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STATE  OF  NORTH  CAROLINA. 


OFFICE  OF  THE  BOARD  OF  RAILROAD  COMMISSIONERS. 


Raleigh,  N.  C,  December  3L  1898, 

To  the  Honorable  D.  L.  Russell, 

Governor  of  North  Carolina  : 

Sir: — Pursuant  to  law  the  Board  of  Railroad  Commissioners 
have  the  honor  to  submit  to  your  Excellency  the  annual  report, 
embracing  a  statement  of  all  the  business  transacted  by  the  rail- 
roads in  the  State  during  the  present  year,  together  with  that  of 
telegraph,  telephone  and  steamboats,  also  the  valuation  of  the 
property  of.  each  as  assessed  for  taxation. 

After  deliberation,  the  Board  decided  to  increase  the  valuation 
of  the  railroad  and  telegraph  companies  $4,4(52,768.95,  which  in- 
crease was  acquiesced  in  by  those  interested. 

For  years  the  different  transportation  companies  had  extended 
many  courtesies,  in  the  way  of  giving  free  passes,  without  any 
intention  of  violating  the  law. 

On  February  23,  1898,  an  ord^r  was  passed  by  the  Board  of 
Railroad  Commissioners,  prohibiting  the  further  giving  of  any 
special  rate,  rebate,  etc.,  and  demanding  a  strict  compliance  with 
section  4,  chapter  820  of  the  Acts  of  the  General  Assembly. 
(Order  No.  81.) 

The  Board  respectfully  submits  to  your  Excellency,  that  said 
order  is  being  ''lived  up  to"  by  the  roads,  and  that  absolute 
equality — the  demand  of  the  law — is  being  measured  out. 

The  delay,  formerly,  in  settlement  of  overcharges  upon  ship 
ments  has  been  met  by  requiring  the  common  carrier,  within 
thirty  days  after  notice  of  such  overcharge,  to  refund  the  same. 
(Order  No.  77.) 
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The  general  depression  of  our  agricultural  interest  brought  up 
for  consideration  the  rates  upon  commercial  fertilizers  and  corn 
to  points  within  the  State,  and  the  same  has  been  equitably  ad- 
justed by  the  roads,  showing  a  desire  to  bear  some  of  the  burdens 
and  putting  in  force  the  orders  made  by  this  Board,  respectively, 
twenty  per  cent  reduction  on  fertilizers  and  ten  per  cent  on  corn. 
(Order  No.  78.     Order  No.  79.) 

Another  order  of  the  Board,  of  great  convenience  to  the  trav- 
elling public,  is  that  where  mileage  books  are  made  good  for 
members  of  families  and  those  living  as  a  part  of  said  families— 
thus  consolidating  many  tickets  into  one  purchase.  (Order 
No.  89.) 

It  was  the  desire  of  the  Board  to  have  the  telegraph  and  ex- 
press companies  contribute  to  the  maintenance  of  the  late  un- 
pleasantness with  Spain,  by  the  payment  of  the  tax  imposed  by 
Congress  upon  all  bills  of  shipments  and  messages  handled.  The 
Express  Company  complied  with  an  order  of  this  Board,  requir- 
ing the  carrier  to  affix  the  stamp — but  after  being  enjoined,  and 
a  decision  of  the  courts,  the  Board  was  compelled  to  rescind  its 
order  touching  the  payment  of  said  tax  by  the  Telegraph  Com- 
pany, and  the  "  Joneses  pay  the  freight." 

The  Telephone  charges  have  been  considered  by  us,  and  action 
taken,  making  a  reduction  in  the  rates  charged.  A  determina- 
tion thereof  must  await  the  adjudication  of  our  State  courts, 
where  the  same  is  now  pending. 

The  reduction  of  the  passenger  rates  upon  various  roads  of  the 
State  has  been  under  consideration  and  has  received  most  careful 
attention,  and  while  no  general  reduction  has  been  made,  the 
Board,  in  its  judgment,  selected  the  great  system?,  and  after 
gathering  all  the  information  possible,  reduced  the  rates  on  the 
Wilmington  and  Weldon  line  from  3 1{  cents  to  2^  first  class,  and 
from  23/^  to  2  cents  second-class,  this  line  being  by  far  the  most 
able  to  stand  the  reduction.  This  matter  is  now  pen:ling  in  the 
Federal  Courts. 
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The  same  questions  of  law,  and  almost  of  facts,  arose  in  the 
consideration  of  the  reduction  of  the  rates  upon  the  Raleigh  and 
Gaston  Road  as  in  the  Wilmington  and  Weldon  Road,  and  the 
Board  not  desiring  to  multiply  the  actions  in  courts  and  add  ex- 
penses to  the  State,  ordered  the  decision  in  the  Raleigh  and  Gas- 
ton withheld,  to  abide  the  decision  in  the  cause  now  pending. 

The  rate  upon  the  North  Carolina  Road  was  not  reduced,  for  the 
reasons  set  forth  in  the  report. 

It  has  been  the  duty  and  pleasure  of  the  Board  to  pass  upon  all 
matters  coming  before  us,  and  to  give  each  that  consideration 
necessary  to  a  proper  determination  thereof. 

All  of  which  is  submitted  with  the  accompanying  report. 
Respectfully  submitted, 

L.  C.  Caldwell,  Chairman^ 
Jno.  H.  Pearson, 
D.  H.  Abbott, 

Commissioners. 
H.  C.  Brown,  Clerk. 


RAILROAD  COMMISSION  ACT. 

[AS  AMENDED.] 

An  Act  to  Provide  for  the  General  Supervision  of  Railroads,  Steamboat 
or  Canal  Companies,  Express  and  Telegraph  Companies  Doing  Busi- 
ness in  the  State  of  North  Carolina. 

The  General  Assembly  of  North  Carolina  do  enact : 
Section  1.  That  there  shall  be  three  Commissioners  General  A»scmbiy 

to  elect  three  Com- 

elected  by  the  General  Assembly  to  carry  out  the  pro-  "*^*?"^"u 

•^  J  J  r  Member  of  General 

visions  of  this  act,  and  no  member  of  this  General  ^^^^^^  ineiigi- 
Assembly  shall  be  eligible  for  the  position  of  Railroad 
Commissioner.  The  term  of  office  of  said  Commis- 
sioners shall  begin  on  the  first  day  of  April  next  after  Term  of  office. 
their  election  and  shall  continue  for  six  years,  but  the 
terms  of  office  of  the  Commissioners  first  elected, 
which  shall  be  by  the  General  Assembly,  shall  be  as 
follows :  one  for  two  years,  one  for  four  years  and 
one  for  six  years.  The  General  Assembly  next  pre- 
ceding the  expiration  of  the  term  of  office  of  any  of 
said  Commissioners  shall  elect  his  successor.  In  case 
of  vacancy  the  Governor  shall  appoint  to  such  va-  vacancies. 
cancy,  and  his  appointee  shall  hold  until  the  qualifi- 
cation of  his  successor,  who  shall  be  elected  by  the 
General  Assembly  that  convenes  next  after  the  va- 
cancy has  taken  place,  and  the  person  then  chosen 
shall  hold  the  office  for  the  unexpired  term.  The  said 
Commissioners,  in  addition  to  the  oath  to  support  the  oaih. 
Constitution  and  laws  of  the  United  States  and  the 
Constitution  and  laws  of  the  State  of  North  Carolina, 
shall  take,  to  be  administered  by  one  of  the  Judges 
of  the  Supreme  Court,  the  following  oath  of  office, 
which  oath  shall  be  signed  by  said  Commissioner  and 
attested  by  said  Judge  and  recorded  in  the  office  of 
the  Secretary  of  State:  '' I  do  solemnly  swear  (or 
affirm)  that  I  am  not  the  owner  of  any  steamboat  or 
1 1 
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of  any  stock  or  bond  of  any  railroad  or  other  trans- 
portation company,  express  or  telegraph  company, 
or  the  agent  or  attorney  or  employee  of  such  com- 
pany ;  that  I  have  no  interest  in  any  way  in  any  such 
company,  and  that  I  will  well  and  faithfully  execute 
the  duties  of  my  office  of  Eailroad  Commissioner  to 
the  best  of  my  knowledge  and  ability,  without  fear, 
favor  or  malice,  or  reward  or  hope  of  reward :  so  help 
Qualifications  of    me  God. "     Said  Commissioners  shall  not  jointly,  or 

Commissioners. 

severally,  or  m  any  way,  be  the  holder  of  any  stock 
or  bond,  or  be  the  agent  or  attorney  or  employee  of 
any  such  company,  or  have  any  interest  in  any  way 
in  such  company,  and  shall  so  continue  during  the 
term  of  his  office,  and  in  case  any  Commissioner  shall 
as  distributee  or  legatee,  or  in  any  other  way,  have 
or  Ifecome  entitled  to  any  stock  or  bonds  or  interest 
therein  of  any  such  company  he  shall  at  once  dispose 
Suspension  from    of  the  Same  I  and  in  case  any  Commissioner  shall  fail 

oflBice  by  Governor.  '  "^ 

in  this,  or  in  case  any  one  of  them  shall  become  dis- 
qualified to  act,  then  it  shall  be  the  duty  of  the  Gov- 
ernor to  suspend  him  from  office,  and  to  report  the 
fact  of  his  suspension,  together  with  the  reason  there- 
for, to  the  next  General  Assembly,  and  the  question 
of  his  removal  from  office  shall  be  determined  by  a 
majority  of  the  General  Assembly  in  joint  session. 
Vacancy.  lu  auy  case  of  suspension  the  Governor  shall  fill  the 

General  Assembly  vacaucy,  and  if  the  General  Assembly  shall  determine 

to  determine  i      j    j  i         /-^  •      • 

question  of  sus-      that  the  Commissiouer  suspended  shall  be  removed, 

pension.  ^  ' 

then  the  appointee  of  the  Governor  shall  hold  until  his 
successor  is  elected  and  qualified  as  hereinbefore  pro- 
vided, but  if  the  General  Assembly  shall  determine 
that  the  suspended  Commissioner  shall  not  be  removed 

Reinsuiement.      from  his  office,  then  the  effect  shall  be  to  reinstate 

him  in  said  office.    The  person  discharging  the  duties 

salary  during       of  Said  office  shall  be  entitled  to  a  salary  for  the  time 

term  of  suspen-  ^ 

*^''"-  he  is  so  engaged,  but  a  Commissioner  who  is  sus- 

pended shall  be  allowed  the  salary  during  his  suspen- 
sion in  case  he  should  be  reinstated  by  the  next  G^n- 
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eral  Assembly :  Provided^  that  no  person  is  eligible  paSSIniiiribiT' 
as  such  Commissioner  who  shall  have  been  an  attor- 
ney of  any  such  company  within  twelve  months  next 
preceding  his  election  to  such  office. 

Sec.  2.  That  the  salary  of  the  Commissioners  shall  ?!!:l*7  ^'^ ^<*°*- 
be  two  thousand  dollars  per  annum,  payable  annually 
by  the  public  Treasurer  on  the  warrant  of  the  Audi- 
tor, and  they  may  employ  a  Clerk,  whose  salary  shall  c»e»^^- 
be  twelve  hundred  dollars,  which  shall  be  paid  quar- 
terly on  the  warrant  of  the  Auditor  out  of  any  funds 
not  otherwise  appropriated.     The  office  of  said  Com- 
missioners shall  be  kept  in  Raleigh,  and  they  shall  be  g®2g^  ^*  *° 
furnished  with  an  office,  necessary  furniture  and  sta- 
tionery, which  shall  be  paid  for  by  the  public  Treas- 
urer on  the  warrant  of  the  Auditor.    Any  one  of  said 
Commissioners  shall  have  power  to  administer  an  commusioners 

■*^  authorized  to 

oath  or  affirmation  in  any  and  all  matters  relating  to  ad«»nwter  oaths, 
their  official  duties.    The  General  Assembly  shall  des-  ©«>««»  A»^sembiy 

•^  to  desig^nate 

igoate  the  chairman  of  said  Commissioners,  and  in  ci»airman 
the  event  of  the  vacancy  or  the  absence  of  the  chair- 
man, the  Board  of  Commissioners  shall  fill  the  va- 
cancy pro  tern.     Any  two  Commissioners  shall  con-  Quorum, 
stituke  a  quorum  for  the  transaction,  of  business. 


Sec.  3.  That  from  and  after  the  passage  of  this  act  S?arSng?"?as"^ 
if  any  railroad  doing  business  in  this  State,  or  any  gSfuy  orcxfornou. 
such  company  organized  under  the  laws  of  any  other 
State  and  doing  business  in  this  State,  shall  charge, 
collect,  demand  ^v  receive  more  than  a  fair  and  rea- 
sonable rate  of  toll  or  compensation  for  the  transpor- 
tation of  passengers  or  freight  of  any  description,  or 
for  the  use  and  transportation  of  any  railroad  car 
upon  its  track,  or  any  of  the  branches  thereof,  or  upon 
any  railroad  in  this  State  which  has  the  right,  license 
or  permission  to  use,  operate  or  control  the  same,  shall 
be  deemed  guilty  of  extortion,  and  upon  conviction 
thereof  shall  be  fined  not  less  than  five  hundred  nor  pcuaity 
more  than  five  thousand  dollars,  to  be  recovered  as 
provided  for  in  section  seven  of  this  act. 
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Common  carriers 
demanding,  etc., 
greater  or  less 
compensation  for 
t  Transportation 
from  one  person 
than  another, 
guilty  of  unjust 
discrimination. 


Unlawful  to  give 
undue  preference, 
etc. 


Penalty. 


Commissioners  to 
make  rates  uf 
freight  find  pas- 
senger tniiflf,  etc. 


What  to  consider 
in  making  rates. 


Sec.  4.  That  if  any  common  carrier  subject  to  the 
provisions  of  this  act  shall  directly  or  indirectly,  by 
any  special  rate,  rebate,  drawback  or  other  device, 
charge,  demand,  collect  or  receive  from  any  person  or 
persons  a  greater  or  less  compensation  for  any  service 
rendered  or  to  be  rendered  in  the  transportation  of 
passengers  or  property  subject  to  the  provisions  of 
this  act  than  it  charges,  demands  or  collects  or  re- 
ceives from  any  other  person  or  persons  for  doing  for 
him  or  them  a  like  and  contemporaneous  service  in 
the  transportation  of  a  like  kind  of  traffic  under  sub- 
stantially similar  circumstances  and  conditions,  such 
common  carrier  shall  be  deemed  guilty  of  unjust  dis- 
crimination, which  is  hereby  prohibited  and  declared 
to  be  unlawful.  That  it  shall  be  unlawful  for  any 
common  carrier  subject  to  the  provisions  of  this  act 
to  make  or  give  any  undue  or  unreasonable  prefer- 
ence  or  advantage  to  any  particular  person,  company, 
firm,  corporation  or  locality,  or  any  particular  de- 
scription of  traffic  in  any  respect  whatsoever,  or  to 
subject  any  particular  person,  company,  firm,  corpo- 
ration or  locality,  or  any  particular  description  of 
traffic  to  any  undue  or  unreasonable  prejudice  or  dis- 
advantage in  any  respect  whatsoever,  and  any  per- 
son, persons,  company  or  corpoi'ation  violating  the 
provisions  of  this  section  shall  be,  upon  conviction 
thereof,  fined  not  less  than  one  thousand  nor  more 
than  five  thousand  dollars  for  each  and  every  such 
offence. 

Sec.  5.  That  the  said  Commissioners  appointed  as 
hereinbefore  provided,  shall,  as  hereinafter  provided, 
make  reasonable  and  just  rates  of  freight  and  passen- 
ger tariffs,  or  cause  the  same  to  be  furnished  by  any 
railroad  company,  and  the  same,  when  approved  by 
said  Commissioners,  shall  be  observed  by  such  com- 
pany or  companies  doing  business  in  this  State;  and 
in  making  said  rates  they  shall,  unless  such  railroad 
company  or  companies  shall  fail  to  furnish  the  needed 
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information,  consider,  as  far  as  practicable,  the  actual 
value  of  the  employed  capital  of  the  corporation,  the 
earnings  of  the  railroad  and  the  cost  of  operating  the 
same,  the  competition  of  rival  lines  of  water  and  rail- 
road transportation  companies  within  the  State,  and 
any  and  all  other  matters  proper  to  be  considered  by 
them;  shall  make  reasonable  and  just  rules  and  reg- 
ulations to  be  observed  by  all  railroa.i  companies  doing 
business  m  this  State  as  to  charges  at  any  and  all 
stations  for  the  necessary  handling  and  delivering  of 
freight;  shall  make  such  just  and  reasonable  rules ^^o^^a^^e^ru^M as 
and  regulations  as  may  be  necessary  for  preventing  aJS  baggage!*^*'' 
the  careless  handling  of  and  damage  to  any  parcel  of 
baggage  to  which  a  check  may  be  affixed  as  provided 

in  section  1970  of  The  Code  of  North  Carolina,  unjust  as  to  unjust  dis- 
criminations. 

discrimination  in  the  transportation  of  freight  and 
passengers  on  the  railroads  in  the  State;  shall  make 
reasonable  and  iust  rates  of  charges  for  use  of  railroad  as  to  charges  for 

carrying  freight 

cars  carrying  any  and  all  kinds  of  freight  and  passen-  and  passengers. 
gers  on  said  railroad,  no  matter  by  whom  owned  or 
carried;  and  shall  make  just  and  reasonable  rules  and 
regulations  to  be  observed  by  said  railroad  companies 
on  said  railroads  to  prevent  the  giving,  paying  or  re-  Jeb?[e 'etc^ ^^''^"^ 
ceiving  of  any  rebate  or  bonus  directly  or  indirectly, 
and  from  misleading  or  deceiving  the  public  in  any 
manner  as  to  the  real  rates  charged  for  freight  or 
passengers;  and  may  make  or  cause  to  be  furnished 
by  the  several  roads  joint  through  rates  upon  the  Jjjnj  through 
railroads  of  the  State ;  and  shall  make  all  just  and 
reasonable  rules,  regulations  and  orders  as  may  be 
necessary  for  carrying  into  effect  the  provisions  of 
this  act.    Any  company  refusing  to  comply  with  any 
rule,  regulation  or  order  of  the  said  Railroad  Commis- 
sion made  in  pursuance  of  this  section,  shall  incur  a  SoS*oKhtes''^ion. 
penalty,  to  be  fixed  as  provided  in  section  20  of  said 
Act  of  1891,  and  all  penalties  fixed  by  the  Railroad 
Commission  in  any  case  shall  be  recovered  as  provided 
in  the  tenth  section  of  said  Act  of  1891.     Whenever 
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an  action  is  instituted  by  the  said  Railroad  Commission 
against  any  company,  the  cause  shall  be  entitled, 
'  *  State  of  North  Carolina  on  the  relation  of  the  Rail- 
road Commission  against  said  company,"  and  when- 
ever such  action  is  instituted  upon  the  complaint  of 
any  iajured  person  or  corporation  the  caae  shall  be 
entitled,  ' '  State  of  North  Carolina  on  the  relation  of 
the  Railroad  Commission,  upon  the  complaint  of  such 
injured  person  or  corporation  against  said  company." 
Unlawful  to  Sec.  6.  That  it  shall  be  unlawful  for  any  common 

charge  more  for  -^ 

S?tencc?ctc/^°*^  carrier,  subject  to  the  provisions  of  this  act  to  charge 

or  receive  any  greater  compensation  in  the  aggregate 
for  the  transportation  of  passengers  or  of  like  kind  of 
property  under  substantially  similar  circumstances 
and  conditions,  for  a  shorter  than  for  a  longer  distance 
over  the  same  line,  in  the  same  direction,  the  shorter 
being  included  within  the  longer  distance ;  but  this 
shall  not  be  construed  as  authorizing  any  common 
carrier  within  the  terms  of  this  act  to  charge  and 

Not  to  Charge  as    recei ve  as  great  compensation  for  a  shorter  as  for  a 

much  for  short  as  <=>  ir 

i«ng  distances,  longer  distauce :  Provided^  however^  that  upon  appli- 
cation to  the  Commission  appointed  under  the  provis- 

speciai  cases.        fons  of  this  act  such  commou  carrier  may,  in  special 

cases,  after  investigation  by  the  Commission,  be  au- 
thorized to  charge  less  for  longer  than  for  shorter  dis- 
tances for  the  transportation  of  passengers  or  prop- 

Reiief  from  opera-  erty,  and  the  Commission  may,  from  time  to  time, 

tlon  of  this  section.  •'  '  •' '  ' 

prescribe  the  extent  to  which  such  designated  com- 
mon carrier  may  be  relieved  from  the  operation  of 
this  section  of  this  act :  Provided^  that  nothing  in  this 
act  contained  shall  be  taken  as  in  any  manner  abridg- 
interstatc  trans-    iug  or  coutrolliug  the  rates  of  freight  charged  by  any 

portation  of 

freight.  railroad  in  this  State  for  conveying  freight  which 

comes  from  or  goes  beyond  the  boundaries  of  the 
State,  and  on  which  freight  less  than  local  rates  on 
any  railroad  carrying  the  same  are  charged  by  such 
railroads,  but  said  railroad  companies  shall  possess 
the  same  power  and  right  to  charge  such  rates  for 
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carrying  such  freight  as  they  possessed  before  the 
passage  of  this  act :  Provided  further^  however^  that 
upon  the  complaint  of  any  person  or  persons,  corpora- 
tion or  corporations,  to  said  Commissioners  of  any 
unjust  discrimination  in  carrying  freight  which  comes 
from  or  goes  beyond  the  boundaries  of  the  State  by 
any  railroad  company,  whether  organized  under  the 
laws  of  this  State  or  organized  under  the  laws  of  an- 
other State  and  doing  business  in  this  State,  the  said 
Commissioners  shall  investigate  said  complaint,  and,  ^°^°J2S{fVs^o 
if  the  same  be  sustained,  it  shall  be  the  duty  of  said  J?  ivSjh^  7nf 
Commissioners  to  bring  said  complaint  before  the  of*5SJ^ute°"°° 
Interstate  Commission  for  redress  in  accordance  with  SSSloS!**  °"' 
the  provisions  of  the  act  of  Congress  establishing  said 
Interstate  Commerce  Commission :  Provided  further^ 
that  the  Railroad  Commissioners  conjointly  with  such 
companies  shall  have  authority  to  make  special  rates  special  ratw  for 

■^  ^  x-  aevelopment  of 

for  the  purpose  of  developing  all  manufacturing,  min-  SJ^Snprov  "*• 
ing,  milling  and  internal  improvements  in  the  State :  *"*"'■• 
Provided  further^  that  nothing  in  this  act  shall  pro- 
hibit railroad  or  steamboat  companies  from  making 
special  passenger  rates  with  excursion  or  other  par-  si>eciai  cxcunion 
ties,  also  rates  on  such  freights  as  are  necessary  for 
the  comfort  of  such  parties,  subject  to  the  approval 
of  the  Commissioners. 

Sec.  7.  That  the  said  Commissioners  are  hereby  ^°j[j^J~j^°^p  ^<> 
authorized  and  required  to  make  for  each  of  the  said  ^JuSSn^o/^*" 
companies  doing  business  in  this  State,  as  soon  asfrSlh^"" 
practicable,  just  and  reasonable  rates  of  charges  for 
transportation  of  passengers  and  freights  and  cars  on 
each  of  the  railroads,  or  cause  the  same  to  be  made 
by  said  companies,  and  the  schedule  containing  said  ?^SSa /5ri>  ^- 
rates  shall,  in  suits  brought  against  any  such  company  aS^wai^MbS 
wherein  is  involved  the  charges  of  any  such  com- "••*°^~'"- 
pany  for  the  transportation  of  any  passenger  or  freight 
or  cars,  or  unjust  discrimination  in  relation  thereto, 
be  taken  in  all  Courts  of  this  State  as  prima  facie  evi- 
dence that  the  rates  therein  fixed  are  just  and  rea- 
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sonable  rates  of  charges  for  the  transportation  of  pas- 
sengers and  freights  and  cars  upon  the  railroads ;  and 
said  Commissioners  shall  from  time  to  time,  and  as 
often  as  circumstances  may  require,  change  and  re- 
vise or  cause  to  be  changed  and  revised  said  sched- 
ules. When  any  schedule  shall  have  been  made  or 
revised  as  aforesaid,  it  shall  be  the  duty  of  all  such 
companies  to  post  at  all  their  respective  stations  in  a 
conspicuous  place  a  copy  of  said  schedule  for  the  in- 
formation of  the  people.  All  such  schedules  as  afore- 
said shall  be  received  and  held  in  all  such  suits  as 
prima  facie  evidence  the  schedules  of  said  Commis- 
sioners, without  further  proof  than  the  production  of 
the  schedules  desired  to  be  used  as  evidence,  with  a 
certificate  of  the  Commissioners  that  the  same  is  a 
true  copy  of  the  schedule  prepared  or  approved  by 
them  for  the  railroad  company  or  corporation  therein 
named :  Provided^  that  any  company  may  appeal  to 
the  Judge  of  the  Superior  Court  in  term-time  and 
thence  to  the  Supreme  Court  from  any  determination 
of  the  Board  fixing  or  refusing  to  change  the  rate  of 
freight  or  fare ;  but  that  before  such  company  shall  be 
allowed  to  exercise  this  right  of  appeal,  it  shall,  within 
ten  days  after  notice  of  the  rates  fixed  by  the  Com- 
missioners, file  with  the  Board  exceptions  to  the  par- 
ticulars that  it  objects  to,  and  the  grounds  thereof, 
and  within  ten  days  after  filing  such  exception  the 
Commissioners  shall  hear  the  same,  and  if  they  shall 
overrule  any  one  of  said  exceptions,  then  such  cor- 
poration, if  it  desires  to  appeal  to  said  Superior  Court, 
shall,  within  ten  days  thereafter,  give  notice  of  ap- 
peal to  said  Superior  Court,  and  the  said  Commis- 
sioners shall  thereupon  transmit  to  the  Superior  Court 
of  some  county  most  convenient  to  all  parties  inter 
ested  in  said  appeal  a  record  of  their  determinations  of 
the  rates  of  said  corporation,  with  the  exception  of  the 
company  and  their  decisions  thereon,  and  all  the  pa- 
pers and  evidence  considered  by  them  in  making  their 
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decision.     The  said  caase  shall  be  placed  on  the  civil 

issue  docket  of  said  Court  and  shall  have  precedence  pr'^SSwce  ^''^ 

of  other  civil  actions,  and  shall  be  tried  under  the  how  tried. 

same  rules  and  regulations  as  are  prescribed  for  the 

trial  of  other  civil  causes,  except  that  the  rates  fixed 

by  the  Commissioners  shall  he  prima  facie  just  and 

fair:  Provided,  the  appeal  may,  oy  consent  of  the  Appeals  heard  in 

'  '■  ^  ./  ?       «^  chambers  by  con- 

Comraissioners  and  the  company,  be  heard  and  deter-  *^"*- 
mined  in  chambers  before  any  Judge  of  a  district 
through  or  into  which  the  railroad  may  extend,  or 
any  Judge  holding  Court  therein.    The  cause  shall  be 
entitled  '*  State  of  North  Carolina  on  the  relation  of  Tuie  of  cause. 
the  Railroad  Commissioners  against  such  company." 
Either  party  may  appeal  to  the  Supreme  Court  from  Appeal  to  supreme 
the  judgment  of  the  Superior  Court  under  the  same 
rules  and  regulations  as  prescribed  by  law  for  appeal, 
except  that  the  State  of  North  Carolina,  if  it  shall 
appeal,  shall  not  be  required  to  give  an  undertaking 
or  make  ary  deposits  to  secure  the  cost  of  such  ap- 
peal ;  and  such  Court  may  advance  the  cause  on  their  ^a1Si"<5S  dSSle^*^ 
docket  so  as  to  give  the  same  a  speedy  hearing:  Pro- 
vided, that  the  rates  of  freight  and  fare  fixed  by  the  coramfs*fouc?s  to 
Commissioners  shall  be  and  remain  the  estabh'shed  Je"re^"on  appeal. 
rates,  and  shall  be  so  observed  and  regarded  by  such  fi"e'run?ert?idng, 

etc 

corporations,  until  the  same  shall  be  changed,  re- 
versed or  modified  by  the  judgment  of  the  Superior 
Court,  unless  the  railroad  company  shall,  within  fif- 
teen days,  file  with  said  Commissioners  a  justified 
undertaking  (in  a  sum  to  be  fixed  by  said  Commis- 
sioners) conditioned  to  pay  into  the  Treasury  of  North 
Carolina  the  difference  between  the  aggregate  freights 
charged  or  received  and  those  fixed  by  said  Commis- 
sioners, and  to  make  a  report  of  freights  charged  or 
received  every  three  months  during  the  pendency  of 
such  appeal,  and  whenever  the  aforesaid  difference 
in  freights  equals  or  exceeds  the  penalty  of  such  un- 
dertaking or  undertakings,  said  Commissioners  may  ^^Jjf^°°j^\,g 
require  another  to  be  executed  and  filed  with  them. 
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From  the  time  the  undertaking  first  mentioned  is  filed 
as  aforesaid,  the  judgment  appealed  from  shall  be 
vacated,  but  a  failure  for  ten  days  to  file  any  addi- 
tional undertaking  required  as  aforesaid  by  said  Com- 
missioners shall  eo  instanti  revive  such  judgment. 
Out  of  the  funds  paid  into  said  Treasury  under  this 
section  shall  be  refunded  to  shippers  the  overpaid 
freight  ascertained  by  the  final  determination  of  the 
appeal,  on  the  recommendation  of  said  Commission- 
ers: Provided^  application  therefor  is  made  within 
one  year  from  such  final  determination.  Said  under- 
taking shall  be  payable  to  the  State  of  North  Carolina 
and  sued  on  as  other  undertakings  which  are  payable  to 
said  State :  And  provided  further^  that  such  rates  fixed 
by  the  Commissioners,  when  approved  or  confirmed 
by  the  judgment  of  the  Superior  Court,  shall  be  and 
remain  the  established  rates  and  shall  be  so  observed 
and  regarded  by  such  corporation  until  the  same  shall 
be  changed,  revised  or  modified  by  the  final  judg- 
ment of  the  Supreme  Court  if  there  shall  be  an  ap- 
peal thereto.  No  Judge  shall  grant  an  injunction, 
restraining  order  or  other  process  staying  or  affecting, 
during  the  pending  of  such  appeal,  the  enforcement 
of  any  such  determination  of  the  said  Board  fixing 
rates  or  fares  without  requiring  as  a  condition  pre- 
cedent the  executing  and  filing  with  said  Board  a 
justified  undertaking  in  the  sum  of  not  less  than 
twenty-five  thousand  dollars  for  all  companies  whose 
road  is  of  less  length  than  fifty  miles  and  fifty  thou- 
sand dollars  for  companies  whose  road  is  over  fif  1  y 
miles  in  length,  conditioned  that  the  company  will 
make  and  file  with  said  Board  a  sworn  statement 
every  three  'months,  during  the  pending  of  said  ap- 
peal, of  the  items  of  freight,  with  names  of  shippers, 
carried  over  said  company's  road  within  the  preceding 
ninety  days,  showing  the  freights  charged  and  those 
fixed  by  said  Board,  and  that  in  the  event  the  deter- 
mination of  said  Board  appealed  from  is  affirmed  in 
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part  or  in  whole  the  said  company  shall  within  thirty 
days  pay  into  the  Treasury  of  North  Carolina  the  ag- 
gregate difference  between  the  freights  collected  and 
those  fixed  by  the  final  determination  of  the  matter 
appealed.      Whenever  the  aggregate  difference  be-  Additional 

undertaking. 

tween  the  freights  collected  and  those  fixed  by  the 
Board  shall  equal  or  exceed  the  sum  specified  in  said 
undertaking,  the  said  Board  shall  notify  the  appellant 
or  appellants  that  another  justified  undertaking  in 
like  sum  and  with  the  same  conditions  as  aforesaid  is 
required  to  be  executed  and  filed  with  said  Board. 
A  failure  to  file  with  said  Board  the  sworn  statement  when  injunction 

to  be  deemed 

provided  for  in  this  section  or  any  one  of  them  when  va<»t«i.  «*c. 
more  than  one  is  -  required  or  asked  for,  or  a  failure 
to  give  an  additional  undertaking  when  required 
within  fifteen  days  from  notice  so  to  do,  shall  vacate 
and  render  null  and  void  any  restraining  order,  in- 
junction or  other  process  to  stay  the  enforcement  of 
any  determination  of  said  Board  as  to  schedules  of  ^^j^g.^"  "°^*''^" 
rates,  etc.  When  any  of  the  conditions  of  such  un- 
dertaking or  undertakings  are  broken  the  said  under- 
taking or  undertakings  may  be  sued  on  and  enforced 
in  the  name  of  the  State  of  North  Carolina  on  the 
relation  of  the  Attorney-General  by  summons  return- 
able to  the  Superior  Court  of  any  county  in  the  State 
at  a  regular  term  thereof.  In  cases  where  the  sworn 
statements  herein  required  to  be  made  are  not  made, 
the  whole  penalty  of  the  undertaking  or  undertak- 
ings shall  be  enforced  and  paid  into  the  State  Treas- 
ury. The  sums  paid  into  the  Treasury  under  the  f^^J^*"**"^  °*^ 
provisions  of  this  section  shall  be  used  to  reimburse 
the  shippereof  freights  for  the  excess  of  freights  paid 
over  what  should  have  been  paid,  such  reimburse- 
ments to  be  made  on  recommendation  of  said  Board : 
Provided^  application  therefor  is  made  within  one  proviso. 
year  after  the  determination  of  the  appeal  in  which 
the  undertaking  or  undertakings  were  given.     The  Application  of 

'^  o  o  recovery  on 

recovery  in  each  undertaking  shall  be  applied  as  afore-  undertaking. 
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said  to  such  excess  of  freights  as  is  paid  during  the 
solicitor  to  prose-  perfod  covered  by  such  undertaking.    The  Solicitor  of 

cute  action.  r  j  o 

the  di^rict.  shall  prosecute  the  action  in  his  Court  on 
behalf  of  the  State,  and  shall  be  allowed  such  fees, 
to  be  taxed  in  the  bill  of  costs,  as  the  Court  may  or- 

U)'piSec'iuco?^^  ^^^'  ^^^  ^^^  Attorney-General  shall  prosecute  on  ap- 
appeai  to  Supreme  ^^^^  j.^  ^^le  Supreme  Court  on  behalf  of  the  State  and 

shall  be  allowed  such  fees,  to  be  taxed  in  the  bill  of 
costs,  as  the  Court  shall  allow.  Each  railroad  corpo- 
ration or  other  company  as  hereinbefore  named  shall, 
within  thirty  days  after  the  organization  of  the  Com- 
companies  to  file   missiouers,  file  with  said  Commissioners  a  schedule 

schedule  of  rates  ' 

Trs  wfthhTthirty  ^^  their  rates  of  charges  for  freight  and  passenger 
Mt^on.^"  *^'^*^*°"  tariffs,  and  the  said  Commissioners  are  authorized  and 
^SbiSh*''^^"^"  ^°  required  to  publish   the  said   rates  or  a  summary 

thereof  in  some  convenient  form  for  the  information 
of  the  public  aod  quarterly  thereafter  the  changes 
made  in  said  schedules  if  they  deem  it  advisable. 
SSiers!''^^'''""^^      Sec.  8.  That  it  shall  be  the  duty  of  said  .Commis- 
sioners in  the  discharge  of  their  duties  under  this  act 
to  investigate  the  books  and  papers  of  all  the  railroad 
companies  doing  business  in  the  State,  to  ascertain  if 
the  rules  and  regulations  aforesaid  have  been  com- 
plied with  and  to  make  personal  visitations  of  railroad 
.  offices,  stations  and  other  places  of  business  for  the 
purpose  of  examination  and  to  make  rules  and  regu- 
latioub  concerning  such  examinations,  which  rules  and 
regulations  shall  be  observed  and  obeyed  as  other 
mSinr^Mrs,    rules  and  regulations.  Said  Commissioners  shall  have 
etc..  under  oath,     £^y  power  and   authority  to   examine  all  officers, 

agents  and  employees  of  said  railroad  companies  and 
other  persons,  under  oath  or  otherwise,  in  order  to 
procure  the  necessary  information  to  make  just  and 
reasonable  rates  of  freight  and  passenger  tariffs  and 
to  ascertain  if  such  rules  and  regulations  are  observed 
or  violated,  and  to  make  necessary  and  proper  rules 
and  regulations  concerning  such  examinations,  and 
which  rules  and  regulations  herein  provided  for  shall 
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be  obeyed  and  enforced  as  all  other  rules  and  regula- 
tions provided  for  in  this  act. 

Sec.  9.  That  all  contracts  and  agreements  between  contracts  between 

"  railroad  com  pan  itrs 

railroad  companies  doing  business  in  this  State  as  to  JJbmiwed  to  cSm- 
rates  of  freight  and  passenger  tariffs  shall  be  submit-  "»««»°°^"-  «'^- 
ted  to  said  Commissioners  for  inspection  and  correc- 
tion that  it  may  be  seen   whether  or  not  they  are  a 
violation  of  law  or  of  the  provisions  of  this  act,  or  of 
the  rules  and  regulations  of  said  Commissioners ;  and 

all  arrangements  and  agreements  whatever  as  to  the  et7*fo**'.S^sion  of 
division  of  earnings  of  any  kind  by  competing  rail- ^^^s^^^*^/^*  ^"^• 
road  companies  doing  business  in  this  State  shall  be 
submitted  to  said  Commissioners  for  inspection  and 
approval  in  so  far  as  they  aflfect  rules  and  regulations 
made  by  said  Commissioners  to  secure  to  all  persons 
doing  business  with  said  companies  just  and  reason- 
able rates  of  freight  and  passenger  tariffs,  and  said  mak?"n^^^?y^° 
Commissioners  may  make  such  rules  and  regulations  ™^"'  ^'*^ 
as  to  buch  contracts  and  agreements  as  may  then  be 
deemed  necessary  and  proper,  and  any  such  agree- 
ments not  approved  by  such  Commissioners,  or  by  Agreement  not 

*  ^  "^  7  ./   approved  by 

virtue  of  which  rates  shall  be  charged  exceeding  the  b^de'S^vfifa^^ 
rates  fixed  for  freight  and  passengers,  shall  he  deemed,  ^^°°  of  this  act. 
held  and  taken  to  be  violations  of  this  act,  and  shall 
be  illegal  and  void. 
Sec.  10.  That  if  any  railroad  company  doing  busi-  penalty  against 

^  ^        *i  ^  company  violating 

ness  in  this  State  by  its  agents  or  employees  shall  be  Smake1^i?im"*^ 
guilty  of  a  violation  of  the  rules  and  regulations  pro-  ^*^°*^ 
vided  and  prescribed  by  said  Commissioners,  and  if, 
after  due  notice  of  such  violation,  given  to  the  prin- 
cipal officer  thereof,  if  residing  in  the  State,  and  if 
not,  to  the  manager,  or  superintendent,  or  secretary, 
or  treasurer,  if  residing  in  the  State,  and  if  not,  then 
to  any  local  agent  thereof,  ample  and  full  recompense 
for  the  wrong  or  injury  done  thereby  to  any  person 
or  corporation  as  may  be  directed  by  said  Commis- 
sioners shall  not  be  made  within  thirty  days  from  the 
time  of  such  notice,  such  company  shall  incure  a  pen- 
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alty  for  each  offence  of  oot  less  than  fifty  dollars  nor 
more  than  five  thousand  dollars,  to  be  fixed  by  the 
judge  of  the  court  in  which  such  action  shall  be  tried. 
An  action  for  the  recovery  of  any  penalty  under  this 
act  shall  be  in  the  county  in  which  said  penalty  has 
been  incurred,  aud  shall  be  instituted  in  the  name  of 
the  State  of  North  Carolina  on  the  relation  of  the 
Railroad  Commissioners  against  the  company  incur- 
ring such  penalty,  or  whenever  such  action  is  upon 
the  complaint  of  any  injured  person  or  corporation, 
it  shall  be  instituted  in  the  name  of  the  State  ot 
North  Carolina  on  the  relation  of  the  Railroad  Com- 
missioners upon  the  complaint  of  such  injured  per- 
son, or  corporation,  against  the  company  incurring 
such  penalty.  Such  action  shall  be  instituted  and 
prosecuted  by  the  Attorney-General,  or  the  Solicitor 
of  the  Judicial  District  in  which  such  penalty  has 
been  incurred,  and  the  Judge  before  the  same  is 
tried  shall  determine  the  amount  of  compensation  to 
be  allowed  the  Attorney- General  or  such  Solicitor 
prosecuting  said  action  for  his  services,  and  such 
compensation  so  determined  shall  be  taxed  as  a  part 
of  the  cost.  The  procedure  in  such  actions,  the  right 
of  appeals  and  the  rules  regulating  appeals  shall  be 
the  same  as  are  now  provided  by  law  ito  other  civil 
actions. 

Sec.  11.  That  if  any  railroad  company  doing  busi- 
ness in  this  State  shall,  in  violation  of  any  rule  or  reg- 
ulation provided  by  the  Commissioners  aforesaid,  in- 
flict any  wrong  or  injury  on  any  person,  such  person 
shall  have  a  right  of  action  and  recovery  for  such 
wrong  or  injury  in  the  county  where  the  same  was 
done  or  where  the  plaintiff  resides,  in  any  court  hav- 
ing jurisdiction  thereof,  and  the  damages  to  be  recov- 
ered shall  be  the  same  as  an  action  between  individ- 
uals, except  that  in  case  of  willful  violation  of  law 
such  railroad  companies  shall  be  liable  to  exemplary 
damages :  Provided^  that  all  suits  under  this  act  shall 
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be  brought  within  twelve  months  after  the  commis-  SSthiS^twewT**^*'* 
sion  of  the  alleged  wrong  or  injury :  Provided  further^  "^n^^xxedYti^l' 

ii      A«^  •      I**!        T«      I'liTii        j.»  T        •  i_»"L  when  no  adxninis- 

that  if  an  individual  is  killed,  the  time  during  which  tration  not  to  be 

_.....  in  1  1     1       T\         counted,  if  letters 

there  is  no  admmistration  shall  not  be  counted :  Pro-  of  administration 

taken  out  in  one 

vtded,  letters  of  administration  are  taken  out  within  y^^- 
one  year  from  the  killing. 

Sec.  12.  That  in  all  cases  under  the  provisions  of  ^"*"°^*''**'*"^^' 
this  act  the  rules  of  evidence  shall  be  the  same  as  in 
civil  actions,  except  as  provided  by  this  act.  All  fines 
recovered  under  the  provisions  of  this  act  shall  be 
paid  into  the  State  Treasury  to  be  used  for  such  pur-  H^S^^-f^^^^  *"*° 
poses  as  the  General  Assembly  may  provide.     The 
remedies  hereby  given  the  persons  injured  shall  be 
regarded  as  cumulative  to  the  remedies  now  given  Remedies cumuia- 
or  may  be  given  by  law  against  railroad  corporations,  no  statutes  gwing 

remedies  against 

and  this  act  shall  not  be  construed  as  repealing  any  railroads  repealed. 
statute  giving  such  remedies. 

Sec.  13.  That  the  terms  "such  companies"  or  *^rail-Jj5jriSfe?»  and''*' 
road  company"  contained  in  this  act  shall  be  deemed  iiiSy'^?*'' *^"'' 
and  taken  to  mean  all  corporations,  companies  or  in- 
dividuals nov  owning  or  operating,  or  which  may 
hereafter  own  or  operate,  any  railroad,  street  rail- 
ways, steamboat,  canal,  express  business  or  telegraph 
and  telephone  line,  in  whole  or  in  part  in  this  State, 
and  the  provisions  of  this  act  shall  apply  as  far  as  '^^^sof'thif^^'^ 
applicable  to  all  persons,  firms  and  companies,  and  app»ica*>^« 
to  all  associations  or  persons,  whether  incorporated 
or  otherwise,  that  shall  do  business  as  common  car- 
riers in  this  State  the  same  as  railroad  corporations 
hereinbefore   mentioned.     This    shall   not   apply   to 
street  railways  whose  lines  are  wholly  in  the  corporate 
limits  of  any  town,  unless  said  street  railway  does  a 
business  of  hauhng  freight. 

Sec.  14.  That  all  railroad  companies  in  this  State  Railroad  com- 

*  panics  to  Rive 

shall,  on  demand,  issue  duplicate  freight  receipts  to  ^^^-"^^^ ^*^^****' 
shippers,  in  which  shall  be  stated  the  class  or  classes 
of  freight  shipped,  the  freight  charges  over  the  road 
giving  the  receipt,  and,  so  far  as  practicable,  shall 
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One  thousand 
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printed 
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empowered  to 
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nesses. 


Witness  fees. 


How  paid. 


Attachment 
against  witness 
failing  to  attend. 


Punishment  for 
contempt. 


state  the  freight  charges  over  the  roads  that  carry 
such  freight.  When  the  consignee  presents  the  rail- 
road receipt  to  the  agent  of  the  railroad  that  delivers 
such  freight,  such  agent  shall  deliver  the  articles 
shipped  upon  payment  of  the  rate  charged  for  the 
class  of  freight  mentioned  in  the  receipt.  If  any  rail- 
road company  shall  violate  the  provisions  of  this  stat- 
ute, not  otherwise  provided  for,  such  raikoad  com- 
j)any  shall  incur  a  penalty,  to  be  fixed  and  collected 
as  provided  in  section  ten  of  this  act. 
Sec.  15.  That  it  shall  be  the  dutv  of  the  Commis- 

m 

sioners  herein  provided  for  to  make  to  the  Governor 
annual  reports  of  the  transactions  of  their  office,  and 
to  recommend,  from  time  to  time,  such  legislation  as 
they  may  deem  advisable  under  the  provisions  of  this 
act.  and  the  Governor  shall  have  one  thousand  copies 
of  such  report  printed  for  distribution. 

Sec.  16.  That  said  Railroad  Commissioners  in  mak- 
ing any  examination  for  the  purpose  of  obtaining  in- 
formation pursuant  to  this  act  shall  have  power  to  is- 
sue subpoenas  for  the  attendance  of  witnesses  by  such 
rules  as  they  may  prescribe ;  and  said  witness  shall  re- 
ceive for  such  attendance  two  dollars  per  day  and  five 
cents  per  mile  traveled  by  the  nearest  practicable  route 
in  going  to  and  returning  from  the  place  of  meet- 
ing of  said  Commissioners,  to  be  ordered  paid  by  the 
Governor  upon  presentation  of  subpoenas  sworn  to  by 
the  witnesses,  as  to  the  number  of  days  served  and 
miles  traveled,  before  the  Clerk  of  said  Commissioners, 
who  is  hereby  authorized  to  administer  oaths.  In 
case  any  person  shall  willfully  fail  or  refuse  to  obey 
such  subpoenas,  the  Commissioners  shall  have  power 
to  issue  an  attachment  for  such  witness  and  compel 
him  to  attend  before  the  Commissioners  and  give  his 
testimony  upon  such  matters  as  shall  be  lawfully 
required  by  such  Commissioners ;  and  said  Commis- 
sioners shall  have  power  to  punish,  for  contempt,  as 
in  other  cases  of  refusal  to  obey  the  process  and  order 
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of  any  Court.    The  Clerk  of  said  Commissioners  may  ^ciSk.^"*'^*'*'' 

serve  any  notice  issued  by   them,  and  his  return 

thereof  shall  be  evidence  of  said  service;  and  it  shall 

be  the  duty  of  the  Sheriffs  in  the  State  to  serve  any  Duty  of  sheriffs  to 

^  *'    aerve  process. 

process,  subpoenas  and  notices  issued  by  said  Com- 
missioners, and  they  shall  be  entitled  therefor  to  the 
same  fees  as  are  prescribed,  or  may  be  prescribed,  for  Fees, 
serving  summons  issuing  from  the  Superior  Court, 
and  they  shall  be  liable  to  the  same  fines  and  penal-  ^^•^'^'^y  ^^  ^"^^ 
ties  for  failure  to  discharge  their  duties  on  that  be- 
half. 

Sec.  17.  That  every  officer,  agent  or  employee  of  p^^^y^asrainst 
any  railroad  company,  express  or  telegraph  company,  ^iSiiy  foluS^"© 
who  shall  willfully  neglect  or  refuse  to  make  and  fur-  "'^'^^  ^^p^^.  ^tc. 
nish  any  report  required  by  the  Commissioners  for 
the  purpose  of  this  act,  or  who  shall  willfully  or  un- 
lawfully hinder,  delay  or  obstruct  said  Commissioners 
in  the  discharge  of  the  duties  hereby  imposed  upon 
them,  shall  forfeit  and  pay  a  sum  not  less  than  one 
hundred  and  not  more  than  five  thousand  dollars  for 
each  offence,  to  be  recovered  in  an  action  in  the  name  ^^^  ^^^o^*'^**^ 
of  the  State.     A  delay  of  ten  days  to  make  and  fur- 
nish such  report  shall  raise  the  presumption  that  the  ^ififSuaiiSJc^^ 
same  was  willful. 

Sec.  18.  That  section  one  thousand  nine  hundred  ?±;5!5"^" '^'^ 


amended 

and  sixty- one  of  The  Code  be  amended  by  striking  t'ed^5fSJ"of r"t^s 
out  all  after  the  word  'Vroad"  in  the  third  line  thereof,  reBsThal?SpeV° 

cent  repealed. 

and  all  other  laws  and  parts  of  laws  which  allow  any  aiiie^ Allowing: 

'■^  •^    railroads  to  charge 

railroad  to  charge  [a  greater]  rate  for  freight  or  fare  \^^^  J^'^  ^^'*" 
than  shall  be   fixed  by  the  said  Commissioners  are  re^id"""^'^'' 
hereby  repealed,  and  all  laws  and  parts  of  laws  in- repealed!'* '""^^ 
consistent  with  the  provisions  of  this  act  are  hereby 
repealed. 

Sec.   19.  The   Commissioners,  whenever  in   their  not" fySmpai?es° 
judgment  any  corporation  has  violated  or  neglected  ti?m5  Sf'thls'act. 

to  present  facts  to 

in  any  respect  to  comply  with  the  terms  of  the  act  Attomcy-oenerai. 
by  which  it  was  created,  or  with  the  provisions  of 
any  law  of  the  State  not  provided  for  in  this  act, 
1 2 
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Commissioners  to 
notify^  companies 
to  writing  of  nee-, 
essary  repairs, 
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etc. 


Penalty  for  failure 
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Railroad  not  to 
abandon  station, 
etc  ,  established 
for  a  year,  etc., 
without  consent 
of  majority  of 
Corami<i8ioners. 


Railroad  mav 
relocate  station, 
etc.,  with  written 
approval  of  Com- 
missioners. 


Commissioners 
may  require  scp 
arate  and  equal 
accommodations 
for  white  and 
colored 


Penalty  for  failure, 


shall  give  notice  thereof  in  writing  to  such  corpora- 
tions, and  if  the  violation  or  neglect  is  continued 
after  such  notice,  shall  forthwith  present  the  facts  to 
the  Attorney-General,  who  shall  take  such  proceed- 
ings thereon  as  he  may  deem  expedient. 

Sec.  20.  The  Commissioners,  whenever  they  deem 
that  repairs  are  necessary  upon  any  railroad,  or  an 
addition  to  or  change  of  its  station  or  station-houses 
is  reasonable  and  expedient  in  order  to  promote  the 
security,  convenience  and  accommodation  of  the  pub- 
lic, shall  in  writing  inform  the  corporation  of  the 
improvement  and  changes  which  it  considers  to  be 
proper,  and  upon  the  failure  or  refusal  of  said  corpo- 
ration to  comply  with  said  requirement  the  said  cor- 
poration shall  be  liable  to  the  penalty  of  not  less  than 
fifty  dollars  nor  more  than  two  thousand  dollars,  in 
the  discretion  of  said  Commissioners. 

Sec.  21.  A  railroad  corporation  which  has  estab- 
hshed  and  maintained  for  a  year  a  passenger  station 
or  freight  depot  at  a  point  upon  its  road  shall  not 
abandon  such  station  or  depot  nor  substantially  di- 
minish the  accommodation  furnished  by  the  stopping 
of  trains,  except  by  consent  of  a  majority  of  the  Com- 
missioners. 

Sec.  22.  A  railroad  corporation  may  relocate  pas- 
senger or  freight  depots  with  the  approval,  in  writ- 
ing, of  the  Commissioners. 

Sec.  23.  That  said  Commissioners  shall  have  power, 
whenever  they  deem  it  expedient  and  practicable,  to 
require  any  railroad  corporation  operating  a  railroad 
or  part  of  a  railroad  in  this  State  to  provide  separate 
and  equal  accommodations  for  the  white  and  colored 
races  on  the  passenger  trains,  and  also  at  the  pas- 
senger stations  or  waiting-rooms  in  this  State,  and 
for  failure  to  comply  with  the  orders  of  said  Commis- 
sioners made  under  this  section  the  penalty  prescribed 
in  section  twenty  of  this  act  shall  be  imposed. 
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Sec.  24.  All  common  carriers  subject  to  the  provis-  ^  Sg^^fSdmlS 
ions  of  this  act  shall,  according  to  their  powers,  afford  uSiV'Jtc.*"^*  ""^ 
all  reasonable,  proper  and  equal  facilities  for  the  in- 
terchange of  traffic  between  their  respective  lines  and 
for  the  forwarding  and  delivering  of  passengers  and 
freights  to  and  from  their  several  lines  and  those 
connecting  therewith,  and  shall  not  discriminate  in 
their  rates  and  charges  against  such  connecting  lines,  S?maki*?i^*°** 
and  connecting  lines  shall  be  required  to  make  as  «>°»^*on- 
close  connection  as  practicable  for  the  convenience  of 
the  traveling  public.  And  said  common  carriers  shall 
obey  all  rules  and  regulations  made  by  said  Comniis-  ^^^^tlS^  [©  trick- 
sioners  relating  to  trackage.     Any  violation  of  the  ®^*- 
provisions  of  this  section  shall  be  punished  at  the  dis- 
cretion of  said  Commissioners  by  a  fine  of  not  less  J'*;?''^y/°r/*°- 

^  lation  of  this 

than  five  hundred  dollars  or  exceeding  five  thousand  ^^^^^Q"- 
dollars  for  each  and  every  offence. 

Sec.  25.  That  nothing  in  this  act  shall  prevent  the  p?;pe*r?y'frle'o°/ 
carriage,  storage  or  handling  of  property  free  or  at  foVmiUedstiies. 
reduced  rates  for  the   United  States,  State  or  mum-  proMbUed."°^ 
cipal  governments,  or  for  charitable  purposes,  or  to 
or  from  fairs  or  exhibitions  for  exhibition  thereat,  or 
the  free  carriage  of  destitute  and  homeless  persons 
transported  by  charitable  societies  and  the  necessary 
agents  employed  in  sucli  transportation,  or  the  free 
transportation  of  persons  traveling  in  the  interest  of 
orphan  asylums  or  any  department  thereof,  or  the 
issuance  of  mileage,  excursion  or  commutation  pas- 
senger tickets ;  nothing  in  this  act  shall  be  construed  etcl^**^  tickets, 
to  prohibit  any  common  carrier  from  giving  reduced  wnaiTU?^Ss.° 
rates  to  ministers  of  religion,  or  to  municipal  gov- 
ernments for  the  transportation  of  indigent  persons, 
or  to  inmates  of  National  homes  or  State  homes  for 
disabled  volunteer  soldiers  and  of  soldiers  and  sailors* 
orphan  homes,  including  those  about  to  enter  and 
those  returning  home  after  discharge,  under  arrange- 
ments with  the  boards  of  managers  of  said  homes; 
nothing  in  this  act  shall  be  construed  to  prevent  rail- 
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roads  from  giving  free  carriage  to  their  own  officers 
and  employees,  or  to  prevent  the  principal  officers  of 
any  railroad  company  or  companies  from  exchanging 
passes  or  tickets  with  other  railroad  companies  for 
their  officers  or  employees ;  and  nothing  in  this  act 
contained  shall  in  any  way  abridge  or  alter  the  reme- 
dies now  existing  at  common-law  or  by  statute,  but 
the  provisions  of  this  act  are  in  addition  to  such 
remedies:  Provided^  that  the  Commissioners  shall 
have  power  to  suspend  any  or  all  the  provisions  of 
this  section  after  thirty  days'  notice  to  any  company. 
Sec.  26.  That  said  Commissioners  are  hereby  au- 
thorized and  required  to  make  or  cause  to  be  made 
just  and  reasonable  rates  of  charges  for  the  transpor- 
tation of  packages  by  any  express  company  or  com- 
panies doing  business  in  the  State;  also  make  or 
cause  to  be  made  just  and  reasonable  rates  of  charges 
for  the  transmission  of  messages  by  any  telegraph  or 
telephone  line  or  lines  doing  business  in  the  State,  and 
also  authorized  to  require  said  telegraph  companies 
to  locjate  agencies  at  railroad  stations,  and  extend 
their  lines  and  establish  agencies  not  exceeding  one 
mile  from  any  railroad  station,  and  shall  make  or 
cause  to  be  made  just  and  reasonable  rules  and  regu- 
lations for  the  receiving,  forwarding  and  delivery  of 
telegraphic  messages,  and  any  such  expres3  or  tele- 
graph companies  chaiging  a  higher  rate  than  that 
fixed  or  approved  by  said  Commissioners,  or  guilty  of 
a  violation  of  the  rules  and  regulations  provided  and 
prescribed  by  said  Commissioners,  shall  incur  a  pen- 
alty for  each  offence  of  not  less  than  fifty  dollars  nor 
more  than  five  hundred  dollars  for  each  offence,  and 
actions  for  the  recovery  of  such  penalties  may  be 
brought  as  provided  for  in  section  seven  of  this  act, 
with  reference  to  penalties  incurred  by  railroad  com- 
panies; that  the  provisions  of  section  seven  of  this 
act  in  relation  to  th?  publication  of  schedules,  the 
regulations  governmg  the  right  of  appeal,  the  regu. 
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lations  as  to  evidence  with  reference  to  railroad  com- 
panies, shall  apply  to  express  and  telegraph  companies. 

Sec.  27.  That  all  subpoenas  for  witnesses  to  appear  subpoenas  and 

*  *^*^  notices,  how 

before  said  Commissioners  or  before  any  one  or  more  iasucdandwrved. 
of  said  Commissioners,  and  notice  to  persons  or  cor- 
porations shall  be  issued  by  one  of  said  Commissioners 
and  be  directed  to  any  sheriff,  constable  or  marshal  of 
any  city  or  town  who  shall  execute  the  same  in  his 
bailiwick  and   make  due  return  thereof  as  directed 
therein  under  the  penalties  prescribed  by  law  for  a 
failui'e   to   execute   and   return   the   process  of  any 
court ;  and  if  any  person  duly  summoned  to  appear  JJjffo "^SSaJ '° 
and  testify  before  said  Commissioners  shall  fail  or  rtc.!°tc""'"°°***' 
refuse  to  testify  without  a  lawful  excuse,  or  shall 
refuse  to  answer  any  proper  question  propounded  to 
him  by  said  Commissioners  in  the  discharge  of  duty, 
or  shall  conduct  himself  in  a  rude,  disrespectful  or 
disorderly  manner  before  said  Commissioners,  or  any 
of  them,  deliberating  in  the  discharge  of  duty,  such 
person  shall  be  deemed  guilty  of  a  misdemeanor,  and 
upon  conviction  thereof  shall  be  fined  not  less  than  Penalty, 
fifty  nor  more  than  one  thousand  dollars. 
Sec.  28.  That  all  the  expenses  of  the  Commissioners  Expenses  of  com- 

^  .missioners,  how 

except  as  hereinbefore  provided,  including  all  neces-  p**** 
sary  expenses  for  transportation  incurred  by  the  Com- 
missioners or  by  their  employees  under  their  orders 
in  making  any  investigation,  or  upon  official  business, 
or  for  any  other  purposes  necessary  for  carrying  out 
the  provisions  of  this  act  shall  be  allowed,  and  the 
Auditor  shall  issue  his  warrant  upon  presentation  of 
itemized  vouchers  therefor  approved  by  the  chairman 
of  the  Commission:  Provided,  that  the  expenses 
allowed  under  this  section  shall  not  exceed  two  thou-  JJ°tii°an^nu5iy. 
sand  dollars  annually :  And  prorided  further,  when- 
ever by  reason  of  extraordinary  efficiency  or  fitness 
that  may  be  required  to  discharge  the  duties  of  the 
office  of  the  clerk  properly,  efficiently  and  satisfac- 
torily to  the  Commissioners,  and  the  amount  provided 
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for  in  section  two  of  this  act  should  be  inadequate  to 
obtain  this  service,  and  not  otherwise,  the  Commis- 
sioners may  allow  and  pay  to  the  clerk  of  said  Cora- 
mission  out  of  the  remainder  of  said  fund  an  extra 
allowance  not  exceeding  twenty-five  per  centum 
above  his  regular  salary  in  such  manner  as  in  their 
judgment  they  may  deem  expedient. 

Fiscal  year.  Sec.  29.  That,  the  fiscal  year  to  which  all  reports 

shall  bf^  made  which  may  be  required  of  any  railroad 
or  transportation  company  by  the  Commissioners  un- 
der this  act  shall  be  the  thirtieth  of  June,  as  now  fixed 
by  law  by  the  Interstate  Commission  of  the  United 
States:  Provided,  that  from  all  decisions  or  determi- 
nations arising  under  the  operation  or  enforcement  of 
this  act  the  party  or  corporation  affected  thereby  shall 

Right  of  appeal,     bc  entitled  to  appeal  therefrom  as  provided  in  section 

seven  of  this  act,  and  when  no  exception  is  made  to 

^^c^^^r^^^o*^!?  the  facts  as  found  by  the  Railroad  Commission,  then 

to  Supreme  Court.  •' 

the  appeal  shall  be  taken  direct  to  the  Supreme  Court. 
authSri^Jd  to7n.  ^^^-  ^^'  "^^^  Commissioners  may  investigate  the 
of  rafiroad*a"<^1!  causes  of  auy  accident  on  a  railroad  resulting  in  the 
**^°''  loss  of  hfe,  and  of  any  accident,  not  so  resulting, 

which  they  may  deem  to  require  investigation. 
^"iuroJere^e^by         ^EC.  31.   Whenever    any  company  or  corporation 
Commissioners,     embraced  in  this  act  has  a  controversy  or  controver- 
sies with  another  such  company  or  corporation,  or 
person  or  persons,  and  all  the  parties  to  such  contro- 
versy agree  in  writing  to  submit  such  controversy  to 
the  Railroad  Commissionei's  aforesaid  as  arbitrators, 
said  Commissioners  shall  act  as  such,  and  after  due 
notice  to  all  parties  interested  shall  proceed  to  hear 
Award  to  be  final,  the  Same,  and  their  award  shall  be  final.  Said  award, 

in  cases  where  land  or  an  interest  in  land  is  concerned, 
shall  immediately  be  certified  to  the  Clerk  of  the  Su- 
perior Court  of  the  county  in  which  said  land  is  situ- 
To  be  docketed      ated  and  shall  bv  such  Clerk  be  docketed  in  the  iudg- 

and  have  force  of  -  jo 

iudgraent.  meut  docket  for  said  county,  and  from  such  docket- 

ing  shall  be  a  judgment  of  the  Superior  Court  of  such 
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county.     Before  such  arbitrators  parties  may  appear  lil^^^^^ ^''^^^' 
in  person  or  by  attorney.  ^^  attorney. 

Sec.  32.  That  all  laws  and  clauses  of  [laws]  incon-  J°~Jfj5^"'  ^■''* 
sistent  with  the  provisions  of  this  act  are  hereby  re- 
pealed. 

Sec.  33.  That  this  act  shall  go  into  effect  on  and  ^hen  act  to  take 

after  the  first  day  of  April,  eighteen  hundred  and 
ninety-one. 

Ratified  the  5th  day  of  March,  A.  D.  1891. 


Assessment  Act— Chapter  169,  Laws  1897. 

Section  42.  The  Commissioners  elected  from  time  Railroad  commis 

sionersto  consti- 

to  time  under  the  authority  of  * '  An  act  to  provide  JJlSJ^  for^ra'tf ' 
for  the  general  supervision  of  railroads,  steamboat  Sc.?'com*'^SF«. 
and  canal  companies,  express  and  telegraph  compa- 
nies doing  business  in  the  State  of  North  Carolina," 
shall  constitute  a  board  of  appraisers  and  assessors 
for  railroad,  telegraph,  canal  and  steamboat  compa- 
nies. 

Sec.  43.  The  president,   secretary,  superintendent  offi^^tomlke***"^ 

.1  .        .       1  . .  /vv  'Ji*       i-i*      r^±     L      returns  to  Board. 

or  other  prmcipal  accountmg  officer  within  this  State 
of  every  telegraph  and  railroad  company,  whether  in- 
corporated by  any  law  of  this  State  or  not,  shall  re- 
turn to  said  Commissioners  for  assessment  and  taxa- 
tion, verified  by  the  oath  or  affirmation  of  the  officer 
making  the  return,  all  the  following- described  prop- 
erty belonging  to  such  corporation  on  the  first  day  of 
June  of  each  year  within  this  State,  viz.,  the  num-  bl^^ifat^**^'^^ ^° 
ber  of  miles  of  such  telegraph  and  railroad  lines  in 
each  county  in  this  State  and  the  total  number  of 
miles  in  the  State,  including  the  road-bed,  right-of- 
way  and  superstructures  thereon, main  and  side  tracks, 
depot  buildings  and  depot  grounds,  section  and  tool 
houses,  rolling-stock  and  personal  property  necessary 
for  the  construction,  repairs  or  successful  operation 
of  such  telegraph  and  railroad  lines,  including  also 
all  Pullman  or  sleeping-cars  owned  by  them  or  oper- 
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What  property  to 
be  listed  with 
county  list-takers. 


List-takers  to  send 
statement  to  Board 
if  required. 


To  send  statement 
to  Auditor. 


To  send  local  rate 
of  taxation  to 
Board. 


Mayors  to  send 
rate  of  municipal 
taxation. 


Rolling'Stock, 
when  and  how 
listed. 


ated  over  their  liDes :  Provided,  fiowever^  that  all  ma- 
chine and  repair  shops,  general  office  buildings,  store- 
houses, and  also  all  real  and  personal  property  outside 
of  said  right-of-way  and  depot  grounds  as  aforesaid, 
of  and  belonging  to  any  such  railroad  and  telegraph 
companies,  shall  be  listed  for  purposes  of  taxation  by 
the  principal  officers  or  agents  of  such  companies  with 
the  list- takers  of  the  county  where  said  real  or  per- 
sonal property  may  be  situated,  in  the  manner  pro- 
vided by  law  for  the  listing  and  valuation  of  rea]  and 
personal  property.  It  shall  be  the  duty  of  the  list- 
takers,  if  required  so  to  do  by  the  said  Commissioners, 
to  certify  and  send  to  the  Commissioners  on  or  before 
the  third  Monday  in  June  in  each  year  a  statement 
giving  the  description  of  the  property  mentioned  in 
the  foregoing  proviso,  and  showing  the  assessed  val- 
uation thereof.  The  list-taker  shall  also,  on  or  before 
the  same  day,  send  to  the  Auditor  of  State  a  like  cer- 
tificate of  the  assessed  valuation  and  character  of  said 
property.  The  list-takers  and  assessors  shall  also  cer- 
tify to  the  Commissioners  the  local  rate  of  taxation 
for  county  purposes  as  soon  as  the  same  shall  be  de- 
termined, and  such  other  information  obtained  in  the 
course  of  the  performance  of  the  duties  of  their  office 
as  the  said  Commissioners  shall  require  of  them,  and 
the  mayor  of  each  city  or  town  shall  cause  to  be  sent 
to  the  said  Commissioners  the  local  rate  of  taxation 
for  municipal  purposes. 

Sec.  44.  The  movable  property  belonging  to  a  rail- 
road company  shall  be  denominated  for  the  purpose 
of  taxation,  ''rolling-stock."  Every  person,  com- 
pany or  corporation  owning,  constructing  or  operat- 
ing a  railroad  in  this  State  shall,  in  the  month  of 
June  annually,  return  a  Hst  or  schedule  to  the  Com- 
missioners, which  shall  contain  a  correct  detailed  in- 
ventory of  all  the  rolling-stock  belonging  to  such 
company,  and  which  shall  ilistinctly  set  forth  the 
number  of  locomotives  of  all  classes,  passenger  cars 
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of  all  classes,  sleeping  and  dining  cars,  horse  cars, 
cattle  cars,  coal  cars,  platform  cars,  wrecking  cars, 
pay  cars,  hand  cars  and  all  other  kinds  of  cars,  and 
the  value  thereof.     And  a  statement  or  schedule  as  schedule. 
follows : 

(1.)  The  amount  of  capital  stock  authorized  and 
the  number  of  shares  into  which  such  capital  is  di- 
vided. 

(2. )  The  amount  of  capital  stock  paid  up. 

[  3. )  The  market  value,  or  if  no  market  value,  then 
the  actual  value  of  the  shares  of  stock. 

(4. )  The  length  of  line  operated  in  each  county  and 
the  total  in  the  State. 

(5.)  The  total  assessed  valuation  of  all  its  tangible 
property  in  this  State. 

(6.)  And  all  the  information  heretofore  required  to 
be  annually  reported  by  section  nineteen  hundred  and 
fifty-nine  of  The  Code.  Such  schedules  shall  be  made 
in  conformity  to  such  instructions  and  forms  as  may 
be  prescribed  by  the  Commissioners  and  with  refer-  fn^j2ctio^7a?d*'*^ 
ence  to  amounts  and  values  on  the  first  day  of  Junp  '°^""- 
of  the  year  for  which  the  return  is  made. 

Sec.  45.  The  said  Commissioners  shall  first  deter- Method  of  vaiua- 

tion  by  Board. 

mine  the  value  of  each  railroad,  rolling-stock,  and  all 
other  property,  ascertaining  such  value  from  the 
earnings  as  compared  with  the  operating  expenses, 
and  taking  into  consideration  the  value  of  the  fran- 
chise as  well  as  other  conditions  proper  to  be  consid- 
ered in  arriving  at  the  true  value  of  the  property,  as 
in  the  case  of  private  property,  and  the  aggregate 
value  thus  determined  shall  be  apportioned  in  the  same 
proportion  that  the  length  of  such  road  in  each  county 
bears  to  the  entire  length  thereof;  and  the  Commis-  Duty  of  Board. 
sioners  shall  certify  to  the  chairman  of  County  Com- 
missioners and  the  mayor  of  each  city  or  incorporated 
town  the  amount  apportioned  to  his  county,  city  or 
town,  and  the  Commissioner  shall  make  and  forward 
a  hke  certificate,  together  with  all  the  reports  of  the 
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various  railroad  officers  or  copies  thereof,  and  other 
papers  and  evidence  which  formed  the  basis  of  the 

Jowpaw^^^^'^'    valuation,  to  the  Auditor  of  the  State.    AU  taxes  due 

the  State  from  any  railroad  company,  except  the  tax 
imposed  for  school  purposes,  shall  be  paid  by  the 
treasurer  of  each  company  directly  to  the  State  Treas- 
urer within  thirty  days  after  the  first  day  of  July  of 

When  Treasurer  to  each  year,  and  upon  failure  to  pay  the  State  Treasurer 

institute  action.  j  '>  r  r    j 

as  aforesaid  he  shall  institute  an  action  to  enforce  the 
same  in  the  county  of  Wake  or  any  county  in  which 
such  railroad  is  located.     The  Board  of  County  Com- 
missioners of  each  county  through  which  said  railroad 
^ws^'by  coiliJty  passes  shall  assess  against  the  same  only  the  tax  im- 
commissioner.      pQged  by  the  State  for  school  purposes  and  those  im- 
posed for  county  purposes. 
t'hlsstatCid^^        Sec.  46.   When  any  railroad  has  part  of  its  road  in 
hSwasi24?d!  *^*^   this  State  and  part  thereof  in  any  other  State,  the 

Commissioners  shall  ascertain  the  value  of  railroad 
track,  rolling-stock  and  shares  of  capital  stock  of  such 
company,  and  divide  it  in  the  proportion  the  length 
of  such  road  in  this  State  bears  to  the  whole  length 
of  such  road,  and  determine  the  value  of  such  rail- 
road track,  rolling-stock  and  shares  of  capital  stock 
in  this  State  accordingly. 
Railroad  claiming      Sec.  47.  Any  railroad  company  claiming  exemp- 

exemption  from  •'  x-        ^  or 

return?' ^^™**^*    ^^^^  from  taxatiou  under  this  act  by  reason  of  any 

contract  with  the  State  shall,  together  with  and  in 
addition  to  the  return  required  by  the  last  section, 
make  a  further  return  specifying  the  act  or  acts  of 

SSw.  ^^*"'°  *°      ^^^  General   Assembly  by   which   such   contract  is 

claimed  to  have  been  created,  and  also  specifying 
what  portion  of  the  property  of  said  railroad  company 
is  claimed  to  be  exempt  from  taxation  under  this  act, 
and  the  particulars  as  to  character,  location  and  value 
of  property,  if  any,  admitted  to  be  liable  under  this 
act.     Such  returns  shall  be  in  no  manner  conclusive 

^fe'Vt?.*"'"^'"  as  to  any  of  the  facts  therein  stated,  but  said  Com- 
missioners shall  investigate  and  determine  whether 
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any,  and  if  any,  what  portion  of  the  property  of  such 

company  is  beyond  the  power  of  the  State  to  tax  un-. 

der  this  act.     The  residue  of  said  property,  after  de-  Taxation  of  resi 

duction  of  that  which  is  exempt,  shall  be  taxed  pur 

suant  to  the  provisions  of  this  act.     After  the  first 

Monday  in  July  the  Commissioners  shall  give  a  hear-  Board  to  give 

hearing,  etc. 

ing  to  all  companies  interested  touching  the  valuation 
and  assessment  of  their  property.  The  Commissioners 
may,  if  they  see  fit,  require  all  arguments  and  com- 
munications to  be  presented  in  writing. 

Sec.  48.  If  the  property  of  any  railroad  company  ^^^a^roa^s.  how 

be  leased  or  operated  by  any  other  corporation,  foreign 
or  domestic,  the  property  of  the  lessor  or  company 
whose  property  is  operated  shall  be  subject  to  taxa- 
tion in  the  manner  hereinbefore  directed,  and  if  the 
lessee  or  operating  company,  being  a  foreign  corpora- 
tion, be  the  owner  or  possessor  of  any  property  in  this 
State  other  than  that  which  it  derives  from  the  lessor 
or  company  whose  property  is  operated,  it  shall  be 
assessed  in  respect  of  such  property  in  like  manner  as 
any  domestic  railroad  company. 

Sec.  49.  The  Commissioners  shall  have  power  to  ^li.^^Zil'''^ 
summon   and   examine   witnesses   and   require  that  "****^^'  ^^"^ 
books  and  papers  shall  be  presented  to  them  for  the 
purpose  of  obtaining  such  information  as  may  be  nec- 
essary to  aid  in  determining  the  valuation  of  any  rail- 
road property.     Any  president,  secretary,  receiver  or  toattJid^et^^^'a 
accounting  officer,  servant  or  agent  of  any  railroad  misdemeanor. 
or  steamboat  company  having  any  portion  of  its  prop- 
erty or  roadway  in  this  State  who  shall  refuse  to  at- 
tend before  the  Commissioners  when  requii*ed  to  do 
so,  or  refuse  to  submit  to  the  inspection  of  said  Com- 
missioners any  books  or  papers  of  such  railroad  com- 
pany in  his  possession,  custody  or  control,  or  shall 
refuse  to  answer  such  questions  as  may  be  put  to  him 
by  said  Commissioners,  or  order  touching  the  busi- 
ness,  property,  moneys   and   credits   and   the   value 
thereof  of  said  railroad  company,  sh^U  be  guilty  of  a 
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misdemeanor,  and  on  conviction  thereof  before  any 

court  of  competent  jurisdiction  shall  be  confined  in 

Penalty.  ^^^  jg^jj  ^f  ^^^  couutj  uot  excoediug  thirty  days  and 

be  fined  in  any  sum  not  exceeding  five  hundred  dol- 
lars and  costs ;  and  any  president,  secretary,  receiver, 
accounting  officer,  servant  or  agent  aforesaid  so  re- 
proceeding  for       f  using  as  af oresaid  shall  be  deemed  guilty  of  contempt 

contempt.  ^  o  j  f 

of  such  Commissioners  and  may  be  confined  by  order 
of  said  Commissioners  in  the  jail  of  the  proper  county 
until  he  shall  comply  with  such  order  and  pay  the 
cost  of  his  imprisonment. 
coS^?y%ow  Sec.  50.  The  value  of  the  shares  of  capital  stock  of 

***^    '  any  canal  company,  the  property  of  all  canal  and 

steamboat  companies  in  this  State  shall  be  assessed 

for  taxation  as  above  provided  for  railroads.     In  case 

offi/er  to'^re^turn     ^uy  officer  fails  to  retum  the  property  as  provided  in 

msTm!^^'  ^"  ^°  this  section,  the  Commissioners  shall  ascertain  the 

length  of  such  property  in  this  State  and  shall  assess 
the  same  in  proportion  to  length  at  the  highest  rate 
at  which  property  of  that  kind  is  assessed  by  them. 


An  Act  to  make  the  Railroad  Commission  a  Court  of  Record. 

The  General  Assembly  of  North  Carolina  do  enact  : 

Section  1.  That  the  Railroad  Commissioners  elected 
at  this  General  Assembly,  and  successors  in  office,  be 
and  they  are  hereby  created  and  constituted  a  Court 
of  Record  inferior  to  the  Supreme  Court,  and  shall  be 
known  as  the  Board  of  Railroad  Commissioners,  and 
as  such  shall  have  all  the  powers  and  jurisdiction  of 
a  Court  of  general  jurisdiction  as  to  all  subjects  erfi- 
braced  in  the  act  creating  such  Railroad  Commission 
heretofore  passed,  and  shall  have  a  common  seal. 

Sec.  2.  This  act  shall  be  in  force  from  and  after  the 
first  day  of  April,  1891. 
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An  Act  to  Amend  Chapter  Forty«nine  of  The  Code. 

The  General  Assembly  of  North  Carolina  do  enax^t : 
Section  1.  That  the  Board  of  Railroad  Comniis- Ra*i«^oadcommi». 

sioners  authorized 

sioners  of  North   Carolina    are  hereby  empowered,  S«panieJto  roli 
whenever  it  shall  appear  wise  and  proper  so  to  do,  to  ^^^  "*^^  *"^°* 
authorize,  allow  and.  permit  any  railroad   company 
operating  in  this  State  to  run  one  or  more  fast  mail 
trains  over  its  road  which  shall  only  stop  at  such  sta- 
tions on  the  line  of  the  road  as  may  be  designated  by 
the  company :  Provided,  that  in  addition  to  such  fast  p«>viao. 
mail  train  said  railroad  shall  run  at  least  one  passen- 
ger train  in  each  direction  over  its  road  on  every  day 
except  Sunday,  which  shall  stop  at  every  station  on 
the  road  at  which  passengers  may  wish  to  be  taken 
up  or  put  off:    Provided,  nothing  in  this  act  shall  be  proviso, 
construed  to  authorize  any  company,  persons  or  cor- 
porations to  run  any  trains  over  the  Petersburg  Rail- 
road between  Weldon  and  the  State  line  after  the  ex- 
piration of  the  extension  of  the  charter  granted  to 
that   company  by  this  State  in  one  thousand  eight 
hundred  and  ninety-one,  unless  and  until  the  charter 
of  said  Petersburg  Railroad  shall  be  renewed  by  this 
General  Assembly:  Provided  further,  that  nothing  in  Proviso, 
this  act  shall  be  construed  as  preventing  the  running 
of  local  passenger  trains  on  Sunday. 

Sec.  2.  That  this  act  shall  be  in  force  from  and  after 
its  ratification. 

Ratified  the  9th  day  of  February,  A.  D.  1893. 


An  Act  in  Regard  to  the  Delivery  of  Freight. 
The  General  Assembly  of  North  Carolina  do  enact : 
Section!.  That  whenever  any  goods,  articles  of  on  partial  delivery 

^     ^  '  of  freight  to  con- 

freight  of  any  kind  shall  be  received  by  any  common  2^i?r  *^^o?i"^Sr 

carrier  in  this  State  to  be  delivered  to  any  consignee  Jha^on  uS*j£' 
in  this  State,  and  a  portion  of  the  same  shall  not  have  "^^'^^  potion,  etc. 
been  received  at  the  place  of  destination,  it  shall  not 
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be  lawful  for  the  carrier  to  demand  any  part  of  the 
charges  for  freight  or  transportation  due  for  such 
portion  of  the  shipment  as  shall  not  have  reached  the 
place  of  destination.  The  carrier  shall  be  required  to 
deliver  to  the  consignee  such  portion  of  the  consign- 
ment as  shall  have  been  received  upon  the  payment 
or  tender  of  the  freight  charges  due  upon  such  por- 
tion. But  nothing  in  this  act  shall  be  construed  as 
interfering  with  or  depriving  a  consignor,  or  other 

/«°?Snf5«.  person  having  authority,  to  his  rights  of  stoppage  in 

transitu, 

R.iiiroadcommw-       Sec.  2.  The  Railroad  Commissioners*  shall  enforce 

sioners  to  enforce 

the  enforcement  of  the  provisions  of  this  act  by  ap- 
propriate regulations,  and  this  act  shall  be  in  force 
from  and  after  its  ratification. 

Ratified  the  Hth  day  of  March,  A.  D.  1893. 


HCt. 


An  Act  to  Amend  Section  One  Thousand  Nine  Hundred  and  Fifty-nine  of 
The  Code,  Requiri:ig  Railroad  Companies  to  Render  Annual  Reports  to 
the  Governor  of  the  Operations  for  the  Year. 

The  Oeneral  Assembly  of  North  Carolina  do  enact : 

ame*iidS!'°"  ''^^'  'Section  1.  That  section  one  thousand  nine  hun- 
dred and  fifty-nine  of  The  Code  be  and  the  same  is 
hereby  amended  by  adding  the  following  at  the  end 
of  said  section:  '*  Provided^  that  if  the  report  herein 

Annual  reports  of  meutioucd  shall  be  made  to  the  Board  of  Railroad 

railroad  companies 

H'^^  t>«  "»adc  to     Commissioners  mstead  of  to  the  Governor,  it  shall  be 

Railroad  Commis-  ' 

sioners  decmcd  a  sufficient  compliance  with  the  requirements 

of  this  section." 

Sec.  2.  That  this  act  shall  be  in  force  from  and 
after  its  ratification. 

Ratifi.  d  the  14th  day  of  February,  A.  D.  1S93. 
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RULES  OF  PRflCTICE 


IN 


CASES  AND  PROCEEDINGS 


[as  amended.] 


BEFORE  THE  COMMISSION 


PUBLIC  SESSIONS. 

1.  The  general  sessions  of  the  Commission  for  the  hearing  of 
contested  cases  will  be  held  at  its  office  in  the  Agricultural  Build- 
ing, Raleigh,  N.  C,  on  such  days  and  at  such  hours  as  the  Com- 
mission may  designate.  Sessions  for  receiving,  considering  and 
acting  upon  petitions,  communications  and  applications  relating 
to  business  before  the  Commission,  and  also  for  considering  and 
acting  upon  any  business  of  the  Commission  other  than  contested 
cases,  will  be  held,  unless  otherwise  directed,  at  its  said  office  in 
Raleigh,  at  11  o'clock  a.  m.,  on  Wednesday  of  every  week.  When 
special  sessions  are  held  at  other  places  such  regulations  as  may 
be  necessary  will  be  made  by  the  Commission. 

PARTIES. 

2.  Where  a  complaint  concerns  anything  done  or  omitted  to  be 
done  by  only  a  single  carrier  no  other  need  be  made  a  party,  but 
if  it  relates  to  joint  tariffs,  or  matters  in  which  two  or  more  car- 
riers doing  business  under  a  common  control,  management  or 
arrangement  for  a  continuous  carriage  or  shipment  are  interested, 
all  the  carriers  constituting  such  line  must  be  made  parties.  A 
complaint  may  embrace  several  carriers,  or  lines  of  carriers,  oper- 
ated separately,  in  the  same  proceeding,  when  the  subject-matter 
of  the  complaint  involves  substantially  the  same  alleged  violation 


I 


36  BOARD   OF    RAILROAD   COMMISSIONERS. 

of  the  law  by  the  several  carriers  or  lines.  Persons  or  carriers 
not  parties  may  apply,  in  any  pending  case  or  proceeding,  for 
leave  to  intervene  and  to  be  heard  upon  the  questions  involved 

GENERflL  RULES. 

PROCEEDINGS  BEFORE  THE  COMMISSION. 

3.  All  petitions  and  complaints  made  before  the  Commission 
for  redress  of  alleged  grievances,  must  plainly  and  distinctly  set 
forth  the  grounds  of  complaint;  the  items  being  numbered  and 
objections  all  set  forth  in  writing.  In  like  manner  all  defences 
must  be  distinctly  set  forth  in  writing,  and  the  items  numbered 
as  above  stated.  These  specifications,  whether  of  complaint  or 
defence,  may  be  accompanied,  if  the  parties  desire,  by  an  expla- 
nation or  argument,  or  by  any  suggestion  as  to  the  proper  remedy 
or  policy,  and  may  be  verified  by  the  affidavit  of  the  party  com- 
plaining or  petitioning,  taken  before  any  person  authorized  to 
administer  oaths  in  North  Carohna,  and  when  the  complaint  or 
petition  is  verified,  then  the  answer  thereto  shall  be  verified,  and 
tlie  verification  shall  conform  to  the  rules  prescribed  in  The  Code 
of  North  Carolina  for  the  verification  of  pleadings.  The  parties 
may  also  be  heard  in  person  or  by  attorney,  or  by  written  argu- 
ment, upon  such  written  statement  being  first  filed. 

4.  If  a  carrier  complained  against  shall  deem  the  complaint 
insufficient  to  show  a  breach  of  legal  duty,  it  may.  instead  of 
filing  an  answer,  serve  on  the  complainant  notice  for  a  hearing 
of  the  case  on  the  complaint;  and  in  case  of  the  service  of  such 
notice,  the  facts  stated  in  the  complaint  will  be  taken  as  admit- 
ted. A  copy  of  the  notice  must  at  the  same  time  be  filed  with 
the  Commission.  The  filing  of  an  answer  will  not  be  deemed  an 
adojission  of  the  sufficiency  of  the  complaint,  but  a  motion  to 
dismiss  for  insufficiency  may  be  made  at  the  hearing. 

SERVICE  OF  PAPERS. 

5.  Copies  of  notices  or  other  papers  must  be  served  upon  the 
opposite  parties  to  the  proceeding,  personally  or  by  mail,  and 
when  any  party  shall  have  appeared  by  attorney  the  service  upon 
the  attorney  shall  be  deemed  proper  service  upon  the  party. 
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AMENDMENTS. 

6.  Upon  application  by  any  petitioner  or  party,  amendments 
may  be  allowed  by  the  Commission,  in  its  discretion,  to  any  peti- 
tion, answer,  or  other  pleading  in  any  proceeding  before  the  Com- 
mission. 

ADJOURNMENT  AND  EXTENSION  OF  TIME. 

7.  x\d]ournment  and  extension  of  time  may  be  granted  upon 
the  application  of  parties  in  the  discretion  of  the  Commission. 

STIPULATIONS. 

8.  Parties  to  cases  and  proceedings  before  the  Commissioners 
may,  by  stipulation,  duly  signed  by  them  and  filed  with  the  Sec- 
retary, agree  upon  the  facts,  or  any  portion  of  the  facts,  they 
deem  to  be  involved  in  the  controversy,  which  agreed  statement 
shall  be  regarded  and  used  as  evidence.  It  is  desirable  that  the 
facts  be  thus  agreed  upon  whenever  practicable. 

HEARINGS. 

9.  Upon  issue  being  joined  by  the  service  of  answer,  the  Com- 
mission will  assign  a  time  and  place  for  hearing  the  same,  which 
will  be  at  its  office  in  Raleigh,  N.  C,  unless  otherwise  ordered. 
Witnesses  will  be  examined  orally  before  the  Commission,  unless 
testimony  be  taken  or  facts  agreed  upon  as  otherwise  provided  in 
these  rules.  The  petitioner  or  complainant  must  in  all  cases 
prove  the  existence  of  the  facts  alleged  to  constitute  a  violation 
of  the  act,  unless  the  carrier  complained  of  shall  admit  the  same, 
or  shall  fail  to  answer  the  complaint.  Facts  alleged  in  the  answer 
must  also  be  proved  by  the  carrier,  unless  admitted  by  the  peti- 
tioner. In  cases  of  failure  to  answer,  the  Commission  will  take 
such  proof  of  the  charge  as  nay  be  deemed  reasonable  and 
proper,  and  make  such  order  thereon  as  the  circumstances  of  the 
case  appear  to  require. 

WITNESSES  AND  DEPo'siTIONS. 

10.  Subpoenas  requiring  the  attendance  of  witnesses  will  be 
issued  by  any  member  of  the  Commission  in  all  cases  and  pro- 
ceedings before  it,  and  witnesses  will  be  required  to  obey  the  sub- 
poengis  served  upon  them  requiring  their  attendance  or  the  pro- 
duction of  any  books,  papers,   tariffs,  contracts,  agreements  or 
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documents  relating  to  any  matter  under  investigation  or  pending 
before  the  Commission.  When  a  subpoena  is  desired  for  the  pro- 
duction of  books,  papers  or  other  documentary  evidence,  special 
application  must  be  made  to  the  Commission  therefor,  specifying 
the  documentary  evidence  desired.  When  a  cause  is  at  issue  on 
petition  and  answer,  each  party  may  proceed  at  once  to  take  depo- 
sitions of  witnesses  in  the  manner  provided  by  section  1357  of 
The  Code  of  North  Carolina,  and  transmit  them  to  the  Secretary 
of  the  Commission  without  making  any  application  to  or  obtain- 
ing any  authority  from  the  Commission  for  that  purpose. 

PROPOSED  FINDINGS  OF  FACT. 

11.  Upon  tjae  final  submission  of  a  case  to  the  Commission 
either  party  may  submit  proposed  findings  of  fact  for  the  consid  - 
eration  of  the  Commission,  which  findings  must  embrace  only 
the  material  facts  of  the  case  supposed  to  be  established  by  the 
testimonv . 

REPORTS. 

12.  Each  railroad  company  doing  business  within  the  State  of 
North  Carolina  shall  file  in  the  office  of  the  Commissioners  quar- 
terly reports  of  its  gross  earnings  upon  a  printed  form  (B). 

POSTING  TARIFFS. 

13.  Each  railroad  company  doing  business  within  the  State  of 
North  Carolina  shall  post,  and  keep  posted,  at  each  of  its  respec- 
tive stations,  in  a  conspicuous  place,  a  copy  of  the  schedules  of 
freight  and  passenger  rates  prescribed  for  said  road  by  the  Com- 
mission, together  with  a  copy  of  the  Commissioners'  Classifica- 
tion, and  a  table  of  distances  between  stations,  giving  name  of 
each  station.  And  when  any  change  in  said  schedule  of  rates  or 
classification  is  made,  either  by  the  Commission  or  by  by  any 
railroad  company,  a  copy  of  said  change  shall  be  immediately 
furnished  the  office  of  the  Commissioners,  and  shall  also  be  posted 
in  the  same  manner  as  the  above. 

14.  The  rates  prescribed  by  the  Commission  shall  (except  in 
cases  specified)  apply  in  either  direction. 
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Standard  Freight  aod  Passenger  Tariffs. 


STANDARD  PASSENGER  TARIFF. 

First  Class,       Second  Class, 

Twelve  years  and  older 3ic.  per  mile.     2ic.  per  mile. 

Over  5  and  under  12  years  of  age.  .One-half  first-class  fare. 

R^ulesGovernJngtheTraosportatlonof  Passeogers. 

1.  Each  passenger  shall  be  entitled  to  baggage  not  exceeding 
one  hundred  and  fifty  pounds. 

^.  No  more  than  the  schedule  of  passenger  rates  shall  be 
charged  where  the  ticket  office  at  any  station  shall  not  have  been 
open  for  a  reasonable  time  before  the  departure  from  a  station  of 
the  train  upon  which  the  passenger  intends  to  be  transported. 

3.  At  junction  points,  where  the  incoming  trains  arrive  so  near 
the  leaving  time  of  the  out-going  train  that  it  is  not  practicable 
for  a  passenger  to  procure  a  ticket,  no  more  than  the  schedule  of 
passenger  rates  shall  be  charged. 

4.  Railroad  companies  are  authorized  to  collect  the  exact 
mileage  for  passenger  fares  if  they  shall  make  the  necessary 
change  to  enable  them  to  do  so ;  but,  if  not,  no  jnore  than  the 
nearest  amount  ending  in  5  or  0  shall  be  charged. 

5.  No  railroad  company  shall  be  allowed  to  charge  more  than 
ten  cents  for  full  or  half- rate  between  regular  stations  when  the 
fare  would  be  less  than  that  amount :  Provided,  where  the  dis- 
tance  is  not  greater  than  two  miles  or  under,  the  maximum  charge 
for  first-class  tickets  shall  be  ten  cents,  and  five  cents  for  second- 
class  tickets. 

6.  No  more  than  the  standard  passenger  tariff  shall  be  charged 
passengers  from  flag  stations  or  other  stations  where  tickets  are 
not  kept  on  sale. 

7.  When,  in  consequence  of  the  uncertain  time  of  arrival  or 
departure  of  a  delayed  train,  it  is  impracticable  for  tickets  to  be 
purchased,  no  more  than  the  regular  standard  passenger  tariff 
shall  be  charged. 

8.  Where  a  railroad  company  has  provided  agents  and  offices, 
ready  and  open  for  the  sale  of  tickets,  and  the  passengers,'  for 
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want  of  proper  diligence,  fail  to  supply  themselves  therewith, 
before  getting  on  the  train,  then  ten  cents  additional  for  each 
passenger  twelve  years  old  and  over  may  be  demanded  and  col- 
lected for  all  distances  not  greater  than  ten  miles,  and  twenty 
cents  in  like  manner  for  all  distances  not  less  than  ten  nor  greater 
than  twenty  miles,  and  thirty  cents  in  like  manner  for  all  dis- 
tances over  twenty  miles.  Half  these  rates  for  each  passenger  over 
five  years  old  and  under  twelve  years  may  in  like  manner  be  de- 
manded and  collected:  Provided^  however^  offices  at  way  stations 
may  be  closed  one  minute  before  the  arrival  of  trains. 

9.  The  Commission  will  consider  applications  for  an  advance 
or  reduction  in  the  standard  tariff  for  the  transportation  of  pas- 
sengers, but  no  change  of  rates  shall  be  of  effect  or  put  in  force 
until  ratified  by  the  Commission:  Provided,  that  this  rule  shall 
not  be '  construed  as  placing  any  restriction  on  the  privilege  of 
railroad  companies  to  make  special  rates  on  excursion  trains,  or 
to  issue  what  are  called  '' commutation  or  mileage  tickets": 
Provided^  no  unjust  discrimination  is  practiced. 

10.  Tickets  on  sale  at  any  office  in  a  city  must  be  kept  on  sale 
at  the  depot  ticket-office  of  the  same  railroad  at  the  same  prices. 

11.  That  all  connecting  railroads  which  are  under  the  manage- 
ment and  control  by  lease,  ownership  or  otherwise,  of  one  and 
the  same  company,  or  at  connection  with  a  different  company, 
shall  be  required  to  make  close  connection  whenever  practicable. 

12.  The  fare  in  sleeping  cars  shall  not  exceed  $1  for  100  miles 
or  less.  From  100  to  150  miles,  §1.50;  between  150  and  200- 
miles,  62.  When  a  lower  birth  with  the  upper  berth  not  lowered 
is  desired,  this  is  subject  to  special  contract. 

13.  Railroad  companies  in  computing  passenger  rates  between 
stations  where  fractions  of  a  mile  are  to  be  considered,  will  cal- 
culate for  the  nearest  even  number  of  miles.  Example :  For  a 
distance  of  10.49  miles  or  under,  charge  for  ten  miles;  for  10.50 
miles  or  over,  charge  for  eleven  miles,  and  so  on. 

14r.  It  shall  be  the  duty  of  each  railroad  company  to  bulletin  at 
every  telegraph  station  along  its  line,  and  other  stations  if  possi- 
ble, ten  minutes  in  advance  of  the  schedule  time  of  arrival  of  its 
trains,  whether  such  train  is  on  time,  and  if  behind  its  schedule 
time  to  state,  as  near  as  can  be  approximated,  the  time  of  its 
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arrival.  The  bulletin  board  shall  be  placed  in  a  conspicuous  place 
at  the  ticket  office,  and  all  notices  thereon  of  arrival  and  depart- 
ure of  trains  shall  be  erased  immediately  after  the  departure  of 
trains.    . 

15.  On  all  mixed  trains,  carrying  passengers,  where  two  coaches 
are  attached,  first-  and  second-class  tickets  must  be  sold. 

Where  only  one  coach  is  attached,  only  second-class  rates  shall 
be  charged,  unless  the  coach  has  separate  apartments,  then  first- 
and  second-class  rates  may  be  charged. 

16.  That  all  common  carriers  subject  to  the  supervision  of  the 
Railroad  Commission  shall  provide  such  means  or  appUances  as 
may  be  necessary  to  secure  the  careful  handling  of  and  to  prevent 
injury  to  any  parcel  of  baggage  to  which  a  check  may  be  affixed, 
as  provided  in  section  1970  of  The  Code. 

That  at  all  minor  stations,  where  no  proper  appliances  are  sup- 
plied, and  no  regular  depot  hand  is  employed,  the  train  hands 
shall  be  required  to  assist  the  baggage -master,  and  lift  with  care 
all  baggage  from  the  car  doors. 

17.  All  Railroad  Companies,  in  addition  to  the  usual  bell  cord, 
shall  place  a  safety  cord  in  each  coach  of  the  regular  passenger 
trains,  running  through  the  entire  length  of  the  same. 

18.  It  shall  be  the  duty  of  the  Pullman  Car  Company,  at  all 
stations,  on  the  stopping  of  trains,  to  have  the  doors  of  their  cars 
open  for  the  reception  of  passengei's  and  require  the  porter  to 
have  a  step  ready  for  the  convenience  of  passengers  desiring  to 
enter. 

19.  Whereas,  section  4,  chapter  320,  of  the  Acts  of  the  Gen- 
eral Assembly  of  North  Carolina,  at  its  session  of  1891,  known 
as  the  Railroad  Commission  Act,  makes  it  unlawful  for  * '  any 
common  carrier"  within  the  State,  "  either  directly  or  indirectly, 
by  any  special  rate,  rebate,  drawback  or  other  device,  to  charge, 
demand,  collect  or  receive  from  any  person  or  persons,  a  greater 
or  less  compensation  for  any  service  rendered,  or  to  be  rendered, 
in  the  transportation  of  passengers  than  it  charges,  demands  col- 
lects or  receives  from  any  other  person  or  persons;"  and — 

Whereas,  section  25  of  said  Act  enumerates  the  exceptions 
above  permitted,  and — 


42  BOARD   OF   RAILROAD   COMMISSIONERS. 

.  Whereas,  Absolute  equality  is  the  demand  of  the  law; 

Resolved^  That  said  act  condemns  and  prohibits  free- pass  or 
free- mileage  transportation  to  all  editors,  staff  correspondents 
and  employees  of  the  newspapers  of  the  State.  That  said  act  ap- 
plies with  equal  force  to  free-pass  or  free-mileage  transportation 
to  attorneys  within  the  State  not  actually  employed  by  the  com- 
mon carrier  for  a  certain  and  definite  sum  and  not  the  actual 
and  bona  fide  employees  of  the  carrier. 

I^ulesGoveroing  tY)e  TransportatioQ  of  Freight. 

1.  All  connecting  railroads,  which  are  under  the  management 
and  control,  by  lease,  ownership  or  otherwise,  of  one  and  the 
same  company,  shall,  for  purposes  of  transportation,  in  applying 
this  tariff,  be  considered  as  constituting  but  one  and  the  same 
road,  and  the  rates  shall  be  computed*  as  upon  parts  of  one  and 
the  same  road,  unless  otherwise  specified. 

DISTANCES. 

2.  Since  a  separate  rate  cannot  be  conveniently  given  for  every 
possible  distance,  the  law  authorizes  the  Commission  "  to  ascer- 
tain what  shall  be  the  limits  of  longer  and  shorter  distances." 
Five  (5)  miles  has,  accordingly,  been  fixed  as  the  limit  for  a  change 
of  freight  rates  for  all  distances  less  than  one  hundred  miles; 
and  ten  (10)  miles  for  all  distances  over  one  hundred  miles.  The 
Commissioners  reserve  the  right,  however,  to  correct  the  charge 
in  extreme  cases  which  work  hardship,  although  the  same  may 
not  violate  the  letter  of  our  rul^s. 

3.  For  all  distances  over  five  (5)  miles  and  under  one  hundred 
(100)  miles,  the  following  rule  will  apply:  When  the  mileage  does 
not  end  in  0  or  5  the  nearest  mileage  so  ending  shall  govern  the 
rate.  Illustration:  For  a  distance  of  twenty -seven  miles  charge 
for  twenty-five  miles,  for  a  distance  of  twenty-eight  miles  charge 
for  thirty  miles. 

4.  When  freight  is  transported  any  distance  greater  than  one 
hundred  miles,  if  the  mileage  does  not  end  in  0,  then  next  ten 
(10)  miles  group  above  shall  govern  the  rate.  Illustrations:  For 
one  hundred  and  twenty -one  miles  charge  for  one  hundred  and 
thirty. 

5.  For  distances  under  twenty  miles  or  over  two  hundred  and 
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fifty  miles,  a  reduction  of  rates  may  be  made  without  making  a 
change  at  all  stations  short  of  two  hundred  and  fifty  miles :  Pro- 
vided^ Iwwever,  that  when  any  railroad  shall  make  a  reduction  of 
rates  for  distances  over  two  hundred  and  fifty  miles,  the  same 
shall  apply  to  similar  distances  on  all  the  roads  controlled  by  the 
same  company,  and  in  no  case  shall  more  be  charged  for  a  less 
than  a  greater  distance. 

REGUUTIONS  CONCERNING  FREIGHT  RATES. 

6.  The  freight  rates  prescribed  by  the  Commission  are  maxi- 
mum rates,  which  shall  not  be  transcended  by  the  railroads.  They 
may  carry,  however,  at  less  than  the  prescribed  rates :  Provided, 
that  if  they  carry  for  less  for  one  person,  they  shall  for  the  like 
service  carry  for  the  same  lessened  rate  for  all  persons  except  as 
mentioned  hereafter;  and  if  they  adopt  less  freight  rates  from 
one  station,  they  shall  make  a  reduction  of  the  same  per  cent  at 
all  stations  along  the  line  of  the  road  so  as  to  make  no  unjust  dis- 
crimination as  against  any  person  or  locality.  But  when  there 
are  between  any  two  points  in  this  State  two  or  more  competing 
roads  not  under  the  same  management  or  in  the  same  system, 
then  the  longer  line  or  lines,  in  order  to  give  said  points  the 
benefit  of  competition,  may  rerluce  the  rates  between  said  two 
points  below  the  standard  tariff,  without  making  a  corresponding 
reduction  at  all  stations  along  the  lines  of  said  roads:  Provided, 
said  reduction  shall  not  make  the  rates  less  than  the  standard 
tariff  rates  for  the  shortest  line  between  said  points:  Provided 
further^  that  before  taking  effect,  the  proposed  change  of  rates 
shall  be  submitted  to  and  approved  by  the  Commission. 

7.  The  rates  charged  for  freight  service  by  regular  passenger 
trains  may  be  one  and  a-half  times  that  for  first-class  freight  by 
ordinary  freight  trains. 

8.  No  railroad  company  shall,  by  reason  of  any  contract  with 
any  express,  or  other  company,  decline  or  refuse  to  act  as  a  com- 
mon carrier,  to  transport  any  article  proper  for  transportation  by 
the  train  for  which  it  is  offered. 

9.  Railroad  companies  may  collect  twenty-five  (25)  cents  as  a 
minimum  charge  on  a  single  shipment,  however  small. 

10.  No  railroad  company  doing  business  in  this  State  shall  per- 
mit a  blockade  of  any  class  of  freights  on  account  of  any  arrange- 
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ment  existing  between  it  and  other  railroad  companies  as  to  the 
transportation  of  freight  according  to  percentage  or  otherwise. 

11.  There  shall  be  no  secret  reduction  of  rates,  nor  shall  any 
bonus  be  given,  or  any  rebate  paid  to  any  person,  but  the  rates 
shall  be  uniform  to  all,  and  public. 

12.  The  rates  specified  for  Ores,  Sand,  Clay,  Rough  Stone,  Com- 
mon Brick,  Bone,  Lumber,  Shingles,  Laths,  Staves,  Empty  Bar- 
rels, Wood,  Stra\^',  Shucks,  Hay,  Fodder,  Corn  in  ear,  Tan-bark, 
Turpentine,  Rosin,  Tar,  Household  Goods,  are  maximum  rates, 
but  tha  roads  are  left  free  to  reduce  them  at  discretion,  and  all 
such  rates  are  exempt  from  the  operation  of  Rule  6,  All  com- 
plaints as  to  such  rates  will,  on  presentation,  be  duly  considered. 

18.  When  railroad  companies  are  required  to  load  or  unload 
car-load  shipments  of  classes  L,  M,  N,  O  and  P,  or  to  load  car- 
load shipments  of  naval  stores,  the  actual  cost  of  such  service 
shall  be  paid  by  shippers. 

14.  Extra  Handling. — The  charge  for  handling  extra  heavy 
articles,  may  be  as  follows,  viz : 

Under  2,000  pounds,  no  charge  for  extra  handling. 
For  2,000  lbs.  and  under  3,000  lbs.,  §3  for  extra  handling. 
For  3,0rK)  lbs.  and  under  4,000  lbs.,  5  for  extra  handling. 
For  4,000  lbs.  and  under  5,000  lbs.,  7  for  extra  handling. 
For  5,000  lbs.  and  under  6,000  lbs.,  8  for  extra  handling. 
For  6,000  lbs.  and  under  7,000  lbs.,  10  for  extra  handling. 
For  7,000  and  over  in  proportion. 

15.  Fertilizers. — This  term  embraces  the  following  and  like 
articles,  when  intended  to  be  used  as  fertilizers:  Ammonia  Sul- 
phate, Bone  Black,  Bones  ground  or  dissolved,  Castor  Pomace,  or 
Fish  Scrap  Guanos,  Alto  Vella,  Fish,  Navassa,  Navassa  Lump, 
Peruvian  Soluble  Pacific,  Nitrate  Cake,  Plaster  of  Paris,  Potash 
— German  Salts  of,  Muriate  of.  Sulphate  of — Salt  Cake,  Lump 
and  Ground  Phosphate,  Soda — Nitrate  of  and  Sulphate  of — Tank 
Stuif,  etc. 

16.  Vehicles  designed  for  transportation  at  carrier's  risk  must 
be  properly  protected  by  the  shipper  with  sufficient  covering  or 
packing  from  all  liabilities  to  injure  from  fire,  weather,  chafing, 
or  other  injury. 

17.  In  no  case  shall  the  amount  collected  on  L.  C.  L.  shipments 
exceed  the  charge  per  car-load  for  the  same  class  of  goods. 
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18.  Railroad  companies  are  not  required  to  receive  cotton  or 
other  merchandise  and  warehouse  the  same  unless  the  articles 
offered  are  in  good  shipping  condition,  well  prepared  by  the  ship- 
per with  proper  packing  and  intelligent,  plain  marking,  and  ac- 
companied with  orders  for  immediate  shipping. 

19.  Car-Load  Rates  apply  to  a  shipment  of  a  car-load  or  more 
made  by  one  shipper,  at  one  time,  to  one  and  the  same  point  of 
delivery,  to  the  same  consignee. 

Estimated  Weigbts. 

20.  C^S^Lumber,  Coal.  Lime,  Brick,  Stone,  and  all  articles  for 

which  estimated  weights  are  given  in  Classification  (except  Live 
Stock,  Ale  and  Beer,  and  empty  Ale  and  Beer  packages,  L.  C. 
*  L. ),  will  be  taken  at  actual  weight  when  the  weight  can  be  as- 
certained, but  when  the  weight  can  not  be  ascertained,  will  be 
charged  at  the  following  estimated  weights.  This  is  not  to  in- 
terfere, however,  with  the  duty  of  Receiving  Agent  to  weigh,  if 
possible,  and  correct  to  actual  weight : 

TO  BE  USED  WHEN  ACTUAL  WEIGHTS  CAN  NOT  BE  ASCERTAINED. 

Per  1 ,000  ft.  .  Per  Car. 

W^hite  Pine  and  Poplar,  thor-  !  Shingles,  green per  1,000     350  lbs. 

oughly  seasoned 3,000  lbs.  j  Shingles,  dry per  1.000      300  lbs. 

White  Pine  and  Poplar,  green  4,000  lbs.      Laths,  green per  1 ,000      530  lbs. 

Yellow  Pine,  Black  Walnut.  Laths,  dry per  1 ,000      450  lbs. 

Ash,  seasoned 4,000  lbs.  !  Tan  Bark,  green per  cord  2,600  lbs. 

Yellow  Pine,  Black  Walnut,  ]   Tan  Bark,  dry per  cord  2.000  lbs. 

Ash,  green 4,500  lbs.  f  Fence  Posts  and  Rails 

Oak,  Hickory',  Elm,  seasoned  4,500  lbs.  [  and  Telegraph  Poles,per  cord  3.50©  lbs. 

Oak,  Hickory,  Elm,  green. . .  6,000  lbs.  !  Clay per  cubic  yard  8,000  lbs. 

All  other  kinds  Lumber,  sea-  '  Sand per  cubic  yard  3,000  lbs. 

soned 4.000  lbs.  |   Gravel per  cubic  yard  3,200  lbs. 

All  other  kinds  Lumber, green  6,000  lbs.  Stone,  undres!^ed.  per  cubic  ft.      160  lbs. 

Hoop-poles,  Staves  and  Head-  Per  Car.  !  Lime per  bushel       80  lbs. 

ing,dry,car  loaded  to  depth  !  Coal per  bushel     80  lbs. 


of  50  inches 34,000  lbs. 

Hoop-poles.  Staves  and  Head- 
ing, green,  car  loaded  to 
depth  of  43  inches 24,000  lbs. 


Coke per  bushel      40  lbs. 

Portland  Cement per  barrel    400  lbs. 

Other  Cements per  barrel    800  lbs. 


21.  In  cases  in  which  the  classification  of  any  article  is  lowered 
by  a  percentage,  railroad  companies  which  are  allowed  an  increase 
on  the  standard  tariff  shall  apply  the  increase  allowed  to  the  re- 
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duced  classification ;  but  in  cases  in  which  the  classification  of 
any  article  is  raised  by  percentage,  railroad  companies  which  are 
allowed  an  increase  on  the  standard  tariff  shall  not  apply  said 
increase  to  the  already  increased  classification,  but  only  to  the 
standard  tariff. 

22.  l^^When  any  article  is  too  bulky  to  put  in  a  box  car,  it 
shall  be  subject  to  special  contract. 

23.  A  ton  of  all  articles  is  2,000  pounds.  A  car-load  is  20,000 
pounds,  unless  otherwise  specified.  For  loads  above  20,000  pounds, 
pro  rate  at  car-load  rates  charged.  A  car-load  of  green  wood  is 
eight  cords.  A  car-load  of  dry  wood  is  nine  cords.  A  car-load 
of  lumber  (and  all  articles  embraced  in  lumber)  is  24,000  pounds. 
A  car-load  of  any  article  enumerated  in  Class  P,  except  wood  and 
lumber  and  articles  included  in  lumber,  is  25,000  pounds — ship-* 
pers  to  load  and  unload :  Provided^  that  when  a  car  is  loaded  over 
its  marked  capacity  by  the  shipper,  the  railroad  companies  are 
left  free  to  charge  for  the  excess  a  rate  that  will  effectually  stop 
a  practice  fraught  with  so  much  danger  to  life  and  property. 

24.  The  regulations  of  the  railroads  as  to  demurrage  or  deten- 
tion of  cars  are  matters  of  police,  with  which  the  Commission  will 
only  interfere  upon  complaint  of  abuse. 

25.  All  roads  under  the  same  or  different  management  shall 
make  just  and  reasonable  rates  for  switching  and  exchange  of 
business  at  connecting  points.  Rates  now  in  force  are  continued. 
Any  proposed  change  must  first  be  submitted  to  the  Commission. 
Any  charge  now  in  force  and  shown  to  work  a  hardship  will  be 
corrected. 

26.  All  depots  situated  in  incorporated  towns  and  cities  in  this 
State  must  be  kept  open  each  day  (Sundays  excepted)  for  the 
receiving  and  delivery  of  freight  as  follows :  From  April  1  to  Sep- 
tember 30,  between  the  hours  of  7  a.  m.  and  6  p.  m.  From  Oc- 
tober 1st  to  March  31st,  7.30  a.  m.  and  5  o'clock  p.  m.,  with  au 
intermission  in  each  case  of  one  hour,  from  12  o'clock  noon  to  1 
o'clock  p.  m. 

27.  Railroad  companies  whose  lines  do  not  exceed  ten  miles  in 
length  may  charge  from  any  point  on  their  road  the  rates  pre- 
scribed for  ten  miles. 

28.  On  all  shipments  of  freights  not  governed  by  Rule  1,  origi- 
nating and  terminating  in  this  State,  which  shall  pass  over  the 
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whole  or  portions  of  two  or  more  roads,  not  under  the  same  con- 
trol, the  maximum  rates  charged  on  such  shipments  shall  not  be 
greater  than  the  sum  of  the  local  rates  on  such  freights,  less  ten 
(10)  per  cent,  for  the  distance  hauled  over  each  road.  The  total 
rate  thus  ascertained  on  such  freights,  from  the  point  of  ship- 
ment to  the  point  of  destination,  shall  be  divided  in  such  propor- 
tions between  the  roads  over  which  such  freights  pass,  so  as  to 
give  to  each  road  interested  in  the  shipment  its  local  rate,  less 
ten  (10)  per  cent,  for  the  distance  such  shipment  is  hauled. 
Nothing  in  this  rule  shall  be  construied  to  prevent  the  total  of 
any  joint  rate  made  under  this  rule  from  being  divided  in  such 
proportions  between  the  roads  interested  in  the  same  as  they  may 
agree  upon,  but  a  failure  to  so  agree  between  the  roads  interested 
shall  in  no  way  affect  the  total  joint  rate  to  be  charged  and  col- 
lected on,  or  work  delay  in  the  transportation  of  such  freights, 
or  be  a  subject  of  appeal  to  the  Commission  by  the  roads  at 
interest. 

29.  When  railroad  rates  are  affected  by  water  competition,  the 
railroads  may  reduce  their  rates  between  points  so  affected  with- 
out being  required  to  reduce  intermediate  rates :  Protnded,  how- 
ever^ that  if  complaint  is  made  that  such  competition  rates  un- 
justly discriminate  against  other  places  or  persons,  the  Commis- 
sioners will  investigate  and  rule  in  each  case. 

30.  Whenever  any  goods,  or  articles  of  freight  of  any  kind, 
shall  be  received  l)y  any  common  carrier  in  this  State,  to  be  de- 
livered to  any  consignee  in  this  State,  and  a  portion  of  same  shall 
not  have  been  received  at  the  place  of  destination,  the  carrier  shall 
not  demand  any  part  of  the  charges  for  freight  or  transportation 
due  for  such  portion  of  the  shipment  as  shall  not  have  reached 
the  place  of  destination.  And  in  case  of  loss,  damage  or  over- 
charge of  such  freight,  if  the  consignee  present  his  bill  of  lading 
and  the  original  invoice  to  the  agent  of  the  company  at  place  of 
destination  of  such  goods,  within  thirty  days  after  notice  of  the 
loss,  damage  or  overcharge,  and  said  company  fails  or  neglects  to 
deliver  to  the  consignee  the  goods  lost  or  damaged,  in  good  order, 
or  refund  any  overcharge  for  thirty  days  after  such  notice,  then 
such  company  shall  be  liable  for  the  value  of  such  goods  lost  or 
damaged  or  overcharged.  The  carrier  shall  be  required  to  deliver 
to  the  consignee  such  portion  of  the  consignment  as  shall  have 
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been  received,  upou  the  payment  or  tender  of  freight  charges  due 
upon  such  portion,  as  provided  by  chapter  495,  Laws  1893. 

31.  No  common  carrier  shall,  for  any  cause,  subject  any  article 
of  freight  to  unreasonable  delay  in  receiving,  delivering  or  for- 
warding the  same  to  its  destination. 

32.  When  a  shipment  is  offered  at  a  point  where  there  are  two 
routes  over  connecting  lines  to  destination,  it  shall  be  the  duty  of 
the  railroad  company  making  shipment  to  forward  same  by  the 
shortest  route,  unless  the  rate  charged  over  the  longer  route  does 
not  exceed  that  of  the  shorter;  or  unless  otherwise  ordered  bv 
the  shipper. 

33.  A  charge  of  no  more  than  two  dollars  per  car  will  be  allowed 
for  switching  or  transferring  a  car  from  any  point  on  any  road  to 
any  connecting  road  or  warehouse  within  a  space  of  one  mile 
from  starting  point,  over  one  and  not  more  than  two  miles,  three 
dollars;  over  two  miles  and  not  over  three  miles,  four  dollars, 
without  regard  to  weight  or  contents. 

When  in  the  transfer  of  a  cjir  between  said  points  it  is  neces- 
sary to  pass  over  the  line  of  any  intermediate  road  or  roads,  the 
maximum  charge  of  two,  three  or  four  dollar?^,  as  the  case  may 
be,  shall  be  equitably  divided  between  the  roads  at  interest. 

W' hen  a  charge  is  made  for  the  transfer  of  loaded  cars  between 
said  points,  no  additional  charge  shall  be  made  for  the  delivery 
or  return  of  the  empty  cars. 

The  regulations  in  regard  to  freight  rates,  as  well  as  the  per  cent  above  Standard  Tariff,  must 
not  b«  enforced  to  their  full  limit  in  any  case,  or  on  any  class,  if  it  would  thereby  cause  a  rate  in 
excess  of  that  existing  May  20,  1891.  ' 

All  specials  less  than  our  standard  rates  heretofore  granted  by  carriers  within  the  jurisdiction 
of  the  Commission,  and  which  do  not  convict  with  the  law  preventing  unjust  discrimination,  until 
further  orders,  will  be  enforced. 

Explarjatory  Note. 

In  the  *'  Commissioners'  Standard  Freight  Tariff,''  under  the 
class  opposite  to  the  distance,  if  it  ends  in  0  (and  if  not  then  oppo- 
site the  next  greater  distance),  will  be  found  the  rate  required. 

Example:  To  find  the.rate  for  247  miles  on  a  box  of  clothing, 
weighing  100  pounds,  opposite  the  word  clothing,  in  the  classifi- 
cation, is  seen  its  class,  1 ;  in  the  freight  tariff  under  Class  1, 
opposite  the  next  greater  distance,  260  miles,  is  seen  the  rat^  66 
cents;  in  the  column  ''Miles,"  5  signifies  five  miles  or  under;  20, 
twenty  miles  or  over  15,  and  so  on. 
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ExplanatioQ  of  Characters. 


1  stands  for  First  Class. 

2  stands  for  Second  Class. 

3  stands  for  Third  Class. 

4  stands  for  Fourth  Class. 

5  stands  for  Fifth  Class. 

6  stands  for  Sixth  Class. 

13^  stands  for  IJ^  times  First  Class. 

Dl  stands  for  Double  First  Class. 

3T1  stands  for  Three  Times  First  Class. 


4T1  stands  for  Tour  Times  First  Class. 

A,  B,  C,  D,  E,  F.  H,  and  K,  stand  for 
Classes  A,  B,  C,  D,  E,  F,  H,  and  K, 
respectively. 

S  stands  for  Si>ecial. 

L.C.L.  stands  for  Less  than  Car- Load. 

C.L.  stands  for  Car  Load. 

N.O.S.  stands  for  Not  Otherwise  Speci- 
fied. 


Articles  not  enumerated  will  be  classed  with  similar  or  anala- 
gous  articles. 

Rules  for  Computing  Fractions. 

When  any  rate  in  any  Class  in  the  Standard  Tariff  is  raised  or 
lowered  by  a  per  cent,  the  following  rules  must  be  observed : 

First. — If  the  rate  thus  raised  or  lowered  is  in  either  of  Classes 
C,  D,  F,  J  or  K,  the  fraction  of  a  half  cent  must  be  retained,  as 
the  following  examples  will  indicate : 

Ex.  1.— Standard  Rate 6.5 

25  per  cent  added 1.6 


Total  8.1 

From  which  deduct  fraction,  leaving  desired  rate  of  8  cents. 

Ex.  2. — Standard  Rate 9.5 

20  per  cent  added 1.9 


Total 11.4 

Substituting  5  for  the  fraction,  the  desired  rate  is  11.5  cents. 

Ex.  3. — Standard  Rate 8 

20  per  cent  added 1.6 


Total 9.6 

Substituting  5  for  the  fraction,  the  desired  rate  is  9.5  cents. 

Ex.  4. — Standard  Rate 5.5 

25  per  cent  added 1.3 


Total 6.8 

Adding  a  unit  instead  of  a  fraction,  the  desired  rate  is  7  cents. 

1 1 
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Second. — If  the  rate  thus  raised  or  lowered  be  in  any  other 
Class  than  those  already  mentioned,  omit  fraction  of  less  than 
half  a  cent  and  estimate  half  a  cent  or  more  as  one  cent,  thus : 

Ex.  1.— Standard  Rate 17 

20  per  cent  added 3.4 

Total 21.6 

Deducting  the  fraction,  the  desired  rate  is  20  cents. 

Ex.  2.  —Standard  Rate 18 

20  per  cent  added 3.(5 

Total 21.6 

Estimating  the  fraction  as  a  unit,  the  desired  rate  is  22  cents. 

TmRD. — In  making  reductions,  observe  the  same  manner  of 
placing  figures  before  deducting  the  percentage. 

Narrow-gauge  railroads,  in  fixing  rates  on  all  freights  where  a 
rate  per  car-load  is  given,  will  count  15,000  pounds  for  a  car-load, 
and  estimate  their  charge  pro  rata  with  rate  allowed  on  standard 
gauge. 

I^ules  Governing  Erection  and  Location  of  Depots. 

First. — From  and  after  Wednesday,  the  first  day  of  April, 
1891,  no  change  of  freight  or  passenger  depots  or  'flag  stations 
from  their  present  location,  nor  the  suspension  of  the  sale  of 
tickets,  or  the  receiving  or  forwarding  of  freights  from  stations 
now  in  use  for  such  purposes,  will  be  permitted  without  the  con- 
sent of  this  Commission  published  in  accordance  with  law. 

Second. — Application  for  the  location  of  depots  and  the  con- 
struction of  depot  building  must  be  filed  in  the  Railroad  Commis- 
sion office,  with  all  information  needed  for  a  full  and  proper 
understanding  of  all  interests  to  be  affected  thereby. 

Rules  and  (^egulatioQS Governing  the  Transporta- 

tloQ  of  Live  StocK- 

The  weights  given  below  are  estimated  and  not  actual,  and  are 
used  simply  to  get  the  rating  on  Live  Stock.  To  illustrate :  One 
Horse,  Mule  or  Horned  Animal  is  estimated  at  the  same  rate  as 
2,000  pounds  of  any  kind  of  second-class  freight  at  carrier's  risk 
and  fourth-class  at  owner's  risk.     Therefore,  the  freight  charges 
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for  fifty  miles  on  one  Horse,  Mule  or  Horned  Animal  is  the  same 
as  on  2,000  pounds  of  second-class  freight,  and  would  be,  accord- 
ing to  the  Standard  Tariff,  carrier's  risk,  28  cents  per  100  pounds, 
or  $5.60,  and  at  owner's  risk,  20  cents  per  100  pounds,  or  $4.00. 


Each. 
One  Horse,  Mule  or  Horned 

Animal 2,000  lbs. 

Two  Horses,  Mules  or  Horned 

Animals 8,500  lbs. 

Each  additional  Horse,  Mule 

or  Homed  Animal 1 ,000  lbs. 

Stallions,  Jacks  and  Bulls 3,000  lbs. 

Yearling  Cattle 1,000  lbs. 

Calves  and  Sheep 175  lbs. 


Each. 
Calves  and  Sheep,  in  lots  of  .. 

or  more 150  lbs. 

Lambs 100  lbs. 

Lambs,  in  lots  of  five  or  more..    75  lbs. 

Hogs  for  market 850  lbs. 

Pigs  and  Stock  Hogs 125  lbs. 

Pigs,  Hogs,  Sheep,  etc.,  boxed, 

actual  weight 


The  rates  on  Live  Stock  as  given  in  this  Tariff  are  based  on  the 
following  maximum  valuations : 

Horses  and  Mules  not  over $120  00  each. 

Horned  Cattle  not  over 50  00  each. 

Stallions,  Jacks  and  Bulls  not  over 150  00  each. 

Fat  Hogs  and  Fat  Calves  not  over 15  00  each. 

Lambs,  Stock  Hogs,  Stock  Calves,  not  over        5  00  each. 

Race  Horses,  Stallions,  Jacks,  Bulls,  and  other  high-priced  ani- 
mals, when  shippers  are  not  willing  to  have  the  same  transported 
at  above  valuations,  will  be  taken  only  at  the  following  rates  on 
valuation  given : 

Value  from  $150  00  to  $400  00  add  to  regular  rate  30  percent. 

Value  from    400  00  to    600  00  add  to  regular  rate  40  per  cent. 

V^alue  from    600  00  to    800  00  add  to  regular  rate  60  per  cent. 

Value  from    800  00  to  1000  00  add  to  regular  rate  100  per  cent. 

Over  $1,000,  subject  to  special  rate  by  contract. 

Live  Stock  will  be  taken  at  the  released  or  owner's  risk  i  ate 
only  when  contract  is  executed  by  shipper  and  Station  agent. 

Mixed  shipment  of  Cattle,  Hogs,  Lambs,  etc.,  will  be  taken  in 
car-loads  at  car-load  rates  for  cattle,  but  carrier  will  be  released 
from  damage  to  animals  caused  by  their  own  acts,  or  to  each 
other,  and  from  escape,  if  not  haltered,  suffocation,  exhaustion 
from  heat  or  cold. 

Sucking  Calves  accompanying  Cows  will  be  charged  for  at  rate 
for  single  Calves. 
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Sucking  Colts  accompanying  Mares  will  be  charged  for  at  double 
the  rate  for  single  Calves 

The  word  "  calves  "  used  in  these  Kules  and  Regulations  applies 
only  to  calves  under  nine  months  old;  and  the  words  '*  Yearling 
Cattle  "  to  cattle  over  nine  months  and  under  eighteen  months 
old. 

Pigs,  Hogs,  Calves,  etc.,  boxed,  crated,  or  in  portable  pens, 
taken  at  actual  weight,  carrier's  risk,  first-class;  owner's  risk, 
second-class. 

In  no  case  shall  the  charge  for  less  than  a  Car-Load  of  Live 
Stock  exceed  the  charge  for  a  Car- Load. 

Shippers  will  be  expected  to  feed,  water  and  care  for  Stock  at 
their  own  expense.  When  food  is  furnished  by  Carrier,  a  charge 
will  be  made  for  the  same  and  collected  from  Consignee. 

One,  Two  or  Three  cars  of  Live  Stock  will  entitle  the  owner  or 
his  agent  to  be  carried  free  to  point  of  destination  of  consignment, 
on  the  train  with  the  Stock  to  care  for  the  same.  Four  to  seven 
cars  inclusive,  belonging  to  one  owner,  two  men  in  charge;  and 
eight  cars  or  more  belonging  to  one  owner,  three  men  in  charge, 
which  number  is  the  maximum  number  of  attendants  that  will 
be  carried  free  for  one  shipment. 

Return  transportation  not  given  to  owners,  agents  or  attendants. 
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Staodord  Passenger  Tariff. 

First  Class.     Second  Class, 

Twelve  years  and  older 3^0.  per  mile.     2f c.  per  mile. 

Over  6  and  ucder  12  years  of  age.  .One-half  first-class  fare. 


Staodard  Telegrapljic  f^ates. 

Ten  body  words  or  under Twenty -five  cents.* 

Over  ten  body  words Two  cents  for  each  additional  word. 

JOINT  TELEGRAPHIC  RATES. 

Whenever  a  message  is  sent  over  two  or  more  telegraph  lines 
owned,  controlled  and  operated  by  separate  and  distinct  corpora- 
tions or  individuals,  the  joint  rate  shall  not  exceed  forty  cents  for 
such  message  of  ten  body  words  or  less,  exclusive  of  date,  address 
and  signature,  between  any  two  points  within  the  limits  of  this 
State,  nor  more  th^n  three  cents  for  each  additional  word. 


Telepljone  F^ates. 

PUCES  OF  BUSINESS. 

Special  wire $30.00  per  year. 

Two  and  three  party  wire  (each) 24.00  per  year. 

Four  and  five  party  wire  (each) 18.00  per  year. 

RESIDENCE. 

Special  wire $18.00  per  year. 

Two  and  three  party  wire  (each) 16.00  per  year. 

Four  and  five  party  wire  (each) 14.00  per  year. 

*  The  Commission  has  passed  an  order  reducing  this  rate  to  15  cents.     Case  now 
I)ending  in  Federal  Court. 


f^eiation  of  I^ailroad  Companies  to  Freight  and 

Passenger  Tariffs, 


The  Railroad  Companies  doing  business  in  the  State  of  North 
Carolina  will  be  allowed  to  apply  the  Standard  Freight  and  Pas- 
senger Tariffs  for  the  transportation  of  freight  and  passengers  in 
accordance  with  the  following  table: 

Atlaotic  Coast  Line  Systen). 

WILMINGTON  AND  WELDON  RAILROAD— Main  Line.* 

Passenger  —Standard  Tariff. 

WILSON  AND  FAYETTEVILLE  BRANCH. 

Passenger — Standard  Tariflf. 

SCOTLAND  NECK   BRANCH. 

J^ASSENGER — Standard  Tariflf. 

TARBORO   BRANCH. 

Passenger — Standard  Tariflf. 

WASHINGTON   BRANCH. 

Passenger — First  Class,  Si  cents  per  mile. 

Second  Class,  3  cents  per  mile. 

CLINTON    BRANCH. 

Passenger— Warsaw  to  Elliott,  Ist  Class,  26c. ;  2d  Class,  20c. 

Warsaw  to  Clinton,  1st  Class,  40c. ;  2d  Class,  35c. 

NASHVILLE  BRANCH. 

Passenger — First  Class,  3i  cents  per  mile. 

Second  Class,  3  cents  per  mile. 


*The  Commission  has  issued  an  order  making  the  Passenger  Rate  on  main  line  of 
Wihnington  and  Weldon  road  from  Wilmington  to  Weldon  2  and  2}4  cents  per  mile 
— <»UK  pending  in  Court. 
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NORFOLK  AND  CAROLINA  RAILROAD. 


Passenger — Standard  Tariff. 


ALBEMARLE  AND  RALEIGH  RAILROAD. 


Passenger — First  Class,  3^  cents  per  mile. 

Second  Class,  3  cents  per  mile. 
Freight — The  Standard  Tariff  with  15  per  cent  added. 


WILMINGTON,  NEWBERN  AND  NORFOLK  RAILROAD. 

Passenger — ^First  Class,  3^  cents  per  mile. 

Second  Class,  3  cents  per  mile. 

Freight — Tariff  as  follows : 
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Wilmington  and  Weldon  Railroad,  Including  its  Branches, 
Norfolk  and  Carolina  Railroad,  and  Petersburg  Rail- 
road WILL  Apply  Freight  Tariff  as  Follows: 
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Southern  Railway  Company. 

ATLANTA  A^D  CHARLOTTE  AIR-LfME. 

CHARLOTTE,  COLUMBIA  AND  AUGUSTA. 

NORTH  CAROLINA  RAILROAD. 

PIEDMO.^T  RAILROAD. 

WESTERN  NORTH  CAROLINA  RAILROAD— Salisbury  to  Old  Fort. 

WESTERN  NORTH  CAROLINA  RAiLROAD-Ashevllle  to  Paint  Rock. 

Tariff  as  follows : 

Passenger — Commissioners'  Standard  Tariff. 

Freight — Commissioners'  Standard  Tariff. 


OLD   FORT   TO   A8HEVILLE. 


Freight — May  add  10  per  cent  to  Commissioners*  Standard 
Tariff. 


WESTERN  NORTH  CAROLINA  RAILROAD-Murphy  Division. 

Passenger — First  Class,  3^  cents  per  mile. 

Second  Class,  8  cents  per  mile. 

Freight — May  add  25  per  cent  to  Commissioners'  Standard 
Tariff. 


ATLANTIC,  TENNESSEE  AND  OHIO  RAILROAD. 

Passenger — Commissioners'  Standard  Tariff. 

Freight — May  add   10  per  cent  to  Commissioners'  Standard 
Tariff. 


ASHEVILLE  AND  SPARTANBURG  RAILROAD. 

Passenger — Commissioners'  Standard  Tariff. 
Freight — May  add  25  per  cent  to  Standard  Tariff. 


HIGH  POINT,  RANDLEMAN,  ASHBORO  AND  SOUTHERN. 

Passenger Commissioners'  Standard  Tariff. 

Freight — May  add  10  per  cent  to  Commissioners'  Standard 
Tariff. 
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NORTHWESTERN  NORTH  OAROUNA  RAILROAD. 
GREENSBORO  TO    WINSTON. 

Commissioners'  Standard  Tariflf. 

WINSTON  TO   WILKESBORO. 

Passenger — First  Class,  3i  cents  per  mile. 

Second  Class,  3  cents  per  mile. 

Freight — MaCy  add  25  per  cent  to  Commissioners'  Standard 
Tariflf. 


NORTH  CAROLINA  MIDLAND  RAILROAD. 

Passenger — First  Class,  Si  cents  per  mile. 

Second  Class,  3  cents  per  mile. 
•    Freight — Commissioners'  Standard  Tariflf  with  25  per  cent 
added. 


OXFORD  AND  CURKSVILLE  RAILROAD  COMPANY. 

Passenger — First  Class,  3i  cents  per  mile. 

Second  Class,  3  cents  per  mile. 
Freight — May  add  20  per  cent  to  Commissioners'  Standard 
Tariflf. 


OXFORD  AND  HENDERSON  RAILROAD  COMPANY. 

Passenger — Standard  Tariflf. 

Freight — May  add  20  per  cent  to  Commissioners'  Standard 
Tariflf. 


YADKIN  RAILROAD. 


Passenger — First  Class,  Si  cents  per  mile. 

Second  Class,  3  cents  per  mile. 
Freight — May  add  25   per  cent  to  Commissioners'  Standard 
Tariflf. 
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Seaboard  Air  Line  System. 

SEABOARD  AND  ROANOKE  RAILROAD  COMPANY. 

Freight—"  }  Commissioners'  Standard  Tariff. 


RALEI6H  AND  GASTON  RAILROAD  COMPANY. 

Freight— ~  I  Commissioners'  Standard  Tariff. 


DURHAM  AND  NORTHERN  RAILWAY  COMPANY. 

Passenger — Commissioners'  Standard  Tariff. 
Freight — May  add  20  per  cent  to  Commissioners'   Standard 
Tariff. 


RALEIGH  AND  AUGUSTA  AIR-LINE  RAILROAD  COMPANY. 

Passenger — Commissioners'  Standard  Tariff. 
Freight — May  add  15  per  cent  to  Commissioners'  Standard 
Tariff. 


CAROLINA  CENTRAL  RAILROAD  COMPANY. 

Passenger — First  Cla^s,  3^  cents  per  mile. 

Second  Class,  3  cents  per  mile. 

Freight — May  add  30  per  cent  to  Commissioners'  Standard 
Tariff. 


ROANOKE  AND  TAR  RIVER  RAILROAD. 

Passenger — Commissioners'  Standard  Tariff. 
Freight — ^To  Classes  1,  2,  3,  4,  5  and  6,  add  20  per  cent  to  Com- 
missioners' Standard  Tariff. 
To  Classes  A,  B,  C,  D,  E,  F,  H,  K,  L,  M,  N,  and  0, 
add  10  per  cent  to  Commissioners'  Standard  Tariff. 
To  Class  B  apply  Commissioners'  Standard  Tariff. 
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DURHAM  AND  CHARLOTTE  RAILROAD. 

Passenger — Tariff  as  f oUowb  : 


stations. 

Gulf. 

Palmers. 

carbonton.     gHj^, 

1 

Linwood. 

■ 

Glendon. 

Johnson. 

Giilf-    

Palmers 

Carbonton 

Maw  Branch 

Linwood .. . 

•  Glendon -....-.-.-. 

cts. 

lO 

15 
20 

25 
30 

45 

cts. 
10 

10 

15 
»5 
ao 

3.S 

cts. 
15 

10 

10 
10 

15 
30 

cts. 
ao 

15 
10 

10    , 
10 

cts. 

25 

15 

10 
10 

10 

cts. 
30 

20 

15 
10 
10 

cts. 

45 

35 
30 

25 

ao 

15 

Johnson 

1 
25                  ao 

15 

EGYPT  RAILWAY. 

Passenger — First  Class,  4  cents  per  mile. 

Second  Class,  3  cents  per  mile. 

STANDARD  PR  BIGHT  TARIFF  FOR  TEN    (lo)   MILB8  DIBTANCB. 


>    23 

1 

1 

4      5 

cts.  cts. 
9      8 

6 

cts. 

7 

A      B 

cts.  «•- 

«,    6 

I 

C  1  D 

1 

cU   cts 

6'    5 

1 

.:- 

li 

K 

L 

M 

N 

0 

p 

cts.  cts.,  cts. 

18  ,  13    11 

1 

1 

cts.  I   cts. 

8  1      12 

an 

9 

cts. 

5 

cts. 

70 

cts. 

95 

lio.oo 

$9.00 

16. 50 
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NORFOLK  AND  SOUTHERN  RAILROAD. 

Passenger — Commissioners'  Standard  Tariff. 
Freight — Tariff  as  follows : 


Class. 


5  miles 

nod 
uader. 


Overs 

miles 

and 

under 


70      I      80 

miles  I   miles 

and    I    and 

under  |  under 

80.  90. 


First  Classi per  100  Ibs—'  $0.20 

Second  Class do .  .15 

Third  Class do 1  .  13 

Fourth  Class do 1  .13 

Fifth  Class do 1  .10 

Sixth  Class do '  .08 

I 

Class  A do j  .08 

Class  B do 1  .08 

Class  C do 1  .08 

Class  D . do .06 

1 

Class  K do 1  .08 

Class  F per  barrel--'  .10 

Class  H per  100  lbs..  .07 

Class  K do 1  .05 


TARIFF  CALDWELL  AND  NORTHERN  RAILROAD  COMPANY. 


PASSBNOBR  TARIFF. 

Lenoir  to  Caldwell  Mills — 

I«enoir  to  Martin's 

Ifenoir  to  Olivet  - . 

Lenoir  to  Coffey's 

Lenoir  to  CollettsviUe 

FREIGHT  RATES. 

Lumber — CollettsviUe  to  Lenoir , per  car 

Olivet  to  Lenoir do— 

Other  freights per  100  lbs 


Amount. 


|o. 

05 

10 

20 

?5 

30 

6. 

00 

5 

.00 

10 
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BOARD  OF  RAILROAD  COMMISdIONERS. 


SUFFOLK  AND  CAROLINA  RAILWAY. 

Passenger — Special  taxiff  on  file. 
Freight — Tariff  as  follows : 


Ten  miles  and  under 

Twenty  miles  and  over  ten  — 
Thirty  miles  and  over  twenty. 


PER   lOO  POUNDS. 


1-     - 

I 

I0.I6 

2 

Jo.  14 

3 

4 

|o.  12 

|0.  ID 

.  20 

.18 

.14 

.11 

.24 

.20 

.16 

.12 ; 

I0.08 
.09 

.10 


(a  06 

.07 
.08 


Passenger, 
Freight, 


WARRENTON  RAILROAD. 


Special. 


WILMINGTON  SEACOAST  RAILROAD. 


Clams— 6  cents  per  100  pounds  (loaded  by  carriers) 

5V^  cents  per  100  pounds  (loaded  by  shippers). 
Carriers'  option  as  to  loading. 


Tariff,  Classification  oQd  Rate  Tables  forSoutljern 

Express  Compaoy. 


Local  Rates — Mileage  Scale. 


SEABOARD  AIR-LINE. 


MILEAGE. 

BXPRBSa  RATBS  PBR   lOO  POUNDS^ 

Over  Miles. 

And  Not  Over 
Miles. 

Merchandise 

Class  B. 

Class  C. 

I 

.         25 

to.  30 

$0.30 

$0.30 

25 

50 

.50 

.45 

.45 

50 

75 

.60 

.50 

.50 

75 

149 

'P 

.65 

.60 

149 

159 

.80 

.75 

.70 

159 

170 

.90 

■75 

.70 

X70 

190 

J. 00 

.80 

.75 

190 

^ 

1. 10                         1. 00 

.90 

^ 

1.25 

1.00 

.90 

366 

1.40 

1.25 

1. 15 

266 

285 

1.50 

1.25 

1.15 

285 

333 

1.75 

1.50 

1.35 

333 

380 

2.00 

1.50 

1.25 

3»o 

427 

2.25 

1.75 

1.50 

427 

2.50 

2.00 

1-75 

$0.30 
.40 
.40 
.50 
.60 
.60 
.60 
.70 
.70 

.90 
.90 

1. 00 
1. 15 

1.25 

1.40 

Packages  not  exceeding  5  pounds  in  weight,  or  Is  in  value,  between  any  two  points  in  North 
Carolina  on  above-named  system  of  railroads,  will  be  carried  for  25  cents. 


Class  D. 


ATUNTIC  COAST-LINE,  SOUTHERN   RAILWAY,  CAPE  FEAR  AND  YADKIN  VALLEY 
AND  ALL  MISCELUNEOUS  ROADS  IN  THE  STATE,  AS  FOLLOWS: 


MILBAOB. 


EXPRESS   RATRS   PBR    lOO  POUNDS. 


Over  Miles. 


And  Not  Over 
Miles. 


Merchandise. 


1 
1 1 

25 

25 

70 

70 

149 

M9  1 

159 

159 

170 

170 

190 

190 

20g 

aoo  1 
238  1 

'Jl 

a66  1 

28^ 

285 

333 

333  1 

380 

380 

427 

437    

^   '    j 

So.  30 

.50 

.75 
.80 

.90 
1. 00 
1. 10 
1.25 
1.40 
r.50 

1.75 
2.00 

2.25 
2.50 


Class  B. 


Class  C 


So.  30 

.45 

.65 

.75 

.75 
.80 

1. 00 

1. 00 

1.25 
1.25 
1.50 
1.50 

1.75 
2.00 


C 

Class  D. 

$0.30 

•0.30 

•45 

.40 

.60 

.50 

.70 

.60 

.70 

.60 

.75 

.60 

.90 

.70 

.90 

.70 

X.  15- 

.90 

1. 15 

.90 

1.25 

1. 00 

1.25 

1.15 

1.50 

1-25 

1.75 

1.40 

Packages  not  exceeding  5  pounds  in  weight,  or  S5  in  value,  between  any  two  points  in  North 
Carolina  on  above-named  system  of  railroads  will  be  carried  for  25  cents. 

EXPRESS-JOINT  TARIFF. 

On  all  shipments  originating  and  terminating  in  this  State  which  shall  pass  over  the  whole  or 
portions  of  two  or  more  roads  not  under  the  same  control,  the  maximum  rates  charged  shall  not  be 
greater  than  the  sum  of  the  local  rates  on  such  freights,  less  ten  (10)  per  cent  for  the  distance  hauled 
over  each  road. 
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Express  Classificatioo. 


SECTION  "A."— Advertising  Matter,  consisting  of  Printed,  Engraved  or  Photographed  Adver- 
tisements, on  paper  or  card  board  (not  under  glass),  and  Almanacs,  Signs  and  Cards,  without  glass, 
in  frames  or  racks,  may  be  charged  for  at  the  merchandise  rate  per  loo  pounds  for  actual  weight. 

♦SECTION  "B."— The  following  matter  may  be  charged  for  at  the  merchandise  rate  per  loo 
pounds  for  actual  weight,  charges  to  be  prepaid  or  g^uaranteed  : 

Auxiliary  Newspapers,  Patent  Insides  and  other  appliances  used  in  place  thereof,  including 
reading-matter  plates,  minimum  25  cents. 

Packages  of  Clothing  shipped  to  or  by  laundries,  minimum  30  cents. 

Catalogues  and  Prices  Current,  with  prices  extended,  to  and  from  dealers  and  their  traveling 
salesmen,  value  limited  to  $10,  minimum  30  cents. 

tSECTION  "D."    Rates  on  Printed  Matter  and  Seeds  and  Bulbs,  prepaid,  for  Manu- 
facturers, Publishers  and  Dealers. 

The  following  articles  may  be  carried  at  10  cents  for  each  i}^^  pounds  or  less,  and  for  single  pack- 
ages exceeding  i^  pounds  one  cent  for  each  additional  two  ounces  or  fraction  thereof,  unless  the 
graduated  rate  is  less.  If  the  through  rate  exceeds  I8.50  per  100  pounds,  no  package  weighing  over 
four  pounds,  except  single  books,  will  be  carried  at  these  rates : 


Almanacs. 

Blanks,  printed  (bound  or  in 
sheets). 

Blotters  and  Blotting  Pads. 

Books,  printed  (bound  or  un- 
bound). 

Bulbs* 

Calendars. 

Cards,  printed. 

Catalogues. 

Circulars. 

Chromos. 

Chromo-Lithographs. 

Cuttings. 


Engravings. 

Envelopes  (address  printed). 

Hand  bills. 

Heliotype  Work. 

Insurance  Policies  (blank). 

Labels. 

Lithograph  Views  of  Cities  (mount- 
ed on  cloth,  with  rollers). 

Lithographs. 

Magazines. 

Maps. 

Pamphlets. 

Paper  for  Cash  Registers  (printed 
on  rolls  or  sheets). 


Periodicals. 

Photographs  (not  framed). 

Plants. 

Posters. 

Prospectuses. 

Proof-sheets. 

Publications. 

Roots. 

Scions. 

Seeds.t 

Sheet  Music. 

Show  Cards  (unmounted). 

Stereoscopic  Views. 


Any  of  the  above-mentioned  articles  which  represent  advertising  may  be  taken  under  Section  A 
when  it  gives  a  lower  rate. 

The  following-named  articles  are  not  included,  and,  whether  enclosed  with  the  above-named 
matter,  or  separately,  will  subject  the  shipment  to  merchandise  tariff:  Blank-books,  Blank  Cards. 
Card  boards,  Blank  Envelopes,  Flexible  or  Paper  Patterns,  Letter  Paper,  Ornamental  Paper,  and 
Samples  of  Merchandise,  including  grain,  cloth,  medicine  and  sample  csTrds. 

Printed-matter  rates  apply  solely  to  articles  enumerated,  and  only  when  shipped  by  manufac- 
turers, publishers  or  dealers.  The  value  of  each  package  must  be  limited  to  ten  dollars,  be  prepaid, 
and  have  the  nature  of  the  contents  written,  stamped  or  printed  thereon,  and  be  so  packed  that  the 
description  may  be  readily  verified  by  examination. 

JSECTION  "E."— Packages  of  Merchandise  (not  including  jewelry).  Grocers'  Samples,  and 
Electrotype  and  Stereotype  Plates  for  advertising  cuts,  value  not  exceeding  ten  dollars,  may  be  for- 
warded at  a  rate  of  i  cent  per  ounce;  no  charges  less  than  15  cents  per  package,  charges  prepaid. 


*  When  graduated  or  other  rates  quoted  are  less  than  these,  they  should  be  applied.    When  ship- 
ments are  ordered  returned,  these  rates  apply. 

t  Packages  of  Bulbs  or  Seeds  exceeding  40  ounces  in  weight,  4  cents  per  package  less  than  rate 
of  y^  cent  per  ounce,  unless  regular  graduate  is  less. 

X  When  graduated  or  other  rates  quoted  are  less  than  these,  they  should  be  applied.    When  ship- 
ments are  ordered  returned,  these  rates  apply. 
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Exception  Sb^et. 


AGRICULTURAL  IMPLEMENTS. 

Classification  Card  quotes  two  classes  of  Agricultural  Implements.    Bulky  implemeuts  will  be 
subject  to  double  merchandise  rates.    Others  will  be  charged  merchandise  rates. 


The  following  are  bulky  : 

Cleaners,  Cotton- seed. 

Cradles,  Grain,  set  up. 

Cultivators,  set  up. 

Cutters,  Ensilage,  Straw  and  Hay,  set  up. 

Distributors,  Guano,  set  up. 

Drills,  Grain,  set  up. 

Dusters,  Bran,  set  up. 

Evaporators,  Pruit 

Evaporators,  Sugar. 

Pans.  Wheat. 

Horsepowers,  Railroad  or  Endless  Chain. 

Hullers,  Cotton-seed  and  Clover. 

Incubators.  K.  D.,  packed. 

Manure  Spreaders,  set  up. 


Binders    and 
or    separate, 


Mills,  Pan. 

Mills,  Sugar,  with  trains. 

Mowing  and  Reaping  Machines, 
Harvesters,  whether  combined 
set  up. 

Planters,  Corn  and  Cotton,  set  up. 

Plows.  Gang  and  Sulky. 

Presses,  Hay  and  Cotton,  set  up. 

Purifiers,  Middlings. 

Rakes,  Horse,  set  up. 

Wheelbarrows,  Railroad,  common  carriers'  con- 
venience. 

Wheelbarrows,  Wood,  set  up. 


Such  of  these  articles  as  can  be  carried  by  Express  will  be  taken  at  double  merchandise  rates. 
Others  will  be  carried  at  merchandise  rates. 


CLASSIFICATION  OF  PERISHABLES,  ETC.,  CARRIED  AT  LESS  THAN   MERCHAN- 
DISE RATES. 

For  the  purpose  of  promoting  local  traffic  between  points  on  the  lines  of  this  company,  and 
developing  the  production  of  the  commodities  herein  quoted  at  the  same,  Agents  are  authorized  to 
use  rates  to  be  found  by  using  the  following  scale  : 

This  scale  or  these  rates  are  not  authorized  to  be  used  on  any  business  transferred  to  other 
express  companies,  nor  on  any  business  received  from  them. 

Rates  on  this  class  of  business  to  and  from  points  reached  by  other  express  companies  are  known 
as  **  Through  Rates,"  and  will  be  furnished  upon  application  to  the  General  Auditor  when  necessary. 

Following  classification  is  made  : 

CLASS  A.— To  consist  of  merchandise. 


CLASS  B.— To  consist  of  the  following : 
Asparagus,  Celery, 


Dressed  Poultry, 
Berries, 
Butter, 
Cherries, 


Coarse  Purs, 
Eggs, 
Pish, 
Game, 


Honey  (in  the  comb), 

Trees  and  Shrubs  (for  planting), 

Oysters  (except  in  shell). 


CLASS  C— To  consist  of  the  following  : 

Beans,  Peaches, 

Green  Hides,  Peas. 

'  Ice-cream,  Plums, 


Strained  Honey, 
Turtles  (in  barrels), 
Lettuce  (gross  weight). 
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CLASS  D.— To  consist  of  the  following: 


Ale. 

Apples, 

Bananas, 

Beer, 

Beets, 

Cheese, 

Crackers, 

Chestnuts, 

Cabbagie, 

Carrots, 

Cocoanuts, 

Cider. 

Compressed  Yeast, 


Cantaloupes  (In  crates  or  bar- 
rels), 
Cucumbers, 
Egg  Plant, 
Grapes, 
Greens, 
Green  Corn, 
Lemons, 

Mineral  and  Spring  Waters. 
Oranges, 

Oysters  (In  shell), 
Okra, 

Pineapples, 
Pomegranates, 


Potatoes, 

Pears, 

Parsnips, 

Pop, 

Radishes, 

Salt  and  Dry  Pish, 

Sausage, 

Squashes  (in  crates). 

Sugar  Cane, 

Soda  Water, 

Tomatoes, 

Turnips. 


FRESH  MEATS.— See  Mileage  Scale. 

The  following  Scale  of  Charges  will  apply  as  hereinbefore  instructed  : 


When  the  Rate  on 
Merchandise  is 


I0.40-. 

.50- 
.60- 

.75- 

.90- 

1.00-. 

1. 25- 

1.50- 

1.75- 
2.00- 
3.2:- 
2.50- 
a.75- 
3.00- 


CHAROB  AS  FOLLOWS  DM 
OTHBR  classes: 


Class  B. 


$.40 

.45 
.50 

.65 

.75 
.80 

x.oo 

I.  as 
1.50 
1.50 
1.75 
2.00 
a. 00 
a.  as 


Class  C. 


Class  D 


I0.40 

.45 
.50 
.60 
.70 

.75 
.90 

1.15 
1.25 

I.  as 

1.50 

1.75 

1.75 
a.  00 


$0.40 
.40 
.40 
.50 
.60 
.60 
.70 

•90 
1. 00 

» 

I.  IS 
I.  as 

1.40 

I.  SO 
1.75 


When  the  Rate  on 
Merchandise  is 


CHAROB  AS  follows  ON 
OTHBR  CLAS8B8: 


Class  B. 


l3.  as - 
3.50- 

3. 75- 
4.00.. 
4.25- 
4.50- 

4-7S- 
S.OO-. 

5.7s- 
6.00— 

6.  so- 


la. 25 

a. so 
a.  so 

2.75 
3.00 
3.00 
3.00 
3- as 
3-35 
3.S0 

3.7s 
4.00 
4.00 


Class  C. 


la.oo 

a.  as 
a.  as 
2.  so 
2.75 
2.7S 
2.7S 
3.00 
3.00 

3.2s 
3.50 
3-75 
3-7S 


Class  D. 


$1.75 
a.  00 

a.  00 

2.  as 
a.  so 

a.  so 

2.75 

a.  75 

3.00 
3.25 

3.  SO 
3.50 


Presh  fish  requiring  ice  for  preservation  in  transit  may  be  carried  between  all  points  at  net 
weight,  with  25  per  cent  added  when  ice  is  used. 


piSM  RATES.— Special.    See  Pile  Circulars,  90  and  91. 


DECISIONS 


AND 


ADJUSTMENT  OF  COMPLAINTS. 


Free  Pasees, 

The  Commission  in  session  December,  29,  1897,  issued  order  as  follows : 

Whereas,  By  section  4  of  the  Railroad  Commission  Act,  ratified  March  5th,  1891, 
it  is  made  unlawful  for  any  railroad  to  make  or  give  any  undue  or  unreasonable 
preference  or  advantage  to  any  particular  person  in  any  respect  whatsoever  in  any 
matter  of  transportation  to  the  prejudice  or  disadvantage  of  another  person  in  any 
respect  whatsoever ;  and  whereas,  said  Act,  according  to  the  construction  of  the 
courts,  prohibits  the  collecting  or  receiving  from  any  person  a  greater  or  less  com- 
pensation for  any  service  rendered  in  the  transportation  of  passengers  or  property 
than  it  demands  or  collects  or  receives  from  any  other  person  for  a  like  service  under 
substantially  similar  circumstances  and  conditions ;  and  whereas,  said  Act  prohibits 
any  discrimination  whatever  between  individuals,  firms,  companies  or  corporations, 
in  the  matter  of  passenger  or  freight  service,  and  commands  equality  as  to  all,  sub- 
ject to  certain  exceptions  particularly  set  forth  in  section  26  of  said  Act;  and 
whereas,  said  Act  has  been  judicially  interpreted  to  prohibit  what  is  known  as  *'  dead 
head  "  or  **  free  passes,"  subject  to  the  exceptions  aforesaid ;  it  is  therefore 

Resolved,  That  this  Commission  will  take  whatever  measures  that  may  be  lawful 
to  enforce  the  aforesaid  provisions  of  said  Act.  and  to  enforce  the  penalties  therein 
prescribed  for  its  violation. 

It  is  further  ordered  that  the  Clerk  of  this  Board  give  due  notice  of  this  resolution 
to  all  railroads  doing  business  in  this  State,  by  transmitting  copy  of  this  resolution 
to  the  managing  officers  of  the  railroads  of  the  State. 

January  1,  1898. 


LAMBETH  &  BRO. 

vs. 

RALEIGH  AND  AUGUSTA  RAILROAD  COMPANY. 

Lost  Freight. 

Complaint  for  failure  of  defendant  to  deliver  shipment  of  wool,  and  asking  that 
an  order  be  issued  requiring  the  payment  of  damage  sustained. 

Served  November  18,  1897. 

At  a  session  of  the  Commission  January  1,  1898,  it  appearing  that  the  loss  com- 
plained had  been  paid  to  plaintiff  and  no  further  relief  was  demanded,  case  was 
closed. 

January  1,  1898. 
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CONNER 

vs. 

WESTERN  UNION  TELEGRAPH  COMPANY. 

Telegraphic  Service. 

Plaintiff  filed  his  complaint  alleging  very  poor  and  unsatisfactory  telegraphic  ser- 
vice at  Rich  Square ;  that  for  hours  at  a  time  a  message  can  not  be  sent  or  received 
on  account  of  the  poor  equipment  of  the  line. 

Copy  of  complaint  was  served  on  defendant,  with  request  to  investigate  the  cause 
of  complaint.  Answer  was  received  through  Superintendent  J.  B.  Tree,  saying  that 
the  service  had  been  improved,  a  new  set  of  rej^eaters  and  other  telegraphic  appli- 
ances, and  that  in  future  there  would  be  no  cause  for  complaint. 

At  a  session  of  the  Commission  January  1, 1898,  it  appearing  that  no  further  relief 
was  asked,  case  was  closed. 

January  1,  1898. 


Telephone  Rates. 

The  Railroad  Commissioners,  having  considered  the  matter  of  Telephone  Rates, 
issued  order  as  follows : 

Circular  No.  73. 

On  and  after  the  first  day  of  February,  1898,  all  Telephone  Companies  within  this 
State,  whether  incorporated  or  otherwise,  will  be  allowed  a  maximum  charge  for 
service,  as  follows,  viz : 

PLACE  OF  BUSINESS. 

Special  wire $30.00  per  year. 

2  and  3  Party  wire  (each) 24.00  per  year. 

4  and  5  Party  wire  (each) 18.00  per  year. 

RESIDENCE. 

Special  wire $18.00  per  year. 

2  and  3  Party  wire  (each)  _ . .  .  _ _ 16.00  per  year. 

4  and  5  Party  wire  (each) 14.00  per  year. 

This  tariff  does  not  apply  to  service  rendered  outside  the  corporate  limits  of  any 
city  or  town. 

On  January  17,  1898,  the  Southern  Bell  Telephone  Company  filed  exceptions  to 
this  order  as  follows : 

(1)  The  Southern  Bell  Telephone  and  Telegraph  Company  excepts  to  the  ex  parte 
order  of  the  Board  of  Railroad  Commissioners  of  North  Carolina  fixing  the  annual 
rentals  of  telephone  instruments  and  exchange  service,  on  the  ground  that,  under 
what  is  known  as  the  Railroad  Commission  Act,  i>assed  by  the  Legislatiure  of  said 
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State  during  the  year  A.  D.  1891,  and  ^^^o  acts  amendatory  thereof,  the  said  Rail- 
road  Commission  had  no  authority  or  ^    i-isdiction  to  enter  said  order. 

(2)  That  the  Railroad  Commission  sitting  as  a  Court  of  Record  in  a  cause  known 
as  the  State  of  North  Carolina  upon  the  relation  of  the  Board  of  Railroad  Commis- 
sioners upon  the  complaint  of  G.  W.  Purefoy,  M.  D.,  et  als.  against  The  Southern 
Bell  Telephone  and  Telegraph  Company,  a  cori>oration  of  the  State  of  New  York — 
adjudged,  and  decreed  that  said  Board  had  no  jurisdiction  to  regulate  or  fix  the  rate 
for  the  rental  of  telephone  instruments  and  exchange  service,  as  witness  copy  of  its 
said  adjudicatii)D  or  decree  herewith  annexed,  marked  Exhibit  ''A.'*  That  each 
adjudication  und  decree  has  not  been  appealed  from,  and  remains  in  full  force  and 
eflFe6t.  as  res  ndjudicaia  between  the  parties  and  between  the  State  of  North  Caro- 
lina, the  said  Board  of  Railroad  Commissioners  and  the  said  Southern  Bell  Telephone 
and  Telegraph  Company. 

(3)  That  said  order  of  January  7, 1898,  was  made  without  notice  to  the  said  South- 
ern  Bell  Telephone  and  Telegraph  Company  without  giving  it  an  opportunity  to  be 
heard  and  without  evidence  submitted  to  the  said  Board  of  Railroad  Commissioners 
to  support  the  said  order,  and  it  is  setting  aside  by  the  said  Board  not  sitting  as  a 
court,  but  as  a  ministerial  body,  of  what  it  had  decided  and  decreed  as  a  court,  and 
what  could  only  be  set  aside  by  judicial  proceedings  duly  taken. 

(4)  That  the  said  Board  of  Railroad  Commissioners  attempted  to  lawfully  pre- 
scribe rates  for  the  annual  rental  of  telephone  instruments  and  exchange  service, 
and  the  same  were  published  on  pages  51  and  52  of  its  Sixth  Annual  Report ;  that 
even  if  the  said  Board  had  the  power  to  fix  such  rates  yet  it  was  necessary  for  the 
said  Board  to  have  testimony  before  it  in  order  for  it  to  change  the  rates  to  those 
as  set  forth  in  its  said  order  of  January  7,  1898,  or  for  it  to  show  in  what  other  way 
it  concluded  that  the  said  rates  set  forth  in  its  said  order  of  January  7,  1898,  w*ere 
just  and  reasonable. 

(5)  Without  evidence  it  would  be  impossible  for  the  said  Board  to  say  what  rates 
would  be  just  and  reasonable,  and  the  said  Board  must  say  upon  w^hat  evidence  the 
said  rates  ordered  January  7,  1898,  are  based. 

(6)  That  in  fixing  the  rates  named  in  said  order  of  January  7, 1898,  the  said  Board 
of  Railroad  Commissioners  did  not  consider  the  requirements  set  out  in  section  5  of 
said  Railroad  Commission  Act  passed  A.  D.  1891,  and  ignored  the  legislative  restric- 
tions therein  set  forth — the  same  being  published  by  said  Board  in  the  Sixth  Annual 
Report  thereof. 

(7)  That  the  General  Assembly  of  the  State  of  North  Carolina,  from  which  Board 
of  Railroad  Commissioners  derived  its  power,  authority  and  existence,  did  not  give 
or  attempt  to  give  the  said  Board  the  power  to  make  an  arbitrary  rate ;  and  the 
said  rates  as  per  said  order  of  January  7,  1898,  being  arbitrary,  are  void. 

(8)  That  if  the  General  Assembly  of  the  State  of  North  Carolina  attempted  to 
give  said  Board  the  power  or  authority  to  make  arbitrary  rates,  the  said  rates  as  per 
said  order  of  January  7,  1898,  being  arbitrary,  are  null  and  void,  it  being  beyond  the 
power  of  the  said  General  Assembly  to  give  said  pow-er  as  aforesaid. 

(9)  That  said  order  of  January  7,  1898,  was  in  derogation  of  the  constitutional 
right  of  the  said  Southern  Bell  Telephone  and  Telegraph  Company  in  that  it  violates 
the  provisions  of  section  1,  of  the  14th  amendment  to  the  Constitution  of  the  United 
States  in  that  the  enforcement  of  said  rates  would  deprive  said  company  of  its  prop- 
erty without  due  process  of  law  and  deny  to  it  the  equal  protection  of  the  laws 
which  protect  private  property. 

(10)  That  the  said  rates  prescribed  or  fixed  in  said  order  of  January  7,  1898,  are 
not  fair,  just  or  reasonable. 
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(11)  That  the  said  Board  of  Railroad  Commiasioners  is  not  lawfully  constituted— 

(a)  For  that  the  part  of  said  Railroad  Commission  Act  giving  the  Governor  of 
North  Carolina  the  power  to  remove  the  Commissioners  was  in  violation  of  the  Con- 
stitution of  North  Carolina  and  of  the  United  States. 

(&)  For  that  a  supercedeas  had  been  allowed  by  the  Chief  Justice  of  the  Supreme 
Court  of  said  State  and  had  been  issued  preventing  L.  C.  Caldwell  and  John  H. 
Pearson  from  acting  as  members  of  said  Board,  and  when  said  order  of  January  7, 
1B98,  was  made  said  Caldwell  and  Pearson  were  acting  as  such  members. 

On  Februaiy  17,  1898,  a  hearing  on  the  exceptions  was  given.  After  argument  of 
counsel  and  consideration  it  is  ordered : 

That  each  and  all  the  exceptions  of  the  Southern  Bell  Telephone  and  Telegraph 
Company  to  Circular  No.  73  fixing  a  tariff  of  rates  for  Telephone  Companies  be  and 
are  hereby  overruled.  Said  rates  effective  on  and  after  the  first  day  of  February, 
1898. 

From  this  order  the  defendant  appealed. 

Case  pending. 

January  1.  1898. 


N.  GLENN  WILLIAMS 

vs. 
SOUTHERN  RAILWAY. 


Commutation  Ticket. 


Complainant  bought  a  reduced  rate  return  ticket  from  Greensboro  to  Charlotte; 
the  said  ticket  was  marked  in  red  ink,  '^  Not  good  on  Southwestern  Vestibule  Lim- 
ited.*' Plaintiff,  on  return  from  Charlotte,  got  aboard  this  train  and  conductor 
refused  to  honor  the  return  coupon  of  ticket,  and  demanded  the  regular  fare  from 
Charlotte  to  Greensboro.  Plaintiff  paid  the  fare  and  now  asks  the  Commission  to 
require  that  sum  be  refunded  to  him  inasmuch  as  he  held  a  return  ticket. 

At  a  session  of  the  Commission  January  13,  1898,  this  case  was  called  for  hearing 
and  it  appearing  that  the  conditions  were  marked  in  red  ink  and  plainly,  as  above 
set  out,  the  company,  it  seemed,  had  a  right  to  impose  these  conditions  in  considera- 
tion of  the  low  rate  charged,  and  the  commission  concludes  that  the  relief  asked  by 
the  plaintiff  ought  not  to  be  granted,  but  that  plaintiff  was  entitled  to  such  refund 
as  would  be  under  chapter  83>  Laws  of  1897,  which  reads  as  follows : 

**That  when  any  round-trip  ticket  is  sold  by  any  railroad  company  it  shall  be  the 
duty  of  said  company  to  redeem  the  unused  portion  of  said  ticket  by  allowing  to  the 
legal  holder  thereof  the  difference  between  the  cost  thereof  and  the  price  of  a  one- 
way ticket  between  the  stations  for  which  the  said  round-trip  ticket  was  sold.'* 

January  18,  1898. 
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f 

H.  C.  OLIVE 

vs. 

SOUTHERN  EXPRESS  COMPAP^. 

Overcharge. 

Complaint  filed  December  27,  1897,  for  overcharge. 

Complaint  served  and  answer  filed  that  overcharge  had  been  promptly  refunded. 
Case  closed. 

January  25,  1898. 


W.  J.  WEDDINGTON 

vs. 

WILMINGTON  AND  WELDON  RAILROAD  COMPANY. 

Damage. 

This  was  a  complaint  for  damage  to  contents  of  trunk,  alleging  rough  handling 
as  the  cause  of  damage. 

Complaint  was  served  on  defendant  December  31,  1898,  and  answer  thereto  filed 
January  5,  1898,  enclosing  affidavit  from  the  agent  who  handled  the  trunk  to  the 
effect  that  trunk  was  carefully  handled,  and  that  the  trunk  had  the  appearance  of 
considerable  age  and  not  well  put  together. 

It  appeared  further  that  the  contents  of  the  trunk  did  not  consist  of  clothing 
apparel  at  all,  but  a  phonograph  outfit,  which  was  damaged,  and  upon  which  the 
claim  was  predicated. 

At  a  session  of  the  Commission  January  13,  1898,  the  Commission,  after  investi- 
gation and  consideration  of  the  matter,  addressed  a  communication  to  complainant 
advising  that  inasmuch  as  such  articles  as  phonograph  outfits,  etc.,  were  shipped  in 
trunk  as  baggage  it  would  not  be  justifiable  in  ordering  the  relief  demanded. 

January  13,  1898. 


WILSON  LUMBER  COMPANY 

vs. 
CAROLINA  AND  NORTHWESTERN  RAILROAD  COMPANY. 

Delay  in  Furnishing  Cars. 

Complainants  are  manufacturers  and  dealers  in  lumber,  and  allege  that  they  have 
suffered  great  inconvenience  by  the  failure  of  defendant  to  furnish  sufficient  num- 
ber of  cars  for  the  shipping  of  their  lumber,  and  ask  for  relief. 

Notice  served  November  22, 1897,  and  answer  thereto  filed  November  28,  1897. 

At  a  session  of  the  Commission  January  13,  1898,  a  letter  is  read  from  complain- 
ants saying  that  they  had  had  no  further  trouble  in  getting  cars,  and  desired  no 
further  action. 

January  18, 1898. 
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GEO.  W.  THOMPSON 

vs. 

RALEIGH  AND  GASTON  RAILROAD  COMPANY. 

Damage. 

Complaint  alleges  that  plaintiff,  on  the  24th  day  of  December,  1897,  bought  two 
tickets  over  line  of  defendent*s  road  from  Raleigh  via  Moncure  to  Pittsboro ;  that 
defendant's  train  was  delayed  in  leaving  Raleigh  and  consequently  on  arriving  at 
Moncure  its  connecting  train  for  Pittsboro  had  gone,  and  plaintiff  was  required  to 
hire  private  conveyance  for  transportation  through  the  country  at  an  increased 
expense. 

Plaintiff  asks  that  this  additional  expense  be  required  to  be  refunded  to  hiiu  by 
defendant,  on  the  ground  that  plaintiff  should  have  been  advised  at  Raleigh  before 
departure  of  train  that  the  connection  at  Moncure  would  not  be  made. 

At  a  session  of  the  Commission  at  Raleigh  January  14,  1898,  this  case  was  called 
for  hearing,  and  after  consideration  it  was  adjudged  that  the  plaintiff  was  entitled 
to  the  relief  asked,  and  so  ordered. 

January  14,  1898. 


BOURNE  &  CO. 

vs. 

WILMINGTON  AND  WELDON  RAILROAD  COMPANY. 

Lost  Freight, 

This  was  a  complaint  asking  that  defendant  be  required  to  pay  for  lost  sliipment 
of  meal. 

Complaint  was  served  and  answer  filed  that  claim  would  be  promptly  paid. 

At  a  session  of  the  Commission  January  18,  1898,  it  appearing  that  defendant  had 
paid  to  complainant  the  amount  of  claim  as  demanded,  case  was  closed. 

January  13,  1898. 


DAVENPORT 

vs. 

SOUTHERN  EXPRESS  COMPANY. 

Delay  in  Delivery  of  Freight, 

This  was  a  complaint  for  delay  in  delivery  of  package  sent  by  express  from  Chi- 
cago to  Manteo. 

Defendant  was  asked  to  investigate  the  matter  at  once. 

At  a  session  of  the  Commission  on  January  25, 1898,  it  appearing  that  the  shipment 
had  been  delivered  and  that  plaintiff  was  satisfied,  case  was  dismissed. 

January  25,  1898. 
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D.  L.  SANDERS 

vs. 

ATLANTIC  AND  NORTH  CAROLINA  RAILROAD  COMPANY. 

Overcharge. 

This  was  a  cuaiplaint  for  overcharge  on  shipment  of  starch  from  New  York  to 
Morehead  City,  plaintiff's  place  of  business. 

Plaintiff  was  advised  on  November  6,  1897,  that  there  was  an  overcharge  if  the 
weight  and  freight  paid  was  as  stated  by  him,  and  to  call  on  defendant  to  refund 
same,  and  if  not  done  to  advise  the  Commission  further,  furnishing  bill  lading,  etc. 

At  a  session  of  the  Commission  January  25,  1898.  no  further  communication  hav- 
ing been  received  from  plaintiff,  case  was  dismissed. 

January  25,  1898. 


K.  E.  TERRY 

vs. 

ATLANTIC  AND  NORTH  CAROLINA  RAILROAD. 

« 

Complainant,  a  manufacturer  of  lumber  at  Morehead  City,  filed  complaint  alleg- 
ing that  he  liad  erected  a  ni ill  on  the  line  of  Atlantic  and  North  Carolina  Railroad 
at  a  cost  of  over  $10,000,  and  had  made  arrangement  with  defendant  for  a  side  track 
or  switch,  which  was  put  in. 

Plaintiff  abandoned  the  mill  for  some  time,  only  working  in  a  small  way,  and 
was  absent  North.  On  his  return  found  that  the  switch  had  been  taken  up.  and  was 
unable  to  prevail  on  defendant  to  replace  same. 

A  copy  of  complaint  was  served  on  December  I8th.  with  request  for  immediate 
answer.  On  December  80,  1897,  answer  was  filed  through  S.  L.  Dill,  Superintend- 
ent of  defendant  company,  as  follows : 

'■  The  freights  furnished  by  plaintiff  has  never  paid  us  at  any  time  for  the  cost  of 
putting  in  the  siding  :  the  mill  has  not  for  four  years,  which  he  claims  that  he  run 
it,  given  us  fifty  cars  of  freight :  his  main  business  has  been  with  sailing  vessels, 
and  he  is  certainly  not  now  in  a  condition  to  average  with  us  a  car  a  week,  and  to 
reach  the  plant  referred  to  we  have  to  keep  up  a  track  Of  400  yards.  We  have  now 
opposite  his  mill  a  spur  track  which  will  liold  three  cars.  Mr.  Terry  will  not  guar- 
antee us  any  freight,  and  it  would  be  a  hanlship  to  compel  us  to  put  in  this  track,'' 

At  a  ses.sion  of  the  Commis.sion  January  25.  1898.  this  case  was  called,  and  after 
a  full  investigation  it  is  adjudged  tliat  imless  plaintiff  can  give  some  assurance  of  a 
sufficient  business  to  ju.stify  the  road  in  placing  the  side  track  the  relief  asked  should 
not  l)e  granted. 

January  25,  1898. 
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CITIZENS  OF  STATKSVILLK 

SOrTHKRN  RAILWAY  (T)MPANY. 

Cottou  Rati^. 

This  was  a  petition  by  the  citizens  of  States viUe,  representing  merchants  and 
cotton  buyers,  complaining  of  the  freight  rate  on  cotton  over  Western  North 
Carolina  Railroad  and  A. ,  T.  and  ().,  in  that  Statesville  was  discriminated  against. 

The  petition  was  followed  by  letters  from  prominent  cotton  brokers  of  States- 
ville, alleging  that  the  rate  of  freight  on  cotton  had  recently  been  raised,  and 
that  the  previous  rate  was  a  satisfactory  one,  and  asked  that  it  be  restored. 

The  Commission,  at  a  session  January  15,  1H98,  restored  the  old  rate,  which 
was  sixth  class  of  Commissioners'  Classification,  for  The  Western  North  Caro- 
lina Railroad  and  Atlantic,  Tennessee  and  Ohio  Railroad. 

On  January  24,  1898,  defendant  filed  exceptions  to  this  order,  as  follows: 

First.  The  present  rate  is  just  and  reas<jnable,  and  is  not  unreastmably  high. 

Second.  That  the  rate,  as  ordered,  is  not  a  reasonable  and  just  rate,  in  that  it 
will  fail  to  vield  the  said  Southern  Railway  Companv  a  reasonable  return  for 
the  service  exjiected  to  be  rendered  therefor. 

At  a  session  of  the  Commission  at  Raleigh,  January  25,  1H9H,  a  hearing  was 
liad  on  the  exceptions. 

The  Commission,  after  argument  of  counsel  and  consideration,  ordered  that 
the  exceptions  be  overruled 

Januarv  25,  189H. 


(MTIZKNS  OF  LIMBKRTON 

vs. 
(  AROLINA  CENTRAL  RAILROAD  (U)MPANY. 

■ 
Puft.s('U(j&r  station. 

This  was  a  complaint  from  the  citizens  of  Lumberton,  saying  that  defendant 
company  had  failed  to  comply  with  a  former  order  of  the  CV)mmission  in  the 
matter  of  a  freight  and  passenger  station  at  that  i)lace.  Defendants  were  called 
upon  for  answer  to  the  comi)laint. 

At  a  session  of  the  Commission,  January  25.  1898,  this  case  was  called,  and  it 
appeared  by  communication  from  plaintiff  that  the  accommodations  had  now 
been  furnished  to  the  satisfaction  of  all,  and  that  no  further  relief  was  asked. 
January  25.  189H. 

UTLKV 

vs. 

SOUTHERN   RAILWAY  AND  RALKIOH  AND  (iASTON. 

Train  Co n ii>ectio // . 

Plaintiff  alleges  great  inconvenience  to  the  traveling  public  on  aocoont  of  the 
present  schedule  and  failure  of  train  No.  88  of  Seaboard  Air  Line  and  train 
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No.  16  of  The  Southern  Railway,  to  make  close  coniieetioii  at   Raleigh.     The 
first  train  arriving  at  11.80  a.  ni.,  and  the  Hetrontl  at  11.45  a.  m. 

The  Commission  addressed  a  eoinuumication  to  defendants  requesting  that 
this  connection  be  made. 
Januftr\'  25,  lh9H. 


vs. 
RALKIHH  AND  (iASTON  RAILROAD    (U)MPANY. 

Prtpaynmif  of  FreUjht. 

This  wtis  a  complaint  alleging  that  The  Raleigh  and  (Taston  Railroad  Com- 
pany refused  to  receive  and  forward  shipments  of  paper  stock  from  Raleigh  to 
Neuse  unless  prepayinent  of  the  freight  charges  was  made.  (Complaint  was 
served  January  10,  1898,  and  answer  thereto  filed  thi-ough  C.  R.  Capps.  Oeueral 
Freight  Agent  of  defendant  company,  to  the  effect  that  defendant  had  suffered 
loss  by  the  failure  of  s*ime  consignee  on  previous  shipment,  and  did  not  desire 
to  run  further  risk. 

At  a  session  of  the  C<mnuission  January  25.  1898,  it  was  adjudged  and  so  or- 
dered, that  the  relief  asked  be  not  grantetl. 

Januarv  25,  1898. 


S.  S.   WINDKR  &  COMPANY 

vs. 
SOUTH  KRiX   KXPRKSS  COMPANY. 

This  was  a  complaint  for  damage  sustained  by  theft  or  loss  of  peaches  in 
transit,  and  further  nmkes  claim  for  overcharge. 

Plaintiff  alleges  that  they  were  guaranteed  a  lower  rate  than  charged  for,  and 
that  peaches  were  in  bad  condition  when  received,  the  packages  broken  and 
contents  partly  gone. 

Notice  was  served  (m  defendant  December  ;M.  1898.  as  follows:  "If  you  received 
these  peaches  in  good  order,  and  if  not    in  good   order   when   received,  and  did 
not  so  state  on  bill  of  lading  or  way  bill,  it   would  .seem  that  you  were  responsi- 
ble for  such  loss  as  may  have  occurred.     Take  the  matter  up  wirii  complainant 
ami  endeavor  to  effect  a  settlement,  advising  the  (,'onniii.s.sion  of  action  taken.'* 
Defendant  answers   through  W.  J.  Croswell.  Suiierintendeiit :  "I  have  been  to 
see  these  parties  the  second  time,  and  there  is  no  rejistm  in  them.     They  simply 
make  a  claim  without  an V  evidence  whatever  to  .snbstantiate  it.     Thev  claim 
they  were  given  a  rate  of  eight  cents  a  ba^iket,  which  is  positively  denied,  and 
I  have  a  statement  from  both  our  agent  and  his  clerk  to  that  effect.   I  hand  you 
also  copies  of  all  waybills,  in  which  shipments  of  peaches  for  this  firm  were 
entered,  and  you  will  see  at  a  glance  that  every  charge  is  uniform  and  at  a  rate 
of  40  cents  per  100  pounds,  which  was  the  rate   we   gave   them.     We   have  not 
overcharged  one  cent. 
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*'  As  to  the  condition  of  the  fruit  when  received  from  the  steamer,  I  have  to  say 
that  in  some  cases  we  receipted  tb  the  steamer  for  it  in  bad  order,  and  here- 
with submit  as  corroboratory  evidence  that  the  fruit  c^iuie  to  us  in  bad  order. 
You  will  understand  that  this  matter  was  not  sent  by  express  at  all.  I  have 
investi^ted  the  matter  with  great  care,  and  am  thorouprhly  convinced  that 
there  is  no  justice  or  merit  in  the  claim.'' 

At  a  session  of  th& Commission  January  2o,  1^98,  this  case  was  (*alled,  and  the 
facts  appearing  as  stated  by  defendant,  it  was  adjudged  that  plaintiff  ou^ht 
not  to  be  granted  relief  asked,  and  so  ordered. 

Januarv  25.  1898. 


ANNIE  L.  WALTON 

vs. 

WKSTKRN   TNION   TELKtiRAPH  COMPANY. 

('omplainant  alleges  t^at  she  delivered  a  message  at  the  office  of  defendanr  at 
Asheville  to  be  transmitted  to  Biltmore.  and  said  message  was  not  delivered 
within  a  reasonable  time,  causing  complainant  to  suffer  damage. 

Complaint  was  served  with  request  for  answer,  which  was  received  thrtmgh  J. 
B.  Tree,  Superintendent,  stating  that  defendant's  agent  had  used  all  diligence 
yM)ssible  in  endeavoring  to  get  the  message  <lelivered,  and,  furthermore,  that 
message  wa**  not  prepaid,  and  connecting  line  of  defendant  at  Biltmore  refuse<l 
to  forward  unless  prepaid,  and  that  complainant  was  so  advised. 

The  case  was  calle<i  at  a  session  of  the  Commission  February  14,  1898:  and  it 
a])pearing  that  the'(-(mi!iiissi(m  did  not  have  jurisdiction  of  the  subje<*t matter 
of  the  complaint,  it  was'adjndged  that  the  action  be  dismis.«;ed. 
Febniarv  14.  189S. 


J.   E.   RAMSEY 

vs. 

ATLANTIC  AND  NORTH   (WROLINA    RAILROAD  COMPANY. 

Orf'/fharf/t. 

Com])laint  forjjverchargc'on  shipment  of  butter  from  New  York  to  plaintiff's 
place  of  l)usiness.  Morehead  City.  Co{)y  ol  c(>ni])laiiit  was  serX'ed  on  defendant 
with  recpu'sr  to  refiuid  the  ajipai-t^nt  overcharge. 

At  a  session'of  the  Commission,  February  17,  18HH.  it  appearing  that  the  over 
charge  had  bi'en  refunded  to  plaintiff,  ca.^e  was  closed. 

Febnmrv  17,  189S. 
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BUIK 

VH. 

NORP^OLK  AND  WESTERN  RAILROAD  (K)MPAN\. 

IHsfionihiUiinvt  of  Ageacy. 

This  was  a  complaint  filed  against  defenciant  for  dlHcontiiiuing  ageney  at  Ba- 
haum,  a  ntation  on  the  line  of  Lynehburf?  and  Durham  Railroad,  and  niakin^^ 
said  station  a  prepay  station. 

(^oniplainant  alleged  that  it  would  cause  a  greac  ifteonvenience  to  the  ])eople 
around  Bahama.  A  letter  was  also  received  from  the  Business  Mens*  Associa- 
tion of  Danville,  saying  that  it  would  not  only  inconvenience  the  people  in  the 
section  of  Bahama,  but  that  it  would  restrict  planters  in  that  vicinity  from 
marketing  their  tobacco  at  Danville  and  Lynchburg. 

Complaint  was  served  on  February  Hth  and  answer  thereto  filed  February  12, 
through  L.  E.  Johnson,  (ieneral  Superintendent  of  defendant  company,  as  fol- 
lows: The  business  done  at  Bahama  did  not  justify  the  expense  of  an  agent; 
there  is  no  necessity  for  the  keeping  oi>en  of  the  station;  on  ttccount  of  the  close 
pn>ximity  of  WiMardsville  station,  which  is  2.3  miles  south  of  Bahama,  and 
Rougemont  stati<m,  4.6  miles  north  of  Bahama,  both  of  which  have  Jigents ; 
that  it  is  a  thinly  settled  country,  and  no  business  done  at  the  place  of  any 
consequence,  and  would  work  a  hardship  on  the  company  to  be  required  to 
keep  an  agent. 

This  case  was  called  for  hearing  at  a  session  of  the  Commission  February  17, 
1^*9«,  and  the  facts  api)earing  as  stated  by  the  defendant,  it  is  adjudged 
that  the  complaint  be  dismis.sc<l. 

Febrnarv  17.  1K9H. 


(  ITIZENS  OF  KELFORl) 

vs. 

NORFOLK  AND  (CAROLINA  RAILROAD  (M)MPANY. 

Ptiifiou  for  Freight  aud  Pasaeitgcr  Stat  inn. 

This  was  a  i>etition  by  the  citizens  of  Kelford,  a  station  ot\  the  line  of  The 
Norfolk  and  Carolina  Railroad,  complaining  of  the  insufficient  freight  and  pas- 
senger accommodations  furnished  by  the  said  company  at  Kelford. 

Petitioners  allege  that  there  is  only  one  small  waiting  room  for  all  colors  and 
classes  of  passengers,  and  one  freight  room  that  is  entirely  too  small  for  the 
amount  of  business  done,  and  prays  that  the  Commission  will  issue  an  order 
commanding  defendants  to  furnish  better  accommodations  for  both  freight  and 
passengers. 

A  copy  of  the  complaint  was  served  on  defendant  February  3,  1898,  and  on 
February  12,  1898,  answer  was  filed  through  (i.  M.  Serj^ell,  Cieneral  Manager, 
saying  that  two  additional  rooms  would  be  added  to  the  present  building  at 
once. 

At  a  session  of  the  Commission  February  17,  1898,  it  appearing  that  the  relief 
asked  was  being  granted,  and  that  no  further  action  was  desired,  case  was 
closed. 

Februarv  17.  1898. 
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i\  W.   (4ARRKTT  &  CO. 

vs. 

ATLANTIC  COAST  LINE  SYSTEM. 

Overcharge. 

Complaint  for  overcharge  on  shipments  of  empty  barrels  from  Tipwistoii  to 
Weldon. 

("omplaint  served  and  answer  fl]ed  February  17,  1898,  saying  that  the  over- 
<5barge  was  made  through -error  and  had  been  refunded  to  plaintiff.     Close<l. 

February  17,  1898. 


ClasHtflcatioyi  of  Corn. 

On  February  1, 1898,  the  Commission  issued  Circular  No.  75,  making  classifica- 
tion of  com  in  sacks,  or  bulk  carload,  minimum  25,()00  pounds,  Class  K,  Com 
missioner's  Standard  Tariff;  and  providing  that  all  shipments  which  shall  i)ass 
over  the  whole  or  portions  of  two  or  more  roads,  in  applying  tariff,  shall  be  con 
sidered  as  upon  one  and  the  same  road. 

The  different  systems  of  roads  filed  excei)tions  to  this  order,  on  the  ground 
that  the  classiffcatlon  as  ordered  is  unreasonable  and  unjust,  in  that  it  reduces 
the  rate  to  such  an  extent  the  carriers  are  required  to  perform  a  service  for  less 
than  a  reasonable  return  therefor;  and  on  joint  shipments  would  enforce  a  rate 
less  than  the  cost  of  transportation. 

At  a  session  of  the  Commission,  February  17,  1898,  a  hearing  of  the  exceptions 
was  had.     The  object  of  the  low  rate  cm  corn  being  to  enable  shippers  in  East 
em  North  Carolina  to  market  their  com  in  Central  North  Carolina.  Circular 
No.  76  was  repealed  and  Circular  No.  79  issued,  making  a  rate  of  10  cents  per 
100  pounds  on  corn  from  New  Bern  to  Raleigh. 

Febmarv  17,  189H. 


Fertiliztr  Rates. 

At  a  session  of  the  Commission,  the  question  of  a  revision  of  the  fertilizer  tariff 
being  under  consideration,  Circular  No.  74  was  issued,  as  follows: 

**  On  and  after  the  first  day  of  February,  1898,  the  maximum  freight  rate  oi» 
fertilizers,  carload  shipments,  20,000  pounds  minimum,  will  be  the  present  rate 
in  effect,  less  sixteen  and  two-thirds  (16^:0  P^r  cent,  applicable  to  lUl  rt>ads." 

To  this  order  all  the  roads  filed  exceptions,  setting  out,  in  short,  w^  follows: 

That  the  present  rates  in  effect  are  just  and  reascmable,  and  are  not  unrea 
sonably  high. 

That  the  rate  as  reduced  is  not  a  reasonable  and  ju.st  rate  to  the  different  rail 
road  companies,  and  is  unreasonably  low,  in  that  it  will  fail  to  yield  the  differ 
ent  railroad  companies  a  reasonable   return  for  the  service  exi)ected  to  be  ren- 
dered therefor. 

That  the  reduction  of  a  rate  on  a  commodity  such  as  fertilizer,  wiiich  consti- 
tules  so  large  a  portion  of  the  business  c;f  said  companies,  would  result  in  the 
impairment  of  the  revenue  of  the  railrojid  c(mipanies  in  North  Carolina  to  such 
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an  extent  as  to  render  it  impossible  for  said  i*oinpanies  to  earn  a  fair  return 
upon  the  investment  made  by  their  respective  stockholders  and  bondholders  in 
the  State.  That  the  reduction  of  the  present  rate  on  fertilizers  would  result  in 
an  estimated  annual  reduction  of  the  revenue  of  the  different  roads  in  the  Stat« 
to  about  si  sty -five  thousand  dollars:  and  that  it  is  not  just  and  reasonable  to 
so  arbitrarily  deprive  the  companies  of  their  pro|>erty  without  orderinp:  a  cxim- 
pensatory  increase  in  the  rate  of  some  other  commodity  or  commodities. 

On  January  28,  1H98,  the  case  was  again  called  for  hearing  upon  exceptions. 
Numeroug  witnesses  w^ere  also  examined,  evidence  filed  with  papers  in  ca^^. 

Arj^ment  of  counsel  is  hearti,  and  after  consideration  the  exceptions  of  the 
main  line  of  the  roads  are  overruled,  and  that  of  the  branch  and  smaller  line^ 
sustained. 

To  the  order  overruling  these  exceptions  the  roads  filed  further  exceptions, 
and  asked  for  a  rehearing  of  the  case. 

The  fertilizer  manufacturers  and  others  also  asked  for  a  reheai'ing. 
,   On  February  17,  1898,  a  rehearing  was  granted  and  case  reopened. 

At  this  hearing  the  fertilizer  manuftujturers  were  also  rei)re8ented.  A  full  and 
thorough  investigation  was  entered  into,  witnesses  examined,  statements  of 
comparison  of  rates  with  this  and  other  States,  etc. :  and  it  appearing  that  a 
fertilizer  rate  on  a  standard  mileage  basis  would  be  more  satisfactory  to  both 
shippers  and  the  railroads,  and  would  cause  less  confusion  in  promulgating  the 
rates,  it  was  ordered  that  Circular  No.  74  be  rescinded  and  78  be  issued,  which 
is  subsequently  amended  by  87  to  read  as  follows: 

From  and  after  the  first  day  of  May,  1898,  the  maximum  freight  rates  on  fer- 
tilizers on  all  railroads  in  this  State  will  be  as  follows : 

C.\R   LOAD  FIFTEKN   TONS   MINIMUM. 

HER  TON. 

.">  miles  and  under    .                 $  .  60 

10  miles  and  over  . .   ...   80 

15  miles  and  over  10 "i .  00 

20  miles  and*  over  15         ... 1.10 

30  miles  and  over  20 1.20 

40  miles  and  over  .SO 1 .  80 

50  miles  and  over  40 .    .  l. 40 

60  miles  and  over  50 1 .  .>(> 

70  miles  and  over  60 ...  1.60 

80  miles  and  over  70 ..           .  1.70 

90  miles  and  over  HO..     ....    1. 80 

100  miles  and  over  90 1 .  90 

IIQ  miles  and  over  UK) 2.00 

120  miles  and  over  110 2.10 

130  iniles  and  over  120 2.20 

140  miles  and  over  1 80 2. 80 

150  miles  and  over  1 40 2. 40 

1 60  miles  and  over  150     .             2.50 

170  miles  and  over  160 .     .                  2. 55 

180  miles  and  over  170 2.60 

190  miles  an<l  over  ISO .     .    .  2. 65 

200  miles  and  over  190 2.70 

210  miles  and  over  200 .  2,75 
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CAR  LOAD   FIFTEEN   TON8  MINIM TM — CimHntlfid. 

PER  TON. 

230  miles  and  over  210.. 2. 80 

280  miles  and  over  220. ..  2.a5 

240  miles  and  over  230 2.90 

250  miles  and  over  240 2.95 

260  miles  and  over  250 3.00 

270  miles  and  over  260. li.Oh 

On  less  than  car-load  shipments,  rates  may  be  made  20  per  cent  higher  than 
above.  The  joint  rates  on  two  or  more  roads,  not  under  the  same  inana^ment 
or  control,  shall  be  made  on  the  basis  of  the  sura  of  the  locals  of  eflch  road,  lew 
20  per  cent. 

The  following?  roads  are  excepted  from  the  provisions  of  this  circular:  Che 
raw  and  Darlington,  Wilmington,  New  Bern  and  Norfolk,  and  the  present 
tariff  in  effect  on  these  roads  is  continued.  Wilmington,  Columbia  and  Augusta 
may  add  10  per  cent.  North  Carolina  Midland,  Northwestern  North  Carolina 
Winston  to  Wilkesboro,  State  University,  Statesville  and  Western,  Western 
North  Carolina,  Asheville  to  Murphy,  and  Yadkin  Railroad  will  continue  pres- 
ent rate  in  effect. 

The  Carolina  Central  Railroad  shall  apply  the  rate  now  in  effecc  on  The  Cape 
Fear  and  Yadkin  Valley  Railroad.  The  present  rate  in  effect  on  The  Durham 
and  Northern  Railroad  is  cx)ntinued.  Raleigh  and  Augusta  Railroad  may  add 
15  per  cent  to  Counnifrsioners'  standard'rate.  The  present  rates  in  effect  on  the 
following  roads  are  continued: 

Atlantic  and  North  Carolina,  Aberdeen  and  Rock  Fish,  Atlantic  and  Danville, 
Cape  Fear  and  Yadkin  Valley,  Carthage,  Cashie  and  Chowan,  Carolina  and 
Northwestern,  Caldwell  and  Northern,  Danville,  Mock sville  and  Southwestern. 
Raleigh  and  Western,  Durham  and  Charlotte,  Atlanta.  Knoxville  and  North 
ern,  Hendersonville  and  Brevard,  Northampton  and  Hertford,  Norfolk  and 
Southern,  Norfolk  and  Western,  Moore  County,  Ohio  River  and  Charleston, 
Suffolk  and  Carolina  and  Warrenton. 

Februarv  17,  1898. 


J.  S.  MEADOWS 

vs. 

RALEIGH  AND  (i ASTON  RAILROAD  COMPANY. 

Uificri  mi  nation  in  Issuing  Free  Passes. 

Complainant  is  proprietor  of  a  hotel  in  Louisburg,  and  alleges  that  his  com- 
petitor in  same  business  is  allowed  a  free  pass  over  the  railroads,  which  is  not 
only  a  violation  of  law,  but  discriminates  against  him,  to  his  injury,  in  that  his 
competitor,  by  reason  of  his  free  pass,  can  travel  on  the  train  and  drum  for 
guests.     Plaintiff  asks  that  the  discrimination  be  corrected. 

Upon  investigation  it  appeared  that  the  competitor  of  plaintiff  had  sustained 
injury  by  reason  of  an  accident  on  defendant's  train,  and  had  taken  in  part  pay 
for  damages  a  pass. 

At  a  session  of  the  Commission,  February  21,  1898,  the  fa<*t.s  appearing  as  set 
ont  above,  case  was  dismissed. 

Februarv  21,  1898. 
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(\  O.  VEST 

vs. 

SOUTHERN  RAILWAY  COMPANY. 

■ 

Plaintiff  alleges  that  he  suffered  loss  by  the  burning  of  fenees.  caused  by  fire 
from  locomotive  of  defendant. 

Copy  of  complaint  was  served  on  defendant  January  27, 1898,  with  request  for 
answer,  or  to  satisfy  complaint. 

At  a  session  of  the  Commi9sion  Februar>'  22,  1898,  it  appearing  that  defend- 
ant had  paid  to  plaintiff  the  damage  claimed  and  sought  no  further  redress, 
case  was  closed. 

Februarv  22.  1H9H. 


W.   K.   MASSEY  TO  THE  (^OMMISHION. 

J^*r(  Tra napo rtatin ri . 

Petitioner  is  connected  with  The  North  Carolina  Agricultural  Experiment 
^Station  at  Southern  Pines,  which  is  prosecuting  extensive  expeiiments  for  the 
benefit  of  the  fruit  growers  and  truckers  of  the  State.  Petitioner  has  general 
charge  of  this  work  as  the  Horticulturist  of  the  Station,  and  inasmuch  as  this 
work  is  .for  the  benefit  of  the  State,  requests  that  the  (Commission  consent  to 
the  free  transportation  of  himself  and  others  connecte<1  with  this  work  by  the 
railroad  companies. 

The  (Commission  replied  to  this  petition,  that  they  could    not    grant    the 
re<iuest,  as  in  their  opinion  it  would  be  a  violation  of  the  law. 
March  12,  189H. 


N.  M.   LAWRENCE  TO  THE  (M)MMISSION. 

» 
Free  'I^a  rufportation . 

This  was  a  petition  froui  plaintiff,  who  is  Superintendent  of  Oxford  Orphan 
Asylmn,  desiring  that  the  Commission  consent  to  the  railroad  companies  grant- 
ing ])etitioner  free  transportation  over  their  roads  while  traveling  in  the  inter 
est.  of  the  Orphan  Asylum. 

At  a  session  of  the  Commission  March  14,  1898,  this  matter  was  called.  H.nd  the 
Commission  was  of  the  opinion  that  it  appeared  from  the  25th  section  of  the 
Railroad  Commission  Act  that  it  would  not  be  a  violation  of  the  law  for  the 
railroad  companies  to  grant  free  transportation  to  persons  traveling  in  the  in- 
terest of  Orphan  Asylums. 

March  14.  1898. 


• 
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N.  a.  YARBO ROUGH 
vs. 
RALKIGH  AND  AUGUSTA  RAILROAD  COMPANY. 

Cla i m  for  Da m a^ft . 

Plaintiff  alleges  an  unusual  delay  in  the  delivery  of  wa^oii  shipped  froni 
Clarksville,  Va.,  to  Moncure,  plaintiff's  place  of  business,  and  asks  that  defend 
ant  be  required  to  show  delivery  and  pay  damages. 

The  matter  was  investigated  by  the  (/ommission  and  delivery  made. 

At  a  session  of  the  Commission  March  14,  1898,  it  appeared  that  plaintiff  was 
satisfied  und  desired  no  further  redress. 

March  14,  1898. 


R.  M.  PERSON 
vs. 
RALEKiH  AND  GASTON  RAILROAD  COMPANY.  I 


Delay  in  Delivery  of  Freight. 

Complaint  for  delay  in  forwardhig  consigimient  of  drugs  from  Kittrells  to 
New  Bern,  and  asking  the  Commission  to  investigate. 

Copy  of  complaint  was  served  on  defendant,  with  request  for  immediate  at- 
tention. 

At  a  session  of  the  Commission  March  14,  1898,  a  comnumication  was  read 
from  defendant,  saymg  that  the  shipment  had  been  delivered  to  consignee  and 
that  no  further  relief  was  asked      Case  closed. 

March  14,  1898. 


BAILEY  BROS. 

vs. 

SEABOARD  AND  ROANOKE  RAILROAD    COMPANY. 

Forwa  rd  iuy  Fre  ighf . 

Complainants,  who  are  manufacturers  of  tobacco  at  Winston,  N.  (•.,  complain 
and  allege  that  defendant  refuses  to  receive  and  forward  shipments  of  tobacco 
from  coiyiecting  lines  and  destined  to  points  on  line  of  defendant's  road. 

Complaint  was  served  with  request  for  immediate  answer. 

On  February  7,  1898,  answer  wa*  received  through  H.  W.  B.  Glover,  Ti-afflc 
Manager  of  defendant  company,  saying  that  the  shipments  in  question  moved 
over  the  line  of  Norfolk  and  Western  Railroad  out  of  Winston,  and  that  his 
company  refuses  to  receive  same,  for  the  reason  that  a  satisfactory  arrangement 
could  not  be  agreed  upon  in  the  division  of  freight  with  connecting  lines. 

To  this  answer  a  reply  was  directed  as  follows: 

'*  Your  attention  is  called  to  rule  31  of  the  rule?  governing  the  transportation 
of  freight,  which  reads  as  follows : 
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"  *  No  coiDQion  carrier  shall,  for  any  cause,  subject  any  article  of  freight  to  un- 
reasonable delay  in  receiving,  delivering,  or  forwarding  the  same  to  iti*  destina- 
tion." 

The  Commission  is  of  the  opinion  that  you  should  not  refuse  to  receive  and 
forwanl  this  freight  to  destination  for  the  reason  set  out  in  your  letter. 

At  a  session  of  the  Commission  March  14,  1898,  it  appearing  by  letter  from 
plaintiff  that  the  relief  asked  had  been  granted,  and  no  further  action  was  de- 
manded, case  was  dismissed. 

March  14.  18»8. 


R.  L.  RAY  etal.  TO  THE  COMMISSION. 

Petition  for  Telefjraph  Office. 

This  was  a  petition  asking  the  Conmiission  to  require  defendant  c(mipany  to 
establish  a  telegraph  office  at  Pine  Level. 

Complaint  was  served  February  23,  1898,  and  answer  thereto  filed  March  14. 
1898,  through  J.  B.  Tree,  Superintendent,  in  part  as  follows: 

'*  Pine  Level  is  a  station  on  the  line  of  The  North  Carolina  Railroad,  about 
three  miles  east  of  Selma,  and  six  miles  west  of  Princeton,  and  that  the  railroad 
people  have  never  deemed  it  necessary  to  est^jiblish  an  office  there.  The  year's 
receipt**  at  Princeton,  six  miles  west  of  Pine  Level,  but  a  much  larger  place, 
do  not  average  a  business  of  but  little  over  four  dollars  per  month.  A  com 
petent  operator  would  cost  forty  or  fifty  dollars  per  month,  and  the  business  at 
Pine  Level  would  be  hardly  anything." 

March  14,  1898,  at  a  session  of  the  Counuission,  the  facts  appearing  as  above 
stAt^d,  and  in  addition  thereto  it  appearing  that  Pine  Level  is  connected  with 
a  long  distance  telephone  with  Selma,  Clayton,  Raleigh,  and  other  points,  the 
CommLssion  concludes  that  the  busint^ss  and  demands  are  not  such  as  to  justify 
the  establishment  of  a  telegraph  office  by  defendant  at  present.'  Case  was  dis- 
missed. 

March  14,  1898. 


CITIZKNS  OF  MORGANTON 

vs. 
WESTERN   ITNION  TELE(tRAPH  COMPANY. 

This  was  a  petition  by  the  citizens  of  Morganton,  complaining  of  the  great 
Inconvenience  caused  by  the  present  locaticn  of  the  telegraph  (office  at  Morgan- 
ton,  and  asking  that  the  Commission  issue  an  order  requiring  an  uptown  office 
to  be  established. 

Petitioners  allege  that  the  present  office  is  located  about  one-fourth  mile  from 
the  business  i>ortion  of  the  city:  that  if  an  office  was  established  in  a  conveni 
ent  place  up  town  the  receipts  of  the  office,  in  their  opinion,  would  increase  at 
least  fifty  per  cent;  petitioners  propose  to  furnish  a  centrally  located  and  suita 
bly  equipped  office,  furnish  operator,  giving  careful  and  competent  attention 


lOS  BOARD   OF    RAILROAD   COMMISSIONERS. 

for  one-fourth  of  the  rec.eipt«,  the  company  to  allow  $6  per  month  for  niensaget!. 

Herved  on  defendant  January  15,  1898,  and  annwer  tiled  on  January  28. 1888, 
through  J.  B.  Tree,  Huperintendent  of  defendant  company,  declining  to  grant 
the  petition  on  the  grounds  that  it  would  be  a  loss  to  the  company  to  make  the 
change,  aYid  alleging  that  the  oflRce  wa*  as  well  located  at  the  depot  f\»  if  up 
town. 

The  caHe  was  set  for  hearing  March  15,  1898,  when  defendant  appeared  and 
j>re«ented  witnef*e8  who  testified  a8  to  the  coHt  of  operating  the  office,  the 
amount  of  business  done,  the  inconvenience  the  change  of  location  would  be  to 
<?ertain  patrons  of  the  office,  etc.  I^etters  were  also  filed  from  some  of  the  ]»- 
trons  of  the  office,  stating  that  the  present  location  was  satisfactory  to  theui. 

The  Commission  was  of  the  opinion  that  the  petition  should  not  be  gnmtwl. 
and  it  was  ordered  that  same  be  dismissed. 
March  15.  1H9H. 


(\HARLi)TTK  OIL   AND   FERTILIZER    (HJMPANY  TO  THE 

COMMISSION. 

FertHiztr  Halts. 

The  Coumiissioners  issued  an  order  reducing  very  materially  the  freight  rate 
on  fertilizers  and  making  a  uniform  rate,  but  raising  the  minimum  car-load 
from  10  tons  to  15  tons.  Petiticmers,  who  are  manufacturers  of  fertilizers,  ask 
that  the  minunum  be  reduced  to  10  tons  per  car  load. 

The  Commission  replied  to  petitioners  that  the  matter  had  been  thoroughly 
(considered  at  a  previous  meeHng,  at  which  a  number  of  fertilizer  manufacturers 
were  present,  and  that  no  objection  was  raised  by  them  to  the  15-ton  minimum, 
but  acquiesced  in  same,  and  was  of  the  opinion  that  the  petition  should  be 
denied. 

March  17.  1898. 


(iLASS  BROS. 

vs. 

(CALDWELL  AND  NORTHERN   RAILROAD. 

Rate  on  Lumber. 

Plaintiff  complained  of  the  rat«  on  lumber  over  defendant's  road  as  being 
excessive,  that  is  S5.75  per  car  load  for  10  miles,  and  $6  for  15  miles,  and  over  ten 
miles. 

Plaintiff  was  ad  vised  that  the  rat^s  complained  of  were  not  excessive,  and  case 
was  dismii^sed. 

March  25,  1898. 
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Ifiitt  on  Firrwooii. 

The  CoiimiisEioii  on  March  IH,  1H9K,  ihHue<1  Circular  No.  H2,  flxin^  a  rate  i»n 
firewood  an  follow8: 

KRKIUHT    RATK   ON    FIRKW()01>. 

In  eur-loads  relea^eli.  loaded  and  unloaded  by  shipper.  li>c<!rds,  ininiiiunu 
1  to  10  mile8,  \yeT  cord,  40  cents. 

10  to  15  mileH,  per  cord.  4o  (^entH. 

15  to  80  miles.  i>er  cord,  50  centx. 

HO  to  40  miles,  per  cord,  55  cents. 

40  to  50  niileH,  per  cord,  HO  cent.s. 

Applicable  to  all  road8. 

Tv)  this  rate  the  various  roads  in  the  State  filed  exceptions,  setting  out  iii  part: 

First.  That  the  rates  in  force  at  the  time  of  the  pronudgation  of  said  Circular 
No.  82  are  not  unreasonably  high,  but,  on  the  (»ontniry.  are  already  lower  than 
is  i-eat«onable  to  the  can-ier. 

Se<Hmd.  That  the  rates  promulgated  in  said  Circidar  No.  H2  are  not  jii.**t  and 
reaw>nable.  and  are  unreascmably  low,  in  that  they  will  fail  to  yield  the  railroad 
companies  a  reasonable  return  for  the  servi<'e  ex|)e<rteil  to  be  rendered  therefor. 

Third.  For  that  there  is  no  general  demand  among  shipjiers  of  firewood  in 
the  State  of  North  Carolina  for  a  reduction  of  the  rates  in  force  at  the  time  of 
the  promulgation  of  said  Cir<'ular  No.  82:  but  that,  on  the  contrary,  the  ship- 
ment of  firewo(Kl  at  such  rates  continues  to  be  and  has  been  generally  and  with 
out  restraint  ever  since  the  said  rates  in  foive  at  the  time  of  the  ))romnlgation 
of  ,s4iid  Circular  No.  82  were  uiade  efTective. 

Fourth.  That  the  rates  jirtmudgated  by  the  ( ■onnnission  by  a  previous  order, 
and  now  in  eflfect.  are  unwarranted  and  unreas<  nably  l<»w,  and  lower  than  the 
rates  efTective  in  adjacent  States,  as  comparative  tables,  which  are  filed,  .'^how. 

At  a  session  of  the  (>)mndssion,  Man^h  29.  after  a  very  careful  investigation 
and  consideration,  it  was  adjudged  that  the  pre.'^ent  rate  in  effect  on  firewcKKl 
is  sufficiently  low,  and  that  the  exceptions  of  defendants  be  sustained.  Circu- 
lar No.  82  is  rewinded.. 

March  29,  189H. 


THK  WAMIAW   l)lU'(i  COMPANY 

vs. 
(iKORHIA    CAROLINA  AND  NORTHKRX  RAITAN  AV  COMPANY. 

ijtist  Fit  iff  hi. 

Plaiutiff  claimed   damage   to  the  amount  of  $5.<W  for  lo.'^s  of  one  can  of  oil 
ship]>e<l  from   Richmond,  Va.,  and  billed  to  VVaxhaw,  N.  C..  and  of  which  <le 
fendant  and  connecting  lines  fail  to  show  deliverv. 

Complaint  was  served  on  defendant,  with  request  to  make  settlement. 

At  a  .sessicm  of  the   Commission  hehi   March  29,   189y.   it  ap])earing  that  th^* 
damtige  claimed  had  been  paid  to  plaintiff,  case  is  dismissed. 

March  29.  1898. 
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SHARP  &  (X). 

vs. 

WILMINUTOK   AND  WKLDON  RAILROAD    COMPANY. 

This  wa«  a  complaint  for  overcharj^e  on  .shipment  of  marble  from  Roxboro  to 
l>unn. 

Comi)laint  Wiis  filed  and  served  March  14,  1898.  and  answen  thereto  filed 
March  28,  1898,  through  H.  M.  Emerson,  General  Freight  Agent  of  defendant 
company,  saying  that  the  overcharge  had  been  refunded. 

At  a  session  of  the  Commission  March  29,  1898,  it  appearing  that  the  over 
charge  had  been  refunded,  and  no  further  redress  asked  by  plaintiflf,  case  was 
(•losed. 

March  29.  IS9S. 


K.   A.  .JOHNSON,  JOHN  C.  DANCY.   R.   H.  W.   LEAK  et  al. 

vs. 
SEABOARD  AIR  LINE  AND    SOUTHERN  RAILWAY. 

DLscrhiihtfition   in  Mati*r  o/'  Sftftitni  Aicoiiintdddlion  for  Whftt  auf/  Coiored 
Peop/f . 

('omplainants,  who  are  citizens  of  tlie  city  of  liiik^igh,  tiled  complaint  before 
the  (>>mmission,  as  follows: 

First.  That  the  aforesaid  railrojid  companie.s  (coriK)rations  operating  in  North 
('arolina)  own  jointly  a  depot  at  Raleigh,  N.  C,  in  which  there  is  a  waiting- 
room  set  apart  and  designated  es}>ecialiy  for  colored  i>ii8sengei*s.  and  that  said 
waiting-room  is  not  e({ua]  in  its  apjiointments  and  acccmimodations  ta  that  set 
apart  and  designated  for  white  passengers:  that  it  is  verjMnferior  and  the  most 
poorly  equipi)ed  room  at  the  depot,  being  dark  and  ill-ventilated. 

Second.  That  some  of  the  inequalities  complained  of  consist  m  the  fact  that 
there  are  seats  enough  in  the  .said  waiting-room  for  only  twelve  persons.  That 
one  row  of  those  .seats  face  the  water-closet.'^  and  located  within  but  a  few  feet 
of  said  water  closets :  and  when  the  doors  of  said  water-clo.'^ets  are  oi)ened  by 
people  going  in  and  out  the  urinals  and  stools  in  .said  clos^ets  are  plainly  ex poseil 
to  all  perstms  in  the  room  who  are  facing  west,  there  being  no  screen  or  parti- 
tion wliatever:  and  that  in  warm  weather  the  odor  of  the  closets  enters  into  the 
waiting-room;  that  one  of  the  haid  closets  is  marked  **  for  men,"  and  that  it  is 
used  by  railroad  hands  and  the  public  around  the  dei)ot  *'  ad  libitum."  That 
convicts  and  insane  peoi)le  are  allowed  in  said  room ,  and  that  the  seats  are  so 
arranged  that  when  such  i)eople  are  in  there,  lady  passengers  must  sit  next  to 
them  or  immediately  back  of  them. 

Third.  That  the  colored  laciy  pas.*<engers  are  not  allowed  to  go  into  the  gen- 
eral ladies'  waiting-room,  and  that  on  .several  occasions  insulting,  harsh  and 
rude  language  has  been  used  to  ladies  who  refused  to  go  into  said  "  colored 
w^aiting-roonr";  and  that  a  number  of  colored  ladies  (passengers)  hive  been 
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compelled  to  stand  out  in  the  aoM  winter  weather  or  accept  those  worse  than 
second -clans  accommodations,  after  purchasing  first-class  tickets;  that  the  de- 
pot officials  have  on  several  occasions  ordered  colored  lady  passengers  out  of 
the  first  class  waiting-room  in  an  insulting  manner:  and  when  they  refused  to 
go  a  policeman  was  called  in  to  arrest  them. 

Fourth.  That  the  accommodations  of  said  waiting  room  are  no  better  than 
second  class  accommodations  on  the  railn)ad  cars;  and  that  colored  passengers 
who  buy  first- class  tickets  are  refused  first-class  depot  accommodations;  and 
that  by  both  the  aforesaid  railroads,  colored  and  wliite  first  class  passengers  are 
given  the  s^ime  accommodations  on  the  cars,  but  denied  equal  a<*commoda- 
tions  at  i  he  said  depoi . 

Fifth.  That  your  i>eti1ioners  ask  for  equal  a^^commodations  at  the  nbove 
named  station. 

This  complaint  was  served  on  defendants,  who  answered  as  follows: 

The  Southern  Railway,  answering  the  complaint,  says: 

I.  That  it  admits  the  allegations  of  paragraph  1. 

II.  That  the  allegations  of  paragraph  2  are  somewhat  highly  <^oIored;  but  it 
admits  that  the  accoujmodations  in  the  colored  waiting-room  are  not  satis- 
f  actor  v. 

III.  It  denies,  uixm  information  and  belief,  any  harsh  a<*tion  or  rude  langmige 
on  the  part  of  the  employees  at  the  station;  it  admits  that  the  regulations  in 
force  for  the  exclusion  of  colored  i)assengers  from  the  waiting-nK>m  set  apart  for 
white  passengers  have  been  enforced,  but  without  harshness  or  rmleness. 

And  for  further  answer,  this  defendant  saith : 

IV.  That  the  separation  of  the  races  in  the  waiting  rooms  at  the  depot  is  in 
jicoordance  with  the  general  public  sentiment  prevailing  in  the  South :  this 
separation  entails  ccmsiderable  trouble  and  expense  uiM>n  the  transportation 
department,  requiring  the  furnishing  of  double  accommodation,  and  it  is  diffi- 
cult to  arrange  such  waiting  rooms  so  that  airintending  purchjisers  may  have 
equal  access  to  the  ticket  office. 

V.  That  this  defendant  has  been  at  all  times  and  still  is  ready  to  make  such 
changes  in  the  waiting-room  at  Raleigh  as  shall  remove  all  reasonable  ground 
of  complaint,  and  which  shall  be  acquiesced  in  by  tlie  officials  of  The  Seaboard 
Air  Line,  who  are  tenants  in  common  with  this  defendant  in  the  ownership  and 
management  of  the  said  station  at  Raleigh ;  that  the  corresjjondence,  copies  of 
which  are  hereto  attached,  shows  the  action  and  disposition  of  this  defendant, 
and  shows  why  the  negotiations  concerning  the  alterations  were  not  brought  to 
an  issue.     This  correspondence  is  prayed  to  be  taken  as  a  part  of  this  answer. 

Wherefore,  this  defendant  declares  its  willingess  to  csn*y  into  effect  any  rea 
sonable  and  proper  regulation  made  by  the  Railway  roniiiiissioners  in  regard 
to  the  accommodations  for  the  use  of  the  respective  races  at  the  depot  in  Raleigh. 

The  answer  of  the  Seaboard  Air  liine  is  as  follows: 

These  respondents  have  read  the  answer  filed  by  then-  co  respondent,  The 
Southern  Railway  Company,  and  adopt  the  same  a*i  their  own.  Admitting  that 
the  present  arrangement^  are  not  entirely  satisfactory  to  thecolore<l  people,  they 
aver  that  the  same  are  at  present  reasonable  and  good ;  and  the  acconmioda- 
tions  for  the  colored  people  are  not  so  large,  because  they  constitute  about  half 
or  less  than  half  in  number  than  the  white  i)a***sengers  who  are  in  the  habit  of 
using  said  station.  , 

This  respondent  is  entirely  willing  to  take  the  matter  up  with  it*  co-respon- 
dent, and  with  it  make  any  reasonable  and  just  changes  in  said  arrangements. 
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This  matter  wa«  called  for  hearing,  and  the  re8pondent8  exprensing  a  wiUin^^- 
iiess  to  make  satisfactory  changes,  it  was  agreed  that  defendants  would  meet  a 
committee  of  the  colored  people  at  the  Union  Depot  and  endeavor  to  (K>me  to  a 
satisfactory  agreement  as  t<  the  changes  that  should  be  made. 

This  matter  was  continued  from  time]  to  time  for  the  committees  to  make 
their  report ;  and  when  made  it  was  found  that  no  satisfactory  agreement  could 
be  reached,  the  defendants  submitting  a  plan]  of  changes  and  complainants 
counter -plans. . 

At  a  sessicn  of  the  Commission  March  29,  1898,  this  case  was  called;  and  it 
appearing  that  no  plan  could  be  agreed  upon,  the  Commissioners,  after  a  care 
ful  consideratic  n  of  the  plans  submitted,  conclude  that  the  one  submitted  by 
defendants,  which  is  filed  in  this  oiflce,  should  be  satisfactory  to  the  petitioners, 
and  it  was  ordered  that  the  changes  be  made  accordingly. 

""  March  29.  1898. 


STATE  OF  NORTH  (CAROLINA  OS  THE  RELATION  OF  THE  RAIL- 
ROAD (X)MMISSIONERS. 

Passe uf/er  Hates. 

This  wiis  an  action  on  the  part  of  the  Railroad  (Commissioners,  taking  into 
consideration  the  question  of  a  reduction  of  the  ptussenger  rates. 

At  a  session  of  the  (>>miin*ssion  on  January  15,  1898,  it  was  ordered  that  notice 
be  served  on  The  Atlantic  (Joast  Ijine  8vstem,  Southern  Railwav  and  Seaboard 
Air  Ijine  Systems  of  roads  to  show  cause,  if  any,  before  the  Railroad  Commis- 
sioners, at  its  office  in  Raleigh.  N.  C.,  on  the  2r)th  day  of  January,  1898,  why  the 
fares  for  the  transportation  of  pasj^engers  over  certain  |K)rtions  of  their  roads 
should  not  be  reduced. 

On  January  25,  1898,  this  matter  was  called,  when  the  representatives  of  the 
different  roads  were  present  and  heard  at  considerable  length,  and  an  examina- 
tion of  witnesses. 

The  case  was  continued  to  February  21.  when  an  order  was  issuetl  in  these 
words : 

ClRClLAR   No.   HO, 

From  and  after  the  28d  day  of  March,  1898,  the  fares  for  the  transportation  of 
Iiassengers  shall  be  as  follows: 

Two  and  one-half  cents  per  mile  for  first  class  tickets;  two  cent*  per  mile  for 
second  chiss  tickets  on  the  folJowing  railroads  in  North  Carolina,  to  wit: 

The  ^Vilmington  and  Weldon  Railroad  froni  Wilmington  to  Weldon,  and 
that  part  of  The  Wilmington  and  Weldon  road  from  Contentnea  to  the  South 
Carolina  State  line;  The  Petersburg  road  from  Weldon  to  the  Virginia  State 
line;  that  part  of  the  Tarboro  branch  from  Rocky  Mount  to  Tarboro,  and  The 
Norfolk  and  Carolina  Railroad  from  Tarboro  to  the  Virginia  State  line;  The 
Raleigh  and  (iaston  Railroad  from  Weldon  to  Raleigh;  The  Seaboard  and  Roa- 
noke Railroad  fnmi  Weldon  to  the  Virginia  State  line,  and  The  Raleigh  and 
Augusta  Air  Line  from  Raleigh  to  Oibson;  The  North  Carolina  \ailroad  from 
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(ioldsboro  to  CharJotte :  The  Piedmont  Railroitd  from  (xreensboro  to  the  Vir- 
ginia State  line;  that  part  of  The  Northwestern  North  Carolina  Railroad  from 
(xreensboro  to  Winston ;  The  Western  North  C'arolina  Railroad  from  Balisbury 
to  Paint  Rock:  The  Atlantic,  Tennessee  and  Ohio  Railroad  from  Charlotte  to 
Statesville ;  -The  Atlanta  and  Charlotte  Air  Line  Railroad  from  Charlotte  to 
the  South  (Jan>]ina  Htate  line,  and  The  Charlotte,  Columbia  and  Augusta  Rail- 
road from  Charlotte  to  the  South  Carolina  State  line. 

To  this  order  evceptions  were  filed,  heard  and  overruled,  but  on  further  con- 
Hideration  wei-e  sustained  andCireular  No.  80  rescinded. 

Man^h  29,  189H. 


JOHN  TULL 
vs. 
PTLLMAN'S  PALACE  CAR  COMPANY. 

Complaint  of  Pulimau  <SerPice. 

Plaintiff  alleged  negligence  on  the  part  of  defendant  for  failure  to  open  its 
outer  car  dcxirs  on  arriving  at  stations  and  furnishing  steps  at  places  where 
necessary  for  the  convenience  of  entering  same. 

Couiplaint  was  read  at  a  .session  of  the  (Commission  March  80,  189H,  and  the 
following  order  was  issued : 

"  The  following  is  adopted  by  the  Railroad  Commiiision,  to  take  effect  at  once, 
and  to  *ae  added  to  the  rules  governing  the  transportation  of  passengers  already 
by  the  (.'ominission. 

Rl'LK  18. 

"  It  shall  be  the  duty  of  The  Pullman  Car  (^'ompany,  at  all  stations,  on  the 
stopping  of  trains,  to  have  the  d<K)rs  of  their  cars  open  for  the  reception  of  pas- 
sengers and  require  the  i>orter  to  keep  a  step  ready  for  the  ('onvenience  of  pas- 
sengers desiring  to  enter. " 

March  30,  1898. 


BKAITFORT  LITTLE  NECK  CLAM  COMPANY 

vs. 
ATLANTK^  AND  NORTH  (  AROLINA  RAILROAD  COMPANY. 

Loitt  Frt'ight. 

Plaintiff  alleged  a  shipment  of  canned  oysters  from  Beaufort  to  Durham, 
which  defendant  had  failed  to  deliver,  and  demands  that  an  order  be  issued 
requiring  that  claim  be  paid. 

Copy  of  complaint  was  served  on  defendant,  with  request  to  satisfy  plaintiff. 

At  a  session  of  the  Commission  April  .30,  1898,  it  appeared  that  satiafactory 
adjttstiuent  had  been  made  with  complainant,  and  case  was  dismiwed. 

April  20,  1898. 

1 8 
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V8. 

SOl'THERN  RAILWAY  AND  WILMINGTON  AND  WRLDON  RAII^ 

ROAD   COMPANY. 

Tin  in  Coniitrlioti. 

This  wa«  an  a<^tiori  on  the  part  of  the  CouiuiisHion  requiring  a  connection  at 
8ehua  between  No.  15  Southern  Railway  train,  leaving  Helma  at  2.35  p.  m., 
and  Wilmington  and  Weldon  train  No.  28,  leaving  Selnia  at  3.15  p.  m. 

Defendants  answered  that  the  connection  had  been  made  by  the  quickening 
of  train  No.  15  of  Southern  Railway  23  minutes,  and  the  holding  back  of  train 
No.  23  the  same  number  of  minutes. 

At  a  session  of  the  Conmiission  April  28,  1898,  it  appearing  that  a  satisfactory 
connection  had  been  made,  the  matter  wa^  closed. 

April  20,  1898 


FORKNKR,   RKDMAN  &  CO. 

vs. 
CAPK  FKAR  AND  YADKIN  VALLKY   RAILROAD  COMPANY. 

IjoM  FrHifht. 

This  was  a  complaint  for  damage,  on  the  grounds  that  defendant  had  receipted 
for  and  contracted  to  trans|M)rt  a  lot  of  tobacco  from  Pilot  Mountain  to  differ- 
ent iK)ints  in  (ireorgia.  and  after  a  reiisonable  time  had  failed  to  show  delivery. 

This  complaint  was  served  February  3  1898;  and  on  February  5,  1898,  answer 
wa,s  received  th  re  ugh  W.  E.  Kyle,  (ieneral  Freight  Agent  of  defendant  com- 
pany, saying  that  the  claim  would  be  promptly  adjusted. 

At  a  session  of  the  C'ommission  April  20,  1898,  this  case  was  called,  and  it 
appearing  that  the  claim  of  plaintiff  had  been  satisfjictorily  adjusted,  and  no 
further  relief  was  s<mght,  wa.*  dismissed. 
Ai)ril  20,  1898. 


R.   L.  STROWD 

vs. 

SOl'THKRN  RAILWAY. 

Comj)laint  for  overcharge  on  shipment  of  cow  from  (-hapel  Hill  to  Coflfeeville, 
-Miss. 

Served  on  defendant  December  29, '1897. 

At  a  session  of  the  Commission,  April  20,  IH9S,  it  appearing  that  defendant 
had  refunded  the  overcharge,  case  was  closed. 

April  20,  1898. 
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JAMES  A.  SAUNDERS 

VH. 

SOUTHERN  RAILWAY. 

D(ifuttf/f-. 

PlaintifT  alleged  an  unuHual  delay  in  the  transportation  of  cai*  load  of  fertili- 
zer}* from  Wilmington  to  Seluia,  and  that  he  sustained  a  loss  of  eight  dollars. 

Complaint  was  served  on  defendant  March  24,  1898,  and  on  April  1,  1898,  an- 
swer was  filed,  saying  that  the  amount  of  damages  claimed  would  be  paid. 

At  a  session  of  the  Commission  April  1,  1898,  it  appearing  that  the  plaintiff 
had  received  from  defendant  amount  of  claim,  and  that  no  further  relief  was 
asked,  ease  was  close<i. 
April  22,  1898. 


(EARNER.  McNEAL  A:  CO. 

vs. 

SEABOARD  AND  ROANOKE  RAILROAD  COMPANY. 

('omplaint  for  overcharge  on  shipment  of  furniture  from  Raleigh  to  (larys- 
burg. 

Freight  Claim  Agent  of  defendant  c<mipany.  on  receipt  of  copy  of  com|>laint, 
answered  that  the  matter  would  be  taken  up  with  plaintiff  for  adjustment. 
Plaintiff  was  advised  that  if  overcharge  wim  not  refunded  proniptly,  to  furnish 
the  Commission  with  freight  ?'eceii)t  and  bill  lading  and  the  matter  would  have 
attention. 

At  a  session  of  the  Commission  April  22.  1898,  no  further  communication 
having  been  received  from  plaintiflf.  case  was  closetl. 

April  22,  1898. 


STANDARD  (tROCEHY  COMPANY  OF  LOUISHURH 

vs. 
LOUlSlURlf  RAILROAD. 

iiiiantnteed  Ratf'.K  of  Bifl  of  Lnrfiiuj. 

Plaintiff  alleged  inconvenience  and  annoyance  by  the  failure  on   the  part  of 
defendant  to  deliver  freight  at  the  rate  of  freight   as  guaranteed  on   bill  of  lad 
ing.  and  asks  for  a  ruling  in  luatters  of  this  kind. 

Plaintiff  was  a^hised  that  the  railroad  ccmipany  should  deliver  shiitments  of 
fi-eight  at  the  rate  mentioned  in  bill  of  lading  unless  it  can  be  show  n  that  the 
rate  is  an  error  or  initial  carrier  had  nv)  authority  to  bind  ccinnecting  carriers. 
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On  all  shipiiientH  orif^iiiating  and  terminating  in  this  State,  the  order  of  the 
Commission  is  as  follows: 

*'That  all  railroad  companies  in  this  State  shall,  on  demand,  issue  duplicate 
freight  receipts  to  shippers,  in  which  shall  be  stat^  the  class  or  clas8ef»  of 
freight  shipped,  the  freight  charges  over  the  roaxl,  giving  the  receipt,  and  sf) 
far  as  practicable  shall  state  the  freight  charges  over  the  roads  that  carry  such 
freight.  When  the  consignee  pres*^nts  the  railroad  receipt  to  the  agent  of  the 
railroad  that  delivered  such  freight,  such  agent  shall  deliver  the  articles 
shipped.  uiK)n  payment  of  the  rate  charged  for  the  clans  of  freights  mentioned 
in  the  re<teipts." 

Oopv  of  Circular  No.  77,  which  provides  that  railn*ad  companies  shall  settle 
within  thirty  davh  all  claims  for  loss,  damage  or  ovei'charge.  was  also  mailed 
plaintiff. 

Ai>ril  26.  18W8. 


(iLASS  &  WALKER 

vs. 

SOUTHERN  RAILWAY. 

This  was  a  claim  for  overcharge  of  $22.06  on  ear-load  of  machinery  from  Co 
lumbus,  Ohio,  to  Randleman,  plaintiff's  place  of  business. 

Thirty  nine  cents  per  one  hundred  pounds  was  inserted  in  bill  lading  as  being 
the  through  rate  to  Randleman.  and  amount  of  freight  bill  was  $112  54. 

Upon  investigaticm  it  ai>peared  that  the  shipment  of  machinery  originated 
beyond  Columbus,  and  that  the  charge  of  $22.06  w^as  in  addition  to  the 
advanceti  charges  paid  on  the  nnichinery,  and  the  rate  of  39  cents  wf»s  only  fnmi 
Cohnubu.s,  Ohio,  tx)  Ran<ileman. 

It  appearing  that  there  WJis  no  overcharge,  case  was  dismissed. 

Mav  16.  \mt<>. 


SOUTHERN  EXPRESS  COMPANY. 


l{4(t<^  OH  Fish. 


On  February  24,  1898,  the  Commission,  having  undgr  C/onsideration  the 
matter  of  a  revision  of  rates  on  fish  from  eaj^tern  iK>ints  to  all  North  Carolina 
points,  addressed  a  connnunication  to  W.  J.  Croswell,  Superintendent  of  The 
Southern  Evpress  Coui{)any.  requesting  him  to  be  present  at  a  session  of  the 
Commission,  t<)  be  held  at  Raleigh  on  March  15,  1898,  and  show  cause,  if  any 
he  had,  why  the  schedide  of  freight  charges  on  fish  should  not  be  lowered. 

Ar  a  session  of  the  (-onniiia»<ion  April  20,  1898,  this  case  was  called,  when  W. 
J.  Croswell,  Superintendent,  appeared  for  defendant,  and  several  shippers  of  flsh 
from  Morehead  City,  New  Bern  and  Beaufort  were  examined  toaefalng  the 
matter.  Superintendent  Dill,  of  Atlantic  and  North  Carolina  Railroad,  wai 
afaK>  present. 


COMPLAINTS   AND   DECISIONS.  117 

8uperintendeiit  CrbswelJ  stated  that  his  company  wat*  unable  to  luake  any 
lower  rate  than  the  rate  in  effect,  on  account  of  its  contract  with  The  Atlantic 
and  North  Carolina  Railroad ;  but  that  if  he  could  get  such  a  contract  from 
The  Atlantic  and  North  Carolina  Railroad  as  hii^  company  had  with  other 
roads  of  the  8tat€.  a  lower  rate  could  be  granted ;  and  asks  that  the  matter  be 
continued,  that  a  conference  might  be  had  with  The  Atlantic  and  North  Caro- 
Una  people  with  a  view  of  effecting  an  agreement  by  which  the  rates  would  be 
rtHliiced. 

Continued  until  May  16,  when  the  case  was  called,  and  no  i*eport  having  been 
received  from  the  Superintendent  of  Southern  Express  Company  as  to  confer 
ence  with  Atlantic  and  North  Carolina  Railroad,  it  was  ordered  that  a  rate  be 
made  on  ftsh  as  follows: 

Circular  No.  f^H. 

From  and  after  Jime  8.  1898,  rates  on  ftsh  by  The  Southern  Express  Comi)any 
from  Moreheatl  City  and  New  Bern  to  offices  in  North  Carolina  shall  be  as  fel- 
lows: 

Group  1,  .w  cents:  Group  2,  85;  Group  8,  $1.0");  (xroup  4.  $1.25;  Grpup  5,  SI. 40; 
(iroup  6  $1.55;  Group  7,  11.75;  Group  8,  $1.95. 

Boxes,  dimensions,  offices  and  group,  >is  appear  ,m  rate  sheet  No.  408  ol 
Southern  Express  Company,  bearing  date  February  1,  1897. 

To  this  order  The  Southern  Express  Company,  through  its  Traffic  Manager, 
pn>tests  against  the  enforcement  of  Circular  No.  88,  saying: 

"Some  time  since  we  understrxxi  that  the  desire  of  the  Commission  was  to 
se<'ure  the  c<K)perati()n  of  the  Express  Company  in  reducing  some  of  the  rates  on 
inter-state  business.  Of  course  to  do  this  we  have  to  secure  the  concurrence  of 
our  connecting  ccmipanies. 

It  is  no  doubt  w^ell  underst(K)d  that  in  the  State  of  North  Carolina,  as  well  as 
elsewhere,  we  have  contracts  with  the  roads  over  which  we  have  facilities,  and 
these  contracts  alone  are  the  basis  of  the  facilities  which  we  obtain  from  the 
railroads,  and  also  the  basis  of  our  compensation  to  the  railroads. 

The  ftsh  business  from  Newbern  and  Morehead  City  must  start  by  express 
over  the  Atlantic  and  North  Carolina  Railroad  -a  road  controlled  by  the  State 
of  North  (^arolina. 

On  that  road  we  pay  specifically  on  each  box,  and  we  charge  speciflc^lly  ac- 
cording to  the  weight,  bulk,  etc. 

It  is  a  matter  of  fact  that  our  gross  receipts  on  the  Atlantic  and  North  Caro 
lina  Railroad  have  not  paid  our  gross  exj^enses  on  that  line  of  road. 

Our  company  has  a  very  strong  desire  to  develop  the  ftsh  tralftc.  We  have 
taken  great  interest  in  the  promulgation  of  information  which  would  be  to  the 
interest  of  the  shippers,  and  we  have  always  been  desirous  of  working  in  accord 
with  the  shippers,  and  doing  justice  to  all  interests. 

I  do  not  know  who  has  complained  of  our  rates,  nor  what  the  g^i'ounds  of 
complaint  may  be.  1  do  not  know  who  it  is  that  wants  a  reduction  in  the 
nites,  nor  for  whom  this  reduction  is  made. 

The  North  Carolina  Commission,  like  other  State  Railroad  Commissions,  has 
decided  that  railroad  companies  may  charge  one  and  one- half  times  their  first- 
class  freight  rates  for  all  matter  carried  on  passenger  trains.  Fish  is  rat-ed  as 
first-class.  Therefore  the  express  rates  should  represent  one  and  one- half  ftrst- 
elass  freight  rates  for  transportation  on  the  railroad,  besides  a  price  for  the  ex- 
press service  over  and  above  that  performed  on  the  trains. 
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It  coKt.s  the  Express  C(>uii)aiiy  about  f(  rty-live  per  cent  of  its  gross  earning  f(  r 
it«  expenses  entirely  independent  <  f  its  railn  ad  transportation  charges. 
'  We  do  not  wish  anything  done  to  vitiate  our  contracts  with  railroads.    You 
understand  the  reductions  already  made,  by  the  foniier   Board.     Where  the 
rate  was  $2.00.  it  was  cut  to  11.80;  where  it  was  551  50,  it  was  cut  to  $1.35. 

To-day  our  rates  to  Durham  are  only  one  and  one-half  times  the  freight  train 
fates.     To  Fayetteville,  N.  C,  it  is  the  same. 
•  But  to  Franklinton,  for  illustration,  we  find  that  the  act  of  the  former  Ikmrd 
made  the  rates  less  than  one  and  one-half  times  the  freight  train  rate. 

The  rates  to  the  following  are  as  low  as  they  could  be  made  on  any  rea^^ciii 
able  or  equitable  hypothesis,  viz:  Halifax.  Henderson,  (Treensboro,  I^aurinburg, 
Littleton,  Maxton,  Monroe,  Mt.  Airy,  Raleigh,  Rocky  Mount.  Salem,  Tarb<m>. 
Weldon,  Wilmington,  Wilson. 

There  has  been  an  expression  of  desire  for  lower  rates  on  inter-state  business, 
and  it  has  been  our  hope  to  do  something  in  behalf  of  the  shippers  on  this  part 
of  the  business,  but  we  would  not  feel  that  we  had  any  latitude  to  do  so  with 
any  reductions  on  the  intra-state  business. 

Any  reduction,  however,  in  rates  from  Morehead  ( /itv  and  Newbern  bv  ex 
press  should  involve  a  reduction  by  the  railroad  com[)any  to  the  express  com 
pany,  for  thus  the  State  of  North  Carolina  si>eaks  as  to  what  we  should  change 
and  what  we  should  pay. 

1  would  cite,  for  illustration,  a  box  of  100  pounds  of  fish  from  Morehead  City 
to  Asheville,  N.  C.  We  pay  the  railroads  §1.15.  The  difference  between  that 
and  what  we  earn,  $2.00,  is  85  cents  now ;  and  85  cents  out  of  $2.00  does  not  pay 
its  average  of  our  expenses  outside  of  transportation. 

This  rate  of  $2.00  is  a  reduced  rate.  The  Conunissioners  reduced  our  former 
rate  10  per  cent.  They  thus  cut  off  our  uiargin.  I  merely  mention  this  for 
illustration. 

I  do  not  know  whether  it  is  the  fish  shippers  or  the  consumers  who  com- 
plain of  the  rates,  but  I  apprehend  thiit  on  a  proper  showing  it  wil|  reaxlily  be 
seen  that  the  carrier  has  not  received  an  excessive  rate  in  any  case,  and  in  some 
cases  the  rates  are  too  low,  as  the  rule  of  the  Connnission  really  took  off  all  of 
our  margin  in  many  cases. 

Our  rate  to  Goldsboro  is  70  cents;  then  when  we  charge  $1.35  to  Durham,  it 
means  70  cents  to  Goldsboro  and  65  cents  from  Goldsboro  to  Durham.  When 
we  charge  $1.85  to  Fayetteville,  it  means  70  cents  to  Goldsboro,  and  65  cents 
from  Goldsboro  to  Fayetteville.  To  Raleigh  the  through  rate  includes  45  cents 
from  Goldsboro  to  Raleigh.  Also  45  cents  from  Goldsboro  to  Rocky  Mount,'* 
etc.,  etc. 

The  Commission,  after  further  consideration  and  investigation,  finduig  that 
the  fish  dealers  are  interested  in  a  lower  rate  to  points  outside  of  the  State,  as 
well  as  to  points  within  the  State,  modifies  its  former  order  and  adopts  rate*  a*s 
follows  for  North  Carolina  points,  with  the  understanding  that  the  rates  here 
inafter  mentioned  to  Northern  points  shall  be  put  in  effect.  Rates  as  per  cir- 
culars Nos.  90  and  91. 
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W.  C.  (H)LKMAN  TO  THK  COMMLSSION. 

Fret  Tra  nspin'tation , 

PlaintifT.  who  is  Secretary  and  Treasurer  of  the  Coleman  Manufacturing  Com- 
pany at  Concord,  N.  C,  ask?  that  the  Commission  consent  that  the  Seaboard 
Air  Line  may  issue  to  him  a  free  pass  over  their  line  of  roads  for  the  purpose 
of  visiting  the  stockholders  of  the  company,  who  are  scattered  over  the  State. 

This  mill  is  being  built  for  the  colored  people,  and  many  private  subscrip 
tioiis  have  been  given  for  the  object. 

At  a  session  of  the  Commission  May  16th,  a  communication  was  addressed  to 
plaintiff  that  a  recent  order  of  the  Commission  declared  the  issuance  of  free 
passes  unlawful,  and  in  this  case  no  exception  could  be  made. 

Mav  16,  1898. 


NO  ELL  BROS. 
vs. 
NORFOLK  AND  WESTERN  RAILROAD  CO. 

lAtitt  Freight. 

Plaintiff  filed  C4>mplaint  for  damage,  alleging  a  consignment  of  pants  for 
which  a  bill  of  lading  is  held,  agreeing  to  transport  to  Randleman  in  good  onler. 
and  that  defendant  has  failed  to  deliver  or  to  pay  the  loss  sustained. 

Complaint  was  served  on  defendant  April  25.  189H.  with  enclosure  of  (.'ircular 
No.  77,  which  reads  as  follows: 

"Whenever  any  goods,  or  articles  of  freight  of  any  kin<l,  shall  be  received  by 
any  common  carrier  in  this  State,  to  be  delivered  to  any  consignee  in  this 
State,  and  a  portion  of  same  shall  not  have  been  received  at  the  place  of  desti 
nation,  the  carrier  shall  not  demand  any  part  of  the  charges  for  freight  or  trans- 
portation due  for  such  portion  of  the  shipment  as  shall  not  have  reached  the 
place  of  destination.  And  in  case  of  loss,  damage  or  overcharge  of  such  freight, 
if  the  consignee  present  his  bill  of  lading  and  the  original  invoice  to  the  agent 
of  the  company  at  place  of  destination  of  such  goods,  within  thirty  days  after 
notice  of  the  loss,  damage  or  overcharge,  and  said  company  fails  or  neglects  to 
deliver  to  the  consignee  the  gocnls  lost  or  damaged,  in  good  order,  or  refund  any 
overcharge,  for  thirty  days  after  such  notice,  then  such  company  shall  be  liable 
for  the  value  of  such  goods  lost  or  dauiaged  or  overcharged.  The  carrier  shall 
be  required  to  deliver  to  the  consignee  such  portion  of  the  consignment  as  shall 
have  been  received,  upon  the  payment  or  tender  of  freight  charges  due  upon 
such  portion,  as  provided  in  chapter  495,  Laws  1893." 

On  Mav  16.  1898,  the  defendant  answered  that  a  voucher  had  been  made  hi 
favor  of  complainant  for  amount  of  damage  claimed. 

At  a  session  of  the  Commission  June  8.  1898.  it  apj)earing  that  plaintiff  was 
satisfied,  case  was  closed. 

June  8,  1898. 


1:^0  BOAKD   OF   RAILROAD   COMMIHHIONERS. 


w.  b.  auhtin 
wilminctJTon  and  weldon  railroad  company. 

lAtnt  By  eight. 

Com  plaint  of  damage  for  lost  freight. 

Complaint  served  on  defendant  with  copy  No.  77  of  rule  of  ( 'oinniis^ioners 
relative  to  settlement  of  claims  for  lost  freight. 

At  a  session  of  the  Commission  June  8,  1898,  it  appearing  that  the  relief  de- 
manded had  been  granted  by^the  defendant,  and  that  no  further  investigation 
was  required,  the  ease  was  closed. 

June  H,  18«8. 


ROBINSON  AND  COMPANY 

vs. 
WESTERN  UNION  TELEORAPll  COMPANY. 

<>r*tn'.hftr(ft, 

( 'Oniplainants  filed  complaint  April  29,  1898,  alleging  as  follows: 

1.  That  the  We.stem  Union  Telegraph  Company  has  established  at  Elizal)eth 
(Mty,  along  the  Norfolk  and  Southern  Railroad,  a  telegraph  line. 

2  That  Guirkin  &  Company  has  a  telegraph  line  running  from  Norfolk  to 
this  place  as  the  Elizabeth  City  and  Norfolk  Telegraph  Company. 

8.  That  there  is  a  contract,  as  the  complainants  are  informed  and  believe,  be- 
tween the  said  Western  Union  Telegraph  Company  and  the  said  Elizabeth 
City  and  Norfolk  Telegraph  Company,  which  is  operated  by  Guirkin  &  C^oiii 
pany,  by  which  the  said  Elizabeth  City  and  Norfolk  Telegraph  Company  rep- 
resents the  said  Western  Union  Telegraph  Company  and  has  connection  with 
the  same  for  sending  of  Inessages  over  its  line.  That  the  said  Western  Union 
Telegraph  Company  has  a  line  running  to  Belle  Haven,  N.  C,  which  is  a  con- 
tinuous line  between  Elizabeth  City.  N.  C,  and  Belle  Haven,  N.  C,  as  they  are 
informed  and  believe. 

4.  That  the  complainant,  on  the  26th  day  of  April,  1898,  delivered  a  ten- 
word  message  to  the  said  Elizabeth  City  and  Norfolk  Telegraph  Company  to 
be  sent  over  the  lines  of  the  Western  Union  Telegraph  Company  to  BeUe  Ha- 
ven,  N.  C,  and  the  said  Company  required  the- complainants  to  pay  fifty  cent« 
(50)  for  the  transmission  of  the  message,  which  is  a  violation  of  the  rights  pre- 
scribed by  the  Railroad  Commission  of  North  Carolina,  a  copy  of  which  tele- 
gram is  marked  Exhibit  ''A^^  and  made  a  part  of  this  complaint. 

T).  That  the  said  Western  Union  Telegraph  Company  at  this  place  refuses  to 
take  a  message  over  its  line  except  through  the  Elizabeth  City  and  Norfolk 
Telegraph  Company. 

That  the  said  Western  Union  Telegraph  (Company  has  an  office  at  Elizabeth 
City.  N.  C,  which  it  claims  to  be  operated  by  the  Norfolk  and  Southern  Rail- 
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road  Company,  and  by  reason  of  the  contract  between  itself  and  the  8aid  Eliza- 
beth City  and  Norfolk  Teleg^'c^pl^  Company,  it  declines  to  receive  the  messages 
at  that  office  and  requires  messages  to  be  sent  through  the  Elizabeth  City  and 
Norfolk  Telegraph  Company.  That  the  Elizabeth  City  and  Norfolk  Telegraph 
Company,  as  these  complainants  are  informed  and  believe,  are  the  agents  under 
their  contract  lor  the  Western  Union  Telegraph  Company  to  send  its  messagen, 
and  that  the  charge  of  50  cents  is  contrary  to  law,  and  unjust  to  these  com- 
plainants. 

Wherefore.  comi>lainants  ask  the  honorable  members  of  the  Railroad  Com 
niiHsion  of  North  Carolina  to  require  the  said  Company  to  comply  with  the 
rat«s  fixed  by  the  said  Railroad  Commission,  as  set  out  by  the  rulings  of  the 
said  Railroad  (/ommission  and  confirmed  by  the  Supreme  Court  of  North  Caro- 
lina in  the  case  of  Lea  veil  versus  Western  Union  Telegraph  Company,  in  the 
116th  North  Carolina  Reports,  page  211. 

Answering  this  cx>m plaint,  defendant  alleged  that  it  hat!  no  throusrh  line  to 
Belle  Haven,  but  that  messages  from  Elizabeth  City  to  this  point  had  to  be 
transmitted  via  Norfolk,  Va.,  and  connecting  at  Plymouth  with  a  line  to  Belle 
Haven,  which  is  owned  and  controlled  by  another  company,  and  that  there  is 
no  wire  from  Edent^m  to  Belle  Haven,  l>etween  which  Albemarle  Sound,  nine 
miles,  intervenes. 

At  a  session  of  the  Commission  June  H,  1898,  it  appearing  that  defendant  had 
no  through  line  of  its  own  from  Elizabeth  City  to  Belle  Haven,  the  rate  of  25 
cents  for  a  message  does  not  api)ly,  but  that  the  joint  rate  should  apply — that 
is,  40  t?ent*?  for  a  joint  message  of  'ten  words--and  it  was  adjudged  and  so  or 
dered  that  defendant  refund  to  plaintff  10  cents,  the  amount  of  overcharge. 
Case  closed. 

June  8,  1898. 


KlN(^AIl)  BROS. 

V.S. 

SOUTHERN  RAILWAY. 

Rate  on  iMmhtr. 

Plantiffs  aUege  discrimination  in  freight  rates  on  lumber  froiu  Plotts.  N.  C, 
to  Danville.  Va.,  in  favor  of  Cleveland  and  other  points,  and  asks  that  it  be 
corrected. 

Defendant  answering  the  complaint,  files  a  rate  of  9  1-2  cents  per  100  pounds, 
car  load  lumber,  24,000  i>ounds  minimum,  from  Plotts,  N.  C,  to  Danville,  thus 
oorrecting  the  discriminaticn  and,  being  satisfactory  to  complainant,  case  is 
olofled. 

June  28,  1898. 
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RAMSEY  AND  LANCE 

vs. 
SOUTHERN  RAJLWAY. 

Ovtrchargc. 

Complaiiiant(«  allege  a  ft'eight  charge  of  50  ceiitH  on  a  jiackage  Hhipiiient 
weighing  20  pounds,  shipped  from  Knoxville,  Tenn.,  to  Marshall,  N.  C.  plain- 
tiflf's  place  of  business. 

Defendant  was  notified  that  the  shipment  was  overcharged  25  cents,  and 
should  be  refunded. 

At  a  session  of  the  Commission  June  28,  1898,  it  appearing  that  the  over 
charge  had  been  refunded,  and  no  further  action  was  aske<i,  the  matter  was 
closed. 

June  28,  1898. 


SOUTHERN  EXPRP:SS  COMPANY  TO  THE  COMMISSION. 

Petit  toil  for  Rer>tsiou  of  Rates. 

Petitioner,  through  its  Traffic  Manager,  Chas.  L.  Loop,  filed  i>etition  on  July 
12,  1898,  asking  that  the  Commission  consent  to  a  revision  of  its  express  rates 
over  the  railroad  lines  in  North  Carolina,  on  the  following  grounds: 

"Some  of  the  uierchandise  express  rates  now  in  use  in  North  (Carolina  are  less 
than  one  and  a  half  the  railroad  freight  rate.  Inasmuch  as  it  is  provided  that 
the  railroads  themselves  may  (charge  on  passenger  trains  one  and  a  half  times 
the  charge  on  freight  trains,  etc.,  I  ask  your  approval  to  revise  our  rates  in  such 
few  cases  as  mav  be  necessarv. " 

Petitioner  files  a  statement  of  (comparison  of  the  freight  rates  over  the  lines 
of  all  the  railroads  with  that  of  the  express  rat«s 

At  a  session  of  the  Commission  July  12,  1898.  this  petition  was  read  and  con 
sidered,  and  it  was  the  opinion  of  the  Commission  that  the  relief  sought  ought 
not  to  be  granted,  and  it  was  ordered  that  the  petition  be  dismissed. 

July  12,  1898. 


FREE  PASSES. 

The  Commission,  in  regular  session,  passed  the  following  order: 

Ordkr  No.  95. 

Whereas,  the  Supreme  Court  of  North  Carolina  has  declared  the  issuing  of 
free  passes  to  certain  persons  illegal;  and  whereas  this  Commission  is  charged 
in  part  with  the  enforcement  of  the  law; 
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Therefore,  it  in  ordered  that  each  of  the  railroad,  steauiboat,  telegraph  and 
telephone  companies  doing  business  in  this  State  shall  furnish  to  the  said  Com- 
mission, on  or  before  August  li5,  1898,  a  sworn  list  of  the  names  of  all  persons  or 
firms  who  now  hold  free  paj^ses  or  franks,  as  attorneys,  agents  or  adjusters  of 
claims  against  said  companies,  respectively. 

In  compliance  with  this  order,  all  the  railroad  companies  called  upon  filed  in 
the  office  of  the  Commissioners  lists  of  free  passes  issued. 

Julv  13.  18»8. 


CITIZENS  OF^  LEXIN(iTON 

vs. 
SOUTHERN  EXPRESS  COMPANY. 

Pf-tition  for  Uptown  Expresif  Offlt-t. 

This  was  a  petition  from  the  citizens  of  Lexington  asking  that  the  Commis- 
sion issue  an  order  requiring  the  Southern  Express  office  to  remove  froiu  the 
deiK>t,  the  present  location,  to  some  suitable  and  more  convenient  place  in  the 
business  part  of  the  town. 

Petitioners  allege  that  the  distance  from  the  business  part  of  the  town  to  the 
said  depot  is  about  one-quarter  of  a  mile.  That  the  street  leading  to  said  depot 
is  very  muddy  at  times,  and  very  inconvenient  to  the  people.  That  the  accom- 
modations at  said  depot  are  not  satisfactory. 

Copy  of  complaint  was  served  on  defendant,  with  recjuest  to  grant  the  peti- 
tion or  to  answ^er. 

Answer  was  filed  through  O.  M.  Foster,  Sui>erintendent  of  defendant  com 
pany.     Defendant  desired  a  day  set  for  hearing,  and  that  he  was  of  the  opinion 
that  he  would  be  able  to  produce  such  facts  and  surroundings  as  would  con- 
vince the  Board  that  the  present  location  was  more  suitable  than  any  contem- 
plated location,  both  as  to  the  convenience  for  the  public  and  the  company. 

At  a  session  of  the  Commission,  July  29,  1898,  this  c^ise  was  called  for  hearing, 
when  defendant  was  represented  by  the  Superintendent  of  defendant  company. 

A  counter  petition  was  also  read  from  the  citizens  of  Lexington  objecting  to 
the  removal  of  the  express  office  tvs  petitioned  for,  on  the  ground  that  the  pres- 
ent location  would  accoumiodate  more  people. 

After  a  careful  investigation,  and  considering  all  the  facts  presented  in  this 
ease,  the  Commission  was  of  the  opinion  that  the  petition  of  petitioners  ought 
to  be  granted,  and  it  was  so  adjudged  and  ordered  that  defendants  remove  the 
express  office  and  k)cate  the  office  at  some  convenient  point  uptown. 

Jnlv  29.  1898. 
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CIT1ZKN8  OF  MOL'NT  AIRY 

VB. 

wKkSTern  union  telkuraph  company. 

Petithm  far  Upt(Hnn  Tchifniph  (ffflre. 

}'etiti(>nei'.s,  on  June  10,  1898,  filed  complaint  and  petition,  and  asked  that 
defendant  be  required  ro  extend  its  line  and  establish  an  oflRce  at  a  convenient 
l>oint  in  the  business  portion  of  the  town. 

Petitioners  allege  that  the  present  location  of  the  office  is  situated  from  one 
half  to  three  'ourths  of  a  mile  from  the  business  i)ortion  of  The  town,  at  the  ex- 
treme western  linut  of  the  corporation. 

**  That  on  account  of  the  distance  from  the  manufacturing  establishments, 
business  concerns  and  hotels,  telegrams  are  necessarily  delayed  in  delivery  both 
to  and  from  the  said  cfflce,  to  the  inconvenience  and  hurt  of  our  people  and  the 
public  jfenerally." 

(Joinplaint  was  served  June  18,  1898,  and  answer  thereto  filed  through  R.  C. 
iStrong.  attorney,  denyinj?  all  the  allegations  of  the  petitioners,  and  further  an 
swering  bays: 

1.  The  distance  between  the  t^le^raph  office  as  at  present  located  and  the 
business  f)ortion  of  the  town  is  not  as  jfreat  as  stated  in  the  first  T>ara^raph  of 
said  i)etiti(m. 

2.  That  the  second  paragraph  of  the  petition  is  not  true. 
'4.  That  the  third  paragraph  of  the  i>etiti(m  is  not  true. 

4.  That  to  operate  the  office  a*  requested  by  the  petition  wM>uld  cause  the  said 
company  to  operate  at  a  loss,  which  the  (/ommission  has  no  right  or  power  to 
do,  in  that  it  wcmld  be  a  violation  of  the  Constitution  of  North  Carolina  and 
of  the  Uniteii  States: 

(1)  That  it  would  be  in  violatitm  of  the  provisions  of  the  Fifth  Amendment  to 
the  Ccmstitution  of  the  United  States  by  taking  the  projierty  of  said  company 
for  public  use  without  just  compensation. 

(2)  That  it   would  be  in  violation  of  the  provisions  of  sec.  1  of  the  Four- 
teenth Amendment  to  the  Constitution  of  the  United  States  in  depriving  said 
(•(mipany  of  its  projierty  without  due  process  of  law  and  without  just  comiiensa 
tion,  and  w^cmld  deny  said  company  the  equal  protection  of  the  laws. 

(8)  That  it  would  be  in  violation  of  the  provisions  of  sec.  8  of  Article  1  of 
the  Constitution  of  the  United  States. 

(4)  That  it  would  be  in  violation  of  the  [)rovisions  of  the  Act  of  Congress  of 
the  United  States,  passed  July  24,  1866,  entitled  "An  act  to  aiii  in  the  construc- 
tion of  telegraph  lines  and  to  secure  to  the  Government  the  use  of  the  same  for 
postal,  military  and  other  purposes."  being  sees.  5268  and  5268,  inclusive,  of  the 
Revised  Statutes  of  the  United  States. 

(5)  That  it  would  be  in  violation  of  the  provisions  of  the  Constitution  of  the 
United  States. 

(6)  That  it  would  be  in  violation  of  the  Constitution  of  North  Carolina  in  this, 
that  it  would  deprive  the  said  company  of  its  i)roperty  without  due  process  of 
law,  and  would  dei)rive  it  of  the  equal  protection  of  the  laws. 

(7)  That  already  having  an  office  in  the  town  of  Mount  Airy,  the  Commission 
are  without  authority  to  CAUse  the  same  to  be  changed. 
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Wherefore,  the  said  The  Wehteni  Union  Tele^aph  Company  prays  the  Hon 
orable  Board  of  Railroad  OouiiulHRionerH  for  the  Htate^f  North  Carolina,  that  the 
said  })etition  be  dlsiuissed,  and  that  the  ^aid  company  be  not  ordered  to  open 
the  said  uptown  office  requested  in  the  said  petition,  but  that,  to  the  c^witrary, 
the  said  cH^mpany  be  permitted  to  keej)  the  Mount  Airy  telenrraph  office  where 
it  ifi  now  located. 

Julv  IM),  189H.  ' 

This  case  was  heard  at  a  session  of  the  Commission  June  28.  IHWH,  when  II.  (.'. 
Strong  apjjeared  as  counsel  for  defendant.  Witnesses  were  examined,  and  after 
argument  of  counsel,  and  consideration,  it  is  ordered  that  Tlie  Western  Union 
Telegraph  Company  establish  in  the  town  of  Mtmnt  Airy,  North  Carolina,  an 
up-town  telegraph  office  on  Main  street,  or  some  {X)int  more  convenient  for  the 
I>eople  of  said  town.  <m  or  before  the  first  day  of  August.  IHWH. 

To  this  order  defendant  filed  exceptions.  FJxceptions  are  overrnle<l,  and  de- 
fendant appeals  to  the  Superior  (\)urt. 


ZIMMERMAN  AND  DAVIS 

vs. 
SOUTHERN  EXPRP:S8  COMPANY. 

m 

Damtuje  to  Birytrl*' 

PlaintilT  filed  complaint  May  18,  1898,  alleging  damage  sustaineil  to  bicycle 
in  transit  from  lndianaix)lis  to  plaintiff's  place  of  business,  at  Morganton.  N.  C,, 
to  the  ainonnt  of  V>,  and  asks  that  the  Commission  issue  its  order  requiring  de 
fendant  to  pay  for  the  loss  sustained. 

Complaint  served,  and  answer  filed  through  W.  J.  Croswell.  Su|)erintendent. 
saying  that  a  settlement  had  been  made  with  complainant. 

At  a  session  of  the  Commission  July  30,  1898,  it  api)eared  that  the  claim  of 
plaintiff  had  been  settle<i,  and  that  no  further  relief  was  asked :  closed. 

Julv  »0.  1898. 


PULLMAN'S  PALACE   CAR  COMPANY. 

AnstMnment  and  Tuxiitiou.  > 

This  was  a  hearing  upon  exceptions  of  Pullman's  Palace  Car  Company  to  the 
valuation  placed  upon  the  property  of  said  company  for  taxation. 

The  Comuiififiioners  at  a  session  June  29, 1898,  had  plained  upon  the  cars  of  this 
company,  most  of  which  were  on  cars  passing  through  the  State,  a  valuation  of 
1250,000,  which  was  an  increase  over  the  former  valuation  of  the  Board  fn>m 
196.000. 
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Defendant  filed,  through  its  attorneyn,  MeturH.  J.  C.  L.  HarriB  and  (TUthrie  & 
(ruthrie,  affidavit  of  the  Seci'etary  of  the  company,  alleging: 

That  it  is  a  corporation  duly  organized  and  existing  by  virtue  of  the  laws  of 
the  State  of  Illinois.  It  wan  chartered  and  organized  primarily  as  a  manufac 
turing  cor[)oration,  with  special  grants  of  iK>wer  in  its  charter  to  do  other  things, 
among  which  is  the  business  of  furnishing  to  railroad  companies  cars  for  use  in 
operating  their  railroads.  It  furnishes  some  such  cars  to  certain  railroad  com 
l)anies  running  into  and  through  the  State  of  North  Carolina,  under  agree- 
ments made  with  such  railroad  companies  outside  the  State  of  North  Carolina. 
All  of  said  cars  so  furnished  to  such  railroad  companies,  except  one,  are  used  by 
such  railroad  companies  in  interstate  business.  There  is  one  car  which  is  ur^ed 
wholly  within  the  State  of  North  (^arolina,  that  is  between  Wilmington,  North 
( -arolina,  and  Wilson,  North  Carolina.  All  of  the  other  cars  are  used  from  |K>ints 
outside  the  Stat«  into  or  through  the  State. 

In  the  regular  course  of  business  not  more  than  a  certain  portion  of  thei?e  cars 
so  used  by  railroad  c(mipanies  into  and  through  the  State  of  North  Carolina 
may  be  said  to  V*e  constantly  within  the  State  of  North  ("arolina  and  subjet*t  to 
the  jurisdiction  of  that  State  for  purposes  of  assessment  and  taxation.  Such 
]>ortion  would  not  exceed  that  proportion  of  the  total  number  of  all  of  the  cars 
required  to  fill  all  of  the  lines  running  into  or  through  the  State  of  North  Caro 
lina  which  the  mileage  within  the  State  of  North  Carolina  bears  to  the  total 
mileage  of  all  of  said  lines;  and  this  c<mipany  has  heretofore  subnjitted  to  your 
Honorable  Board  a  sworn  statement  showing  the  number  of  each  line  of  sleep- 
ing-cars used  by  railroad  <*ompanies  i-unning  into  or  through  the  State  of  North 
Carolina,  the  points  between  which  such  line  of  sleeping  cars  runs,  the  total 
number  of  miles  of  such  line,  the  number  of  cars  required  to  operate  such  line, 
the  total  value  of  the  cars  used  in  such  line,  the  number  of  miles  of  such  line 
within  the  State  of  North  Carolina,  and  the  proportional  value  of  the  sleeping 
cars  used  in  such  line  due  to  the  State  of  North  Carolina  upon  a  mileage  basis. 
The  result  of  this  report  shows  such  proportion  in  the  State  of  North  (^arolina 
to  be  equal  to  1^«.32  ^ars,  the  full  actual  value  of  which  is  $5,000  each,  amomit 
ing  in  the  tiggregate  to  §91,63<5.77;  and  it  is  resi>ectf u  ily  submitted  that  the  only 
(piestion  which  your  Honorable  Board  ought  to  inquire  into  is  the  value  of  said 
18.82  sleeping-cars,  and  such  value,  as  heretofore  .stated,  has  been  submitted 
and  sworn  to  by  the  undersigned. 

1.  The  total  authorized  capital  stock  of  the  company  is  $86,000,000,  but  the 
whole  amount  has  not  been  is.sued. 

2.  The  par  value  of  each  share  of  stocrk  is  §100. 

8.  This  company's  cars  are  used  by  railroads  over  l,27H.5  miles  of  tnu*k  within 
the  State  of  North  Carolina. 

4.  The  total  number  of  miles  of  railroad  over  which  this  company's  cars  are 
used  within  the  United  States  of  America,  Canada,  Mexico  and  Europe  Is 
188,482.  They  are  used  upon  nearly  all  the  railroads  in  the  United  States  of 
Anjerica,  (.^anada,  Mexico  and  railroads  using  sleeping-cars  in  Europe,  with  the 
exception  of  what  is  known  as  the  '*Vanderbilt  System"  of  railroads  in  the 
United  Stat-es  of  America  and  two  or  three  railroad  systems  which  use  their 
own  sleeping  cars.  It  would  require  many  pages  of  writing  to  give  a  list  of  these 
railroads  and  their  milefige. 

5.  The  actual  value  of  cars  useil  by  railroads  within  the  State  of  North  Caro- 
lina, as  assets  of  the  company,  for  the  use  and  purpose  for  which  they  are  in- 
tended, is  $6,500  each,  which  we  consider  the  fair  cash  value  of  the  cars. 
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6.  The  railroad  companies  collect  the  fare  from  pa88ei)ger8  for  trai)8ix>rtatioii 
or  carriajje.  Thit*  company  has  no  interest  whatever  in  such  transportation 
fare.  The  Pullman  Company  collect**  the  charpres  for  reserved  seats  by  day- 
time and  for  lo<lgin^  at  niprht. 

Exceptions  of  defendant : 

Pullman's  Palace  Car  Otmipany.  havin«r  been  notiiied  that  tlie  Railroad  Com- 
mission of  North  Carolina  has  made  an  assessment  again&t  said  comi)any  for  the 
purposes  of  taxation  for  the  year  1H98,  upon  a  proj^erty  valuation  assesseci 
against  the  pro^ierty  of  said  company  at  the  sum  of  two  hundred  and  fifty 
thousand  dollars  (8250,(KK)),  excepts  thereto  upon  the  following:  grounds,  to- wit: 

1.  Because  said  assessment  and  valuation  is  excessive,  as  is  shown  by  the  re- 
l>orts,  evidence  and  exhibits  submitted  to  the  Commission  in  support  of  this  con- 
tention. 

2.  Because  the  said  jissessment  is  made  ujjon  an  erroneous  biisis,  in  that  it  is 
not  confined  to  a  valuafion  of  the  property  of  said  company  commonly  used  in 
North  Carolina  upon  the  mileage  basis  prescribed  in  compter  169,  Public  Laws 
of  North  Can)lina,  tH97,  relating  to  the  appraisement  of  such  property  for  the 
purj>oses  of  taxation,  and  because  said  assessment  embraces  property  not  within 
the  8tate  of  North  Carolina  nor  liable  to  assessment  for  Taxation  therein. 

3.  Because  Pullman *s  Car  Company  is  not  a  railroad  company,  and. is  not  em- 
bracefl  within  the  provisions  of  sec.  4:),  chapter  169,  Public  Laws  of  North  ( -an)- 
lina.  1H97.  nor  does  own  or  operate  any  railroad  within  the  State  of  North  Car- 
olina: and  said  sec.  48  provides  for  the  leturn  for  taxation  of  a  railroad  company 
of  only  Pullman  or  sleeping-cars  owned  by  such  railroa<l  company  or  operated 
over  its  lines. 

4.  Because  sec.  44  of  said  chapter  169  does  not  embrax^e  said  Pullman's  Palace 
Car  Company  within  its  terms,  in  that  the  sleeping  and  dining-cai-s  therein  re- 
quireil  to  be  listed  or  schetiuled  are  such  as  belong  to  a  person,  company  or  cor- 
poration, owning,  constructing  or  operating  a  railroad  in  this  State:  whereas, 
said  Pulluian's  Palace  Car  Company,  although  a  corporation,  does  not  own  or 
operate,  neither  is  it  engaged  in  constructing  a  railroa<i  within  the  State  of 
North  Carolina. 

o.  Because  said  Pulluian's  Palace  Car  Company,  not  being  a  railroad  com- 
l>any,  or  a  company  such  as  is  designated  in  se<f.  42  of  said  chapter  169,  the 
Board  of  Ilailroad  Commissioners  has  no  authority  or  jurisdicticn  to  appraise 
the  property  of  said  company  at  all  for  any  purpose  of  taxati<m,  and,  ccnse- 
quently,  any  appraisement  put  upon  it  would  be  null  and  void  for  want  of  legal 
authority  to  do  so. 

6,  Because  the  aforesaid  assessment  of  the  i)ro[)erty  of  saiil  Pullman's  l^alace 
Car  Company,  instead  of  being  confined  to  a  mileage  valuation  of  the  actual 
property  owned  by  said  company,  is  an  attempt  without  authority  of  law  to 
as-sess  for  taxation  the  capital  sto(^k  of  said  company.  Jts  l)y  the  terms  of  sec.  46 
of  said  chapter  169  only  inter  railroads  are  included,  and  by  its  terms  the  Pull 
man's  Palace  Car  Company,  not  being  the  owner  or  tlie  operator  of  any  rail- 
road in  the  State  of  North  Carolina,  the  taxation  of  its  capital  stcK'k  is  not  in 
eluded  in  said  section,  or  anywhere  under  the  sub- heading  of ''Railroads"  in 
said  chapter. 

Argument  of  counsel,  J.  C.  L.  Harris  and  W.  A.  (iuthrie,  for  defendant,  and 
John  W.  Hinsdale  for  the  State,  is  heafd;  and  after  consideration,  it  is  ordered 
that  the  valuation  of  the  property  be  reduced  from  $25().-(KM)  to  the  fmme  valua- 
tion as  for  the  year  1897,  that  is,  896,918.15.     Ca^se  closed. 

Julv  30,  1898. 


12S  BOARD   OF   RAILROAD   COMMISSIONERS. 


KTATE  OF  NORTH    (  AROLINA,  ON  THE    RELATION    OF  THE  RAIL- 
ROAD  COMMISSIONERS, 

V8. 

WESTERN  UNION  TELEGRAPH  COMPANY. 

Tflegraph  Rates. 

At  HHession  of  the  Coiiiiiiission  July  12,  1898,  orders  were  inwued  in  thewe  words: 

Order  No.  92. 

Be  it  ordered,  that  on  and  after  the  15th  day  of  July,  1898,  The  Western  Union 
Telegraph  Company  shall  charge  for  the  transmission  of  any  message  one  cent 
less  than  the  rate  heretofore  fLxed  and  approved  by  the  Railroad  Commission : 
Provided,  the  sender  of  the  message  has  affixed  the  stamp  required  under  Act 
of  Congress. 

Ordkr  No.  98. 

Whereas,  Section  26  of  the  Railroad  Commission  Act  prescribes  a  i>eua]ty  of 
not  less  than  950  against  any  telegraph  or  telephone  company  doing  business  in 
the  State,  for  charging  a  higher  rate  for  the  transmission  of  any  message  than 
that  fixed  or  approved  by  said  Railroad  Commission;  and 

Whereas,  The  Western  Union  Telegraph  Company  has  charged  and  coiituiues 
to  charge  a  higher  rate  than  that  fixed  or  approved  by  the  Riulroad  (V>miuis- 
slon: 

Resolved,  "That  The  Western  Union  Telegraph  Company  be  and  is  hereby 
notified  to  appear  before  the  Railroad  Commission  on  July  29,  1898,  and  show 
cause,  if  any  it  can,  why  the  penalties  incurred  for  each  and  every  overcharge 
since  the  first  day  of  July,  1898,  be  not  enforced." 

Resolved  further,  **  That  said  Western  Union  Telegraph  ('ompany  be  and  is 
hereby  required  to  produce  before  said  (Commission  on  said  29th  day  of  July. 
1898,  a  sworn  statement  of  the  number  of  messages  received  at  its  various  offices 
in  the  State  since  July  1,  1898,  to  date  of  hearing,  wherever  any  amount  has 
been  paid  to  said  company  or  any  agent  of  said  company." 

To  these  orders  defendants  filed  exceptions  as  follows : 

1.  That  the  rates  fixed  by  said  orders  are  not  just  and  reasonable. 

2.  That  if  the  said  company  should  be  required  to  transmit  messages  between 
any  two  pointii  within  the  limits  of  the  State  of  North  Carclina  at  the  rates  pre 
scribed  in  said  orders,  it  would  entail  a  loss  upon  said  company  in  the  trans- 
mission of  such  messages. 

8.  That  the  said  company  can  not  transmit  messages  between  i)oint«  in  the 
State  of  North  Carolina  at  the  rates  prescribed  in  said  orders  and  derive  any 
profits  therefrom. 

4.  That  the  said  company  has  a  general  system  of  telegraph  iinet)  throughout 
the  greater  part  of  the  United  States,  and  is  engaged  in  transmitting  messages  to 
and  from  various  points  in  the  States  and  Territories  of  the  United  States,  and 
that  the  lines  maintained  and  operated  by  it  in  the  State  of  North  Carolina  con- 
stitute a  part  of  its  general  system.  That  the  rates  prescribed  by  said  prdere,  if 
enforced,  would  be  a  reduction  of  40  per  cent  and  more  in  the  rates  charged 
and  received  by  said  company  for  messages  transmitted  between  points  in  the 
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Htate  of  North  Carolina.  That  such  reduction  of  40  per  cent  in  the  rat^s  ehart^eil 
by  said  company  for  transinittinf?,  if  applied  to  its  entire  system  and  busiiieNS 
of  transmitting  messages,  would  not  enable  said  company  to  mainttiin  its  lines 
and  defray  operating  expenses. 

5.  That  to  require  said  company  to  transmit  messages,  as  prescribed  in  siiid 
orders  at  the  rates  prescribed  in  said  orders  would  be  an  unlawful  appropria- 
tion of  its  property  without  just  compensation. 

6.  That  said  Board  ol  Railroad  Commissioners  have  unlawfully  and  unjustly 
discriminated  tigainst  said  company  by  prescribing  a  lower  rate  of  charges  for 
transmitting  messages  between  the  points  within  the  State  of  North  Carolina 
than  other  telegraph  companies  operating  within  said  State  are  by  said  Board 
|)ermitt€d  to  charge  for  transmission  of  messages  between  points  in  said  State 
of  North  Carolina. 

7.  And  the  said  Western  Union  Telegraph  Coiufwiny  further  excepts  to  the 
said  orders  of  said  Board  of  Railroad  Commissioners  hereinbefore  referred  to. 
and  to  the  power  and  jurisdiction  of  said  Board  and  of  said  Commissioners  to 
make  said  orders,  or  to  prescribe  rates  for  the  transmission  of  messages  by  said 
company  between  points  in  the  State  of  North  Carolina,  for  the  reason  that  the 
making  of  said  orders  and  the  acts  of  said  Commissioners  were  without  au- 
thority of  law. 

8.  And  said  Western  Union  Telegraph  Company  further  excepts  to  the- said 
orders  hereinbefore  referred  to  for  the  further  reasons  following : 

(1)  That  said  orders  are  in  violation  of  the  provisions  of  the  Fifth  Amendment 
to  the  Constitution  of  the  United  States,  in  that  the  enforcement  of  said  rates 
would  be  a  taking  of  the  property  of  said  company  for  public  use  without  ju<t 
compensation. 

(2)  That  said  orders  are  in  violation  of  the  provisions  of  sec.  1  of  the  Four- 
teenth Amendment  to  the  Constitution  of  the  United  States,  in  that  the  enforce- 
ment of  said  rates  would  deprive  said  company  of  its  projyerty  without  due  pro- 
<*efis  of  law  and  without  just  compensation,  and  would  deny  said  company  tlie 
equal  protection  of  the  laws. 

(3)  That  said  orders  are  in  violation  of  the  provisions  of  sec.  H  of  Article  I  of 
the  Constitution  of  the  United  States. 

(4)  That  said  orders  are  in  violation  of  the  provisions  of  the  Act  of  Congres.s 
<if  the  United  States,  passed  July  24,  1866.  entitled,  "  An  act  to  aid  in  the  con- 
struction of  telegraph  lines  and  to  secure  t<>  the  Govern  men  t  the  use  of  the  same 
for  postal,  military  and  other  purposes,"  being  sees.  5263  and  526H  inclusive,  of 
the  Revised  Statutes  of  the  United  States. 

(5)  That  said  orders  are  in  violation  of  the  provisions  of  the  (Constitution  of 
the  United  States. 

(«j  The  said  order  is  void  because  it  violates  the  Constitution  of  the  State  of 
North  Carolina  in  this,  that  it  deprives  The  Western  Union  Telegraph  Com- 
pany of  its  property  without  due  proces-s  of  law.  and  deprives  it  of  the  equal 
protection  of  the  laws. 

(7)  The  Act  of  the  Legislature  of  the  State  of  North  Carolina,  under  the  pie- 
tendefl  authority  of  which  the  Commission  made  said  order,  being  chapter  320 
of  the  Acts  and  Resolutions  of  the  General  Assembly  of  North  Carolina  of  1891, 
and  the  amendments  thereto,  are  in  violation  of  the  Constitution  of  the  State 
of  North  Carolina. 

(8)  Said  aet  attempts  to  vest  legislative,  executive  and  judicial  powers  in  the 

I 9 
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siiid  Commission,  and  in  the  persons  composing  it,  contrary  to  the  Constitution 
of  the  State  of  North  Carolina. 

(9)  The  said  act  is  in  violation  of  tlie  Constitution  of  the  State  of  North  Caro- 
lina, in  that  it  attempts  to  create  the  said  Commission  into  a  Court  and  to  vert 
it  with  the  jurisdiction  and  powers  of  a  court. 

On  July  80,  1888,  before  the  hearing  of  exceptions,  the  Commissioners  were 
restrained  and  enjoined  by  an  order  from  Hon.  Charles  H.  Simonton,  Circuit 
Judge,  from  any  further  proceedings  in  the  matter.     Case  pending. 

Julv  80,  1898. 


WILMINGTON  TARIFF  ASSOCIATION  TO  THE  COMMISSION. 

Tlie  Wilmington  Tariff  .Association,  an  organization  of  the  business  men  of  Wil- 
mington, N.  C,  through  Jas.  Kyle,  Manager,  filed  several  petitions  before  the 
Commission  asking  that  an  order  be  issued,  first,  commanding  the  Atlantic  Coast 
Line  system  of  roads,  Seaboard  Air  Line.  Southern  Railway.  Cape  Fear  and  Yadkin 
Valley  Railway,  and  Atlantic  and  North  Carolina  Road,  to  sell  mileage  tickets  at 
rates  of  §25.00  for  1.000  miles.  $40.00  for  2,000  miles,  and  interchangeable  and  good 
over  all  roads  in  the  State  mentioned  in  the  petition;  to  make  effective  a  lower  rate 
on  molasses  in  barrels  or  hogsheads:  a  revision  of  tlie  tariff  of  cla-ss  rates;  a 
change  of  classification  of  bacon  in  bags  to  same  as  bacon  in  wood,  and  cotton 
piece  goods  to  sixth  class. 

The  various  i-ailroads  were  served  with  notice  to  show  cause,  if  any,  why  the 
prayer  of  petitioner  should  not  l>e  granted:  to  which  answers  were  filed  alleging 
that  the  existing  rates  were  just  and  reasonable,  and  to  grant  the  prayer  of  peti- 
tioner would  enforce  rates  and  classifi(;ation  that  would  be  unjust  and  unreason- 
able, for  the  rea.son  that  it  would  result  in  a  reduction  of  the  revenues  derived  by 
the  railroad  companies  to  such  an  extent  as  to  render  the  revenue  derived  under 
the  proposed  changes  unjustly  and  unrea^sonably  low  for  the  services  expected  to 
be  performed. 

These  petitions  were  all  set  for  hearing  at  a  ses.sion  of  the  Commis-sion  June  30, 
1808.  when  the  complaints  and  answers  were  read  in  full;  numerous  witnesses 
were  examined,  tables  and  schedules  of  i*ates  showing  comparisons  to  and  from 
points  in  this  State  ami  adjoining  States  on  like  commodities,  etc.,  were  filed,  and 
after  a  very  full  investigation  of  all  matters  complained  of.  the  Commission  issueil 
orders  as  follows : 

On  and  after  July  I,  1H08.  the  Atlantic  Coast  Line  System,  the  Southern  Railway 
System,  the  Seaboard  Air  Line  System,  the  Cai)e  Fear  and  Yadkin  Valley  Railway 
and  the  Atlantic  and  North  Carolina  Railroad  shall  sell  mileage  books  of  one  thou- 
sand miles  at  2  V  cents  per  mile. 

To  be  sold  under  present  conditions,  except  when  purchased  for  families  they 
shall  be  made  good  for  actual  members  thereof,  living  with  or  a  part  of  said  family; 
but  the  names  of  such  members  must  be  entered  thereon  by  the  member  of  the 
family  at  time  purchased.  All  other  mileage  tickets  to  be  good  only  for  one  indi- 
vidual, and  not  ti'ansferable.  Unused  i)ortion  of  ticket  or  mileage  book  to  be  re- 
deemed on  presentation  to  Railroad  Company,  if  jn-esented  within  twelve  months 
rom  date  of  same. 
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On  and  after  August  1,  1898.  the  maximum  freight  rate  on  molasses  in  barrels  or 
hogsheads  on  all  railroads  in  this  State  shall  be  as  follows  : 

Miles.  Per  too  pounds. 

5 ^.04 

10 0.05 

15 0.05>^ 

30 0.06 

25..... 0.06^ 

80 0.07 

85 0.07>4 

40 0.08 

45 0.083^ 

50 0.09 

55 0.09 

60 0.10 

65 0.10 

70.- 0.11 

75 0.11 

80 .  0.12 

85 0.12 

90 0.18 

100 ' 0.14 

110 0  15 

120 0.16 

180 0.17 

140 0.18 

150 0.18 

160 0.19 

170 _ 0.19 

180 '  0.20 

190 ..: 0.20 

200 0.20 

210 -.- 0  21 

220 0.21 

230 0.21 

240 0.22 

250 : 0.22 

260 - 0.22 

270 0.22 

-A.pplicabie  to  all  roads  other  than  those  heretofore  allowed  i)er(5entage  above 
Commissioners  Standard  Tariff.  The  roads  heretofore  allowed  peroentage  above 
Standard  Tariff,  shall,  in  applying  this  tariff,  be  allowed  same  i)ercentage. 

Ordered,  that  the  classification  of  bacon  in  bags  be  changed  to  same  as  bacon  in 
wood. 

In  the  matter  of  the  revision  of  Class  Rales,  it  is  adjudged  that  the  relief  sought 
ought  not  to  be  granted,  and  ])etition  was  dismissed. 

Julv  30, 1898. 
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M.  C.  PADGETT 

vs. 

OHIO  RIVER  AND  CHARLESTON  RAILWAY  COMPANY. 

Damage. 

Plantiff  alleged  that  some  time  in  February  of  last  year  he  sliipped  a  car-ioail  of 
cattle,  horses  and  mules  over  the  defendant's  nmd:  that  the  said  animals  were  loadnl 
on  a  car  at  the  depot  and  on  the  road  of  the  Ohio  River  and  Carlest(»n  Railvoa<l  at 
Forest  City,  destined  for  Charleston,  S.  C;  that  said  animals  were  loaded  on  siiidcar 
at  from  6  to  7.45  o'clot^k  a.  m.,  and  arrived  at  Charlest(m,  8.  C.  and  were  unloadetl 
at  about  4.45  o'clock  p.  m.,  on  the  following  day,  making  about  thirty-four  Imurs  in 
transitu ;  that  during  the  entire  time  said  animals  were  given  no  food  of  water: 
that  the  stock  was  put  into  a  car  tliat  was  unsafe  in  its  fastenings,  and  <me  calf  fell 
from  the  door  and  was  lost,  and  that  for  want  of  focKl  and  water  and  delay  iii  tran- 
sit the  animals  were  damaged  to  the  amount  of  at  lea-st  $75.00,  to  the  one  that  wa.-^ 
lost  making  the  total  loss  $79.00.  Petitioner  ])rayed  that  defendant  be  reipiire*!  to 
pay  said  loss,  together  with  the  expenses  of  proceedings. 

Defendant,  in  response  to  answer  this  c(mi plaint,  makes  statement  that  the  .stock 
in  question  pa.ssed  out  of  North  Carolina  on  s(*hedule  time  and  without  any  mis- 
haps, and  delivered  to  connecting  line  in  good  order. 

At  a  session  of  the  Commission  August  80.  1>}98,  it  apjwaring  that  the  subject-mat- 
ter of  the  complaint  was  not  within  its  jurisdiction,  was  dismissed. 

August  80,  1898. 


RALEIGH  AND  GASTON  RAILROAD  COMPANY  TO  THE  COMMISSION. 

rhainje  in  Cotton  Rate. 

This  was  a  i)etition  through  H.  W.  B.  (ilover.  Tratlic  Manager  of  ])etitioning  com- 
pany, stating : 

"  We  tind  that  the  matter  of  rates  on  cott(m  in  use  to  and  from  stations  cm  tlie 
Raleigh  and  Gaston  Rtiilroad  are  in  some  confusion,  as  we  have,  at  ])resent.  no 
published  mileage  scale,  but  are  using  spe'ciHc  rates  figured  from  time  to  time  to 
nenders<m.  Roanoke  Rapids  and  Franklinton.  and  it  seems  that  they  have  not  been 
applied  with  thorough  uniformity  in  all  casef^. 

*'  In  order  to  effectually  settle  the  (luestion  of  taritT  on  cotton  for  use  on  the  Raleigh 
and  (taston  Railroad.  I  trust  it  wdl  meet  with  favor  from  the  Board  to  authorize 
us  to  use  the  same  rates  between  stations  on  the  Raleigh  and  Gaston  Railroa<l  as  are 
now  in  effect  between  stations  on  the  North  Carolina  Railroad.  This  will  slightly 
effect  an  advancejn  the  rates  to  Kaleigh.  and  will  reduce  our  present  rates  to  Hen- 
ilerson,  Franklinton  and  Roanoke  Ra])ids.  In  tlie  past,  we  had  in  some  old  rates  to 
Raleigh  sliglitly  lower  than  the  North  Carolina  Railroad  mileage  basis,  but  that 
specific  basis  as  used  into  Raleigh  did  not  ai)ply  between  other  stations.  A  fair 
adjustment  for  all.  it  would  seem  to  me.  would  be  tlie  application  of  the  North  Car- 
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olina  Railroad  scale,  and  if  yovi  will  kindly  grant  your  approval,  we  will  proceed  to 
have  the  tariff  printed  and  put  in  effect  in  anticipation  of  the  new  cotton  year." 

At  a  session  of  the  Commission  August  30,  1898,  this  petition  was  considered,  and 
it  appearing  that  a  revision  of  the  cotton  rate  as  petitioned  would  l)e  more  uniform 
and  satisfactory,  it  was  ordered  that  the  ]>etiti()n  be  granted. 

August  30,  1898. 


NORTH  CAROLINA  FARMERS  ALLIANCE  TO  THE  COMMISSION. 

Minimum  (dr  Jjoad  on  Ferfi/izerfi. 

This  was  a  i)etiti()n  from  the  North  Carolina  Farmers  Alliance  asking  the  Com- 
mission to  reduce  the  minimum  car-load  on  fertilizers  from  lo  tons  to  10  tons. 

At  a  session  of  the  Commission  August  30.  1898,  this  petition  had  a  very  careful 
consideration,  and  a  letter  was  addressed  to  petitioners  as  follows: 

"It  is  the^pinion  of  the  Commission  that  no  further  reducticm  should  be  made 
in  the  freight  rates  on.  fertilizers  at  the  present  time,  as  the  rate  was  only  recently 
reduceil  at  an  average  of  about  20  per  cent,  and  it  was  done  in  the  interest  of  the 
farmers,  and  it  was  the  understanding  when  the  rates  were  reduced  on  fertilizers 
that  the  railroads  would  acquiesce  in  same,  and  the  Commission  felt  that  it  was 
nothing  but  just  and  right  that  the  railroa<ls  should  be  given  the  advantage  of  a 
15  ton  minimum.     For  the  present  at  lea.st  your  petition  is  denied." 

August  30.  1808. 


ABERDEEN  AND  ROCK  FISH  RAILROAD  COMPANY  TO  THE  COMMISSION. 

Joint  Kffff.s. 

This  was  a  petition  asking  to  be  relieved  from  the  provision  of  Rule  No.  28,  which 
provides  *  That  on  all  shipments  of  freights  not  governed  by  Rule  1,  originating  and 
terminating  in  this  State,  which  sh^ll  pass  over  the  whole  or  portions  of  two  or 
more  rojids,  not  under  the  same  control,  the  maximum  rates  cliarged  shall  be  the 
same  of  the  two  locals  on  such  freight,  less  ten  per  cent,  for  the  distance  hauled 
over  each  road.' 

Plaintiff  asks  this  concession  on  the  grounds  that  his  is  a  local  road  engaged 
princiijally  in  hauling  lumber,  and  that  the  existing  rate  is  now  more  than  10  per 
cent  less  than  the  standard  rate  of  the  Commission. 

At  a  ses.sion  of  the  Commission  August  30.  1898,  it  was  ordered  that  the  petition 
be  granted. 

August  30,  1898. 
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Rev.  J.  M.  RHODES  TO  THE  COMMISSION. 

Redu  c€ d  Trn  tisportat  ion . 

Tliis  was  an  application  by  Rev.  J.  M.  Rhodes,  President  of  Central  Academy  and 
Industrial  School,  at  Littleton,  for  reduced  rate  on  building  material,  consisting  of 
lumber,  lime,  brick,  cement,  etc.,  to  be  used  in  the  construction  of  buildings  at 
this  institution,  inasmuch  as  the  railroad  companies  liad  expressed  a  willingness 
to  grant  the  reduced  rate  if  permitted  to  do  so  by  the  Commission. 

At  a  session  of  the  Commission,  August  2,  1898,  this  petition  was  considered,  and 
the  Commission  w^  of  the  opinion  tliat  the  special  rates  could  be  granted  for  this 
institution  under  the  25th  section  of  the  Act  creating  the  Commission,  and  will  not 
be  a  violation  of  law. 

August  30,  1898. 


CARALEIGH  PHOSPHATE  COMPANY 

vs. 
SEABOARD  AIR  LINE. 

Riite  on  Fertilizem. 

Tlie  Caraleigh  Phospliate  Comiwiny  complains  that  the  roads  of  the  Seaboard  Air 
Line  System  do  not  comply  with  Circular  No.  87  of  the  Commission  in  fixing  a 
schedule  of  rates  on  fertilizei*s.  For  instance,  said  com|)any  charges  a  rate  of  $1.50 
l)er  ton  from  Raleigh  to  Louisburg,  when  according  to  Circular  No.  87  the  rate 
should  be  $1.30  per  ton,  and  that  a  charge  of  $3.00  per  ton  was  made  to  Potecasi, 
which  was  also  in  excess  of  the  tariff. 

Notice  was  served  on  defendant  with  the  advice  that  the  Raleigh  and  Gaston  road, 
which  includes  the  Louisburg  road,  was  not  exempt  from  the  provisions  of  Circular 
No.  78,  but  should  be  consideretl  as  one  and  the  same  road,  and  the  rate  should  have 
been  so  figured. 

Defendant  answered  througli  Mr.  H.  W.  B.  Glover,  Traffic  Manager,  as  follows : 

"  I  can  not  understand  why  Mr.  Chaml)erlain  should  complain  of  our  rate  of  $1.50 
per  ton  on  fertilizers  to  Louisburg  from  Raleigh,  inasmuch. as  that  rate  is  very 
much  lower  than  a  combination  of  locals  less  ten  j)er  cent.  I  have  never  under- 
stood that  the  interchange  of  business  between  the  Raleigh  and  Gaston  or  Louisburg 
roads  should  be  figured  as  over  one  and  the  same  name,  or  that  the  I'ate  from  Ral- 
eigh should  be  on  a  continued  mileage  liasis." 

To  this  letter  the  Commission  replied  as  follows  : 

*'  The  matter  of  joint  rate  on  fertilizers  from  Raleigh  to  points  on  the  Louisburg 
Railroad,  and  to  points  on  the  Roanoke  and  Tar  River  Railroad  was  considered  by 
the  Commission  at  the  session  to-day.  and  it  was  the  sense  of  the  Commission  that 
you  are  violating  Rule  1  of  the  Conmiission  (rules  governing  the  transportation  of 
freight),  in  the  rates  as  promulgated  by  you.  Circular  No.  73,  fixing  a  schedule  of 
rates  for  fertilizers,  applies  to  the  Raleigh  and  Gaston  Railroad,  to  the  Roanoke  and 
Tar  River  Railroad  and  to  the  I^)uisburg  Railroad,  and  the  rates  .should  be  made  as 
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upon  one  and  the  same  road.    See  Rule  1,  page  39,  Commissioners*  Rei)ort  for  the 
Year  1896,  which  reads  as  follows : 

*'  'All  connecting  railroads,  whioh  are  under  the  management  and  control,  by 
lease,  ownership  or  otherwise,  of  one  and  the  same  comi>any.  shall,  for  purposes  of 
transportation,  in  applying  this  tariff,  be  considered  as  constituting  but  one  and  the 
same  road,  and  the  rates  shall  be  computed  as  upon  parts  of  one  and  the  same  road, 
unless  otherwise  specified.* 

'•  The  same  rule  applies  also  on  shipments  from  Wilmington  and  })oints  on  the 
Carolina  Central  to  Raleigh  and  Augusta  and  Raleigh  and  Gaston  points.  It  is  tlie 
order  of  the  Commission  that  you  conform  to  this  rule,  and  that  the  rates  be  made 
up  accordingly.  On  the  Raleigh  and  Augubta  Railroad  you  are  allowed  15  per  cent 
above  the  standard,  but  this  does  not  make  a  rate  as  high  as  the  rate  allowed  the 
Carolina  Central,  and  the  rate  from  Carolina  Central  points  to  Raleigh  and  Augusta 
points  should  not  \ye  higher  than  the  mileage  rates  for  distances  as  per  Cai'olina 
Central  rate.  H.  C.  Brown,  Clerk." 

The  Traffic  Manager  replied  ns  follows : 
*To  H.  C.  Brown,  Clerk. 

''  Does  not  the  Board  err  in  its  ruling  as  to  the  application  of  fertilizer  traffic  No. 
78?  While  it  is  true  that  many  of  the  individual  officers  are  one  and  the  same, 
still  it  is  a  fact  that  each  of  the  sei^arate  roads  pay  each  of  the  said  individual 
officers  a  i)art  of  the  salaries,  and  that  the  transactions  carried  on  over  the  different 
lines  are  separately  accounted  for  by  the  different  roads,  each  of  which  have  dis- 
tinctive boards  of  directors,  stockholders,  and  se])arate  ownership  in  that  respect 
generally. 

**  Each  of  these  properties  are  entitled  to  make  their  earnings,  in  accordance  with 
the  authorized  traffics,  and  although  under  the  same  management  nominally  and 
for  the  purpose  of  economy  in  expenditures  and  economical  management',  are 
handled  to  an  extent  through  the  same  individual,  but  each  individual  draws  salary 
from  each  of  the  companies,  and  in  that  way  is  a  distinctive  representation. 

*'  By  reference  to  the  Eleventh  Annual  Report  of  the  Interstate  Oonmierce  Com- 
mis.sion,  page  111,  you  will  find  a  decision  by  Mr.  Justice  Fields,  sitting  as  Circuit 
Justice,  which  is  cited  by  the  Interstate  Commerce  Commission,  whereunder  it  is 
held  that  *a  railroad  company  in  carrying  between  iK)ints  in  the  same  State  by  a 
route  which  passes  through  another  State  is  as  clearly  engaged  in  commerce  among 
the  States  while  operating  in  the  second  State.* 

•*  The  Commission  held  that  the  State  of  New  York  is  without  power  to  authorize 
the  construction  of  a  route  from  a  point  in  that  State  through  the  State  of  New 
Jersey  to  New  York  City,  or  to  control  the  operation  of  such  a  route,  or  to  regulate 
charges  made  thereover,  etc. 

*•  This  would  seem  to  settle  the  cpiestion  as  to  rates  lietween  points  on  the  Seabtiard 
and  Roanoke  Railroad  and  Roanoke  and  Tar  River  Railroad,  in  North  Carolina, 
which  traffic  would  be  handled  via  Boykins,  Va.  I  will  l)e  glad  if  you  will  bring 
this  matter  to  the  attention  of  the  Board  again,  ]X)inting  out  the  facts  as  stated  by 
me  above,  in  regard  to  separate  boards  of  directors,  separate  organizations,  separate 
atockholders,  and  generally  a  separate  interest,  not  overlooking  the  fact  that  there 
is  a  separate  capital  devoted  to  the  building  and  maintaining  of  these  proi)erties. 
and  that  said  capital  should  have  opportunity  of  earning  a  fair,  a  reasonable  return 
on  business  handled  from  a  station  on  one  road  to  a  station  on  another  road,  and 
because  of  the  economy  in  the  management  whi(;h  enables  it  to  be  c<mducted  by 
the  same  individual  officers,  although  each  of  the  roads  pay  the  officers  its  specific 
share  of  remuneration,  that  for  that  purpose  and  in  the  effort  to  kee])  rates  lower, 
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l)ecaiise  of  economy  in  the  management,  tlie  individual  stockholders  and  owners, 
and  tlie  bond  issue,  interest  on  which  issues  has  been  met.  should  not  be  made  to 
suffer.  I  presume  these  facts  were  not  before  the  Board  when  the  ruling  referred 
to  was  made,  or  they  would  doubtless  agree  with  me  that  in  this  case  and  under 
these  conditions  their  freight  rule  No.  1  should  not  attach." 

Defendant  desired  a  hearing  on  the  matter,  and  at  a  session  of  the  Commission 
August  30th,  1898,  this  case  was  called,  when  Traffic  Manager  H.  W.  B.  Glover  and 
J.  C.  MacRae,  counsel,  were  present  and  heard.  The  Commission  having  carefully 
considered  the  case  in  all  of  its  bearings,  is  of  the  opinion  and  so  adjudsjed  that  the 
defendant  comply  with  Rule  1  of  the  Commission,  and  that  the  rates  on  fertilizers 
be  made  up  accordingly  on  all  shipment  of  fertilizers  to  and  from  points  over  the 
roads  comprising  the  Seaboard  Air  Line  System. 

August  30,  lH9y. 


STATK   OF   NORTH   CAROLLXA    OX   THE  RELATION  OF  THE  RAILROAD 

COMMISSION 

vs. 

SOUTHERN  EXPRP:SS  COMPANY. 

Re.reuiu  Churyt^  of  One  Cent  by  th*'  Southern  Express  (Unnpatiy. 

At  a  session  of  the  Commission  July  18th.  1898,  the  following  order  was  issued : 

'•  Complaint  having  been  filed  before  the  Railroad  Commission  that  the  Southern 
Express  Company  has  exacted  and  continues  to  exact  and  collect  from  shippers  a 
higher  rate  of  charges  than  that  allowed  under  their  published  tariffs,  it  is  ordered 
that  the  said  Southern  Express  Company  show  cause  before  the  Railroad  Conimis- 
.sion,  if  any  it  can,  on  July  29,  1898,  why  the  penalties  for  such  overcharges  be  not 
enforced,  sis  set  forth  in  section  26  of  the  Railroad  Commission  Act.  It  is  further 
ordered  that  the  said  Express  Ccmipany  furnish  to  this  Commission  a  sworn  state- 
ment of  the  niuuber  of  shipments  made  since  July  1.  189H.  to  July  29,  1898,  on  which 
such  overcharges  have  been  made." 

The  defendant,  in  answering  this  order,  says  : 

The  order  of  the  Commission  re<*ites  that  a  complaint  has  been  filed  before  the 
Railroiid  Commission  that  the  Southern  Ex])ress  Company  has  exacted,  and  con-     • 
tinues  to  exact  and  collect  from  shippers  a  higher  rate  of  charges  than  that  allowe^l 
in  their  published  tariffs,  and  it  is  ordered  that  the  Southern  Express  Company 
show  why  penalties  shall  not  apply. 

The  Southern  Express  Company,  through  the  undersigne<l,  expressly  denies  that 
the  Southern  Express  Comjmny  has  enacted  or  (collected  a  higher  rate  of  charges 
than  that  allowed  in  their  published  tariffs. 

The  name  of  the  complainants  is  not  stated  in  the  notice,  nor  the  place  at  which 
the  alleged  act  is  said  to  have  occurred,  therefore  we  have  no  information  upon 
which  to  ba«e  an  investigation  to  learn  whether  or  not  any  errors  have  heeu  made 
in  such  charges. 

Clerical  errors  in  either  overcharging  or  undercharging  (m  the  ptirt  of  our  em- 
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ployees  are  possible,  but  our  employees  have  no  instructions  to  vary  from  the  regu- 
lation charges  as  published. 

In  the  order  of  the  Commission  it  is  further  ordered  "that  the  said  Express  Com- 
I)any  furnish  to  this  association  a  sworn  statement  of  shipments  made  since  July  1. 
1H98.  to  July  29,  1^98,  in  whicli  such  overcharges  have  been  mad9." 

Not  being  aware  of  any  overcharges,  and  not  being  in  possession  of  any  informa- 
tit)n  that  would  enable  me  to  investigate  any  claim  or  allegation  that  overcharges 
occurred,  I  am  unable  to  furnish  any  such  statement  as  required  in  the  order. 

This  cause  came  on  for  liearing  at  a  session  of  the  Commission  August  30,  1898, 
F.  H.  Busbee  and  D.  Bignion  representing  defendants. 

The  Commission  having  fully  considered  the  answer  of  defendant,  and  argument 
of  counsel,  is  of  the  ojnnion  that  it  has  jurisdiction  of  all  matters  of  overcharges  by  the 
express  companies,  and  that  the  charge  of  one  cent  recjuired  by  the  company  from 
the  shipper  is  an  overcharge  in  each  an<l  every  case.  The  Commission  is  further  of 
the  opinion  that  the  charge  of  one  cent  appertains  directly  to  the  transportation  of 
the  package,  and  in  the  opinion  of  the  Commission  is  a  part  of  the  transix^rtation 
charges. 

It  is  further  ordere<l  that  on  and  after  the  7th  day  of  September,  1898,  the  South- 
ern Express  Company  shall  jilace  and  pay  for  the  revenue  stamp  on  all  shipments 
as  recjuired  by  law. 

Whereupon,  the  Southern  Expres,s  Comimny  makes  application  for  leave  to  in- 
crease its  rates  between  points  in  North  Carolina,  heretofore  prescribed  by  the  Coni- 
sion  as  being  just  and  reasonable,  to  the  extent  of  one  cent  on  such  shipments  to 
cover  the  additional  exi)ense  imposed  by  the  United  Sti\tes  Revenue  Act  of  1898. 

Petition  is  denied. 

August  30,  1898. 


WILMINGTON  TARIFF  ASSOCIATION 

vs. 

ATLANTIC  COAST  LINE,  SOUTHERN   RAILWAY.   SEABOARD  AIR  LINE. 
ATLANTIC  AND  NORTH  CAROLINA  RAILROAD  COMPANY. 

This  was  a  petition  asking  that  the  Commission  issue  its  order  retjuiring  the  de- 
fendant railroads  to  isvsue  interchangeable  mileage  ticket  books  at  $25.00  for  1,000 
mile  tickets,  and  2,000  mile  tickets  at  $40.00. 

This  petition  was  read  at  a  session  at  Raleigh  September  30,  1898.  and  it  appear- 
ing that  inasmuch  as  this  matter  of  mileage  tickets  had  been  previously  heard,  and 
no  new  facts  presented  other  than  had  been  passed  u|)on.  it  was  the  opinion  of  the 
Commission  that  a  ruling  at  this  time  should  l)e  denied,  and  it  was  so  ordered. 
Case  dismissed. 

September  30,  1898. 
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L.  A.  VEST 

vs. 

SOUTHERN  EXPRESS  COMPANY. 

Damage, 

Complainant  filed  claim  foi  damage  on  shipment  of  oysters  from  Suffolk,  Va..  to 
Haw  River,  alleging  negligence  in  handling  and  delay  in  delivery. 

Complaint  was  served  and  answer  filed,  saying  that  the  damage  sustained  had 
been  paid.     Closed. 

September  30,  1898. 


A.  J.  McKIMMON 

vs. 

SOUTHERN  RAILWAY. 

Ea-cetfs  Charge  for  Failure  to  Puroha4fe  Ticket. 

Plaintiff  filed  his  complaint  September  1,  1898,  alleging  that  on  August  24th  he 
was  at  R^idsville,  and  desiring  to  board  the  train  pa.ssing  for  Danville,  waited  at  the 
hotel  until  he  heard  the  train  blow  and  then  went  to  the  station  and  found  the 
agent  had  closed  the  ticket  office.  The  conductor,  for  a  distance  of  24  miles, 
charged  him  95  cents  for  a  second-class  ticket,  or  an  excess  of  30  cents  for  failure 
to  have  ticket. 

Plaintiff  demands  the  refund  of  30  cents. 

A  letter  was  addressed  to  complainant  as  follows : 

•*I  hand  you  copy  of  rule  in  regard  to  buying  of  tickets  before  boarding  trains, 
etc.,  which  reads  as  follows: 

**  '8.  Where  a  railroad  company  has  provided  agents  and  offices,  ready  and  open 
for  the  sale  of  tickets,  and  the  passengers,  for  want  of  proper  diligence,  fail  to  sup- 
ply themselves  therewith  before  getting  on  the  train,  then  10  cents  additional  for 
each  passenger  12  years  old  and  over  may  be  demanded  and  collected  for  all  dis- 
tances not  greater  than  10  miles,  and  20  cents  in  like  manner  for  all  distances  not 
less  tlian  10  nor  greater  than  20  miles,  and  30  cents  in  like  manner  for  all  distances 
over  20  miles.  Half  these  rates  for  each  passenger  over  5  years  old  and  under  12 
years  may  in  like  manner  be  demanded  and  collected  :  Provided,  however,  offices  at 
way  stations  may  be  closed  one  minute  before  the  arrival  of  trains.' 

"  It  would  seem  from  the  rule  that  if  you  were  not  at  the  depot  more  than  one 
minute  before  the  arrival  of  the  train,  the  conductor  was  justifiable  in  charging 
vou  an  excess." 

At  a  session  of  the  Commission  September  80,  1898,  no  answer  having  been  re- 
t'eived  from  the  plaintiff,  it  was  adjudged  that  no  further  action  be  taken.    Closed. 

September  80.  1898. 
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A.  B.  CRAVEN 

vs. 

NORTHAMPTON  AND  HERTFORD  RAILROAD  COMPANY. 

Freight  Rate  on  Lumber. 

This  was  a  complaint  for  excessive  freight  rate  on  lumber  and  logs  over  defend- 
ant s  road. 

At  a  session  of  the  Commission  September  30,  1898,  this  case  was  thoroughly  in- 
vestigated and  considered  by  the  Commission,  and  it  appearing  that  the  defendant 
was  charging  no  higher  rate  than  that  heretofore  approved  by  the  Commission, 
and  which  appears  not  to  be  excessive,  it  is  adjudged  that  the  case  be  dismissed. 

September  30,  1898. 


TAR  RIVER  OIL  COMPANY 

vs. 
WILMINGTON  AND  WELDON  RAILROAD  COMPANY. 

Ovtrcharge. 

Complaint  for  overcharge  on  gin,  gear  cyhnders,  shipped  from  Tarboro  to  Atlanta. 

Complaint  was  served  August  26,  1898,  and  answer  filed  September  30,  189s. 
through  H.  M.  Emerson  saying  that  voucher  had  been  made  for  the  overcharge 
of  $6.12. 

At  a  session  of  the  Commission  Septeml)er  30,  1898,  it  appearing  that  defendant 
had  refunded  to  plaintiff  the  overcharge,  and  that  no  further  relief  was  demanded, 
case  was  closed. 

September  30,  1898. 


OAKDALE  COTTON  MILLS 

vs. 

SOUTHERN  RAILWAY. 

Otevf^harges  and  Delivery  of  Freight. 

Plaintiff  alleged  overcharges  on  numerous  shipments  and  negligence  on  jmrt  of 
defendant  in  tracing  lost  freights. 

This  complaint  was  served  on  defendant  with  re<|uest  that  the  matters  com- 
plained of  have  an  immediate  investigation  and  that  plaintiff  be  given  satisfaction. 
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Defendant  answered  the  complaint  throuj^h  Mr.  W.  W.  Finley.  Second  Vice-Presi- 
dent, saying  that  all  claims  of  plaintiff  would  be  promptly  adjusted  and  that  the 
present  s>  stem  of  tracers  will  be  investigated,  and  such  revision  would  l)e  made  as 
will  bring  more  sfitisfactory  results  to  its  patrons. 

Copy  of  answer  was  furnished  plaintiif  with  request  that  the  Commission  l^e  ad- 
vised if  satisfactory  adjustments  of  all  the  matters  ccmiplained  of  had  been  made. 

At  a  session  of  the  Commission  Septeml)er  30,  1898,  it  appearing  that  plaintiff  de- 
sired no  further  action,  case  was  closed. 

September  30,  1898. 


RALEIGH  AND  GASTON  RAILROAD  COMPANY  TO  THE  COMMISSION. 

Sptcid!  Frcff/ht  Jiatea. 

Petition  asking  to  be  i)ermitted  to  make  a  freight  rate  of  one-lialf  on  shipment  of 
benches  to  Antioch  church. 
Granted. 

September  30.  1898. 


HENDERSON  COTTON  MILLS  TO  THE  COMMISSION. 

Ri^dined  Rifles. 

This  was  a  petition  by  D.  Y.  Cooi)er,  President  of  Henderson  Cotton  Mills,  at 
Henderson.  N.  C.  asking  that  a  special  freight  rate  be  given  on  building  material 
for  the  construction  of  proposed  mills.  The  i)etition  was  followed  by  consent  from 
the  Raleigh  and  Gaston  Railroad  Company  proposing  to  grant  a  special  rate  of  two- 
thirds  of  the  regular  tariff  rate. 

This  api)lication  was  filed  under  the  proviso  contained  in  the  sixth  section  of  the 
act  establishing  the  Commission,  which  is  as  follows : 

"That  the  Railroad  Commissioners,  conjointly  with  such  companies,  shall  have 
authority  to  make  s])e(ual  rates  for  the  purpose  of  developing  all  manufacturing, 
mining,  milling  and  internal  imjMovements  in  the  State.'' 

At  a  session  of  the  Commission  at  Raleigh,  Octol)er  2o,  1898,  this  application  was 
considered  by  the  Commission,  and  it  was  adjudged  and  so  ordered  that  the  special 
rate  of  two-thirds  the  regular  tariff  he  approved. 

Septeml)er  30,  189H. 
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KERNER  BROS. 

vs. 

THE  SOUTHERN  EXPRESS  COMPANY. 

This  was  an  application  by  plaintitfs.  Kerner  Bros.,  to  compel  the  defendant  to 
accept  and  transport  by  express  packages  over  its  routes  without  the  prei)ayment 
of  the  charges  for  such  carriage.  The  Southern  Express  Company  appeared  and 
demurred  on  the  ground  that  it  appeared  from  plaintiffs*  own  showing  that  they 
were  not  entitled  to  the  relief  sought,  in  that  they  had  failed  and  refused  to  prepay 
the  charges  demandeii  prior  to  the  shipment. 

Held,  that  the  demurrer  is  sustained.     Action  dismissed. 

Allen  vs.  Railroad.  100  N.  C.  Rep..  397. 
Randal  vs.  Railroad.  lOH  N.  C  61*>. 

Septemlier  80,  1898. 


CLASSIFICATION  OF  UNGINNED  COTTON. 

At  a  session  of  the  Commission  August  30,  1898,  Circular  No.  101  was  issued  as 
follows : 

"Change  in  Commissioners'  classitication— Unginned  cotton,  packed  in  btigs, 
2.000  ix)unds  and  over,  L.  C.  L..  6th  class.  Unginned  cotton,  packed  in  bags  or 
loose,  C.  L..  minimum  weight  10,000  i)Ounds,  Class  -A,'  shippers  to  load  and  un- 
load." 

The  different  roads  of  the  State  tiled  exceptions  to  the  effect — 

1st.  That  the  existing  classitication  on  cotton  is  just  and  reasonable. 

2d.  That  the  classification  as  modified  by  said  Circular  No.  101  is  unjust  and 
unreasonable  for  the  reason  that  it  will  result  in  a  reduction  of  the  revenue  derived 
by  the  railroad  comi)anies  for  the  transportation  of  cotton  to  such  an  extent  as  to 
render  the  revenue  derived  under  said  proposed  change  in  classification  unjustly 
and  unreasonably  low  for  the  service  expected  to  be  performed,  so  that  the  said 
rates  would  fail  to  yield  to  the  roads  a  reasonable  return  for  their  service  in  t lie 
premises. 

M.  That  the  specification  of  10.000  jK)unds  as  a  minimum  car-load  rate  for  un- 
ginned cotton  })acked  in  bags  or  loo>e  is  h)wer  than  is  just  and  reasonable  to  the 
railroad  companies. 

This  case  was  called  and  heard  at  a  session  of  the  Commission  October  2.1,  18i«8. 
and  after  consideration  the  Commission  was  of  opinion  that  the  exceptions  of  de- 
fendants should  be  su.stained.     So  ordered,  and  Circular  No.  101  rescinded. 

October  25,  18»«. 
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J.  A.  McARTHUR 

vs. 

WILMINGTON  AND  WELDON  RAILROAD  COMPANY. 

Or^ercharge. 

Complaint  of  overcharge  on  shipment  of  boiler  from  Wilmington  to  Clinton. 

It  appearing  that  there  was  an  overcharge  of  $6.16  on  the  shipment,  defendant 
was  asked  to  refund. 

At  a  session  of  the  Commission  October  25,  1898,  it  appearing  that  the  overcharge 
had  been  refunded  to  plaintiff,  and  that  the  overcharge  was  caused  by  error  of  de- 
fendant's agent,  case  was  closed. 

October  25,  1898. 


S.  W^  LOVINGOOD  ET  AL., 

vs. 

SOUTHERN  RAILWAY. 


Train.  Serrfce. 


This  was  a  petit  jon  from  the  citizens  of  Murphy  complaining  of  the  schedule  and 
I)assenger  train  service  from  Bryson  City  to  Murphy,  and  asking  that  an  order  be 
issued  re<iuiring  the  passenger  train  that  runs  from  Asheville  to  Bryson  City  to  be 
run  through  to  Murphy. 

This  petition  was  served  on  defendant  with  request  for  answer. 

Answer  was  received  on  September  24,  1898,  through  A.  B.  Andrews,  Vice  Presi- 
dent of  defendant  company,  as  follows  : 

••  We  are  operating  the  Murphy  Branch  at  a  loss.  The  passenger  earnings  of  our 
Murphy  trains  have  been,  since  the  lirst  of  January  last,  but  a  trifle  over  $11,000— 
that  is  $.')4.66  a  day,  or  22  cents  a  mile. 

•Tlie  business  is.  of  course,  light,  and  the  exi>ense  of  operating  the  Branch  is 
exceedingly  heavy  on  acc^ount  of  grade  and  curvature. 

••  Certainly  the  business  of  the  road  does  not  justify  the  maintenance  and  opera- 
tion of  a  railroad  there,  and  would  be  a  hardship  to  force  us  to  put  on  another 
train." 

At  a  session  of  the  Commission  October  25,  1898,  this  matter  was  considered,  and 
the  Commission  was  of  the  opinion  that  the  [petition  should  not  be  granted.  Case 
dismissed. 

October  25,  1898. 
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K.  L.  CRAVEN 

vs. 

SOUTHERN  RAILWAY. 

Disc  rim  inatio  n . 

Complainant  alleged  discrimination  in  freight  rates  on  C.  L.  shipments  of  coal 
from  Tennessee  points  to  Concord,  N.  C,  and  Charlotte,  N.  C,  and  that  a  manu- 
facturer was  getting  a  lower  rate  than  the  individual. 

Complaint  was  served  on  defendant  October  17, 1895,  and  answer  filed  October  25, 
1898,  denying  allegation  of  plaintiff,  but  that  the  difference  in  the  rate  charged 
was  caused  by  different  class  of  coal  shipped.  It  appearing  upon  further  investi- 
gation that  there,  was  no  discrimination  in  the  rates  complained  of.  case  was  dis- 
missed. 

October  25,  1898. 


CITIZENS  OF  DILLSBORO 

vs. 

SOUTHERN  RAILWAY. 


iifat  ion  Fa  c  ?7  it  ies. 


This  was  a  petition  by  the  citizens  of  DilLsboro,  alleging  that  the  depot  accommo- 
dations at  that  place  were  inadequate  for  the  business  of  the  place,  uncomfoitable 
and  unsightly,  and  asking  that  the  Commission  issue  an  order  requiring  defendants 
to  erect  a  new  and  more  commodious  building. 

In  answer  to  the  notice  to  show  cause,  if  any,  why  the  the  petition  should  not  l)e 
granted,  a  letter  is  received  from  A.  B.  Andrews,  First  Vice-President  of  defendant 
company,  saying  that  instioictions  had  been  given  for  the  remodeling  of  the  depot 
and  the  improving  generally  its  condition. 

October  25,  1898. 


LYERLY  BROS. 

vs. 

SOUTHERN  RAILWAY. 


Lt>ading  Cotton. 

Plaintiff  alleged  that  defendants'  agent  at  Cleveland,  a  station  on  the  line  of  the 
Southern  Railway,  refused  to  issue  bill  of  lading  for  cotton  in  bales  unless  placed 
in  defendants'  cars. 


' 
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Complaint  was  served  and  answer  filed  through  J.  B.  Munson,  Division  Freight 
Agent  of  defendant  company,  that  the  refusal  to  comply  with  demand  of  plaintiff 
was  an  error  on  part  of  agent,  and  in  future  tliere  would  be  no  further  cause  for 
complaint.     Plaintiff  desiring  no  further  relief,  CAse  was  closed. 

October  -23,  1898. 


ClRClLAR  No.   7*2. 
QUARTERLY  REPORTS  TO  THE  COMMISSION. 

Ralekjh,  Decemljer  30.  1897. 

Ordered,  that  Quarterly  Report.  Form  '*  B,'*  be  amended  so  as  to  show  a  detailed 
statement  of  freight  and  passenger  earnings,  operating  exi)enses,  etc..  etc..  (copy 
of  form  on  file.) 

Ordered  further,  that  a  sejMirate  detailed  report  of  earnings  and  expenses  sliall  l)e 
made  for  each  main  and  branch  line  or  division. 

Ordered  further,  that  this  rei>ort  shall  be  filed  in  the  office  of  the  Railroad  Com- 
mission within  80  days  after  the  close  of  each  (piarter. 

Effective  on  and  after  January  1,  1898. 

By  order  of  the  Commission.  L.  C.  Caldwell.  Chairman. 

J  NO.    H.    PR  ARSON, 

'  D.  11.  Abbott. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  73. 

Raleigh,  N.  C.  January  7,  ISUf^. 

On  and  after  the  first  day  of  February,  1H9H.  all  telephone  companies  within  this 
State,  whether  incorporated  or  otherwise,  will  be  allowed  a  maximum  charge  for 
service,  as  follows,  viz.: 

PLACE   OF   Bl'SlNESS. 

special  wire _ §30.00  per  year. 

2  and  3  Party  wire  (eacli ) _   24.00  per  year. 

4  and  0  Party  wire  (each ) 18.00  |>er  year. 

RESIDENCE. 

Si)ecial  wire §18. (K)  i>er  year. 

2  and  3  Party  wire  (each) ... IH.OO  per  year. 

4  and  6  Party  wire  (eacrh ) 14.00  per  year. 

L.  C.  Caldwell.  Chairman: 

JnO.  H.  PER.SON. 

D.  H.  Abbott. 
Bv  order  of  the  Board. 

H.  C.  Brown.  Clerk. 

This  tariff  does  not  apply  to  services  rendered  outside  the  incorpoi*at^  limits  of 
any  <!ity  or  town. 


COMPLAINTS    AND   DECISIONS.  145 


CIKCULAR  No.  74. 

Raleigh,  N.  C,  January  13,  1898. 

FERTILIZER  RATES. 

Ou  and  after  the  first  day  of  February,  1898,  the  maximum  freight  mte  on  ferti- 
lizer, car-load  shipments.  20,000  pounds  minimum,  will  be  the  present  rate  in  effect, 
Ws  (16  2-3)  sixteen  and  two-thirds  per  cent. 

Appli<>able  to  all  roads. 

Bv  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


CIRCULAR  No.  75. 

Raleigh,  January  28.  1898. 

Circular  No.  70,  bearing  date  September  21.  1897,  fixing  rate  on  cotton  over  the 

Atlantic  Coast  Line  System. 

Southern  Railway  System. 

Seaboard  Air  Line  System,  and 

Cape  Fear  and  Yadkin  Valley  Railway, 
is  repealed. 
Rates  in  effect  prior  to  this  date  are  restored. 
Bv  order  of  the  Commis.sion. 

L.  C.  Caldwell.  Chairman. 
H.  C.  Brown.  Clerk. 


CIRCULAR  No.  76. 

Raleigh,  February  1,  189H. 

On  and  after  February  10,  1898.  the  following  change  in  Commissioners*  classifica- 
titm  will  be  in  effect : 

Corn  in  .sacks,  or  bulk,  car-load,  minimum  2r),000  jK)unds.  Class  K.  Commissioners' 
Standard  Tariff.     Shippers  to  load  and  unload. 

On  all  shipments  which  shall  pass  over  the  whole  or  portions  of  two  or  more 
roads,  in  applying  tariff  it  .shall  l)e  considered  as  ui)on  one  and  the  same  road. 

Applicable  to  all  roads. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brow^n,  Clerk. 

1 10 


1 
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CIRCULAR  No.  77. 

Raleioh,  February  1,  1898. 

AMENDING  RULE  No.  30  OF  RULES  GOVERNING  THE  TRANSPORTATION 

OF  FREIGHT. 

Rule  No.  30  of  the  Rules  Governing  the  Transportation  of  Freight  is  amended,  to 
read  as  follows : 

Whenever  any  goods,  or  articles  of  freight  of  any  kind,  shall  be  received  by  any 
common  carrier  in  this  State,  to  be  delivered  to  any  consignee  in  tliis  State,  and  a 
portion  of  same  shall  not  have  been  received  at  the  place  of  destination,  the  carrier 
shall  not  demand  any  part  of  the  charges  for  freight  or  transportation  due  for  such 
portion  of  the  shipment  as  shall  not  have  reached  the  place  of  destination.  And  in 
case  of  loss,  damage  or  overcharge  of  such  freight,  if  the  consignee  present  his  bill 
of  lading  and  the  original  invoice  to  the  agent  of  the  company  at  place  of  destina- 
tion of  such  goods,  within  thirty  days  after  notice  of  the  loss,  damage  or  over- 
charge, and  said  company  fails  or  neglects  to  deliver  to  the  consignee  the  goods  lost 
or  damaged,  in  good  order,  or  refund  any  overcharge  for  thirty  days  after  such 
notice,  then  such  company  shall  be  liable  for  the  value  of  such  goods  lost  or  dam- 
aged or  overcharged.  The  carrier  shall  be  required  to  deliver  to  the  consignee  such 
portion  of  the  consignment  as  shall  have  been  received,  upon  the  payment  or  ten- 
der of  freight  charges  due  upon  such  portion,  as  provided  by  chapter  495.  Laws  1893. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


CIRCULAR  No.  78. 

Raleigh.  February  18,  1898. 

From  and  after  the  first  day  of  February,  1898,  the  maximum  freight  rates  on 
fertilizers  on  all  railroads  in  this  State  will  be  as  follows  : 

car-load  fifteen  tons  minimum.  Per  Ton. 

12  miles  and  under... $1.00 

20  miles  and  over  12 _ 1 .  10 

30  miles  and  over  20 1. 20 

40  miles  and  over  30 t 1. 80 

50  miles  and  over  40 i. 40 

60  miles  and  over  50 1. 50 

70  miles  and  over  60 _ 1. 60 

80  miles  and  over  70 1. 70 

90  miles  and  over  80  1 .  80 

100  miles  and  over  90 1. 90 

110  miles  and  over  100 8. 00 

120  miles  and  over  1 10 2. 10 

130  miles  and  over 2. 20 
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CIRCULAR  No.  78— Continued. 

CAR-LOAD  FIFTEEN  TON  MINIMUM.  Per  Ton. 

140  miles  and  over |2.30 

150  miles  and  over 8. 40 

160  miles  and  over 2.50 

170  miles  and  over 2. 55 

180  miles  and  over 2.60 

190  miles  and  over 2.65* 

200  miles  and  over 2 .  70 

210  miles  and  over 2. 75 

220  miles  and  over 2.80 

230  miles  and  over 2.85 

240  miles  and  over. 2.90 

250  miles  and  over 2. 95 

260  miles  and  over 1 3.00 

270  miles  and  over 3. 05 

On  less  tlian  car-load  shipments,  rates  may  be  made  twenty  per  cent  higher  than 
above.  The  joint  rates  on  two  or  more  roads,  not  under  the  same  management  or 
control,  shall  be  made  on  the  basis  of  the  sum  of  the  locals  of  each  road,  less 
twenty  per  cent. 

The  following  roads  are  excepted  from  the  provisions  of  this  circular :  Cheraw 
and  Darlington,  Wilmington,  Newborn  and  Norfolk,  and  the  present  tariff  in  effect 
on  these  roads  is  continued.  Wilmington,  Columbia  and  Augusta  may  add  ten  per 
cent.  North  Carolina  Midland,  Northwestern  North  Carolina,  Winston  to  Wilkes- 
boro,  State  University,  Statesville  and  We.stern,  Western  North  Carolina,  Asheville 
to  Murphy,  and  Yadkin  Railroad  will  continue  present  rate  in  effect. 

The  Carolina  Central  Railroad  shall  apply  the  rate  now  in  effect  on  the  Cape  Fear 
and  Yadkin  Valley  Railroad.  The  present  rate  in  effect  on  the  Durham  and  North- 
em  Railroad  is  continued.  Raleigh  and  Augusta  Railroad  may  add  fifteen  percent 
to  Commissioners'  standard  rate.  The  present  rates  in  effect  on  the  following  roads 
are  continued : 

Aberdeen  and  Rock  Fish,  Atlantic  and  Danville,  Cape  Fear  and  Yadkin  Valley, 
Carthage,  Carolina  and  Chowan,  Chester  and  Lenoir,  Caldwell  and  Northern,  Dan- 
ville. Mocksville  and  Southwestern,  Raleigh  and  Western,  Durham  and  Charlotte^ 
Atlantic.  Knoxville  and  Northern,  Henderson  and  Brevard,  Northampton  and 
Hertford,  Norfolk  and  Southern,  Norfolk  and  Western,  Moore  County,  Ohio  River 
and  Charleston,  Suffolk  and  Carolina  and  Warren  ton. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  70. 

Raleigh,  N.  C,  February  1,  1898. 

From  and  after  February  1,  1898,  the  rate  on  corn,  sacked  or  in  bulk,  C.  L.  25,000 

minimum,  from  New  Bern  to  Raleigh,  shall  be  ten  cents  per  hundred  pounds. 

Expires  May  31,  1898. 

By  order  gf  the  Commission. 

„  _  L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 
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CIRCULAR  No.  80. 

Rale1(*h,  N.  C,  February  21,  1898. 

From  and  after  the  28d  day  of  March,  1898,  the  fares  for  tlie  transportation  of  pas- 
sengers shall  be  as  follows: 

Two  and  one-half  cents  [)er  mile  for  first-class  tickets:  two  cents  per  mile  for 
second-class  tickets  on  the  following  railroads  in  North  Carolina,  to- wit: 

The  Wilmington  and  Weldon  Railroad  from  Wilmington  to  Weldon.  and  that 
part  of  the  Wilmington  and  Weldon  Road  from  Ct)ntentnea  to  the  South  Carolina 
State  line;  the  Petersburg  Road  from  Weldon  to  the  Virginia  State  line;  that  [lartof 
the  Tarboro  Branch  from  Rocky  Mount  to  Tarboro,  and  the  Norfolk  and  Carolina  Rail- 
road from  Tarlx)ro  to  the  Virginia  State  line;  the  Raleigh  and  (raston  Railroad  from 
Weldon  to  Raleigh;  the  Seaboard  and  Roanoke  Railroad  from  Weldon  to  the  Vir- 
ginia State  line  and  the  Raleigh  and  Augusta  Air  Line  from  Raleigh  to  Gibson;  the 
North  Carolina  Railroad  from  Goldsboro  to  Charlotte:  the  Piedmont  Railroad  from 
Greensl:)<)ro  to  the  Virginia  State  line;  that  ixirt  of  the  Ntirthwestern  North  Carolina 
Railroad  from  Greensboro  to  Winston;  the  Western  North  Carolina  Railroad  from 
Salisbury  to  Paint  Rock;  the  Atlantic,  Tennessee  and  Olrio  Railroad  from  Charlotte 
to  Statesville:  the  Atlanta  and  Charlotte  Air  Line  Railroad  from  Charlotte  to  the 
South  Carolina  State  line,  and  the  Charlotte,  Columbia  and  Augusta  Railroad  from 
Charlotte  to  the  South  Carolina  State  line. 

By  order  of  the  Commission. 

L.  C.  CAiiDWELL.  Chairman. 
H.  C.  Brown.  Clerk. 


CIRCULAR  No.  81. 

Raleiuh,  N.  C.  February  23,  1898. 

Whereas,  Se(»tion  4.  chapter  820.  of  the  Acts  of  the  General  Assembly  of  North 
Carolina,  at  its  session  of  1891,  known  as  the  Railroad  Commission  Act,  makes  it 
unlawful  for  '*  any  common  carrier '"  within  the  State,  *'  either  directly  or  indirectly, 
by  any  special  rate,  rebate,  drawback  or  other  device,  to  charge,  demand,  collect  or 
receive  from  any  i)ersoii  or  persons,  a  greater  or  less  com)>ensatiou  for  any  service 
rendered,  or  to  be  rendered,  in  the  tratisjMrtation  of  piiH^engei^s  than  it  charges, 
demands,  collects  or  receives  from  any  other  })erson  or  ])ersons;"  and — 

Whereas.  Section  25  of  sjiid  Act  enumerates  the  cd'cepfwus  above  iHjrmitted, 
and — 

Whereas.  Absolute  e<|uality  is  the  demand  of  the  law. 

ReaolveiL  That  sjiid  Act  condemns  ami  prohibits  five-pass  or  free-mileage  traiis- 
|M)rtati(m  to  all  editors,  stalf  correspomleiits  and  employees  of  the  newsiwpers  of 
the  State; 

That  said  Act  applies  with  equal  force  to  free-iwiss  or  free-mileage  transportation 

to  attornevs  within  the  State  not  actuallv  emploved  bv  the  common  carrier  for  a 

certain  and  definite  sum  and  not  the  actual  and  bona  fide  employees  of  the  carrier. 

By  order  of  the  Commissioners. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 
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CIRCULAR  No.  82. 

(SUPERSEDES  CIRCULAR  NO.   631.) 

FREIGHT  RATE  ON  FIREWOOD. 

Raleigh,  N.  C,  March  16.  1898. 

In  c:ar-loads    released,   loaded    and  unloaded  by    shipper,   10  cords  minimum, 
eflfective  at  once:, 

1  to  10  miles,  per  cord 40  cents. 

10  to  15  miles,  per  cord 45  cents. 

15  to  30  miles,  i)er  cord 50  cents. 

30  to  40  miles,  i)er  cord 55  cents. 

40  to  50  miles,  per  cord 60  cents. 

Applicable  to  all  railroads  in  the  State. 
Bv  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  83. 
(revoking  circular  no.  82  and  restoring  circular  no.  63.) 

FREIGHT  RATE  ON  FIREWOOD. 

Raleigh,  N.  C,  March  39,  1898. 

Circular  No.  82— Freight  rate  on  firewood — is  hereby  repealed. 
Circular  No.  63  is  restored,  which  is  as  follows: 

Circular  No.  63. 

FREIGHT  RATE  ON  FIREWOOD. 

In  car-loads  released,  loaded  and  unloaded  by  shipi)er,  10  cords  minimum,  effective 
July  1,  1897: 

i  to  10  miles,  per  cord 50  cents. 

10  to  15  miles,  per  cord 55  cents. 

15  to  30  miles,  per  cord 60  cents. 

30  to  40  miles,  per  cord : 70  cents. 

40  to  50  miles,  per  cord 80  cents. 

Applicable  to  all  railroads  in  the  State. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 
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CIRCULAR  No.  84. 

Raleigh,  N.  C,  March  30,  1896. 

On  and  after  the  80th  day  of  April,  1898,  the  maximum  charge  for  mileage  ticketi 
of  two  thousand  miles  shall  be  forty  dollars  and  for  one  thousand  mile  tickets 
twenty-five  dollars,  on  the  following  systems  of  roads,  including  their  branch  lines, 
to-wit : 

The  Atlantic  Coast  Line,  the  Seaboard  Air  Line  and  the  Southern  Railway.  Said 
tickets  or  mileage  books  to  be  valid  on  presentation  by  the  holder  and  good  for  first- 
class  passage  on  any  passenger  train  on  their  respective  roads,  by  any  person  pre- 
senting said  mileage  books,  without  limitation  to  individuals. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


CIRCULAR  No.  85. 

Raleioh,  N.  C,  March  30,  1898. 

The  following  is  adopted  by  the  Railroad  Commission,  to  take  effect  at  once,  and 
to  be  added  to  the  rules  governing  the  transportation  of  passengers  already  adopted 
by  the  Commission : 

Rule  No.  18. 

It  shall  be  the  duty  of  the  Pullman  Car  Company,  at  all  stations,  on  the  stopping 
of  trains,  to  have  the  doors  of  their  cars  open  for  the  reception  of  passengers  and 
require  the  porter  to  have  a  step  ready  for  the  convenience  of  passengers  desiring 
to  enter. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


CIRCULAR  No.  86. 

Raleigh,  N.  C,  March  31,  1898. 

Circular  No.. 80  fixing  a  schedule  of  fares  for  the  transportation  of  passengers  is 
rescinded. 
By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 
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CIRCULAR  No.  87. 

(AMENDING  CIRCULAR  NO.   78.) 

Raleigh,  N.  C,  April  21,  1898. 

Circular  No.  78  is  amended  to  read  as  follows:  From  and  after  the  first  day  of 
May.  1898,  the  maximum  freight  rates  on  fertilizers  on  all  railroads  in  this  State 
will  be  as  follows : 

Car-Load  Fifteen  Tons  Minimum.  Per  Ton. 

5  miles  and  under $0. 60  per  ton. 

10  miles  and  over 80  per  ton. 

15  miles  and  over  10 1. 00  per  ton. 

20  miles  and  over  15 1.10  per  ton. 

30  miles  and  over  20 1. 20  per  ton. 

40  miles  and  over  80 1.80  per  ton. 

50  miles  and  over  40 1. 40  per  ton. 

60  miles  and  over  50 1. 50  per  ton. 

70  miles  and  over  60 1. 60  per  ton. 

80  miles  and  over  70 1. 70  per  ton. 

90  miles  and  over  80 1. 80  per  ton. 

100  miles  and  over  90 1.90  per  ton. 

110  miles  and  over  100 2.00  per  ton. 

120  miles  and  over  110 2. 10  per  ton. 

130  miles  and  over  120 _ 2. 20  per  ton. 

140  miles  and  over  130 2. 30  per  ton. 

150  miles  and  over  140 2. 40  per  ton. 

160  miles  and  over  150 2. 50  per  ton. 

170  miles  and  over  160 2.55  per  ton. 

180  miles  and  over  170 2. 60  per  ton. 

190  miles  and  over  180 2.65  per  ton. 

200  miles  ond  over  190 2. 70  per  ton. 

210  miles  and  over  200 _ 2. 75  per  ton. 

220  miles  and  over  210 2. 80  per  ton. 

280  miles  and  over  220 2. 85  per  ton. 

240  miles  and  over  230 2. 90  per  ton. 

250  miles  and  over  240 _ 2. 95  per  ton. 

260  miles  and  over  250 3. 00  per  ton. 

270  miles  and  over  260 3. 05  per  ton. 

On  less  tlian  car-load  shipments,  rates  may  be  made  twenty  per  cent,  higher  than 
above.  The  joint  rates  on  two  or  more  roads,  not  under  the  same  management  or 
control,  shall  be  made  on  the  basis  of  the  sum  of  the  locals  of  each  road,  less  twenty 
per  cent. 

The*  following  roads  are  excepted  from  the  provisions  of  this  circular :  Cheraw 
and  Darlington,  Wilmington,  New  Bern  and  Norfolk,  and  the  present  tariff  in 
effect  on  these  roads  is  continued.  Wilmington,  Columbia  and  Augusta  may  add 
ten  per  cent.  North  Carolina  Midland,  Northwestern  North  Carolina,  Winston  to 
Wilkesboro,  State  University,  Statesville  and  Western,  Western  North  Carolina, 
Asheville  to  Murphy,  and  Yadkin  Railroad  will  continue  present  rate  in  effect. 
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The  Carolina  Central  Railroad  shall  apply  the  rate  now  in  effect  on  the  Cape  Fear 
and  Yadkin  Valley  Railroad.  The  present  rat*  in  effect  on  the  Durham  and  North- 
ern Railroad  is  continued.  Raleigh  and  Augusta  Railroad  may  add  fifteen  \^t  cent, 
to  the  Commissioners'  standard  rate.  The  present  rates  in  effect  on  tlie  following 
roads  are  continued  : 

Atlantic  and  North  Carolina,  Aberdeen  and  Rock  Fish,  Atlantic  and  Danville. 
Cape  Fear  and  Yadkin  Valley,  Carthage,  Cashie  and  Chowan,  Carolina  and  North- 
western, Caldwell  and  Northern,  Danville,  Mocks ville  and  Southwestern,  Raleigh 
and  Western,  Durham  and  Charlotte.  Atlanta,  Knoxville  and  Northern,  Hen- 
derson ville  and  Brevard,  Northampton  and  Hertford,  Norfolk  and  Southern,  Nor- 
folk and  Western,  Moore  County,  Ohio  River  and  Charleston.  Suffolk  and  Caro- 
lina and  Warrenton. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


CIRCULAR  No.  88. 

Raleioh,  N.  C,  June  8,  189H. 

Circular  No.  84  fixing  sale  of  mileage  tickets  is  withdrawn. 
By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  89. 

Raleigh,  N.  C,  June  13,  1898. 

On  and  after  July  1,  1898,  the  Atlantic  Coast  Line  System,  the  Southern  Rail- 
way System,  the  Seaboard  Air  Line  System,  the  Cape  Fear  and  Yadkin  Valley 
Railway  and  the  Atlantic  and  North  Carolina  Railroad  shall  sell  mileage  books  of 
1,000  miles  at  2  1-2  cents  per  mile. 

To  be  sold  under  present  conditions,  except  when  purchased  for  families  they  shall 
be  made  good  for  actual  members  thereof,  living  with  a  part  of  said  family;  but  the 
names  of  such  members  must  be  entered  thereon  by  the  member  of  the  family  at 
time  purchased.  All  other  mileage  tickets  to  be  good  only  for  one  individual,  and 
not  transferable.  Unused  portion  of  ticket  or  mileage  book  to  be  redeemed  on  pre- 
sentation to  railroad  company,  if  presented  within  twelve  months  from  date  of 
same. 

By  order  of  the  Commission. 

L.  C.  Caldw^ell,  Chairman. 

H.  C.  Brown,  Clerk. 
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ORDER  No.  92. 

Raleigh,    N.  C,  July  13,  1898. 

Be  it  ordered  that  on  and  after  the  18th  day  of  July,  1808,  the  Western  Union 
Telegraph  Company  shall  charge  for  the  transmission  of  any  message  one  cent  less 
than  the  rate  heretofore  fixed  and  approved  by  the  Railroad  Commission;  Provided, 
the  sender  of  the  message  has  affixed  the  stamp  required  under  Act  of  Congress. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Bbown,  Clerk. 


ORDER  No.  93. 

Raleigh,  N.  C,  July  18, 1898. 

Whereas.  Section  26  of  the  Railroad  Commission  Act  prescribes  a  penalty  of  not 
less  than  150.00  against  any  telegraph  or  telephone  company  doing  business  in  this 
State  for  charging  a  higher  rate  for  the  transmission  of  any  message  than  that  fixed 
or  approved  by  said  Railroad  Commission;  and,  Whereas,  the  Western  Union  Tele- 
graph Company  has  charged,  and  continues  to  charge,  a  higher  rate  than  that  fixed 
or  approved  by  the  Railroad  Commission  ; 

Resolved,  That  the  Wastern  Union  Telegraph  Company  be,  and  is  hereby  notified 
to  appear  before  the  Railroad  Commission  on  July  29tli,  1898,  and  show  cause,  if 
any  it  can,  why  the  penalty  incurred  for  each  and  every  charge  since  the  first  day 
of  July.  1898,  be  not  enforced. 

Resolved  Further,  That  said  Western  Union  Telegraph  Company  be,  and  is  hereby 
required  to  produce  before  said  Commission  on  said  29th  day  of  July,  1898,  a  sworn 
statement  of  the  number  of  messages  received  at  its  various  offices  in  the  State 
since  July  1,  1898,  to  date  of  hearing,  wherever  any  amount  has  been  paid  to  said 
company  or  any  agent  of  said  company. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


ORDER  No.  95. 

Raleigh,  N.  C,  July  13,  1898. 

Whereas,  The  Supreme  Court  of  North  Carolina  has  declared  the  issuing  of  free 
passes  to  certain  persons  illegal;  and,  Whereas,  this  Commission  is  charged  in  part 
with  the  enforcement  of  the  law. 

Therefore,  it  is  ordered  that  each  of  the  railroad,  steamboat,  telegraph  and  tele- 
phone companies,  doing  business  in  this  State,  shall  furnish  to  the  said  Commission, 


11)0  BOARD   OF   RAILROAD   COMMISSIONERS. 

on  or  before  August  15,  1898.  a  sworn  list  of  the  names  of  all  pei'sous  or  fimis  who 
now  hold  free  passes  or  franks,  as  attorneys,  agents  or  adjusters  of  claims  against 
said  companies,  respectively. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


CIRCULAR  No.  96. 

Raleigh,  N.  C,  July  13,  189H. 

On  and  after  August  1 .  1898,  the  following  changes  in  the  Commissionere'  classi- 
fications will  be  in  effect : 
Bacon  in  bags  same  as  bacon  in  wood. 
Cotton  piece  goods,  sixtli  class. 
Applicable  to  all  railroads, 
Bv  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  97. 

Raleigh,  N.  C,  July  13.  1898. 

On  and  after  August  1,  1898,  the  maximum  freight  rate  on  molasses  in  barrels  or 
liogsheads  on  all  railroads  in  this  State  shall  be  as  follows: 

Miles.  Per  100  Lbs. 

5  miles $0. 04 

10  miles >.... 05 

15  miles 05  i^ 

10  miles 06 

25  miles 06}^ 

30  miles ..• .       .07 

35  miles 07i^ 

40  miles... 08 

45  miles 08)^ 

50  miles . . : 09 

55  miles 09 

60  miles 10 

65  miles 10 

70  miles 11 

75  miles 11 

80  miles 12 

85  miles 12 


COMPLAINTS   AND   DECISIONS. 


161 


CIRCULAR  No.  y7-Con tinned. 
MileK.  Per  100 

90  miles > $0 

100  miles 

no  miles 

120  miles 

130  miles 

140  miles.... 

150  miles 

160  m iles 

170  miles -  - •, 

180  miles - 

lUO  miles 

200  miles ..-   

210  miles 

220  miles '. 

280  miles 

240  miles 

250  miles 

200  miles  

270  mil&s 

By  order  of  the  Commission. 

L.  C.  Caldwell. 
H.  C.  Brown.  Clerk. 


Miles. 
13 
14 
15 
16 
17 
18 
18 
19 
19 
20 
20 
20 
21 
21 
21 

oo 
<■>} 

Chairman. 


CIRCULAR  No.*  99. 
(amending  circtlar  no.  97.) 

Ralekjh.  N.  C,  August  2.  1898. 

(Jn  and  after  August  10,  1898,  Circular  No.  97  sliall  be  ai)i)licable  to  all  roads  otlier 
than  those  heretofore  allowed  percentage  above  Conmiissioners'  Standard  Tariff. 
The  roads  heretofore  allowed  i>ercentjige  above  Standard  Tariff  shall,  in  a])plying 
this  tariff.  l)e  allowed  same  jjercentage. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
IL  C.  Brown.  Clerk. 


CIRCULAR  No.  100. 

(AMENDLVO   CIRC'ULAR   NO.    90.) 

Raleioh,N.  C,  August  1,  1898. 
See  Circular  No.  96—*'  Cotton  Piece  Goods,  Sixth  Cla«s,"  is  stricken  out,  and 
thus  amended  Circular  No.  96  is  effective. 


as 


By  order  of  the  Commission. 
H.  C.  Brown,  Clerk. 
1 11 


L.  C.  Caldwell,  Chairman. 
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CIRCULAR  No.  101. 

(CHANGES  IN   COMMISSIONERS'  CLASSIFICATION.) 

Raleigh.  N.  C.  Augiu«t  SO.  181W. 

Ungiiined  cotton,  {)acked  in  bags.  2,000  pounds  and  over,  L.  C.  L.,  sixth  class. 
Unginned  cotton,  packed  in  bags  or  loose,  C.  L.,  minimum  weight  10.000  iwunds. 
Class  *'  A.''  shippere  to  load  and  unload. 
By  order  of  the  Board. 

L.  C  Caldwell.  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  102. 

(amending   exception  sheet  to  classification,  SEPTEMBER   15,    1S9JS.) 

Ralekjh.  N.  C,  October  1,  1H98. 

Cotton  seed  hulls,  pressed  in  bales  or  sacks,  L.  C.  L.,  2')  i)er  cent,  higher  than  C.  L. 

Effective  at  once. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  10 J. 

Ralekjh,  N.  C,  October  1, 

Circular  No.  101.  changing  classification  on  unginned  cotton  is  withdrawn. 
By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 
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BEFORE  THE  NORTH  CAROLINA  RAILROAD  COMMISSION. 

DANIEL  L.  RUSSELL,  GOVERNOR  OF  NORTH  CAROLINA, 

vs. 
NORTH  CAROLINA.  RAILROAD  COMPANY  AND  THE  SOUTHERN 

RAILWAY  COMPANY.  ITS  LESSEE. 

Complaint  for  the  Reduction  of  Pcussenger  Raten. 

To  the  Honorable  Beard  cf  Railrcad  Commissioners  of  North  Carolina: 

Having  been  retained  by  the.  Governor  of  North  Carolina  to  represent  the 
peo[)le  of  this  State  of  North  Carolina  in  this  behalf,  we  present  this  complaint, 
and  respectfully  ask  that  your  honorable  Board  ^  ill  reduce  the  intrastate  or 
iloniestic  passenger  rates  on  the  North  Carolina  Railroad  Company  to  2A  cents 
l)er  mile  for  first -class  and  2  cents  i>er  mile  for  second-class  psissengers. 

In  vie^  of  the  action  of  your  Honorable  Body,. in  refusing  to  make  a  general 
reduction  of  passenger  rates  operating  (.n  the  three  great  railrcad  systems  cf 
the  State,  on  account  of  the  sux>posed  meaning  and  application  of  the  decision 
of  the  Supreme  Court  of  the  United  States  in  \^hat  is  known  as  the  Nebraska 
cfise.  it  Ls  deemed  advisable  that  test  cases  should  be  at  once  presented  to  the 
courts,  in  order  that  it  may  be  definitely  determined  to  what  extent  your  Hon- 
orable Board  still  has  the  right  to  regulate  fares.  It  is  suggested  that  the  effect 
of  the  Nebraska  decision  hajs  been  misconceived,  and  that  it  does  not  prevent 
tl life  Commission  from  reducing  the  passenger  rates  upon  certain  of  the  rail 
roads  in  the  State. 

We  are  advised  that  the  Nebraska  decision  does  not  interfere  with  the  pro- 
I><)scd  action  of  this  C.-ommission.  In  this  case  the  Railroad  Commissioners  of 
Nebraska  undertook  to  reduce  the  freight  rates  of  certain  railroads  in  that  State 
so  low  that,  instead  of  receiving,'  a  fair  couipensation  for  the  services  rendered 
by  them,  they  would  have  ofierated  said  railroads  at  a  positive  loss. 

The  case  settles  several  i)cints: 

I.  A  railroad  corporation  is  a  person  within  the  meaning  of  the  fourteenth 
amendment,  declaring  that  no  State  shall  deprive  any  person  of  property  with 
out  due  pnK»ess  of  law,  nor  deny  to  any  perjion  within  its  jurisdiction  the  equal 
[)rr>tection  of  the  laws. 

2  A  State  enactment,  or  regulations  made  under  the  authority  of  a  State 
enactment,  establishing  rates  for  the  traiisiK)rtation  of  persons  or  property  by 
railroads,  that  will  not  admit  of  the  carriei  earning  such  compensation  im'^, 
under  all  the  circumstances,  is  just  to  it  and  the  public,  would  deprive  such 
carrier  of  its  iiroperty  without  due  process  of  law  and  deny  to  it  the  due  protec- 
tion of  the  laws,  and  would  therefore  be  repugnant  to  the  fourteenth  amend 
ment  of  the  Constitution  of  the  United  States, 

3.  While  rates  for  the  transportation  of  persons  and  property  within  the 
limitir  of  a  State  are  primarily  for  its  determination,  the  question  whether  they 
are  so  unreasonably  low  as  to  deprive  the  carrier  of  its  proi)erty  without  such 
compensation  as  the  Constitution  secures,  and  therefore  without  due  process  of 
law,  can  not  be  &o  conclusively  determined  by  the  Legislature  of  the  State  or 
by  regulations  adopted  under  its  authority,  that  the  matter  may  not  become 
the  subject  of  judicial  inquiry 
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4.  That  a  reduction  of  local  freight  rates  so  low  as  to  prevent  the  couipany 
from  receiving  any  compensation,  is  unconstitutional. 

T).  That  the  reasonableness  or  unreas<^>nableness  of  rates  prescribcHl  by  a  State 
for  transportation  of  i>ersons  and  property,  wholly  withhi  its  limits,  niusi  be 
determined  without  reference  t-o  the  interstate  business  done  by  the  carrier,  or 
to  the  profit  derived  from  it.  And  that  the  State  can  not  reduce  the  profits 
from  the  domestic  business  to  nothing,  because  the  cmnpuny  is  making  a  fair 
return  on  its  interstate  traffic. 

6.  That  a  railroad  coiiK)ra(ion  is  not  entitled  to  exact  such  charges  for  trans- 
portation as  will  enable  it  at  all  times  to  meet  operating  expenses,  ray  interoht 
on  its  obligations  and  declare  a  dividend  to  stockholders;  but  the  rates  must  be 
fixed  with  reference  to  the  fair  value  of  the  property  used  for  the  public,  or  the 
fair  value  of  the  service  rendered. 

There  is  one  question  which  was  not  presented  to  or  pai^sed  upon  by  the  Su 
preme  Court  in  this  case.     This  question  is  still  open,  viz:  What  proi>ortion  of 
the  value  of  the  property  of  a  railroad  within  a  State  shall  be  considered  as  en- 
titled to  earn  a  reasonable  percentage  of  profit  on  domestic  anil  what  pix)por- 
ticm  <m  interstate  business  V 

While  it  is  admitted  that  a  railroad  company  whose  property  is  used  in  both 
domestic  and  interstate  couniiercf  is  entitled  to  earn,  in  respect  to  the  whole  of 
its  business  a  reasonable  percentage  of  [>rofit,  nnist  not  that  percentage  of  profit 
be  apportioned  so  that  a  certain  part  of  it  shall  be  considered  a*s  derived  fn^ni 
domestic  and  the  l)abince  from  interstate  business*  Then  the  question  arises. 
By  what  rule  or  upon  what  basis  shall  this  apportionment  be  made  t 

Suppose  that  one-third  the  volume  of  a  railroad  company's  freight  and  pas 
sengcr  business  is  domestic  and  two  thirds  foreign  or  interstate.  That  six  per 
cent  ui)()n  the  entire  property  of  the  company  is  a  fair  percentage  of  profit  for 
it  to  "receive  for  its  entire  operations,  and  that,  of  this,  two  per  cent  is  made 
from  domestic  and  four  percent  from  foreign  business.  If  the  company  is  en- 
titled to  receive  six  per  cent  upon  the  value  of  its  entire  property  on  account  of 
domestic  >)nsine.ss  and  six  per  cent  on  account  of  foreign  business  on  the  saiue 
value  it  will  receive  i\velv(»  })er  cent  in  the  agtrregate.  which  is  excessive.  If  it 
is  receiving  tw<»lve  percent  on  the  whole  of  its  business,  one-third  of  which  is 
derived  from  domestic  traflic.  thi  re  is  nothing  in  the  Nebiaska  decision  to  pre- 
vent the  State  from  reducing  tlu*  fans  or  freights,  or  both,  to  such  a  rate  as 
will  enable  the  coin|)any  Jo  make  but  two  per  cent  on  the  total  ,value  of  its 
jn-operty  oiit  of  its  domestic  l)usiness,  or,  what  is  ecjuivalent  thereto,  .six  per 
cent  on  one-third  of  such  total  value.  If  the  volume  of  domestic  business  is  one- 
fourth  of  the  whole,  then  the/*ompany  would  be  permitted  to  earn  a  profjt  on 
such  business  of  six  per  cent  on  one  fourth  of  the  total  value  of  its  property  in 
North  Carolina,  or  one  and  one-half  per  cent  on  the  total  value  therei>f.  The 
railroads  were  built  to  be  used  in  both  domestic  and  interstate  business;  they 
shall  be  permitted  to  earn  a  fair  profit  upon  the  proportitm  of  their  investment 
which  n»ay  be  deemed  appropriateii  to  that  cbuss  of  business,  a  total  profit  be 
ing  limited  to  a  just  per  centum  of  the  total  investment.  And  such  proportion 
of  the  investment  of  its  capital  or  of  the  value  of  its  property,  is  to  be  deemed 
appropriated  to  domestic  business,  jis  the'volume  of  such  business  bears  toth« 
whole  business  of  the  company.  To  put  it  in  another  way:  If  a  railroad  com- 
pany is  earning  a  profit  on  all  of  its  business  of  twelve  per  cent  upon  the  total 
value  of  its  property,  one- third  of  which  is  deriTe<l  from  domestic  and  two- 
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thirds  troni  foreijfn  business,  and,  if  six  per  cent  is  deemed  a  fair  profit  for  the 
company  to  be  permitted  to  make  on  all  of  its*busine.ss,  without  question,  the 
Railroad  Commissioners  would  have  the  power  to  reduce  the  domestic  or  local 
freiprhts  or  fares,  one  or  both,  to  such  a  limit  as  would  permit  the  company  to 
receive  but  two  percent  on  the  total  value  of  the  property,  ina>much  as  two 
fjer  cent  on  the  value  of  the  property  would,  under  the  circumstances  be  con- 
sidered a  reasonable  profit  upon  such  business. 

Differently  construed,  the  Nebraska  decision  would  absolutely  destroy  on 
every  case  that  most  .salutary  power  of  the  Commission — the  power  to  rejsruhite 
the  freifjrhts  and  fares  of  railroad  companies  -for  the  ])rotection  of  the  public. 
Construed  in  this  manner,  the  decision  does  not  prevent  the  Railroad  (^(^nmis 
sioners  from  reducinj<  the  fares  on  some  of  the  railroads  in  the  State. 

Moreover,  it  will  be  observed  that  the  Nebra.*<ka  decision  does  not  decide  that 
a  I'ailroad  must  be  permitte<l  to  make  a  certain  percentage  of  profit  out  of  every 
cIjxss  of  its  domestic  business,  as,  for  example,  a  reasonable  percentage  of  profit 
out  of  its  domestic  passenger  business  a  reasonable  percentage  of  profit  out  of 
its  domestic  express  busines.s:  a  reasonable  percentage  of  profit  out  of  its  mail 
sei'vice.  and  a  reasontible  percentage  of  profit  out  of  its  domestic  freight  busi 
ness.  It  would  be  beyond  the  power  of  the  Connnissi  )n,  or  the  Court,  to  inter- 
fere with  the  internal  managemen*'  and  adjustment  of  these  several  matters. 
They  will  simply  hold  that  from  its  domestic  business  of  all  kinds,  in  the  aggre- 
gr.te,  the  company  shall  not  be  prevented  from  receiving  a  reasonable  compensa- 
tion for  such  service. 

But  whether  these  views  ui)on  the  legal  questions  are  correct  or  not,  it  is  all 
imi)ortant  to  the  people  of  North  Carolina  that  the  Courts  should  have  an  op- 
portunity to  pass  upon  theuj.  This  can  not  be  done  until  a  case  is  presented. 
But  no  case  can  be  presented  until  the  Railroad  Commission  shall  undertake, 
in  one  or  more  instances,  to  fix  the  fares  or  frei^j^hts  of  a  railroad  company  in 
the  State.  No  irreparable  damage  will  be  done  to  the  compai.ies  to  be  selecte<l, 
because  the  rates  will  not  go  into  etTect  until  the  courts  shall  have  investigated 
and  properly  decided  all  questions  involved. 

What  railroads  should  be  selected  for  the  test  cases  Y 

1.  Thev  should  be  situated  entirelv  within  the  State.. 

'2.  They  should  be  l(K'ated  in  the  most  populous  and  productive  counties  of 
the  State,  enjoying  the  largest  domestic  or  local  travel. 

Jl.  They  .should  be  those  having  the  largest  income  in  proportion  to  their 
va  lue. 

The  North  Carolina  Railroad  Company  meets  all  of  these  requirements,  and 
presents  a  favorable  subject  for  one  of  the  test  cases. 

According  to  its  reports  of  1897,  this  comi)any,  with  an  assessed  val- 
uation of  -  i:>8,llT,28:i(m 

(Which  the  company  claiuied  was  exces.sive)  received  gross  earnings 

from  operatitm  for  1896— 97.  ....  1.092,217.9^ 

Deduct  operating  expenses,  ...  1,148,443.59 


Income  from  operation  amounted  to  443,44.5,84 

Deduct  taxes,          .......  24,820.16 

And  we  have  remaining  a  net  income  or  profit  from  operating  ex 

pensesof                     .......            ^  418.625.18 
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This  is  .1345  per  cent  on  the  assessed  valuation  of  the  property. 

In  the  absence  of  more  satisfaVtory  information,  we  will  assume  that  this  smii 
was  derived  from  passenger  and  other  receipts,  in  the  proportion  which  such 
receipts  bear  to  each  other,  according  to  the  company^s  report*,  as  appears  in 
the  seventh  annual  report  of  Railroad  Commissioners  for  1897,  at  page  251. 

The  total  passenger  revenue  was  -  -  -  §480,991.12 

(See  Railroad  Commission  report  for  1897,  p.  251.) 
The  total  of  other  earnings  was       .  -  -  -  .  1,111.226.81 

Making  a  grand  total  of                                                                    -  1,592,217.93 
Observing  this  proportion,  the  profits  from  passenger  service  proper 

in  North  Carolina,  including  domestic  and  interstate,  were  126,482.t)0 

And  the '^profits  for  other  services*' were  292,192.58 


Total  -..-..  418.625.18 

In  the  absence  of  ;iiore  satisfactorv  information,  it  i.s  fair  to  as- 
.suiiie  that  the  domestic  and  interstate  passenger  receipts  of  the 
North  Carolina  Railroad,  which  together  amounted  to  §480,991.12 
(see  Railroad  Connnission  Report  for  1897,  p.  251),  is  divide<l 
in  the  same  proportion  as  that  reported  by  Mr.  Samuel  Spencer 
on  page  15  of  his  affidavit  of  January  28,  1898.  There  the  local  or 
domestic  earnings  of  a  number  of  railroads  of  the  Southern 
Railway  (/ompany  are  set  down  as  amounting  to  -  405,9.V2.74 

And  the  total  of  l(x*al  or  interstate  earnings  994.459.58 

The  domestic  pas.senger  receipts  of  the  North  Carolina  Railroad  were  thus: 
§'"  I  'fill  Ih  of  $480,991.12,  or  Sl96,3»0.00. 

A  reduction  of  fares  from  three  and  (me-quarter  to  two  and  one-half  cents 
first  clfiss,  and  from  two  and  three-quarters  to  two  cents  secon<l- class,  is  an  aver 
Jige  reduction  of  about  twenty  three  jier  cent,  and  such  reduction  affects  only 
the  loc*al  or  domestic  pa.ssenger  fares. 

Twenty-three  per  cent  of  the  domestic  jiassenger  receipts— to  wit,  $196,330 

Is  .........  44.155 

The  proposed  reduction  of  passenger  rates. 

The  income  from  operation,  as  reported  by  the  railroad  comi)any  to  the  Com 
mission,  is  $418,525. 18. 

In  the  absence  of  more  satisfactory  information,  it  is  fair  to  presume  tliat  this 
income  is  derived  fnmi  interstate  and  domestic  receipts  in  the  same  proportion 
as  the  passenger  business  is  divided,  as  reported  by  Mr.  Samuel  Spencer,  on 
page  15  of  his  affidavit  of  January  28.  1898— that  is  to  say: 

The  [)art  of  the  net  income  derived  from  domestic  business  is 
$ii:]  mU  of  ....  $418,625.18 

Or, 170,871.50 

From  which  subtract  the  reduction  caused  by  the  proposed  change 
of  passenger  rates,  44,155.00 

And  we  have  ......  126,716.50 

As  profit  on  the  domestic  pas.senger  and  freight  business. 

Now.  if  the  entire  property  of  the  company  be  valued,  after  the  proposed  re 
duction  of  passenger  rates,  at  the  amount  for  which  it  wa*i  assessed  for  taxation. 
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$3»117,2d3,  that  portion  of  this  sum  which,  for  the  purposes  of  this  calculation, 
is  to  be  deemed  as  appropriated  to  domestic  business  is,  according  to  the  ratio 
between  domestic  and  interstate  passenger  receipts,  set  forth  in  Mr.  Sjiencer's 
said  report,  as  above,  IjJ J  lU  U  «f  $3,117,288,  or  11.272,378.  The  net  profit  from 
domestic  passenger  and  freight  business,  after  deducting  the  1^44,155  caused  by 
The  profjosed  reduction  of  passenger  rates,  is  $126,716.50,  which  is  a  profit  of  over 
ten  per  cent  on  the  11,272.378  so  appropriated  to  domestic  business. 

If  the  property  be  valued  at  the  sum  of  $4,000,000,  which  is  the  amount  of  its 
c^ipital  stock,  instead  of  $3,177,288,  the  proportion  of  said  $4,000,000  to  be  appro 
priated  to  domestic  business  for  the  purjwses  of  this  calculation,  reached  »is 
above,  would  be  $1,682,319,  and  a  profit  on  domestic   business  of  $126,716.50 
would  be  a  percentage  of  over  seven  and  three-quarters  per  cent  on  $1.6:^2.311). 

When  United  States  four  per  cent  bonds  are  worth  120,  North  Carolina  four 
I)er  cent  bonds  102,  City  of  Raleigh  five  per  cent  bonds  107;  Raleigh  and  (Taston 
live  per  cent  bonds  105,  and  N.  Y.  Central  and  Hudson  River  st<H*k,  which  pays 
four  per  cent  jier  annum,  109,  and  the  stock  of  the  North  Carolina  Railroad 
Company,  which  pays  h  dividend  of  six  and  a  half  per  cent,  having  a  market 
value  of  above  130,  thus  making  it  a  five  percent  investment,  it  would  seem  that 
five  per  cent  on  the  value  of  a  railroad  company's  property  is  a  rea.sonal)le  in- 
come for  it  to  make,  and  that  it  can  not  complain  of  a  reduction  of  the  passenp;er 
tares  which  still  i>ernuts  such  profit  to  be  received. 

It  is  claimed  by  the  railroad  comi)anies  that  the  expense  of  domestic  business 
is  greater  in  projK)rtion  than  the  expenses  incident  to  interstate  business.  The 
diflference,  as  estimated  bv  one  of  the  most  reliable  witnesses  in  the  Nebniska 
case,  is  abtmt  ten  per  cent.  But  supiK)se  it  is  as  much  as  twenty  percent.  If 
the  expenses  incident  to  domestic  and  foreivn  business  were  in  the  same  j)ropor- 
tion  to  each  other  as  the  receipts  fn)m  domestic  and  foreign  business  are  to 
each  other,  then,  according  to  the  report  of  the  North  Carolina  Railr(,ad  Com- 
pany, the  ex|>enses  incident  to  domestic  bu.siness  (freight  and  passenger),  were 
about  $133,000  for  the  year  ending  June  30.  1897.  But.  if  such  expenses  are  to 
be  increased  by  twenty  per  cent  thereof,  such  percentage  would  be  $26, (KM). 
The  local  freights  and  fares  are  higher  in  North  Carolina  than  the  through 
freights  and  fares.  It  is  supiws-ed  that  the  difference  between  the  coi-t  of  do- 
mestic service  is  somewhat  offset  by  this  difference  in  rate.  But,  if  this  be  not 
so,  there  is  still  a  liberal  margin  left  between  the  seven  and  three-cjuarters  per 
cent  profit,  which  the  company  will  receive  on  its  domestic  freight  and  passen 
ger  business,  in  spite  of  the  reduction  of  passenger  fares,  and  a  rt^asonjible  profit 
of  five  i)er  cent  to  cover  this  difference  in  co.st.  such  margin  being  two  and 
three-quarters  i>er  cent  of  $1,632,319.  or  $44i81S.(H) 

Besides,  it  must  not  be  forgotten  that  the  practical  abolition  of  the  frt*e-pass 
system  in  North  Carolina  will  necessarily  add  thousands  of  dollars  to  the  reve 
nue  of  the  railroads.     This  and  the  income  earned  by  the  increase  of  travel  fol 
lowing  the  reduction  of  rates,  will  more  than  make  up  for  the  loss  thereby  oc 
ea.«»ioned. 

It  may  be  argued  that  the  S<mthern  Railway,  having  leased  the  North  (.'aro- 
lina  Railroad  at  an  annual  rental  of  six  and  a  half  [)er  cent  on  its  capital  stock 
of  four  milions,  and  taxes,  is  entitled  to  a  fair  profit  on  its  lease,  and  that  the 
pa««enger  fares  can  not  be  reduced  so  as  to  make  such  profit  impossible.  It  is 
eonceived,  however,  that  the  question  of  passenger  fare  reduction  is  to  be  solved 
without  reference  to  the  lea.se,  just  as  if  the  railroad  were  being  operated  by 
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the  North  Carolina  Railroad  Company,  the  owner,  on  its  own  account.     If  the 
Railroad  Commission,  acting  in  the  interest  of  the  people,  have  the  right  to  re 
diice  fares,  when  unreasonable  profits  are  being. made  by  a  common  carrier, 
such  right  can  not  be  abridged  or  taken  away  by  any  2u*tion  of  the  owner, 
either  by  way  of  lease  or  otherwise.     If  this  were  not  so,  a  railroad  company 
which  is  receiving  twenty-five  per  cent  on  its  capital  stcK'.k,  and  apprehends  a 
reduction  by  the  Railroad  Commission  of  its  freights  and  fares,  can  lease  its 
road  to  a  third  party  for  a  rental  of  twenty  five  per  cent,  and  thus  prevent  a  re 
(luction  of  rates  so  long  as  the  lease  continues.     We  think  the  leasee,  in  such  a 
fiuse,  would  take  the  property  with  notice  of  the  i>ower  of  the  Railroad  Com 
mission  at  any  time  to  reduce  the  freights  and  fares  to  such  a  point  a«  to  permit 
it  to  make  only  a  reasonable  profit.     And  so  the  S3uthern  Railway  Company 
took  the  lease  with  notice  of  the  power  of  the  North  (^arolina  Railroad  Com 
mission  tu  reduce  the  passenger  rates  on  domestic  travel  to  such  a  pouit  a^*  that 
the  company  should  make  only  a  fair  profit  on  that  proportion  of  the  actual 
value  of  the  property,  which,  for  the  purposes  of  this  calculation,  should  he 
deemed  appropriated  tc  domestic  business. 

It  is  submitteil  that  the  reports  which  have  been  filed  by  the  l^outhern  Rail 
way  Company  with  the  North  Carolina  Railroad  Counnissicn  furnish  data  con 
corning  the  North  Carolina  Railroad  which  fully  ju.stify  the  proiK)sed  reduc 
tion  of  passenger  rates.     There  is  nothing  in  the  affidavit  of  Mr.  8am uel  S|)en- 
cor,  oi'  the  unsigned  statement  which  hfis  been  filed  with  the  Railroad  Com- 
mission to  overcome  the  prima  facie  case  which  their  own  reports  make  out 
against  them. 

Let  us  examine  tlie  affidavit  of  Mr.  Spencer,  on  which  the  Southern  Railway 
relied  in  its  application  to  rescind  the  order  making  the  reduction  of  rates  in 
January  last.  This  order  applied  to  the  following  railroads  of  the  Southern 
system,  to- wit:  The  North  Carolina  Railroad,  the  Western  North  Carolina 
R^'iilroad,  the  Atlantic,  Tennessee  and  Ohio  Railroad,  the  Piedmont  Railroad, 
the  Atlantic  and  Charlotte  Air- Line,  the  Charlotte,  Columbia  and  AugiLsta 
Railroad,  and  the  Northwestern  North  ('arolina  Railroad. 

It  is  well  knowMi  that  the  Southern  Railway  Company  owns  or  operates  in 
North  Carolina  quite  a  laige  mileage  of  railroads  under  various  organizations. 
Some  of  them  are  reported  to  the  Railroad  Connnissicm  in  detail.  As  to  nios-t 
of  these,  it  is  easy  to  see  at  a  glance  that  they  are  either  making  but  little 
money  or  are  running  behind.  Quite  a  number  of  the  roads  operated  by  the 
Southern  Railway  Company  art*  reported  in  c(»nnet*tion  with  other  roads  in 
such  a  way  that  it  is  imi)ossible  to  separate  thtmi  from  each  other  or  to  tell  any- 
thing about  them  as  distinct  organizations.  The  Southern  Railway  Company, 
in  attempting  by  the  .said  affidavit  to  show  cause  why  the  fares  over  said  rail 
roads  should  not  be  reduced,  seems  to  have  contented  it.self  with  generalities, 
failing  to  give  the  particulars  as  to  each  of  the  roads  affected  by  its  said  order, 
upon  which  the  Connnission  might  act  intelligently.  But  enough  appears  to 
make  it  evident  that  none  of  the  roads  of  said  system  are  enjoying  the  local 
jMisseiiger  business  of  the  North  (yarolina  Railroad,  and  none  of  them  are  so 
able  to  stand  the  reduction  of  the  local  rates  as  this  road. 

Mr.  lipencer.  in  his  affidavit,  shows  how  unfortunate  the  Southern  Railway 
(.'om]>any  has  been  in  North  Carolina  and  in  other  States  in  acquiring  and  op- 
erating a  large  number  of  roads,  which  are  a  source  ot  continual  loss  to  the 
('ompany.     He  shows  that  the  railroads  composing  his  system,  as  a  whole,  are 
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making  lens  on  passenger  and  freight  business  than  the  average  railroads  in  the 
United  States,  and  he  argues  from  these  premises  that  the  North  Carolina  Rail 
road,  which  is  making  the  net  income  of  $418,52o.l8  is  unable  to  stand  Ihe  in 
considerable  reduction  of  three-fourths  of  a  cent  per  mile  on  it«  domestic  pas 
senger  rates.  In  his  argument  and  estimates  he  seems  to  include  all  the  rail 
loads  operate<l  by  the  Southern  Railway  Company  in  Xorth  Carolina.  Among 
them  • 

The  Asiieville  and  Spartanburg  Railroad,  with  a  capital  stock  of  $l,()oO.()(M). 
and  a  bonded  indebtedness  of  $1,0(K>,0()0,  making  a  total  of  82, 050, 000,  which 
reiK)rts  an  income  on  domestic  and  interstate  business  of  only  $89,863.32. 

The  High  Point,  Randleman,  Ashboro  and  Southern  liailroad  Company, 
with  a  capital  stock  of  §2r)().000.  and  a  bonded  indebtedness  of  SU)2,000— a  total 
of  ^52,0(H)— which  reports  an  actual  deiicit  on  its  operation  for  1H97  of  »S2S,0o9.0;i 

The  North  Carolina  Midland  Railroad,  with  a  capital  stock  of  $(»"50,000,  and 
bonded  indebtedness  of  §390.000,  making  a  total  of  1^1,040.000.  which  rejiorts  an 
actual  deficit  on  its  operation  for  1890—7  of  $36,338.32. 

The  State. University  Railroad,  with  a  capital  stock  of  .>3l,3()0,  which  reports 
a  deficit  for  1896— T  of  ^  1,584. 65. 

The  Yadkin  Valley  Railroad,  Aith  a  capital  stock  of  .^035,000,  and  a  mort- 
gaged indebtedness  of  §115,000,  making  a  total  of  $1,310,000,  wiiich  re))orts  u 
deiicit  for  operation  for  1896—7  of  §15,595.93. 

The  other  railroads  operated  by  the  Southern  Railway  Company  in  North 
Carolina  were  acquired  by  it  in  1894.  Among  then»  are:  The  Chnrlotte,  Colum 
hia  and  Augusta,  the  Western  North  Carolina  Railroad,  the  Northwestern 
North  Carolina  Railroad,  the  Oxford  and  Henders<in  Railroad,  the  Oxford  and 
Clarksvile  Railroad,  and  others.  They  were  properties  which  the  Southern 
Railroad  Company  acquired  chiefly  at  foreclosure  sales,  "the  object,"  as  Mr. 
Spencer  says,  *'  being  to  rehabilitate,  financially  and  physically,  properties  which 
had  decayed  in  the  hands  of  insolvents."     See  Mr.  Spencer's  affidavit,  page  3. 

The  only  effect  of  including  these  railroads  in  the  results  which  Mr.  Spencer 
.*<hows  forth,  is  to  lower  the  average  rate  <»f  profit  on  the  pas.^enger  traffic,  and 
make  it  appear  that  the  North  Carolina  Railroad  Comi)any  is  in  the  same  con 
dition  as  the  other  railroads  which  are  being  operated  by  it  at  a  constant  and 
invariable  los.s.  The  falUicy  of  Mr.  Si>encer's  argument  seems  to  be,  that  he 
Thinks  he  hjis  the  right  to  make  up  out  of  the  earnings  of  the  North  Carolina 
Railroad  what,  by  bad  Investment  or  btul  management,  he  loses  elsewhere.  He 
shows,  in  his  affidavit,  that  his  Company,  after  paying  fixed  charges  on  all  its 
pro|jerties,  does  not  distribute  as  much  as  one  per  cent  per  annum  among  its 
preferrecl  stockholders;  but  he  fails  to  show  why  this  should  entitle  him  to  col- 
lect from  the  citizens  of  North  Carolina  rates  of  freight  and  fare  sufficient  to 
uiake  a  thirteen  i>er  cent  pi^ofit  on  the  value  of  the  North  (^arolina  Railroad. 
He  c<)ui pares  the  railroad  traffic  in  North  Carolina  generally  with  that  of  other 
sei^tions  of  the  countrv,  and  shows  that  more  monev  is  made  elsewhere:  but  he 
fails  to  show  how  this  lessens  the  princely  income  of  the  North  (.'arolina  Rail 
road. '  He  shows  that  the  gro.ss  earnings  of  the  North  Carolina  Railroad  have 
been  of  late  years  increased  at  the  expense  of  the  West  Point  Danville  Line. 
He  does  not  explain  how  this  fact  is  at  all  germane  to  the  question  under  con 
sideration. 

Mr.  Spencer  seems  to  think  that  the  concession  which  his  Company  makes  to 
the  public  "in  the  form  of  mileage  books,  special  excursion  fares,  ministers' 
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TSLtes,  and  other  rates  made  below  tariff,  will  encourage  trade  and  travel,"  but 
why  should  not  the  slight  concession  which  the  Railroad  Commission  is  requested 
to  grant,  have  the  same  tendency  ? 

He  argues,  that  as  the  passenger  movement  in  North  Carolina  increases,  the 
rate  will  decrease,  but  may  not  the  operation  be  reversed  ?  May  not  the  reduc- 
tion in  passenger  fares  cause  a  larger  volume  of  travel  in  the  populous  country 
traversed  by  the  North  Carolina  Railroad?  And  may  not  the  loss  from  domes 
tic  fares  be  more  than  offset  by  the  abolishment  of  free  passes  and  the  increase 
of  travel  ?  Is  not  the  experiment  worth  the  trial  V  Certainly  the  old  rates  can 
be  restored  if,  after  a  fair  trial,  it  shall  be  deemed  advisable. 

The  unsigned  statement  which  has  been  filed  with  the  Commission  is  not  eal 
culated  to  throw  any  light   upon  the  subject  of  inquiry.     It  purports  to  show 
the  income  of  the  Southern  Railway  Company  in   North  Carolina  on  all  of 
its  lines  for  interstate  passengers,  during  the  year  ending  June  80,  1897,  and  the 
expenses  of  the  operation  chargeable  against  earnings,  including  taxes,  by  which 
a  deficit  of  ^28,317.00  is  figured  out.     There  are  two  criticisms  to  be  made  of  it. 
First,  it  is  but  an  estimate.     There  are  no  means  of  accurately  dividing  the  ex 
pense  between^freight  and  passeneer  traffic.     And,  after  this  is  done,  it  is  quite 
lis  dif!!cult  to  determine  how  much  was  spent  in  through  passenger  and  how 
much  in  local  or  domestic  passenger  service.     This  arises  from  the  fact  that 
there  are  so  many  expenses  which  can   not   be  kept  separate.     Second,  if  the 
estimate  were  at  all  reliable,  it  would  not  assist  in  solving  the  question  whether 
the  North  Carolina  Railroail  can  stand  a  reduction  of  passenger  rates,  because 
it  is  idle  to  compare  the  condition  of  the  North  Carolina  Railroad  with  that  of 
other  roads  which  are  included  in  this  estimate,  and  which  are  being  opor 
Mted  at  a  loss.     No  one  who  lias  considered  for  a  moment  the  iuimense  net  rev 
enue  received  bv  the  North  Carolina  Railroad  can  be  made  to  believe  that  a 
fair  proportion  does  not  come  from  the  tremendous  local  travel  which  daily  fills 
its  trains  to  overflowing. 

Respectfully  submitted. 

(Signed)  JOHN  W.   HINSDALE, 

C.  A.  (X)OK, 
W.  (\  DOUGLASS, 
AttorncN's  for  the  State  of  North  Carolina. 

April  20,  IHJ)H. 

Col.  A.  B.  Andrews,  First  Vice-President  Southern  Railway,  Raleigh. 

Dear  Sir:— 1  am  directed  bv  the  Board  of  Railnnid  Commissioners  to  funiish 
you  with  copy  of  complaint  by  D.  L.  Russell,  (Tovernor  of  North  Carolina, 
against  the  North  Carolina  Railroad  Comi)any  and  the  Southern  Railway,  il.- 
leJ^^^ee.  asking  that  the  rate  of  charges  for  the  transportation  of  passengers  over 
the  Nortli  Carolina  Railroad  be  reduced,  copy  of  complaint  and  petition  here- 
with. 

I  am  further  directed  to  serve  notice  on  you  to  show  cause  before  the  Board 
of  Railroad  Commissioners,  at  Raleigh,  N.  C,  on  the  16th  day  of  May,  next, 
why  the  prayer  of  the  petitioner  should  not  be  granted.  You  will  lake  due 
notice  thereof. 

Very  respectfully,  H.  C.  BROWN,  Clerk. 

April  22,  lb!98. 
[Seal.] 
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BEFORE  THE  NORTH  CAROLINA  RAILROAD  COMMISSH)N. 

D.  L.  RrSSP:LL.  GOVERNOR  OF  NORTH  CAROLINA, 

against 
NORTH  CAROLINA  RAILROAD  COMIM  NY  AND  SOUTHERN 

RAILWAY  COMPANY,  ITS  LESSEE. 

ANSWER  OF  SOUTHERN  RAILWAY  COMPANY. 

Tlie  complaint  entitled  as  above  is  an  argument  for  a  reduction  of  pas-senprer 
fares  now  charged  on  the  North  Carolina  Railroad.    These  fares,  amon^^  others, 
have  recently  been  the  sub; ect  matter  of  a  thorouj?h  investijfation  and  division 
uixm  the  part  of  your  Honorable  Connnission.     During  that  investij^ation  the 
Southern  Railway  Company  presented  a  statement,  dated  January  20,  IH»H,  of 
facts  and  conditions  surrounding  the  passenpjer  traffic  on  its  lines  within  the 
State  of  North  Carolina,  includiuK  the  North  (Carolina  Railroad,  to  which  state 
Kieut  a  copy  cf  which  is  hereto  aunexed  marked   Exhibit   "A."  and  to  the 
:;r<?innent  then  presented,  special  reference  is  now  again  made.     Since  the  pn* 
^entation  of  that  statement  and  the  decision  rendered  by  your  honorable  Com 
iiiiw<ion  sustaining  the  reasonableness  of  the  rates  of  fare  then  and  now  charged 
bv  the  Southern  Hailwav  C<mipanvon  *4aid  lines  in  the  State  of  North  Caroliri  i, 
including  the  North  Carolina  Railroad,  the  generfil  conditions  afTecting  passen 
^er  truflHc  on  said  lines  have  remained  substantially  uiK^hanged. 

Until  these  conditions  shall  have  materially  changed,  the  question  now 
nought  to  be  once  more  put  at  issue  is  res  adjudicata  in  this  tribunal.  The 
burden  is  therefore  upon  the  complainant  to  show  that  siu*h  a  change  has 
taken  pla<*e  as  to  warrant  a  reinvestigation  of  the  issue  at  this  time.  We  look 
in  vain  to  the  eom])iaint  for  such  a  showing  of  facts  or  conditions  as  to  warrant 
any  change  in  the  decision  re<'ently  made  by  this  Honorable  Commission. 

There  are  no  allegations  as  to  such  material  changes,  but  it  is  claimed  a.*^  a 
basis  for  the  complaint  that  as  certain  nice  points  of  law  as  to  the  |H)\\era.r.l 
(hities  of  Railroad  (\nnmissions  remain  undetenuined  by  the  highest  judicial 
tribunals,  your  honorable  Connnission  should  reverse  its  i)revious  decision  with 
out  any  change  in  the  facts  or  conditions  on  which  it  was  based,  in  order  that 
these  points  of  law  may  be  decided  in  res{)ect  to  the  issue  already  determincMl 
by  you. 

VV'hile  the  Southern  Railway  Company  is  willing  at  all  times  to  accept  a  fair 
judicial  determination  of  any  ]>oint  affecting  its  obligations  to  the  public,  it  rt* 
spe<!tfully  submits  to  your  Honorable  Board  that  the  issue  now  to  be  consid 
ered  is  not  the  ne<*essity  for  a  determination  by  higher  Courts  of  a  nice  i>oint  of 
law,  but  it  is  a  questicn  of  fairness  to  the  railway  interests  within  the  State  of 
North  Carolina,  and  of  the  material  welfare  and  prosperity  of  the  people  of  the 
State  in  the  matter  of  their  needs  and  convenience  in  res|)ect  to  the  best  attitin 
able  railway  service. 

The  argument  of  the  complainant  proceeds  upon  a  series  of  assinni)tioHs. 
which  it  will  be  shown  are  almost  entirely  erroneous. 

These  arguments,  as  we  understand  them,  may  be  summarized  thus: 

First. 
It  is  alleged : 

I.  Southern  Railway  Company  oi)erating  North  Carolina  Railroad  is  entitled 
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to  a  reasonable  i)roftt  only  iHK)n  **  the  fair  value  of  the  property  used  by  the 
public." 

3.  The  ''fair  value  of  the  proi>erty  used  by  the  public,'"  with  resi>ect  to  the 
North  Carolina  Railroad,  is  the  assessed  value  thereof,  i.  e.,  S8,117.23i^:  or  else 
the  par  value  of  the  capital  stock  of  the  North  Carolina  Railroad  Company, 
i.  (\,  $4,000.(KK). 

Therefore,  Southern  Railway  Company,  operating  North  Carolina  Railnwl, 
is  entitled  to  a  reasonable  profit  upon  $8,117,238,  but  not  in  any  event  upon 
more  than  S4,0()0,(H)(). 

SKC()M>. 

It  is  alleged: 

1.  More  than  five  per  cent  per  annum  upon  *' the  fair  value  of  the  property 
used  by  the  public  "  is  an  unre*isonabIe  pn)fit  to  Southern  Railway  Company, 
ojierating  North  Carolina  Railroad. 

2.  The  net  earnings  fi*om  operation  of  the  North  Carolina  Railroad  for  1897 
were  §418,r)25.18,  which  is  13. 15  per  cent  of  S8,M7,283.  which  it  is  claimed  is  the 
fair  value  of  the  property  used  by  the  public. 

Therefore,  Southern  Railway  Company,  operating  the  Nurth  Carolina  Kail 
road,  is  iiiaking  an  unreasonable  profit. 

Third. 

It  is  alleg<*d : 

1.  It  is  not  unreasonabe  for  the  North   Carolina  Railroad  Commission  to  iv 
duce  intrastate  or  domestic  fares  on  the  North  Carolina  Railroad,  if  the  reduced 
fares,  taken  in  connection  with  the  net  returns  from  that  road  for  all  other  in- 
trastate or  domestic  business  will  yield  a  reasonable  return  upon  the  fair  value 
of  the  property  used  by  the  public  in  intrastate  or  domestic  business. 

2  First  class  fares  for  two  and  one-half  cents  per  mile  and  second  class  fare.** 
of  two  cents  per  mile  would  yield  Southern  Railway  Company,  operating  the 
North  Carolina  Railroad,  a  net  return  of  over  ten  i)er  cent,  or  over  seven  and 
three  quarters  per  cent  i)er  anntnn  upon  the  fair  value  of  the  property  used  by 
the  public  in  intrastate  or  domestic  business,  according  a,s  such  fair  value  is 
estimated  upon  the  assessed  valuation  of  the  i)roi)erty,  or  the  par  value  of  the 
capital  stock  of  the  North  Carolina  Railroad  Company. 

Therefore,  it  is  not  unreasonable  for  the  North  Caroliim  Railnwid  Commission 
to  reduce  intrastate  or  domestic  fares  on  the  North  Carolina  Railroad  from 
three  and  one  quarter  to  two  and  one-half  cents  per  mile  first -class;  from  t^vo 
and  three  quarters  to  two  cents  i)er  mile  second  class. 

It  will  now  be  shown  that  the  essential  premi.ses  upon  which  these  arguments 
are  based  are  erroneous  assumptions,  and  that  the  conclusions  deduced  there- 
from are  not  justified. 

1. 

THE  VALUK  AT  WHICH    RAILROAD    PROPERTY  IS  ASSESSED   FOR 
TAXATION  IS  NOT  THE  REAL  VALUE  OF  THE  PROPERTY. 

It  will  be  noted  that  the  chief  a.ssum|)tion  of  the  argument  of  the  complain- 
ant is  that  a  railroad  company  is  entitled  to  earn  a  reasonable  return  only  u^wn 
the  value  of  its  property  as  assessed  for  taxation— that  is  to  say,  that  the  deter- 
mination of  what  is  a  reasonable  rate  is  a  simi)le  mathematical  de<luction  when 
once  the  tax  asses.sor  has  d(me  his  work. 
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Your  Honorable  Coin  mission  knows  that  this  is  untrue;  and  the  counsel  for 
the  complainant  themselves  reeogni/e  that  their  theory  is  not  conclusive,  for 
their  analysis  of  the  Nebraska  decision  shows  that  in  their  opinion  the  Supreme 
Court  has  established  tiie  theory  that 

"rates  must  be  fixed  with  reference  to  the  fair  vahie  of  the  property  used 
•'  for  the  public,  or  the  fair  value  of  the  services  rendered  " 

And  yet,  in  the  bixly  of  their  argument,  no  allowance  whatever  is  made  for  the 
fair  value  of  the  service  rendered. 

In  the  Nebraska  case,  the  Court  defines  the  methotl  of  iuscertaining  the  fair 
vfllue  of  the  property  beinp  used  by  the  railroad  company  for  the  convenience 
of  the  pubiic.  as  follows: 

*'  the  original  cost  of  construction,  the  amcmnt  expent*ed  in  i)ermanent 
"  improvements,  the  amount  and  market  value  of  its  bonds  and  stock,  the 
**  present  as  eom[)ared  with  the  original  (jost  of  construction,  the  probable 
•'earning  capacity  of  the  [)ro])erty  under  the  particular  rates  prescribed  by 
"  the  statute,  and  the  sum  required  to  meet  operating  expenses,  are  all  mat- 
'*ters  for  consideration." — Smvth  v.  A  Hie.-.  IBU  L'.  S.,  46(5. 

There  is  nothing  said  here  as  to  the  value  of  the  property  ihs  assessed  for  tax- 
Atiim. 

It  can  noi  be  urged  that  an  assessment  of  the  value  of  the  property  for  taxa- 
tion is  an  assessment  of  the  real  value  thereof,  even  if  the  tax  assessors  take  into 
ccmsideration  the  same  elements'in  determining  the  tavable  value  of  a  railroad 
that  the  courts  must  take  into  consitleration  in  determining  the  fair  value 
thereof,  as  a  basis  of  rates.  No  tax  asses-vor  ever  lawfully  reported  the  full 
value  of  projierty  as  a  ba.sis  for  taxation. 

The  valuation  of  property  for  .taxation  is  a  valuation  made  in  comparison 
with  that  of  all  other  property  to  be  similarly  and  simultaneously  taxed.  The 
assessed  value,  therefore,  may  be  too  high  and  still  be  below  the  real  value  of 
the  property. 

The  assessed  valuation  of  proi>erty  can  never  be  safely  taken  as  a  standard  of 
values  for  other  pur})oses. 

It  was  said  by  Clark,  J.,  in  the  I'nited  States  Circuit  Court: 

"  It  is  a  matter  of  familiar  and  common  knowledge  with  every  citizen  of 
'•  the  State  that  the  <»idinary  lorms  of  real  and  personal  property  are  as 
••.se.ssed  for  general  liixation  at  a  percentage  langing  from  fifty  to  ^evcnty- 
**  live  per  cent  of  actual  value.  This  is  a  general  system.  This  has  been 
"the  practice  acquicM'cd  in  by  tlie  Legislature  and  Kxecutive  departments 
of  the  government  from  an  earl v  da v  in  the  State's  history :  with  full 
knowledge  of  this  method  of  assessment,  the  Legislatures  of  the  State 
"have  recognizeii  the  custom,  and,  in  the  exercise  of  the  taxing  i)owe»r, 
"the  varying  demands  of  the  State  from  time  to  time  for  revenue  have  been 
"met  by  legislation  directed  not  to  a  higher  rate  in  asses.sment,  but  to  a 
"variation  in  the  rate  of  levy.  This  is  a  long,  well  understood  and  well- 
"  settled  usage  ''—The  Railroad  and  Telephone  Comijanies  v.  Board  of 
Equalizers,  85  Fed.  Rei)..  302. 

As  the  assessed  value  of  property  is  from  fifty  to  seventy  five  per  cent  of  its 
real  value,  the  fallacy  of  the  prhicipal  assumption  upon  which  the  computa- 
tions in  the  complaint  are  based  is  at  once  apparent. 
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II. 

THE  PAR  Value  of  the  capital  stock  of  the  morth  Caro- 
lina RAILROAD  COMPANY  18  NOT  THE  "FAIR  A^ALUE"  OF 
THE  NORTH  CAROLINA  RAILROAD. 

It  is  equally  fallacious  to  base  the  perceiitaji:e  of  '*  net  profit  "  which  the  com 
plaiiiant  would  allow  Southern  Railway  Company  fcr  its  operation  of  the  North 
Carolina  Railroad,  upon  a  valuation  thereof  at  ?4, 000.000,  which  is  the  par  value 
of  the  stock  of  the  North  Carolina  Railroad  Company. 

In  the  Nebraska  case  the  Court  specifically  negatived  this  assumption, 
saying: 

**  The  apparent  value  of  the  property  and  franchises  used  by  the  corpora- 
**  tion,  as  represented  by  its  stock,  bonds  and  obligations,  is  not  alone  to  be 
**  considered  when  determining  the  rates  that  may  be  reasonably  charged." 

But  even  were  this  to  be  the  basis,  the  par  value  of  the  stock  should  not  be 
considered,  but  rather  the  real  value  thereof,  and  it  api>ears  from  the  com 
plaint  that  this  stock  is  now  worth  130  (and  this  may  well  be  so  of  a  stock  that 
now  receives  six  and  one  half  per  cent  [>er  annum  and  in  a  few  years  will  re 
ceive  seven  per  cent  for  nearly  one  hundred  years),  so  that  the  stock  valuation 
of  the  North  Carolina  Railroad,  upon  the  complainant's  own  figures,  isabouj 
§5,200,000. 

But  this  proceeds  upon  the  theory  that  the  value  of  the  North  Carolina  Rail- 
ToiuX  to  the  stockholders  thereof  is  the  fair  value  of  the  investment  of  the 
Southern  Railway  Company  in  the  property,  which  should  here  be  considered. 
It  is  necessary,  therefore,  for  clear  understanding  that  the  distinction  of  what 
is  the  investment  of  the  Southern  Railway  Company  in  the  property  should  Iw 
enif)hasized. 

The  revenue  to  be  affected  by  any  action  of  this  Commission  is  the  revenue 
of  Southern  Railway  Company,  not  that  of  the  North  Carolina  Railroad 
Company.  The  fares  now  charged  on  the  North  Carolina  Railroad  are  charged 
by  Southern  Railway  Company,  and  not  by  North  Carolina  Railroad  Con. 
pany.  Therefore,  the  value  of  the  North  C'arolina  Railroad  to  the  stiKvk 
holders  of  the  North  Carolina  Railroad  Company,  which  is  measured  by  their 
dividends,  and  which  dividends  are  measured  by  the  rental  paid  by  Southeni 
Railway  (^'ompany,  and  not  by  the  revenue  derived  from  operation  of  the  prop 
erty  or  from  the  rates  charged  thereon,  is  not  the  value  \i\)on  which  alone  the 
charges  of  Southern  Railway  Company  should  be  regulated.  What  should 
be  considered  here  is  the  fair  value  of  the  investment  of  the  Southern  Railway 
Company  in,  and  in  connection  with,  the  i)ro])erty  and  the  service  rendered  by 
the  Southern  Railway  C^ompany  to  the  public.  In  such  consideration  the  ele- 
ments which  must  be  treated  under  the  reasoning  of  the  Nebraska  decision  are: 

(a)  The  amount  paid  in  rental  by  Southern  Railway  Company. 

(b)  The  amounts  invested  by  Southern  Railway  Company  and  its  predeces 
sor,  to  whose  rights  it  has  succeeded,  in  permanent  improvements  to  the  prop 
erty  during  the  full  term  of  the  leases,  old  and  new — that  is  to  say,  sipce  1871. 

(c)  The  amounts  expended  by  the  Southern  Railway  Company  and  its  prede 
cessor,  in  connection  with  the  property  within  or  without  the  State,  such  as 
the  esiablishment  of  terminals  and  other  facilities  necessary  for  securing  traflBc 
to  be  moved  over  the  North  Carolina  Railroad.' 

It  is,  of  course,  for  judicial  determination  whether  these  permanent  improve- 
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ments  have  been  economically  and  prudently  made,  and  to  what  extent  they  are 
to  be  considered  and  to  be  capitalized  in  connection  with  the  rental,  in  deter- 
mining the  fair  value  of  the  investment. 

Southern  Railway  Company  invites  such  an  investigation,  but  it  is  sufficient 
to  point  out  here  that  all  these  elements  must  be  considered,  and  that  the  in- 
vestment of  Southern  Railway  Company  in  the  property  is  something  very 
different  from  the  investment  of  North  Carolina  Company  therein.  This  is  nec- 
essary, because  the  complainant  assumes  throughout  his  argument  that  they 
are  the  same. 

III. 

THE  RELATION    OF  THE    *' CITIZENS   OF   NORTH   CAROLINA  '    TO 
THE  NET  EARNINGS  OF  THE  NORTH  CAROLINA  RAILROAD. 

The  complaint  seta  forth  the  fact  that  the  earnings  of  the  North  Carolina 
Railroad  for  the  year  ended  June  30,  1897,  as  reported  1o  the  North  Carolina 
Railroad  Commission  by  Southern  Railway  Company,  were: 
Gross  earnings  for  passenger  service,  ....  $480,991.13 

Gross  earnings  from  other  sources,  ....  1,111,226.81 


Total  gross  earnings,       -  .  -  -  .  1,592.217.93 

Deduct  operating  expenses  and  taxes,        ....  1,173.592.75 


Leaving  as  net  earnings,  ...  418,625.18 

Ui)on  this  slateuient  of  net  earnings,  amounting  to  $418,625.18,  being  13.45  per 
cent  of  the  taxable  value  of  the  property,  the  com[)laint  bases  the  following 
statement,  referring  to  the  paper  filed  by  the  President  of  the  Southern  Rail 
way  Company,  under  date  of  Jaimary  26,  1897: 

•'  He  shows  in  his  affidavit  that  his  company,  after  paying  fixed  charges 
*'on  all  its  properties,  does  not  distribute  as  much  as  (me  per  cent  per  an 
"'num  among  its  preferred  stockholders,  but  he  fails  to  show  why  this 
** should  entitle  him  to  collect  from  the  citizens  of  North  Carolina  rates  of 
**  freight  and  fare  Sufficient  to  make  a  thirteen  i)er  cent  profit  on  the  vahu; 
"of  the  North  Carolina  Railroad," 

thereby  suggesting  as  a  fact  that  the  citizens  of  North  Carolina  ccmtribute  the 
entire  net  earnings  of  the  North  Carolina  Railroad  as  reported. 

In  disproof  of  this  most  unwarranted  suggestion,  your  honorable  Commission 
is  referred  to  the  statement  made  by  Southern  Railway  Company,  dated  Janu- 
ary 26,  1898,  and  from  which  the  complaint  quotes  largely. 

Of  the  $418,625.18  shown  as  net  earnings,  only  §89,473.4;}  was  derived  from 
intrastate  traffic,  and  it  may  be  noted  as  against  this  that  the  State  of  North 
Carolina,  as  a  stockholder,  derives  an  aimual  income  from  the  property  of 
$195,()00. 

The  remainder  of  the  1418,625.18  net  earnings  of  the  North  Carolina  Railroad. 
ajB  reported  above,  after  deducting  the  sum  of  §89,473.43,  was  largely  derived 
fromtraffic  which  would  have  moved  over  other  Southern  Railway  lines  if  the 
North  Carolina  Railroad  had  not  been  leased  to  the  Southern  Railway  Com- 
pany. This  was  interstate  business  which  the  Southern  Railway  Company, 
with  its  extensive  system  of  railroads  throughout  the  Southern  States,  and 
machinery  for  soliciting  and  collecting  freight  at  all  the  large  business  centers, 
North  and  South,  was  able  to  collect  and  forward.     It  was  largely  business 
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moving  from  Eastern  or  Western  or  extreme  Southern  cities,  which,  in  no  event, 
could  have  passed  over  the  North  Carolina  Raih*oad.  had  it  not  been  so  rooted 
by  Southern  Railway  Company.  Had  the  North  Carolina  Railroad  been  op 
erated  independently,  it  could  not  have  obtained  even  a  share  of  the  traffic 
which  yielded  to  Southern  Railway  Company  more  than  one  half  of  the  sum 
shown  as  net  earnings  of  the  North  Carolina  Railroad,  nor  could  any  of  the 
other  connections  of  the  North  (.'arolina  Railroad  have  controlled  and  routed 
this  traffic  by  way  of  tiie  North  Carolina  Railroad. 

The  net  eurnings  of  the  North  Carolina  Railroad  as  sho^n  are,  therefore,  de 
rived  only  in  small  measure  from  payments  made  by  the  citizens  of  North  Caro 
lina.     They  chiefly  c<mie  from  traffic  supplied  by  the  Southern  Railway  Coin 
pany  from  sources  entirely  beyond  the  reach  of  any  other  possible  owner  or 
lessee  of  the  North  ('arolina  Railroad. 

IV. 
OTHER  ERRONEOUS  ASSUMPTIONS  IN  THE  COMPLAINT. 

One  of  the  principal  contentions  of  the  complaint,  as  stated  hereinbefore*.  if« 
that,  if  the  passent»:er  fares  were  reduced  as  prayed.  Southern  Railway  Com 
pany  would  still  be  making  a  net  pn)flt  from  intrastate  traffic  of  over  ten  per 
centum  upon  the  fair  value  of  the  North  Carolina  Railroad.  This  figure  is 
reached  by  computations  ba'-ed  upon  a  series  of  assumptions  whidi  we  will 
now  consi<ler  in  detail. 

First  Assum[)tion. — It  is  assumed  that  the  proportion  of  net  passenger  earn 
ings  to  net  earnings   from  all  sources  is  the  proiK)rtion  whi<»h  gross  passenger 
earnings  bear  to  gross  earnings  from  all  sources.     Upon  this  asssumption  it  is 
computed  that  the  "  profits  from  passenger  service ''  amounted  to  $126. 432. tU). 

The  fact  is,  that  the  expenses   pertaining  to  the  pas.senger  service  are  larger 
in  i)roi)ortion  to  the  gross  earnings  than  are  the  expenses  i)ertaining  to  freight 
and  other  service.     The  assumiition  and  the  deducti(m  therefrom  are.  there 
fore,  entirely  erroneous  and  of  no  value 

Second  Assumption.  — Having  thus  assu.ned  to  a-scertain  the  '*  profits  fn. in 
passtMiger  service."  it  is  next  assumed  that  the  proportion  of  intrastate  or  d^) 
me^tic  passenger  earnings  of  certain  Southern  Railway  lines  in  North  ('an^liiui 
to  the  gross  pas>enger  earnings  of  the  same  lines,  fts  heretofore  reported  by 
Southern  Railway  Company,  is  the  im>portion  which  the  intra-state  or  domestic 
earnings  from  the  North  Carolina  Railroad  bear  to  the  gross  earnings  of  the 
North  Carolina  Railroad. 

Upon  this  a.s.**umpt ion  it  is  couiputed  that:  (iro.ss  intrastate  or  domestic  |)as 
senger  earnings  on  North  (^irolina  Railroad  in  IHyft— 7  were  $196,830.00:  while 
the  fact  is  that  such  earnings,  as  carefully  computed   from  the  ticket  reports, 
were  §*21)7,989.'20. 

Third  Assumption.  —  It  is  next  assumed  that  the  net  earnings  from  all  intra 
state  traffic,  both  passenger  and  freight,  upon  the  North  Cai'olina  Railroad  are 
that  proportion  of  the  total  nt^t  earnings  of  that  road  ($4lH,62o.  18)  which  the 
rei)orted  intrastate  passenger  earnings  upon  certain  of  the  lines  of  Southem 
Railway  Company  in  North  Carolina  bear  to  the  total  passenger  earnings  of 
such  lines. 

Upon  this  assumption  it  is  computed  that:  JJet  intrastate  or  domestic  eani 
ings  from  all  sources  on  North  Carolina  Railroad  in  1896 — 7  \^  ere  $170,871.50; 
while  the  fact  i«,  that  they  were,  as  heretofore  stated,  189,473.48. 
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The  explanation  of  this  wide  divergence  between  the eouiputation  of  the  com- 
plainant based  upon  assumptions,  and  the  facl  is  found  upon  examination  of 
the  fallacious  grounds  upon  which  the  complainant's  grounds  are  based,  viz: 

(a)  That  the  relative  proportions  of  interstate  and  intrastate  earnings  u|K>n 
the  North  Carolina  Railroad  are  the  same  as  those  upon  the  other  Southern 
Railway  lines  in  North  Carolina. 

The  complaint  itself  specifically  repudiates  this  by  arguing  that  it  is  idle  to 
compare  the  North  Carolina  Railroad  with  other  railroads  in  North  Carolina 
which  do  not  earn  its  *'  princely  income  '*  and  handle  its  *' immense  local  traffic 
which  daily  fills  its  trains  to  overflowing." 

(b)  That  the  intrastate  freight  business  bears  the  same  relation  to  the  total 
freight  business  that  the  intrastate  passenger  business  bears  to  the  total  pas- 
senger business. 

The  facts  are,  that  the  intrastate  freight  earnings  of  the  North  Carolina  Rail- 
road were  nineteen  per  cent  of  the  total  freight  earnings,  while  the  intrastate 
passenger  earnings  were  sixty  two  per  cent  of  the  total  i>assenger  earnings. 

(c)  That  the  intrastate  business  is  handled  at  the  same  ratio  of  expenses  to 
earnings  as  the  through  or  interstate  business. 

The  complaint  itself  sets  forth  the  evidence  in  the  Nebraska  ciise  that  the 
ratio  of  ex|)enses  to  earnings  in  intrastate  business  is  from  ten  to  twenty  per 
cent  greater  than  in  through  business. 

As.  therefore,  none  of  these  premist»s  is  even  ajiproximately  true,  the  compu- 
tations based  on  the  third  a.*<suuiption  are.  of  course,  valueless. 

The  actual  gross  and  net  earnings  from  intrastate  traffic  on  the  North  ('aro 
Una  Railroad  are  shown  in  detail  in  the  statement  hereinafter  set  forth.  Such 
intrastate  net  earnings,  l)efore  deducting  any  proi>ortion  of  ttaxes,  amounted  to 
$»7,428.:W  for  the  year  1890 — 7.  and  after  deducting  the  proportion  of  taxes  based 
upon  the  iwjrcentage  of  intrastate  earnings  to  total  earnings  (such  proportion  of 
taxes  amounting  to  §7.949.90),  the  intnistate  net  earnings  were  J$89.478.48.  The 
amount  estimateil  in  the  comf)laint  iis  the  intrastate  net  earnings  (§170,871.50) 
is,  therefore,  §8l,39S.07  in  excess  of  the  actual  net  earnings,  and  this  fact  aV)ne 
vitiates  the  entire  argument  of  the  complaint  respecting  the  relation  of  the  sup- 
jx)sed  profits  from  the  operation  of  intrastate  traffic  to  the  amoimt  of  interest 
upon  the  valuation  of  the  property. 

Fourth  Assumption. — Having  assumed  to  ascertain  by  the  second  jussump 
tion  the  amount  nf  the  gross  intrastate  or  domestic  i>assenger  earnings  on  the 
North  (.-an)lina  Railroad  in  the  sum  of  §i9r>,;i;80,  it  is  next  estimated  that  the 
proj>osed  reduction  of  fares  from  three  and  one-quarter  to  two  and  one  half 
cents  per  mile  fii'st -class,  and  from  two  and  three  quarters  to  two  cents  per 
mile  second  class,  is  an  average  reduction  of  about  twenty-three  per  cent, 
which  yields  as  a  result  the  sum  of  $44,15.5  as  the  total  amount  of  the  proposed 
reduction  of  passenger  earnings. 

This  percentage  of  proposed  reductions  is  not  accurate,  ("orrectly  stated  it 
would  be:  On  first-class  fares,  28.08  per  cent:  on  second  class  fares,  27.27  per 
cent;  on  an  average,  roughly  speaking,  of  25  per  cent. 

It  has  been  shown  above  that  the  actual  intrastate  passenger  earnings  from 
the  North  Carolina  Railroad  in  1896-7  amounted  to  $897,989.20.  Twenty  five 
per  cent  of  this  would  be  $74,497,  or  about  $80,000  in  excess  of  the  estimate  of 
the  proposed  reduction  h»  made  in  the  complaint. 

1 12 
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V. 

IT  18*N0T  REASONABLE  TO  CONSIDER  THE  NORTH  CAROLINA 
RAILROAD  SEPARATELY  FROM  THE  OTHER  LINES  IN  NORTH 
CAROLINA  OPERATED  BY  SOUTHERN  RAILWAY  COMPANY. 

The  com  plaint  acknowledgeH  that  there  are  certain  roads  in  the  Southeni 
Rail^^av  svHteni  in  North  Carolina  which  could  not  bear  anv  reduction  of  their 
i-evenue;  but  it  proposes  to  reduce  the  revenue  of  Southern  Railway  Com 
pany  upon  the  North  Carolina  Railroad,  because  the  traffic  over  that  road  is 
allejfed  to  be  heavy,  and  because  therefore,  it  must  be  unlawfully  profitable. 
This  proposition  is  essentially  unfair.  The  Southern  Railway  Company  is 
doing  for  the  State  of  North  Carolina  what  only  a  grreat  railroad  company  ean 
do,  viz:  It  is  able  to  maintain  weak  and  unprofitable  branch  lines  and  give  the 
people  de|)endent  thereon  for  their  communication  with  the  rest  of  the  world 
an  efficient  and  safe  train  service. 

If  these  branch  lines  were  sei)arated  from  the  large  system  and  were  operated 
indei)endontly,  the  result  would  be  soon  evident  to  the  cost  of  the  people  who 
use  them.  The  time  was  when  the  State  itself,  as  well  as  the  counties  and 
towns,  recognized  tbin,  and  granted  aid  by  way  of  sub8c»ription  of  bonds,  with 
immunity  from  taxation  and  other  privileges  to  railroad  companies,  to  induce 
them  to  build  and  to  enable  them  to  maintain  the  lines  so  much  desired.  This 
aid  is  now  withdrawn  although  the  necessity  for  it  still  exists,  for  the  n)ads  in 
North  Carolina  are  not  yet  ail  self-sustaining.  Lacking  State  aid,  therefore, 
and  lacking  traffic  which  would  make  |>ossible  the  continued  safe  and  efficient 
operation  of  these  weak  branches,  that  modern  development  called  the  railroad 
system  assumes  the  burdens  and  furnishes  what  the  State  and  its  citizens 
could  not  otherwise  enjoy.  This  aggregation  of  small  railroads  into  one  great 
whole,  increases  the  efficiency  of  each  constituent  part  by  reducing  the  expenses 
of  operation  of  all. 

The  only  aid  which  such  a  system  asks  from  the  State,  which  once  was  so 
lavish  in  aid,  is  a  just  conservation  of  its  rights  in  adjusting  rates  tc  the  cireuui 
stances  and  ct)nditions  of  the  traffic  as  a  whole.  With  this  aid  only,  and  by 
taking  into  one  account  the  profitable  and  unprofitable  line«,  all  can  be  satis- 
factorily operated.  This  is  the  method  of  all  large  business  enterprises,  and  it 
is  fair  to  all  concerned.  The  people  of  North  Carolina  gain  by  it  good  service 
over  the  entire  system,  where  otherwise  tJie>  would  be  comj)elled  to  accept  in- 
ferior if  not  unsafe  service  over  many  parts  of  it. 

More  than  this,  the  complaint  analyses  one  of  the  points  established  by  the 
Nebraska  decision  as  follows: 

"  That  the  reasonableness  or  unreasonableness  of  rates  prescribed  by  a 
"  State  for  transportation  of  persons  and  property,  wholly  within  its  limits, 
'*  must  be  determined  without  reference  to  the  interstate  business  done  by 
*'  the  carrier,  or  to  the  profits  derived  from  it.  And  that  the  State  can  not 
'*re<lucethe  profits  from  domestic  business  to  nothing  because  the  com 
"pany  is  making  a  fair  return  on  its  interstate  business." 

If  a  State  is  proscribed  from  reducing  the  profits  on  one  class  of  business  on 
the  sole  ground  that  the  company  is  making  a  fair  return  on  another  class  of 
its  business,  is  it  not  equally,  true  that  a  State  is  proscribed  from  reducing  the 
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profite  of  a  company  from  all  its  business  within  the  Htate  on  the  sole  ground 
tliat  it  is  making  more  from  one  part  of  its  property  than  from  the  others?  The 
test  supplied  by  the  Nebraska  decision  is  that  the  State  is  limited  \o  regulate 
the  returns  of  a  company  from  all  its  business  and  from  all  its  investments 
within  the  limits  of  the  State. 

And  applying  this  to  the  Southern  Railway  Company  we  find  that  the  North 
Carolina  Railroad  does  not  yield  all  the  return,  nor  dtKJs  it  constitute  the  entire 
investment  of  Southern  Railway  Company  in  North  Carolina.  Southern 
Railway  Company  operates  1,123  miles  of  road  in  North  Carolina,  of  \\hlch  the 
North  Carolina  Railroad  constitutes  only  about  one- fifth.  On  all  these  1,123 
miles  of  road  the  people  of  North  Carolina  deal  with  one  management  only. 
All  the  earnings  cf  such  lines  go  into  and  are  mingled  in  a  counuon  treasury, 
and  all  the  expenses  and  obligations  of  these  lines,  including  the  rental  paid  for 
the  North  Carolina  Railroad,  are  paid  from  a  common  fund.  This  being  true, 
the  observation  of  the  old  charter  limits  of  the  various  lines  is  without  signifi 
cance  in  detemining  the  reasonableness  or  unreasonableness  of  rates.  The 
line>  are  not  o|)erated  as  divisions  bjised  upon  their  charter  limits.  Train  crews 
and  nuuiagement  do  not  change  when  a  through  Southern  Railway  train 
passes,  for  instance,  off  the  Piedmont  Railroad  upon  the  North  Carolina,  or  off 
the  North  Carolina  Railroad  upon  the  Atlanta  and  Charlotte  Air  Line.  The 
Southern  Railway  Company  is  a  homogeneous  system.  It  is  not  a  disjointed 
congeries  of  separate  organizations,  and  it  would  be  *is  unreasonable,  therefore, 
to  reduce  rates  upon  any  one  mile  of  road  on  the  North  Carolina  Railroad  as 
c')ni pared  with  another,  as  it  is  to  make  reductions  in  rates  of  fare  upon  any 
spf  «'ial  portion  of  the  Southern  Railway  system  in  North  Carolina,  without  due 
ro.^ard  to  the  earnings  of  the  whole. 

Again,  it  is  held  in  the  Nebraska  case: 

**  If  it  would  be  unretisonable  to  reduce  the  total  earnings  of  these  roads 
•*  twenty  nine  and  one -half  per  cent,  it  is  at  least  prima  facie  equally  un- 
**  rea.sonable  to  so  reda(»o  any  single  fractional  part  of  such  earnings.*' 

So,  if  it  is  unreasonable  to  reduce  the  total  earnings  of  Southern  Railway 
(-ompany  in  North  Carolina  by  reducing  the  rates  on  certain  branch  lines,  it  is 
equally  unreasonable  to  reduce  such  total  earnings  by  reducing  the  earnings 
from  the  North  Carolina  Railroad,  which  constitute  a  single  fractional  part  of 
such  total  earnings. 

If  the  State  of  North  Carolina  wishes  to  treat  the  North  Carolina  Railroad  as 
a  i<ef>a.rate  and  independent  concern,  and  without  regard  to  the  other  Southern 
Railway  properties  in  the  State,  it  should  follow  out  the  logic  of  this  theory. 
The  State  has  tried  the  exi)eriment  of  independent  operation  of  this  propeity. 
It  knows  by  experience  what  is  the  stress  of  competition,  and  to  what  expense 
competing  railniads  are  driven  to  get  traffic.  And  more  than  this,  it  should 
know  that  Southern  Railway  Conjpany  is  now  routing  over  the  North  Caro- 
lina Railroad — and  thereby  swelling  the  apparent  earnings  of  that  property — a 
large  volume  of  through  business  which  is  collected  entirely  outside  of  the 
State  of  North  Carolina.  This  business  is  under  the  sole  control  of  South 
em  Railway  Company,  and  a  large  i>ortion  of  it  has  been  by  it  arbitrarily 
diverted  from  the  line  by  way  of  Danville  and  West  Point,  and  could  be  by  it 
again  returned  to  that  line,  if  it  did  not  control  North  Carolina  Railroad, 
thereby  materially  decreasing  the  amount  now  shown  as  the  income  of  that 
property. 
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Thi8  is  the  meaning  of  the  figures  and  statements  heretofore  filed  by  South 
em  Railway  Company  with  this  Commission,  and  which  the  complainant  does 
not  consider  germane  to  the  question  at  issue,  but  to  which  reference  is  hereby 
again  specifically  made. 

VI. 

TRAFFIC  WILL  NOT  INCREASE  IN  PROPORTION  AS  RATFiS  ARE 

REDUCED. 

The  c<>m[>lainant  urges  that  the  converse  of  the  proposition  maintaineil  by 
Southern  Railway  Company  that,  as  business  increases  nites  will  be  reduceil. 
is  also  true.     This  is  Jis  fallacicus  as  other  assumptions  in  the  complaint. 

It  has  been  shown  in  the  statement  of  the  Southern  Railway  Company  to 
your  honorable  Connnission,  dated  January  20,  lb9H,  pages  IT  to  21.  that  the 
State  of  North  Carolina  has  a  sparse  i)opulation  in  proportion  to  its  area— 
namely,  an  average  of  only  thirty  three  inhabitants  to  each  s(|UArt  mile  of  ter 
ritory — and  that  in  proportion  to  its  population  the  local  passenger  fares  in 
that  State  are  now  as  low  or  lower  than  those  of  any  other  coji.munity  in  the 
United  States. 

It  is  a  recognized  fact  that  the  efft^ct  of  a  radical  reduction  of  n.tes  uiM)n  a 
railroad  serving  a  population  chiefly  jgricultur;i',  anil  whose  large  tow n>  are 
widely  separated,  wou'd  not  be  to  materially  increase  the  relative  nunil)erof 
jwissengeis  traveling  and  that,  therefore,  there  would  be  substantially  no  com 
p«»nsation  to  the  Southern  Railway  Com  pa  uy  for  a  ratiical  reduction  in  iate.*j 
upon  the  North  Carolina  Railroad.  Coiiseipiently,  under  t.  e  exi.sting  condi- 
tions of  population,  the  effe(»t  of  such  retlucticm  would  be  a  loss  ol  twents-five 
per  cent  in  the  gr(;ss  intrastate  pa.sseiiger  earnings  of  said  road,  involving  a  lofs 
of  about  $74, (MM)  in  its  net  e-irnii^g^  from  su<*h  intrastate  traffic. 

The  effect  of  such  a  reduction  of  rates  n  a  thickly-settled  region  might, 
under  favorable  conditions  result  in  a  .shifting  of  residence  fnmi  urban  to 
suburban  localities,  or  in  greater  intercour.se  for  connnercial  i)urposes  between 
iwtive  business  centers,  and  might  thus  produce  increased  net  earnings  to  rail 
roads  herving  a  large  ])opulation.  Bui  in  a  sparsely  settled  regitm  any  jierma- 
nent  or  con.siderable  increase  in  local  tiavel  must  result  chiefly  from  giadual 
increase  in  population.  With  such  increase  in  population,  experience  sliow.<. 
|)as.senger  fares  will,  uik  oubtedly,  be  naturally  and  gradually  reduced.  This 
natural  and  gradual  reduction  has  been  piactically  continuous  in  North  Caro- 
lina in  the  pa.st,  as  set  forth  in  the  said  statement  of  January  20,  1H98  (pp.  21 
to  23).  the  reduction  on  the  North  Carolina  Railroad  having  been  fixmi  three 
and  three-(|uarters  cents  per  mile,  first  class  and  three  and  one-(iuarter  cents 
por  mile,  .••econd  cla.ss,  in  1887,  to  three  and  one-(|uarter  and  two  and  three- 
(juarters  cents,  re.s])ectively.  in  1898. 

VII. 

RATES  ()N(  E  REDUl^ED  (\\N  NEVER  BE  RESTORED. 

It  is  a  mistake  to  urge,  as  a  groui^d  for  reducing  rates,  as  does  the  complaint, 
that  the  old  rates  could  be  lestoied  after  experiment,  if  the  reduced  rates  are 
foiuul  to  be  unjust,     in  attempting  to  prophesy  the  elTect  of  new  rates  the  ex 
j)erience  of  railroad  maiuigers  should  be  given  weight,  and  the  matter  decided 
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apon  the  merits  and  the  evidence.  Too  much  i»  involved  to  risk  unjust  and 
unreasonable  loss  to  vi^sted  interests  for  the  sake  of  a  theoretical  experiment. 
And  no  one  with  any  practical  railroad  experience  would  sugfic^st  that  rates 
once  reduced  can  again  be  increased.  The  history  of  rates  is  a  history  of  an  in- 
cessant decrease. 

vm. 

THE  PROPOlHEJ)  REDUCTION  IS  UNREASONABLE.  BECAUSE  IT 
WOULD  RESULT  IN  COMPELLING  SOUTHERN  RAILWAY  COM- 
PANY TO  DO  BUSINESS  ON  THE  NORTH  CAROLINA  RAILROAD 
FOR  LESS  THAN  A  REASONABLE  RETURN  UPON  THE  FAIR 
VALUE  OF  ITS  INVESTMENT. 

If  the  proposed  reduction  were  put  into  effect  it  would  result  in  confiscation 
of  the  property  of  Southern  Railway  Company  without  compensation  and  with 
out  due  process  of  law. 

The  following  statement  demonstrates  this: 

Statement  of  RuhuUh  nf  Intrastate   Traffic  over  the  Sirrth  Carolina  Railroad  as 
f'j)€rate(l  by  Southern  Railway  Company  for  Year  ended  June  Jff,  ISifT, 


EAKlflNGS— 

• 

Passenger 

Freight 

Mail  - - 

Express 

Miscellaneous 

Total - 

Operating  Expenses— 

Maintenance  of  way  and  structures. 

Maintenance  of  equipment 

Conducting  transportation - 

General  expenses 

ToUl 


$297,989.20 

1791397.36 

I7f  162. 28 

11,173.07 

4,344-28 


510,066.19 


71,824.48 

72,938.20 

245.294.29 
22,585.89 


Surplus  of  earnings  over  operating  expenses 

Total  taxes _ 

Total  rental 

Total  taxes  and  rental 

Deficiency  of  Intrastate  net  earnings  in  meeting  total  taxes  and  rental. 


|24, 820. 16 
266,000.00 


412,642.86 


97,423.33 


290,820.  '6 


193,396.83 


If,  however  it  be  considered  proper  that  the  intrastate  traffic  should  be 
char^red  with  only  a  part  of  the  taxes  and  rental  based  upon  the  proportion  of 
intrastate  earning  to  total  earninjirs,  the  results  would  he  stated  as  follows: 
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Surplus  of  earnings  over  operating  expenses  as  above j .  J971423.33 

Total  taxes $24,820.16  ' 

Intrastate  proportion,  based  upon  percentage  of  intrastate  gross  earn-  1 

ings  to  total  earnings  of  road  from  all  sources,  32.03  per  cent.  _   — ' j,  7,949«90 

Intrastate  net  earnings  on  that  basis ] 89,473.43 

Total  rental 266,000.00    . — 

Intrastate  proportion,  based  upon  percentage  of  intrastate  gross  earn- 

ings  to  total  earnings  of  the  road  from  all  sources,  32.03  per  cent.- •  85,199.80 

Surplus,  on  that  basis     ._  . I 4,273.63 


If  the  first-class  intrastate  passerifcer  rates  should  be  reduced  from  three  anil 
one-quarter  to  two  and  one-half  cents  i>er  mile,  the  percentage  of  reduction 
would  be  23.08  per  cent. 

And  if  the  second-cla.s8  intrastate  rate  should  be  reduced  from  two  and  three- 
quarters  cent*  to  two  cents,  the  |)ercentage  of  reduction  would  be  27.27  i>eroent. 

Or,  roughly  speaking,  an  average  reduction  of  say  25  per  cent. 

Twenty- five  per  cent  of  the  actual  intrastate  passenger  earnings  for  the  year 
ended  Jiine  30.  1897  (§297,989.20).  is  174.497. 

To  paraphrase  Mr.  Justice  Harlan's  remark.*-  in  the  Nebraska  decisicm.  where 
a  reduction  of  twenty-nine  and  one  half  per  cent  of  the  intrastate  receipts  of  the 
railroad  companies  wa.s  held  to  be  [)rima  facie  unreasonable,  **Wlmt  would  any 
business  man,  engaged  in  any  business  of  a  private  character,  think  of  a  com 
pulsory  reduction  of  his  receipts  to  the  amount  of  twenty-five  per  cent  t" 

Further  results  produced  by  such  proposed  reduction  in  rates  of  fare,  may  be 
stated  as  follows: 

The  surplus  from  operation  of  intia^tate  business,  after  deducting  a  portion 
of  the  total  taxes  and  rental,  ascertained  upon  the  percentage  of  intrastate 
earnings  to  the  total  earnings  of  the  road  from  all  sources,  as  stated  above,  for 
the  said  year  was  $4,273.63.  If  such  reduction  in  rates  had  been  in  effect  in  said 
year,  there  would  have  been  a  reduction  in  intrastate  p<issenger  earnings  of 
about  twenty  five  per  cent,  or  §74,497.30,  which  would  have  resulted  in  a  defi- 
ciency in  earnings  from  intrastate  traffic  in  meeting  its  proiK>rtion  of  taxes  and 
rental  amounting  to  §70,223.67. 

The  intrastate  earnings  shown  in  the  above  statement  are  the  actual  figures, 
compiled  from  original  reports  of  the  movement  of  traffic. 

The  total  expenses  of  oi>erating  the  entire  traffic,  both  interstate  and  intra- 
state, of  the  North  Carolina  Railroad  for  the  year  ended  June  30,  1897,  exclud 
ing  taxes,  amounted  to  72.15  jjer  cent  of  the  entire  gross  earnings  of  that  ntfid. 

The  operating  expenses,  exclusive  of  taxes,  computed  as  chargeable  to  the 
strictly  intrastate  traffic  amounted  to  80.89  per  cent  of  the  gross  intrastate  earn- 
ings. The  ratio  of  intrastate  expenses  to  earnings  was  thus  only  about  eight 
and  three-quarters  per  cent  in  excess  of  the  ratio  of  the  total  expenses  of  the 
road  to  the  total  earnings  from  all  sources. 

It  should  here  be  noted  that  in  the  Nebraska  case  the  lowest  estimate  of  the 
expense  ratio  appertaining  to  local  traffic  was  ten  per  cent  in  excess  of  the  gen- 
eral average  expense  ratio.  The  complaint  recognizes  a  possible  excess  of 
twenty  i>er  cent  in  such  expense  ratio. 
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CONCLUSION. 

To  suui  up;  therefore,  it  has  now  been  demonstrated : 

(1)  That  the  real  question  here  involved  is  as  to  whether  or  not  passenger 
rates  now  charged  on  the  North  Carolina  Railroad  are  reasonable  or  unreason- 
able. 

(2)  That  this  question  has  been  recently  considered  by  this  honorable  Coiu- 
uiission»  and  that  the  present  rates  have  been  declared  to  be  reasonable. 

(3)  That  there  can  be  no  new  cause  for  a  reinvestigation  of  the  subject  until  a 
change  has  taken  place  in  the  circumstances  and  conditions  surrounding  traffic 
in  North  Carolina,  and  that  the  complaint  shows  no  such  new  cause,  the  fact 
being  that  the  conditions  of  traffic  are  substantially  the  same  as  those  which 
cx>ntrolled  the  previous  decision  of  this  honorable  Commission. 

(4)  That  what  the  complaint  does  show  is  not  a  true  statement  of  fact,  but 
an  argument  based  upon  a  series  of  erroneous  assumptions,  the  principal  of 
which  are  the  following: 

(a)  It  is  assumed  that  in  regulating  the  rates  of  Southern  Railway  Company 
this  honorable  Commission  may  base  such  regulation  either  up<m  the  assessed 
value  of  the  property  of  the  North  Carolina  Railroad  Company,  or  upon  the 
par  value  of  the  capita'  stock  of  the  North  Carolina  Railroad  Company,  while 
the  true  basis  is  the  fair  value  of  the  investment  of  the  Southern  Railway  Com- 
pany in,  and  in  c<mnection  with,  the  property,  including  its  obligation  to  pay 
rent  under  the  lease,  and  of  the  service  performed  by  the  Southern  Railway 
Company  for  the  public. 

(b)  It  is  assumed  that  the  sum  cf  $418,625.18,  shown  as  mt  earnings  from  the 
North  C.arolina  Railroad,  was  contributed  by  the  **  citizens  of  North  Carolina.'' 
while  ill  fact  only  $89.47^.43  of  this  sum  represents  net  earnings  ma<le  from  in- 
trastate or  domestic  traffic,  the  remainder  being  derived  from  interstate  busi- 
ness, to  procure  which  Southern  Railway  Company  has  made  large  independ 
ent  investments. 

(c)  It  is  assumed  that  the  net  earnings  from  the  North  Carolina  Riiilroad,  as 
shown,  represent  '*profit"  to  the  Southera  Railway  Comi>any,  while  in  fact  the 
Southern  Railway  Company  is  required  to  deduct  froui  this  sum  charges  for 
rental,  taxes  and  interest,  all  of  which  should  be  considered  in  determining 
whether  Southern  Railway  Company  is  making  a  fair  return  upon  its  investment. 

(•5)  That  this  honorable  Commission  should  not  attempt  to  regulate  the  pro- 
ceedings of  Southern  Railway  Compafiy  on  the  North  Carolina  Railroad  alone 
and  without  reference  to  other  Southern  Railway  'ines  in  North  Carolina,  as 
the  control  of  that  property  is  only  a  fractional  part  of  the  entire  investment  of 
the  Southern  Railway  Company  in  North  Carolina. 

(tf)  That  the  reduction  of  passenger  rates  on  the  North  Carolina  Railroad, 
proposed  by  the  complainant,  which  would  involve  an  annual  reduction  in  net 
earnings  to  the  Southern  Railway  Company  of  about  $74,000,  and  would  result 
in  compelling  Southern  Railway  Company  to  perform  the  intrastate  service  on 
the  North  Carolina  Railroad  at  a  loss,  is  unreasonable  and  confiscatory. 

In  consideration  of  all  of  which  it  is  respectfully  submitted  that  the  c<mi- 

plaint  should  be  dismissed. 

Dated  this  8th  dav  of  June,  1898. 

SOUTHERN  RAILWAY  CCMPANY, 

By  SAMUEL  SPENCER,   President. 
W.  A.  HENDERSON, 

FAIRFAX  HARRISON, 

Cf  Counsel. 
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Exhibit  *'A/' 
BEFORE  THE  NORTH  CAROLINA  RAILROAD  COMMISSION. 


IN  THE  MATTER  OF  THE  FARES  FOR  THE  TRANSPORTATION  OF 

PASSENGERS. 

Southern  Railway  Company  having  been  notified  to  show  cause  before  this 
Honorable  Body  why  the  fares  for  the  transportation  of  passengers  over  the 
lines  in  North  Carolina,  described  as  follows:  The  Western  North  Carolina 
Railroad,  the  Atlantic,  Tennessee  and  Ohio  Railroad,  the  North  Carolina  Rail- 
road, the  Piedmont  Railroad,  the  Atlanta  and  Charlotte  Air  Line,  the  Charlotte. 
Columbia  and  Augusta  Railroad,  the  Northwestern  North  Carolina  Railroad, 
should  not  be  reduced,  respectfully  submits  the  following  statement  o!  reasons 
why  such  reduction  should  not  be  made: 

RATES  MUST  BE  REASONABLE. 

The  power  of  this  Commission  over  the  matter  at  issue  is  the  provision  of  the 
law^  of  North   Carolina,   ratified   March   5,   1891,  that  the  Commission  shall 

"make  reasonable  and  just pas.senger   tariffs.''      A  passenger  tariff 

made  by  this  Commission  must,  therefore,  be  '*  reasonable  and  just;"  and  it  is 
not  necessary  to  demonstrate  that  this  means  that  the  tariff  must  be  just  to  the 
carrier  at  the  same  time  that  it  is  just  to  the  passenger. 

The  Supreme  Omrt  of  the  United  States  h:is  so  held  (Reagan  v.  The  Farms 
Ix)an  and  Trust  Company,  154  U.  S.,  362). 

What  was  said  by  the  Court  in  that  ca«e  is  applicable  to  this  matter,  and  ex- 
presses the  confidence  of  the  resix)ndent  in  the  decision  of  this  matter  when  the 
(/ommission  realizes  from  the  following  statement-s  what  wi'l  be  the  conse 
quences  of  their  proposed  action  to  the  railroad  company  oi>erating  the  largest 
mileage  of  any  carrier  within  the  borders  of  North  Carolina. 
Says  Mr.  Justice  Brewer,  speaking  for  the  Court: 

*'  It  is  enough  to  say  in  respect  to  these  matters,  at  least  so  far  as  this 
**case  is  concerned,  that  it  is  not  to  be  supposed  that  the  legislature  of  any 
*'  State,  or  a  C'ommission  appointed  under  the  authority  of  any  State,  will 
''ever  engage  in  a  deliberate  attempt  to  cripple  or  destroy  institutions  of 
"such  great  value  to  the  community  as  the  railroads,  but  will  always  act 
*'  with  the  sincere  puri)08e  of  doing  justice  to  the  owners  of  railroad  prop 
"  ertv,  as  well  as  to  other  individuals." 

I. 

THE  PRESENT  PASSENGER  RATES  ARE  REASONABLE  BECAUSE 
THEY  DO  NOT  YIELD  MORE  THAN  A  REASONABLE  RETURN  TO 
THE  CARRIER. 

In  what  follows  it  is  not  proi>o.sed  to  discuss  merely  the  original  proposition 
that  the  owners  of  railroad  propeity  are  entitled  to  earn  a  fair  return  upon  the 
present  value  of  their  property.  The  standard  of  measure  of  the  value  of  railroad 
property  U  difficult  to  determine.  While  it  might  be  shown  that  Southern 
Railway  ("ompany  has  not  yet  in  any  year  earned  a  fair  return  upon  the  value 
of  its  proi)erty  in  North  Carolina,  w^hat  follows  w^ill  be  chiefly  founded  upon 
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the  broad  Krouiid  that  an  iTivestnient  haM  been  made  in  North  Carolina  from 
which  the  people  in  that  State  derive  the  immediate  benefit,  and  that  the  in 
vestors  are  entitled  to  look  to  the  protection  of  the  State  in  their  attempt  to  get 
a  fair  return  upon  their  investment;  that  is  to  say,  upon  the  moneys  actually 
expended,  and  for  any  return  from  which  many  of  them  are  still  waiting  with- 
out satisfaction. 

The  history  of  the*  lines  now  constituting  the  Southern  Railway  system  em- 
braces facts  and  features  abundantly  proving  that  any  arbitrary  reduction  of 
the  revenue  of  those  lines  would  be  grossly  unjust  to  the  peoi)le  who  have  in- 
vested their  money  in  these  properties  in  the  State  of  North  (l^arolina  in  aflTord- 
ing  its  citizens  modern  trans{)ortat i<m  facilities. 

A  brief  resume  of  some  of  the  more  recent  history  is,  however,  i>ertinent  in 
order  to  refresh  the  memory  of  your  Honorable  Commission. 

The  Southern  Railway  Company  was  chartered  by  an  act  of  Assembly  of  Vir- 
ginia, approved  February  18,  IHM,  and  acquired  its  proi>erty  chiefly  at  fore 
closure  sale,  in  pursuance  of  a  plan  of  reorganization  of  the  Richmond  and 
West  l^oint  Terminal  Railway  and  ^yarehou8e  Company,  and  its  subsidiary  com- 
panies, inchulingthe  Richmond  and  Danville  and  Kast  Tennessee,  Virginia  and 
(ireorgia.  By  this  means,  it  is  now  the  owner  of  all  the  lines  the  passenger  tar- 
iffs on  w^hich  this  Commission  is  now  considering,  except  the  North  (■arolina 
Railroad,  which  it  hulds  under  lease,  and  the  Atlanta  and  Charlotte  Air- Line, 
which  it  oiierates  under  a  contract  made  by  the  Richmond  and  Danville. 

The  Southern  Railway  (^ompany  operates  1,123  miles  of  railroad  in  North 
Carolina. 

The  object  of  the  reorganization  was  to  rehabilitate  financially  and  physically 
properties  which  had  decayed  in  the  hands  of  insolvents,  and  to  so  cut  down 
the  fixed  chanres  as  to  make  probable  the  continued  operation  thereof  without 
new  bankruptcy.  This  was  necessary,  partially  because  the  fixed  charges  for- 
merly in  eflfect  were  based  uixm  high  rates  of  interest  which  were  current  at  an 
earlier  date  in  the  hisiory  of  railroads  in  this  country,  and  which  could  not  be 
reduced  pari  passu  with  the  gradual  and  unrelenting  reduction  of  rates  and 
revenue  which  all  railroads  have  had  to  face,  and  which  has  been  caused  by 
general  economic  causes,  as  well  as  by  the  arbitrary  action  of  the  State,  and 
partially  by  excessive  railroad  construction  and  competition,  and  a  widespread 
depression  in  all  classes  of  business. 

Out  of  such  conditions  it  was  hoped  that  a  consolidation  of  many  weak  lines 
in  the  hands  of  a  single  and  efficient  and  economical  miuiageuient  would  result 
in-  saving  a  further  loss  of  the  investment  already  made. 

To  this  end  the  bonded  indebtedness  of  the  several  lines  was  reduced  by 
nearly  forty  millions  (S40,()<)(),0(K))  of  dollars. 

A  considerable  portion  of  these  bonds  represented  cash  which  had  been  bor- 
rowed and  expended  for  improvements  upon  the  several  lines  of  the  Richmond 
and  Danville  system  within  the  State  of  North  Carolina,  including  the  North 
Carolina  Railroad,  owned  largely  by  the  jKiople  of  the  State.  It  is  well  known 
how  much  the  North  Carolina  Railroad  was  improved  in  physical  condition 
under  the  Richmond  and  Danville  lease.  The  improvements  remained  for  the 
benefit  of  the  patrons;  but  the  money  exjjended  was  lost  to  the  security  holders, 
and  these  security  holders  are  among  the  stockholders  of  the  Southern  Railway 
Company. 
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The  capital  t-toek  of  the  Southern  Railway  Couipany  consiHtsof  preferred  and 
common  utock. 

The  preferred  sUx*k  wiis  issued  for  the  retirement  of  junior  lien  bonds,  includ 
ing  those  above  referred  to,  on  which  the  interest  had  not  been  earned  and  for 
cash  assessaients  paid  in  by  security  holders  to  assist  in  the  rehabilitation  cf 
the  properties.     It   represents,  therefore,  substantially  its  par  value  in  ca*h  in- 
vested in  thej-e  proi^rties. 

The  common  stock  was  issued  to  the  holders  of  securities  of  the  predecessor 
companies,  and  in  c^^nsideration  of  the  c-ash  assessments  i)aid  by  the  holders  of 
those  securities,  aUhougrh  a  portion  of  it  wjis  sold  for  cash  which  was  used  only 
for  ne(!essary  purposes  of  reorganization. 

RKSILTS  OF  OPKRATIOX  OF  SOUTHERN    RAILWAY  SYSTEM  AS  A 

WHOLE 


The  income  account  of  the  Southern  Railway  Company  for  the  fiscal  years 
ending:  June  30,  1896,  and  1897,  as  compared  with  that  of  substantially  the  s«inie 
l)roj)erties  in  the  year  1891,  is  as  follows: 


Gross  earning^s 

Expenses  and  taxes.. 

Net  earningrs 

Other  income 

Gross  income-— 


Interest  and  rentals- 
Other  deductions 

Total  deductions. 

Net  profit  (Def.) 


1891 


1896 


121,372,391 

14,780,039 


119,082,247 
13-451.447 


1897 

$19,079,500 
I3t233,i56 


6, 592,  .152 
162, 264 


S,  754,616 


5,630,800 
188,507 


5.846.344 
286,832 


♦6,298,000  ! 


I 


•600,000 


6,898,000 


5,^19, 307^ 

5,218,370  ; 
44.459  I 


6,I33.»76 


5,6i2,?34 
75.  o» 


I43t  384 


5,262,829 


5,687,256 


556,478 


445, 9M 


♦Approximate. 

The  year  1891  is  selected  for  comparison  as  showing?  the  hig:h  water  mark  in 
railway  traflHc  in  Southern  States,  which  hi jj:h- water  mark  was  immediately  fol. 
lowed  by  the  bankruptcy  of  a  lar^e  portion  of  the  railway  systems  of  the  Soufh. 

The  net  profit  is  the  total  amount  available  for  dividends  to  stockholders 
after  paying  interest  on  mortgages  and  rentals  and  taxes.  For  the  last  two 
years  this  net  profit,  notwithstanding  the  large  reductions  in  Interest  charges 
due  to  the  reduction  in  bonded  indebtedness  above  stated,  has  averaged  less 
than  one  (I)  i)er  cent  j)er  annum  upon  the  §54,800,000  of  preferred  stock,  which 
represents  cash  invested  in  the  property. 

To  show  more  clearly  the  significance  of  these  figures  the  following  compara- 
tive statement  of  results  from  the  same  properties  for  the  years  1891  and  1897  is 
added : 

4,577.37 

4,805.75 


Miles  (jperated,  1891 

1897  (average) 
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(tfoss  earnings  in  1897  were  nearly  $2,30(),00()  lees  than  in  1891,  a  decrease  of  11 
per  cent. 


Gross  Karnings— 

Gross  earnings^  1891 

Gmss  earnings,  1897 

Decrease  in  1897 

Gross  earnings  per  mile  operated,  189 1. 
Gross  earnings  per  mile  operated,  1897. 

Operating  Kxpbnsrs— 

Operating  expenses  and  taxes,  1891 

Operating  expenses  and  taxes,  1897 

Decrease  in  1897 

Per  mile  of  road  operated  in  1891 

Per  mile  of  road  operated  in  1897 

Nkt  Earnings  prom  Opbrations— 

Net  earnings  in  1891 

Net  earnings  in  1897 

Decrease  in  1897-— 

Net  earnings  per  mile  of  road,  1891 

Net  earnings  per  mile  of  road,  1897.  . . 


|2i,37a.39» 
19*079,500 


2,293,891 


14,780,039 
13,233,156 


1,546,883 


6,592,352 
5,846,344 


746,008 


$4,669 
3.970 


3.229 
2,754 


1,440 
1,216 


Net  earnings  per  mile  of  load,  therefore,  have  fallen  off  15. .5  per  cvnt. 


TAXES. 


Taxes  in  the  meantime  have  increased  §144.900  per  annum,  or  29.5  per  e^nt,  al- 
though earnings  have  l)een  so  largely  reduced. 


Amount. 


Taxeii,  1891 

Taxes,  1897 

Increase  In  1897 


$490,709 
635,592 


144,883 
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Freight  Traffic. 


Amount. 


Tons  carried  one  mile  in  1891 
Tons  carried  one  mile  in  1897 

Freight  earnings,  1891 

Freight  earnings,  1897 

Decrease,  1897 


Decrease,  1897,  per  cent. 


1,203,119,818 

1,324,015,178 

|i?,  530, 803 

12,386,901 


1. 143,902 


8.45 


Average  rate  per  ton  per  mile,  1891. 

Average  rate  per  ton  per  mile,  1897. 

Decrease,  1897 


1 .  125  cents, 
o.  936  cent*. 


o.  189  cents. 


While  the  freight  earnings  decreatted  8.45  per  cent,  the  tonnage  increased  nearly 
10  per  cent. 


Passenger  Traffic. 


Passengers  carried  one  mile,  1891  . 
Passengers  carried  one  mile,  1897. 
Earnings  from  passengers,  1891--- 
Barnings  from  passengers,  1897- .. 
Decrease,  1897 


Average  rate  per  passenger  per  mile,  1891. 

Average  rate  per  passenger  per  mile,  1897. 

Decrease,  1897 


Amount. 

228,847,200 

a03.763.4t9 

16,062,849 

4.832,848 


1,230,001 

2.649  cents. 
2. 372  cents. 


o.  277  cents. 


In  passenger  traffic  the  number  of  passengers  carried  has  decreased,  the  reve- 
nue has  dinunished,  and  the  rate  per  passenger  has  been  reduced  about  ten  (10) 
per  cent. 

An  examination  of  the  foregoing  statistics  will  demonstrate  that  the  same 
conditions  of  low  rates  and  a  smaller  volume  of  traffic  as  compared  with  1891. 
have  prevailed  during  the  year  lost  past,  as  well  as  during  1896;  and  although 
the  Southern  Railway  Company,  by  strictest  economy  and  careful  management, 
has  been  able  to  earn  a  small  surplus  over  its  fixed  charges,  yet  this  surplus  is 
less  than  that  of  the  preceding  year,  and  admits  of  only, a  very  small  return  to 
its  preferred  shareholders  and  none  at  all  to  its  common  stockholders. 

Until  the  Southern  Railway  C'ompany  shall  be  earning  a  fair  income,  there 
can  be  no  objection  to  the  existing  rates  on  the  ground  that  the  company  is 
earning  an  unreas(mable  return  upon  its  securities  or  its  investments. 

COMPARISONS  OF  RAILROAD  TRAFFIC  IN  NORTH  CAROLINA  WITH 

THAT  IN  OTHER  SECTIONS  OF  COUNTRY. 

The  following  statement  thows  the  freight  and  passenger  earnings,  the  gross 
earnings,  and  the  net  income  from  operation,  per  mile  of  road  operated  by  the 
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Southern  Railway  Couipany  in  the  State  of  North  Carolina,  as  compared  with 
the  same  statistics  for  other  lines  of  the  Southern  Railway  System,  and  also  as 
compared  with  the  figures  reijorted  by  the  Interstate  ('ommerce  Commission  for 
the  year  ended  June  30,  1896,  for  all  railroads  in  the  so-called  (iroups  IV  and 
V— Group  IV^  including  the  railroads  in  Virginia  and  Carolinas,  and  Group  V^ 
including  the  railroads  in  the  remaining  section  of  the  South  east  of  the  Missis- 
sippi and  south  of  the  Ohio  and  Potomac?  Rivers: 

Ykar  Endixg  Jink  30th.  1890. 


Miiefl  operated. 


Passenger  earnings  (Including  mail  and 
express)  per  mile  of  load  operated. 

Freight  earnings  per  mile  of  road  oper- 
ated. 

other  earnings  per  mile  of  road  operated. 

Gross  earnings  per  mile  of  road  operated _ 

Operating  exi>enses  per  mile  of  road  op- 
erated (not  including  taxes). 

Net  earnings  from  operation  per  mile  of 
road  operated  * 


All  rall- 

road«i  in 

United 

States. 


172,36K 
$1,877 

4.479 
163 


Group  IV.  '  Group  V 


Southern 

Railway 

lines  in 

North 

Carolina. 


I 


10.  755 
|i,  146 

2,949 
81 


18,638, 
|i,244 

3.025 
102 


6.5«9 
4,380 


4,176 
2,858 


4,371  ' 
3,010  , 


2.  >39 


i,3>8 


1. 361 


1,062.7 
$1,352 

2,284 

34 
3.670 
2,405 

1,265 


Another 
lines  oper- 
ated Dy 
Southern 
Railway. 


3,5"-i 
|i,470 


2.742 


112 


4,324 
2,937 


1, 3^7 


*Out  of  these  net  earnings  there  had  to  be  paid  taxes  and  fixed  charges. 


It  is  noticeable  tiiat  both  the  gross  earnings  and  the  net  earnings  from  o{)era- 
tion  of  the  Southern  Railwav  lines  in  North  Can)lina  were  considerably  less 
than  the  average  per  mile  o*"  line  on  the  entire  Southern  Railway  System,  and 
also  less  than  the  average  earnings  per  mile  of  line  of  all  roads  in  (iroup  1\'  and 
(irou|)  V.  It  also  ai)pears  that  in  the  year  189.5-90  the  gross  earnings  of  the 
lines  <»f  the  Southern  Railway  in  North  (.'arolina  amounted  to  only  §3,670  per 
mile  of  road,  as  compared  with  an  average  reixrted  by  the  Interstate  ('cm- 
nierce  Ccm mission  for  all  milniads  in  the  United  States  of  .S0,.5 19  i)er  mile  of 
road;  in  other  words,  that  the  gross  earnings  per  mile  of  the  Southern's  lines 
in  North  Carolina  were  but  a  little  more  than  oni?-half  as  great  as  the  average 
earnings  for  every  mile  of  railroad  in  the  United  States. 

Comparing  the  Southern's  grost-  earnings  in  North  ('arolina  witii  the  earnings 
of  other  lines  in  the  SJime  section  of  the  country,  the  S<mthern'h  gross  earnings 
I>er  mile  of  line  in  North  Carolina  were  I.")  per  cent  less  than  the  average  gross 
earnings  \}er  mile  of  line  of  tlie  i-emainder  of  the  Southern  Riiilway  System,  and 
Wfr3  14  per  cent  less  than  the  average  gross  earnings  per  mile  of  line  of  all  rail- 
roads in  the  South  ((iroups  IV  and  V). 

Some  of  the  conditions  of  traffic  upon  the  lines  operated  by  the  Southern 
Railway  Company  in  North  Carolina  may  be  sununarized  as  follows: 

(1)  The  volume  of  traffic,  in  pn*portion  to  the  length  of  road  operated,  is  ex- 
ceedingly small,  as  compared  with  that  of  roads  in  other  sections  of  the 
South  or  of  the  United  States  generally.    . 
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(2)  In  proportion  to  the  volume  of  traffic  handled,  the  average  freight  and 

passenger  rates  on  the  Southern's  lines  in  North  Carolina  are  lower  than 
the  rates  on  the  other  jwrtions  of  its  system ;  lower  than  the  average 
rates  on  other  railroads  in  the  South,  and  vastly  lower  than  the  ftverajje 
rates  for  all  railroads  in  the  United  States.     This  is  shown  bv  the  fact. 

(3)  That   the  gross  freight  and   );assenger  receipts  and  the  net  earnings  per 

mile  of  roa<l  operated,  are  much  smaller  on  the  Southern's  lines  in  North 
(Carolina  than  the  averages  upon  roads  elsewhere. 

THK  AVERAdfp:  RATES  OBTAINED  BY  THE  SOUTHERN  R.^ILWAY 
COMPANY  UPON  ITS  TRAFFIC^  IN  NCRTH  CAROLINA  HAVE 
BEEN  CONSTANTLY  DECREASING. 

A  comf>arison  of  the  reports  of  the  Railroad  Counnission  of  North  Carolina 
for  the  year  1891  with  the  rei>ortH  for  1895  and  1896,  covering  the  operation.**  of 
the  railroad  lines  now  forming  the  Southern  Railway  System  in  that  State,  is 
of  interest  as  indicating  the  very  'arge  reduction  which  has  been  made  in  rates 
generally  throughout  that  State  during  the  past  five  years.  The  statement  is  as 
follows : 


Milesoperated 

Passeug^er  receipts 

Freight  receipts 

Passengers  one  mile 

Tons  one  mile 

Average  receipts  per  passenger  per  mile- 
Average  receipts  per  ton  per  mile 

Passenger  receipts  per  mile  of  road  per 
annum. 

Freight  receipts  per  mile  of  road  per  an- 
num. 


Year  ended  June 

30, 1891. 


1,001.47 
Ji.  136,777. " 
2, 123. 273. 3 » 
40,515,139 
15a, 304, 148 

.03806 

.01394 
$1,135.00 

2, 1 20. 00 


Year  ended  June 
30,1896. 


1, 062. 70 
11,138,121.84 

2,378,337.52 
50.423,136 
195,666,458 

.02257 
.01216 
$1,071.00 

2, 238. 00 


Year  ended  June 

30, 1897. 


1,123.25 

11,104,357.35 
2.859,205.62 

46,289,563 

297.941,775 

.015% 

.00960 
J9S3.00 

2,545.00 


The  increase  shown  in  the  freight  earnings  of  the  lines  in  North  Carolina  is 
largely  due  to  the  opening  of  the  Norfolk  terminals,  and  the  transfer  to  the  line 
east  of  (]^reensboro  of  through  traffic,  such  as  was  previously  handled  from  West 
Point  to  Danvi'le  over  the  Virginia  lines  of  the  company.  The  increased  earn 
ings  thus  accruing  to  tlie  North  ('arolina  roads  do  not  mean  corresponding 
profits  to  the  Southern  Railway  (Company,  nor  do  they  result  from  any  in 
creased  payments  made  by  the  people  of  Norlh  (^arolina. 

What  was  gained  to  the  North  Carolina  lines  was  lost  to  the  Virginia  lines, 
as  shown  by  the  following  statement: 
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Gross  earnings  of  Greensboro-Goldsboro  line  in  1895 

Gross  earnings  of  Greensboro>Norfolk  line  (portion  in  North  Carolina  only)  in  1897— 
Increase,  1897 

Gross  earnings  of  the  West  Point- Danville  line  in  1895 

Gross  earnings  of  the  West  Point  Danville  line  in  1897 

Decrease,  1897 


Amount. 


1377,685 
1,082,445 


704,760 


1,409,626 
658,244 


75»»382 


The  Norfolk  line  was  open  during  only  a  portion  of  the  year  1896.  Hence  the 
eoinparison  is  made  between  1895  and  1897. 

The  revenues  of  the  lines  in  North  Carolina — and  especially  the  Western 
North  (.'arolina  and  the  North  Cjirolina  Railroads — have  also  largely  increased 
since  the  consolidation,  by  traffic  to  and  frtnu  the  old  East  Tennessee,  Virginia 
and  (ieorgii  Railway,  which  traffic  had  previously  been  exchanged  with  the 
Norfolk  and  Western  Railway  at  Bristol,  and  did  not  pass  over  the  present  lines 
of  the  Southern  Railway  in  the  State  of  North  (^arolina.  • 

The  average  passenger  rate  in  the  year  ending  June  80,  1896.  was  exceptionally 
low  oil  account  of  the  volume  of  low  rate  traffic  going  to  the  Atlanta  Exposi- 
tion during  that  year,  so  that  the  year  1897  will  atford  a  fairer  bjisis,  for  a  com 
parison  of  rates,  than  the  year  1896. 

In  1891  the  average  rate  per  passenger  i>er  mile  on  the  lines  referred  to  was 
2.H()6  cents:  in  1897,  2.386  cents. 

The  reduction  in  the  average  passenger  rates  in  the  six  years  (1891  to  1897) 
was  15  per  cent  If  the  passenger  traffic  in  the  year  1896-97  had  been  handled 
at  the  same  average  rates  as  tliyse  of  1891,  the  passenger  earnings  of  the  South- 
ern Railway  lines  in  that  State  would  have  been  increased  by  the  amoiuit  of 
$194,000. 

The  avenige  rate  per  ton  per  mi'e  in  the  year  1890-91  wa*»  1.394  cents  on  the 
lines  now  operated  by  the  Southern  Railway  Company  in  the  State  of  North 
Carolina.  The  average  rate  per  ton  per  mile  obtained  by  the  Southern  Rail- 
way Company  in  North  Carolina  in  the  year  1896-97  was  0.960  cents,  a  decrease 
in  .six  years  of  30  per  cent  in  the  average  rate. 

The  results  as  to  freight  operations  are  included  in  the  statement,  because  in 
many  partiiHilars  it  is  impracticable  to  separate  the  expenses  of  conducting  the 
passenger  traffic  from  that  of  the  freight,  and  a  consideration  of  these  two  chief 
i^ourc^s  of  revenues  as  a  whole  is  necessary  in  determining  not  only  the  result  to 
the  owners  of  the  properties  but  in  a  measure  in  determining  the  fairness  of  the 
rates  charged  to  the  public. 

WHILE  RATES  HAVE  DECREASED  THE  AMOUNT  AND  CHARAC- 
TER OP  THE  FACILITIES  FURNISHED  BY  THE  SOUTHERN 
RAILW^AY  HAVE  BEEN  INCREASED  AND  IMPROVED. 

Although  the  eammgs  from  passengers  in  North  Carolina  were  less  in  1897 
than  in  1896,  and  less  than  in  1891,  the  railway  company  has,  nevertheless, 
given  to  the  people  of  that  State  a  constantly  increasing  and  improved  train 
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service,  and  additional  facilities  foi*  making  travel  more  rapid,  more  ciomfortable 
and,  at  the  same' time,  safer.  The  local  patrons  of  the  road  in  North  Carolina 
have  received  the  benefit  of  these  increased  improvements  and  facilities  with- 
out any  increase  in  the  price  of  transportuti(m;  whereas,  the  increased  cost  to 
the  railway  company  has  been  very  large,  and  the  company  can  look  only  to 
the  future  development  of  the  Htate  for  any  return  upon  the  money  thus  ex 
pended. 

To  illustrate  this  more  clearly  the  following  statement  is  submitted,  showing 
miles  run  by  passenger  trains,  earnings  from  passengers,  and  the  average  pas- 
senger earnings  i>er  passenger  train  mile,  u[>on  the  Southern  Railway's  lines  in 
the  State  c:f  North  Carolina  for  the  years  named : 


Year. 

1895 

1896 

1897 , 


Miles  run  by 

all  passeng^er 

trains. 


1,065,408 

1, 156, 107 
1,436,468 


Passenger 
earnings. 


1985,993.^3 
1,138,121.84 

1 ,  104, 357. 35 


Average  pas- 
senger esm* 
ings  per  train 
mile. 


I0.925 
•984 
.774 


It  thus  appears  that  in  the  year  ended  June  80,  1896,  the  number  of  iiiiiei;  run 
by  passenger  trains  increased  90,099  miles,  or  about  9  per  cent  over  the  year 
1895.     Owing  to  the  exceptional  amount  of  traffic  on  account  of  the  Atlanta 
Exposition,  the  avenigt  j)assenger  earnings  per  passenger  train  iniie  in  1896  in  ■ 
cretised  somewhat,  as  compared  with  1890. 

In  the  year  1897  a  further  large  increase  was  made  in  the  train  service,  rtsult- 
ing  in  an  increase  of  801, (HJO  train  miles,  as  compared  with  the  year  1895.  The 
Southern's  passenger  train  service  in  North  (*i\rolina  was  thus  34  i)er  cent 
greater  in  1897  than  in  1895. 

The  average  Dassengei  earnings  per  train  mile,  ho'vever,  which  in  1895  were 
92.5  cents,  in  1897  were  only  77.4  cents,  a  decrease  of  15  cents  per  train  mile. 

Thus,  while  the  i>eopIe  of  North  Carolina  have  received  all  the  benefits  of  a 
largely  increased  train  service,  the  railway  company  has  received  in  passenger 
fares  for  each  mile  run  by  |)a.ssenger  trains  in  the  State  of  North  Carolina  Ifi  [>er 
cent  less  earnings  in  1897  than  it  received  in  1895. 


UNDER  THK  RATES  NOW  EXlSTIN(f  THE  LOCAL  PASSEN(JER 
TRAINS  OPERATED  BY  THE  SOLTTHERN  RAILWAY  COMPANY 
IN  THE  STATE  OF  NORTH  (LVROLINA  DO  NOT  EARN,  IN  PAS- 
SEN(iER  FARES,  AN  AMOUNT  SUFFICIENT  TC  PAY  THE  BARE 
(HXST  OF  RUNN1N(t  SUCH  TRAINS. 

The  following  stateiiient  shows  the  pas.senger  earnings  of  the  lines  oi>erateti 
by  the  Southern  Railway  in  the  State  of  North  (■arolina,  the  number  of  miles 
run  by  passenger  trains  in  that  State,  and  the  passenger  earnings  per  mile  run. 
showing  results  for  "through"  and  "local"  trains  separately,  for  the  year  ended 
December  81,  1896,  the  latest  period  for  which  such  data  have  been  compiled. 
The  conditions  in  1897.  as  respects  local  passenger  traffic,  were,  however,  no 
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more  favcrable  than  in  1896.     On  the  contrary,  by  reason  of  the  increased  train 
service,  above  referred  to,  they  were  less  favorable. 


Passenger 
earnings. 


Through  trains 1^56,563.81 

Local  trains 347*322.63 


Passenger     ,     Passenger 
-ain  mileage  ;  earnings  pe 
—miles.       I     train  mile. 


514,470 
716,234 


I1.24 

.48 


It  thus  appears  that  the  average  passenger  earnings  of  the  Southern's  local 
trains  in  North  Carolina  were  only  48  cents  per  train  mile  in  the  year  ended 
December  31.  1896.     This  includes  all  passenger  train  service,  except  the  essen 
tially  **through*'  trains,  whose  earnings  are  principally  or  largely  derived  from 
int«rstat«  passengers. 

The  o^>erating  expenses  of  railroads  in  the  United  States,  as  reported  by  the 
Interstate  Commerce  Connuission,  average  about  ninety  cents  per  train  mile. 
Of  this  amount  fully  70  per  cent,  or  say  from  sixty  to  sixty- five  cents  per  mile, 
were  exj^enses  of  conducting  transportation  and  maintenance  of  equipment. 
This  expense  of  from  sixty  to  sixty -five  cents  per  train  uiile  is  exclusive  of  ex- 
jjenditures  for  maintenance  of  road-bed  and  structures,  or  for  general  expenses. 

It  can,  therefore,  readily  be  seen  that  the  local  passenger  trains  of  the  South- 
ern Railway  C<mipany  in  North  Carolina  do  not  earn  from  the  carriage  of  pas- 
sengers suflRcient  to  pay  the  cost  of  running  them.  They  are  therefore  run  by 
the  railroad  company  as  a  part  of  its  general  scheme  of  operation  to  apconnno- 
date  local  interests  and  to  facilitate  trade,  but  at  a  loss  to  the  company  when 
considered  separately.  That  is  to  say  that  the  citizens  of  North  Carolina  get 
the  benefits  of  the  intrastate  service  and  do  not  pay  actual  cost  for  it. 

Under  the.se  circumstances  an  arbitrary  reduction  in  the  local  passenger  rates 
would  be  manifestly  unjust. 

II. 

THE   SOUTHERN   RAILWAY    COMPANY  CAN  NOT   BEAR  A  REDUC- 
TION IN  THE  PRESENT  PASSENGER  TARIFF. 

If  the  present  tariff  was  reduced  to  two  cents  per  mile,  or  to  two  and  one  half 
cents  per  mile,  the  losses,  respectively,  to  the  Southern  Railway  Company  in 
paflsenger  revenue  per  annum  on  the  lines  named  would  be  as  follows: 
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Present 
earnings. 

$162,381.16 
243,571.74 
405,952.90 

Loss  at  reduc* 
'.     tion  to  ac. 

Loss  at  redac- 
tion to  2^0. 

IX>CAL  FAS8BNOBBS— 

Pint  class ..... 

1 

$66,040.42 
73,777.88 

l42.ai9-» 

48,714.38 

Second  class 

139,818.30 

90.933.45 

Interstate  Fassbnobbs— 

Foreign 

176,582.00 

1,765.82 

l,4".« 

I N  TER-Dl  VISION  A  L — 

First  class . ... 

320,619.74 
82,404.94 

134,056.35 
24.960.46 

^701.13 
i6,48o.9j 

Second  class -      

588,606.68 

160,782.63 
300,600.93 

103, 594 -T* 

Total 

1 

994,559.58 

194,528.23 

A  statement  of  the  estimated  loss  resulting  to  the  Southern  Railway  Company 
on  foreign  and  in terdi visional  passenger  traffic  by  reason  of  such  reduction  of 
the  present  local  passenger  rates  in  North  Carolina  is  included  above,  because 
through  rates  are  in  a  large  measure  dependent  uiK)n  the  local  rates,  and  a  re- 
duction of  the  latter  must  net^essarily  be  followed  by  some  reduction  in  the 
former,  as  is  well  understood  by  the  Commission. 

The  loss,  therefore,  resulting  even  from  a  reduction  to  two  and  one-half  (2^) 
cents  per  mile  would,  in  the  aggregate,  be  nearly  one-half  of  the  entire  net 
l)roftt  of  the  entire  system  last  year,  after  paying  fixed  charges,  rentals  and 
taxes. 

111. 

THE  PRESENT  PASSENGER  TARIFF  IN  NORTH  CAROLINA  IS  REA- 
SONABLE, BECAUSE  IT  IS  NOT  GREATER  THAN  THE  TARIFF 
IN  EFFECT  ON  RAILROADS  IN  OTHER  PARTS  OF  THE  COUNTRY 
WHERE  PASSENGERS  ARE  TRANSPORTED  UNDER  SIMILAR 
CIRCUMSTANCES  AND  CONDITIONS. 


When  the  population  of  a  country  served  by  a  railroad  is  dense  and  engaged 
largely  in  mercantile  and  manufacturing  pursuits,  and  the  movement  of  passen- 
gers is  consequently  great,  the  railroads  can  afford  to  charge  a  lower  average 
rate  than  they  can  afford  in  a  country  where  the  population  is  sparse  and  chiefly 
engaged  in  agriculture  and  the  relative  movement  of  passengers  is  consequently 
small. 

These  are  the  conditions  which  make  rates  and  this  is  the  explanation  of  the 
two-cent  rates  in  some  parts  of  the  country,  and  the  three,  four  and  six-oeni 
rates  in  other  parts  of  the  country. 
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The  following  table  demonstrates  this : 

Statement  showing  the  population  per  sqaare  mile  of  various  States  (CenstiSt  1890)  y 
and  the  average  rate  per  mile  charged  for  passenger  service  by  prominent  lines 
in  each  of  the  States  of  the  United  States : 


SUte. 


Alabama  _. 


Arizona 


Arkansas. 


California 


Colorado  _. 


Connecticut 


Delaware 


Florida 


Georgia 


Idaho 


Illinois 


Square 
Miles. 


51,540 


113,916 


53.045 


155,980 


103.645 


4,845 


2,120 


59,268 


58,980 


90,93a 


56,000 


Popula- 
tion. 


1,513.017 


59.620 


1,128,179 


1, 208, 130 


412, 198 


746, 258 


167, 871 


390,435 


1,837,353 


84,229 


3,826,351 


Popula- 
tion per 
dquare 
Mile. 


30 


leas  than 
one. 


Name  of  Road. 


21 


8 


Louisville  and  Nashville 

Memphis  and  Charleston 

Central  of  Georgia 

Arizona  and  New  Mexico ..~-.. 

Atlantic  and  Pacific 

Santa  Pe,Prea.and  P 

St.  Louis, tron  Mountain  and  Southern 

St.  Louis  and  Southwestern 

L.  R.and  M 

Atlantic  and  Pacific 

i  Southern  California 

Southern  Pacific 


4  I  A.  T.  and  Santa  Fe 


156 


79 


31 


68 


Colorado  Midland 

D.and  R.G 

Central  Vermont ..^ 

New  England . 

New  York,  New  Haven  and  Hartford 

Baltimore  and  Ohio    

Pen  nsyl vania  Railroad 

Wilmington  and  Norfolk 

Plant  System 

Florida,  Carolina  and  Pensacola 

Florida,  East  Caiolina 

Wilmington  and  Augusta 

Central  of  Georgia 

Plant  System 

Great  Northern 

Northern  Pacific 

Union  Pacific _. 

Wabash  Railroad 

Vandalia  Line 

Illinois  Central 


Rate 
Per  Mile. 


I0.03 
•  03 

•  03 
.06 
.06 
.06 
.03 
.03 
.03 
.06 
.06 

.  03, .  06 

.04 

.06 

•  04.  .05 

.03 

•  03 

.O2H,.03 

.03 
.03 

•  03 

.04 

.04 

.04 

•  03 

•  03 
.03 

.05 
.05 

•  05 
.03 

.03 
.03 
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Statement  showing  population  per  square  mile  of  various  States,  etc.— Continued. 


SUte. 


Popula- 
tion per 
Square 
Mile. 


Indiana 


Indian  Territory  . 


Iowa 


Kansas 


Name  of  Road. 


Rate 
Per  Mile. 


Kentucky 


40»ooo  ;     1,858,635 


Louisiana. 


45,420  I    1,118,587 


Maine |      29,895  i       661,086 


Maryland 9,860  !     1,042,390 


Massachusetts  _. ,       8, 040 


2,495,345  i 


Michigan  .. 


57,430      2,241.454 


Minnesota 1      83,531!    1,300,017 


Mississippi 


46,340  ,    1,289,600 


C.  H.  and  D 


47 


25 


22 


106 


309 


39 


15 


28 


Charleston,  Cincinnati,  Chicago  and  St. 
Louis. 

L.  D.  and  W — . 

G.,C.  and  Santa  Pe J 

M.,  K.and  T I 

Choctaw,  Oklahoma  and  Gulf 

Iowa  Central 

C, R.I. and  P 

C.and  N.W 

M.,K.andT 

Missouri  Pacific 

Union  Pacific 

Louisville  and  Nashville 

C,  N.  O. and  T. P 

C.and  O 

Southern  Pacific 

T.and  P 

New  Orleans  and  N.  K 

Maine »  entral 

Boston  and  Maine ' 

Ban.  and  Aristook 

Baltimore  and  Ohio 

Cumberland  Valley — 

Western  Maryland 

Boston  and  Albany 

Fitchburg . 

New  York,  New  Haven  and  H 

DuI.,S.  S.and  Atlanta 

Minneapolis,  St.  Paul  and  Ste.  M 

C.  and  N.  W — 

C.  M.and  St.  Paul 

Minnesota  and  St.  Paul 

Wisconsin  Central 

Illinois  Central - _— 

Mobile  and  Ohio _— 

New  Orleans  and  N.H - 


I0.03 
.03 

.03 
.03 
.05 
•03 
.03 
.03 
.03 
.03 
.03 

•  03 

.03,  .04 
.03 
.03 

.03, -PS 
.03 
.03 

.03,.  03,4 

.03..03J4 
.03H 

.03 
.03 
.03 


J 


.02 
.r2yt 

.02^ 

.04 

.03K 

.03 

.03 

.03 
.03 
.03 
.03 

.03 
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Statement  showing  population  per  square  mile  of  various  States,  etc.— Continued. 


state. 


Square 
Miles. 


Popula- 
tion. 


Popula- 
{    tion  per 

Square 
I      Mile. 


Name  of  Road. 


Missouri 


65,350  I    2,677,080 


Montana.. 


143,776  i        131,769 


Nebraska 


76,840       1,058,910 


Nevada 1    113, 090 


44,327 


41     Missouri  Pacific ^ 

M.,  K.and  T .-^..-^.-,..  -. 

Wabash . . - 

I     Burlington  and  Missouri  River....^ 

Montana  Union . 

'  Northern  Pacific 

14     Burlington  and  Missouri  River 

K.C.and  V.W 

S.  City  and  Pacific 

less  than  I  Nevada  Central 

one       I 

Houthem  Pacific —- . — — . 


Rate 

Per  Mile. 


New  Hampshire 


9,305         376,530 


Virginia  and  Tennessee.. 
40  ,  Boston  and  Maine 


New  Jersey. 


7,455       1.672,942 


New  Mezioo •    121,201  144,862 


New  York- 


47,620  ,    5,997,852 


North  Carolina. 


48,580  .    1,617,947  I 


North  Dakota.^ 


73*745  i«a,425 


'  Concord  and  Manchester .. . . . 

Maine  Central 

224     Baltimore  and  Ohio 

C.R.R.of  New  Jersey 

P.  and  R  .«...-^.-. •.-— 

Arizona,  Texas  and  Santa  Pe 

Arizona  and  New  Mexico ...... 

I  U.  P.  D.  and  G 

126  ,  New  York  Central— Main  Line 

^  Adirondack  Division .... 

I  New  York,  New  Haven  and  H  ... 

I  Pennsylvania  Railroad .... .. 

33     Atlantic  Coast  Line— ist  Class 

j  ad  Class 

I  Cape  Pear  and  Yadkin  Valley— ist  Class. 

2d  Class. 

I 

I  Seaboard  Air  Line— xst  Class 

I 

ad  Class .......... 

Southern  Railway— ist  Class 

2d  Class 

C.  andN.W 

C.  M.  and  St.  Paul 

Great  Northern 


I0.03 

.03 
.03 

.05 

•  05 
.05 
.03 

.03 
.03 

.  10 

•  05 
.06 

.03 
.03,  .05 

.03,  .07 
.03 
.03 
.03 

•  04 
.06 
.06 
.02 
.03 

.02$i,.03 

.03 

.03K 
.02K 

.03K 
.02H 
.03K 

.035^ 

.029^ 

.<H 

.    04 

.04 


198 


BOARD   OF   RAILROAD   COMMISSIONERS. 


Statement  showing  population  per  square  mile  of  various  States,  etc. — Continued. 


state. 


Ohio 


Oklahoma   Ter- 
ritory. 


Oregon -^ 


Square 
Miles. 


Popttla* 
tion. 


3,672,316  I 


Popula- 
tion per 
Square 
Mile. 


Name  of  Road. 


Rate 

Per  Mile. 


61,701 


95. 214 


Pennsylvania  ... 


44,985 


312,490 


5,258,014 


Rhode  Island 


1,085  .       384,758 


South  Carolina.. 


30, 170  I    1, 151, 149 


South  Dakota —       73,745  I       327,848 


Tennessee 


41.570 


1. 767,518  i 


Texas 


Utah 


237,504  !    2,232,220  , 


Vermont 


80,056 


10,212 


206,498 


332.205  ■ 


Yirginia 1|     40,125  |    1,655,980 

I  i 


90 


117 


354 


3« 


14 


42 


32  , 


41 


Baltimore  and  Ohio — ^— ^ 

C.  H.and  D 

Pennsylvania  Railroad 

A.T.and  Santa  Fc 

C, R.I.  and  P 

Choctaw,  Oklahoma  and  Gulf 

Northern  Pacific — 

Southern  Pacific 

Union  Pacific 

Baltimore  and  Ohio 

Pennsylvania  Railroad 

Pennsylvania  and  Reading 

New  England _— 

New  York,  New  Haven  and  H 

Mossasshuck  Valley .._ 

P. ,  Charleston  and  Pensacola—ist Class. 

adCla^l, 
South  Carolina  and  Georgia— lat  Class.. 

2d  Class- 
Atlantic  Coast  I«ine->ist  Class 

2d  Class 

B.C.,  R.  and  N 

T.  M.  and  M.  V [ 

Minneapolis  and  St.  I«ouis 

Illinois  Central 

Louisville  and  Nashville 

N.C.and  St. Louis 

Houston  and  Texas  Central .^ 

Southern  Pacific — 

Texas  and  Pacific .^..^ 

Utah  Central 

Union  Pacific _— . 

Boston  and  Maine.-. ..... 

Bennington  and  Reading .... 

Central  Vermont | 

Chesapeake  and  Ohio .... 1 

Norfolk  and  Western I 


Jo.  03 

.03 
.03 

•03 
.03 

.03 
.04 
.<H 
.04 
.03 
.03 
•  03 

.02j^ 

.  .oaji 

.033i 
.02^ 

.«« 

.03H' 

.02K 

.04 

.05 

.04 

.03 

.03 

.03 

.03 

.03 
.03 
.06 

.04 

.03 

.03 
.03 

.03 
.03,  .0354 
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Statbmsnt  showing  population  per  square  mile  of  various  States,  etc. — Continued. 


state. 


Square 
Miles. 


Popula< 
tion. 


Popula- 
tion per 
Square 
Mile. 


Name  of  Road. 


Virginia 

Washington 


69.944 


349,516 


West  Virginia... 


23,000 


I 


760,448 


Wisconsin 


54,450       i,686,8So 


Wyoming 


93, 107 


60,589 


less  than 
one 


Richmond,  Predericksb'g  and  Potomac 

5     Great  Northern — 

.  Northern  Pacific - 

Oregon  Railway  and  Navigation  Co — 

34  -  Baltimore  and  Ohio.. . 

,  C.andG 

I 

I  Ohio  River 

C.  and  N.  W 

D.S.S.  and  Atlantic 

Wisconsin  Central 

Burlington  and  Missouri  River 

Trem.B.H.  andM.V 

Union  Pacific,  Denver  and  Gulf..... 


31 


Rate 
Per  Mile. 


I0.03 

•  05 
.05 

•04,  .05 
.03 

.03 
.03 

.03 

•  03 
.03 

.05 

.05 

.05 


It  is  not  contended  that  the  rates  shown  above  are  all  the  pasnenger  rates  in 
force  in  the  United  Htates,  or  even  in  the  various  ^Jtates  named,  but  it  is  con- 
tended that  they  are  the  rates  which  are  chared  and  paid  on  representative 
railroads  in  all  part«  of  the  United  States,  varying  from  the  low  rates  of  New 
York  and  Majssachusetts  to  the  five  and  ten -cent  rates  of  Nevada  and  Colorado. 
The  average  of  all  the^  rates  as  given  is  8.588,  which  is  somewhat  more  than 
the  first -class  rate  now  in  force  in  North  Carolina. 

This  is  a  fair  index  that  North  Carolina  now  ha^,  in  respect  to  passenger  fares, 
all  that  other  States  under  like  conditions  enjoy  and  all  that  her  railways,  un- 
der those  conditions,  can  afford  to  supply. 

IV. 

AS  THE  PASSENGER  MOVEMENT  IN  NORTH  (;AR0LINA  INCREASES 

THE  RATE  WILL  DECREASE. 

The  economic  causes  to  which  reference  has  been  made,  which  are  constantly 
causing  a  reduction  in  rates,  can  accomplish  more  for  the  benefit  of  the  people 
of  North  Carolina  than  any  arbitrary  action  of  this  Commission  in  reducing 
passenger  tariffs. 

If  the  rates  are  now  violently  and  arbitrarily  reduced,  severe  losses  will  result, 
and  instead  of  having  the  present  modem  service,  with  frequent  schedules  and 
fast  and  comfortable  trains  over  well -maintained  tracks  of  heavy  rails,  the 
result  must  necessarily  be  a  reduction  of  schedules  and  a  curtailing  of  expendi- 
tures for  improvements  in  the  road-bed  and  rolling  stock. 

This,  in  turn,  necessarily  means  the  retarding,  if  not  the  cessation,  of  that 
material  advancement  and  progress  which  has  marked  the  history  of  North 
Carolina  for  the  past  few  years.     There  has  been  throughout  the  United  States 
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a  constant  reduction  of  rates,  both  passenger  and  freight,  as  population  and  the 
volume  of  traffic  increased,  and  the  people  of  North  Carolina  have  participated 
proportionately  in  the  benefits  accruing  therefrom.  Where  a  fare  of  five  cent* 
per  mile  was  demanded  and  paid  in  1885,  the  same  passenger  may  now  travel 
the  same  distance  for  three  and  one -quarter  cents,  but  in  quicker  time,  and 
with  far  greater  comfort  and  assurance  of  personal  safety. 

This  is  demonstrated  by  the  following  table,  showing  the  gradual  reduction 
in  passenger  i-ates : 
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Moreover,  while  the  tariff  rate  in  North  Carolina  for  first-class  is  three  and 
one-fourth  cents,  the  actual  average  receipts  of  the  Southern  Railway  Com- 
pany per  passenger  per  mile,  not  including  railroad  employees  and  others  trav- 
elling free,  is  on  y  2.386  cents,  and  this  reduced  average  rate  is  due  to  coqces- 
sions  made  to  the  public  in  the  form  of  mileage  books  and  special  excursion 
fares,  minister's  rates  and  other  rates  below  tariff,  authorized  by  the  law  of 
North  Carolina.  These  are  concessions  which  the  [>eople  require  and  which  the 
railway  companies  allow  for  the  purpose  of  encouraging  trade  and  travel.  These 
concessions,  except  so  far  as  they  are  charities,  are  based  chiefly  upon  the  famil- 
iar principle  of  wholesale  business.  If  as  many  people  as  go  on  an  excursion 
would  travel  all  the  time,  excursion  rates  could  be  made  general  and  periuanenl. 

The  question  may  be  asked:  How  has  the  Southern  Railway  (Jompany  been 
able  to  meet  such  enormous  losses  in  gross  revenue,  due  to  this  constant  reduc- 
tion of  rates?  It  ha*  thus  far  been  able  to  meet  its  fixed  obligations  in  the  face 
of  such  heavy  reductions  in  rates,  because: 

First.  In  the  reorganization  of  the  properties  the  bonded  debt  of  the  system 
was  reduced  by  about  one-fourth,  preferred  stock  being  generally  issued  in 
lieu  of  junior^lieii  bonds.  A  large  amount  of  cjish  also  (more  than  $8,000,000) 
was  contributed,  in  the  reorganization,  by  the  holders  of  stocks  of  the  old  com- 
panies, such  holders  receiving  stock  of  the  Southern  Railway  Company  in  pay- 
ment for  said  cash  contributions  and  in  exchange  for  their  old  stock.  The  reor- 
ganization, therefore,  effected  a  very  material  reduction  in  the  fixed  charges  of 
the  system,  and  this  represents  an  enormous  loss  to  the  security  holders. 

Second.  By  means  of  the  funds  derived  in  the  reorganization,  the  Southern 
Railway  (J'ompany  has  thus  far  been  abe  to  make  steady  and  greiit  improve- 
ments in  the  physical  condition  of  the  pro[)erties  in  respect  to  road  bed,  build- 
ings and  equipment,  so  that  marked  economics  in  operation  have  thus  been 
made  possible. 

It  shoud  be  understood,  however,  that  in  the  year  ending  June  30,  1896,  the 
entire  Southern  Railway  System  (4,574  miles  of  road)  was  able  to  earn  above  its 
fixed  charges  only  ^556,000,  and  in  1897  only  $445,000,  an  amount  less  than  one 
per  cent  per  annum  on  Southern  Railway  preferred  stock.  In  three  and  one- 
half  years  of  operation  the  company  has  paid  only  2  i>er'cent  on  its  preferred 
stock,  or  only  about  six-tenths  of  one  per  cent  per  year,  and  nothing  on  its 
common  stock.  As  the  preferred  stock  represents  actual  cash  expended  at  one 
time  or  another  upon  the  properties,  it  is  clear. that  the  stockholders  are  as  yet 
receiving  only  a  small  proportion  of  the  return  upon  their  investment,  which 
they  are  justified  in  expecting. 

V. 

WHAT  THE  PEOPLE  OF  NORTH  CAROLINA  HAVE  GAINED  FROM 
PHYSICAL  IMPROVEMENTS  UPON  SOUTHERN  RAILWAY  LINfiS 
IN  THAT   STATE. 

Since  the  Southern  Railway  Company  commenced  its  operations  on  July  1. 
1894.  the  physical  condition  of  its  properties  has  been  greatly  improved. 

There  have  been  exi>ended  upon  the  lines  of  the  Southern  Railway  System  in 
North  Carolina  during  the  past  three  years  more  than  $650,000  in  excess  of  whi^ 
it  would  have  been  necessary  to  expend  in  order  to  maintain  the  property  in  the 
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same  or  eqaally  as  good  condition  as  when  it  was  received.  This  represents 
chiefly  the  cost  of  new  and  modem  shops  at  Salisbury,  the  placing  of  new  and 
heavier  steel  rail  ifi  the  ntain  lines,  and  new  sidetracks  and  improvements  along 
the  line,  made  necessary  in  order  that  the  increased  traffic  over  the  line  to  Nor- 
folk might  be  properly  handled.  And  it  should  not  be  overlooked  that  a  large 
part  of  this  sum  has  been  expended  upon  the  North  Carolina  Railroad,  of 
which  the  State— that  is.  the  people— owns  three-fourths. 

New  additional  equipment,  purchased  by  the  Southern  Railway  Company 
since  July  1,  1894,  has  cost  more  than  one  million  five  hundred  thousand  dollars. 

This  purchase  has  enured  to  the  advantage  of  the  communities  served  by  the 
vSouthem  Railway  lines  in  North  Carciiina.  on  account  of  improved  transporta- 
tion fa'*j]ities  which  the  railway  com|)any  has  thus  been  enabled  to  afford. 

(H)NCLi:Sl()N. 

a  ■ 

From  the  foregoing  statements  it  will  appear  to  your  Honorable  Commission : 

That  the  rates  of  local  passenger  fare  on  the  Southern  Railway  in  the  State 
of  North  Carolina  are  below  the  average  in  the  United  States,  are  fully  as  low, 
or  lower,  than  in  the  neighboring  States,  and  as  low  as  they  are  in  any  other 
State  of  equal  density  of  population. 

That  the  facilities  aflforded  to"  the  citizens  of  North  ("arolina,  in  respect  to 
means  of  transit  within  the  State,  are  fully  equal  to.  and  in  many  instances  far 
superior  to  those  enjoyed  by  other  States  of  equal  relative  population. 

That  these  facilities  have  been  largely  improved  in  amount  and  are  much  su- 
perior in  quality  as  compared  with  those  enjoyed  in  years  previous,  and  that 
they  are  provided  for  the  people  of  North  Cai'olina  without  due  remuneration 
to  the  carrier,  and,  so  far  as  the  purely  local  facilities 'are  concerned,  are  fur- 
nished at  less  than  the  actual  cash  cost  to  the  railway  company,  and  that  the  only 
means  by  which  the  Southern  Railway  Company  is  able  to  thus  furnish  them 
and  look  solely  to  the  future  for  its  possible  return  is  the  fact  that  consolida 
tion  into  one  large  system  has  produced  for  the  benefit  of  the  company  as  well 
as  the  citizens  of  North  Carolina,  a  large  volume  of  through  interstate  traflflc 
sufficient  to  enable  it  to  sustain  temporarily  the  losses  in  connection  with  the 
IocaI  traffic. 

That  the  security  holders  of  the  Southern  Railway  Company  are  not  now 
receiving,  and  at  no  time  have  received,  a  fair  and  reasonable  return  upon  the 
cash  investments  made  in  the  properties. 

That  the  lease  for  a  long  term  of  the  North  Carolina  Railroad  and  the  consoli- 
dation into  the  Southern  System  of  the  East  Tennessee,  Virginia  and  Georgia 
and  other  lines  have  been  the  means  of  sending  through  the  State  large  vol 
nmes  of  traffic  which  theretofore  passed  over  lines  largely  outside  ol  the  State. 

That  this  increased  volume  of  traffic  through  the  State  has  rendered  necessary 
large  cash  expenditures  upon  the  lines  of  the  Southern  Railway  Company  in 
the  State,  including  largely  increased  shop  facilities,  with  a  large  permanent 
incQBase  of  population  in  connec^tion  therewith,  large  additional  ex{>enditures 
upon  roadway,  stations  and  bridges,  and  a  large  increase  in  the  i)ermanent 
train  forces  constantly  employed  in  the  movement  of  the  traffic, 

That  under  these  improved  conditions  there  has  been  a  material  reduction  in 
the  rates  for  passenger  fares  within  the  State,  since  1886,  and  that  these  rates 
are  now  as  low  as  thev  can  reasonablv  be  made. 
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That  the  loss  to  the  Southern  Railway  Company,  should  farther  reduetiou  be 
made,  would  be  so  serious  as  not  only  to  interfere  with  future  enlargement  and 
improvement  of  the  facilities  now  afforded,  but  to  require  their  immediate  cur- 
tailment and  possibly  permanent  impairment  to  the  great  detriment  of  the  ma- 
terial welfare  and  development  of  the  State. 

That  in  view  of  the  present  earning  capacity  of  the  Southern  Railway  Com- 
pany's line  in  North  Carolina,  any  reduction  in  passenger  fares  amounts  pmcti 
cally  to  a  confiscaticm  of  property  represented  by  actual  cash  investments,  for 
the  reason  that  such  reductions  will  preclude  the  possibility  of  a  fair  return 
upon  these  investments. 

The  Southern  Railway  Company  is  willing  and  hereby  offers  to  support  this 
statement  by  proof  of  the  averments  thereof  in  such  form  and  at  such  time  as 
may  be  desired  by  your  Honorable  Commission. 
Dated  this  26th  day  of  January,  1898. 

SOUTHERN  RAILWAY  COMPANY. 

By  SAMUEL  SPENCER, 

President. 
W.  A.  HENDERSON, 
FAIRFAX  HARRISON, 

Of  Counsel. 


EXAMINATION  OF  WITNESSES. 
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June  8th,  1897. 
Mr. Hill,  being  duly  sworh,  says : 

Col.  Henderson  : 
Q.  What  is  your  connection  with  the  Southern  Railway  Company? 
A.  I  am  the  Secretary  of  the  Company. 
Q.  Are  you  familiar  with  this  answer  that  is  filed  V 
A.  Yes,  sir.    This  answer  has  been  prepared  under  my  direction. 
Q.  Are  the  facts  therein  stated  true  ? 
(Objection  by  Col.  Hinsdale,  as  too  general). 

Col.  Henderson :  I  merely  wish  him  to  state  whether  those  facts  are  true. 
Q.  Are  those  facts  prepared  by  you  true  ? 
A.  They  are,  sir. 
(Objection). 

Cross-examination,  by  Col.  Hinsdale. 

Q.  Do  you  also  swear  that  the  statement  of  Mr.  Spencer  is  true  ? 

A.  I  believe  it  to  be  true. 

Q.  Do  you  know  it  to  be  ? 

A.  I  know  it  so  far  as  anybody  can  know. 
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Q.  Do  you  know  that  it  is  true? 

A.  I  know  that  the  figures  were  compiled  from  reliable  sources. 

Q.  Compiled  from  what  sources  ? 

A.  Prepared  from  the  reports  of  the  Railway  Company,  and  from  reports  of  the 
Interstate  Commerce  Commission. 

Q.  Do  you  know  that  they  are  correct  ? 

A.  I  believe  them  to  be  correct. 

Q.  Do  you  know  them  to  be  correct  ? 

A.  Yes. 

Q.  How  do  you  know  it  ? 

A.  I  am  familiar  with  the  method  in  which  the  books  are  kept  and  the  method  of 
distribution  and  division  of  accounts. 

Q.  And  because  you  are  familiar  with  the  manner  in  which  they  are  kept,  you 
are  willing  to  swear  that  you  know  of  your  own  knowledge  that  they  are  correct? 

A.  I  do  not  think  anybody  could  swear  in  that  way  except  the  clerk  who  figured 
out  the  percentages  and  put  down  the  figures. 

Q.  Then  you  can  not  swear  that  they  are  correct? 

A.  I  did  not  write  the  figures  in  the  book. 

P.  Can  you  swear  that  the  data  from  which  this  affidavit  of  Mr.  Spencer's  was 
prepared,  was  correct,  of  your  own  knowledge? 

A.  I  think  my  answer  cx>vers  that. 

Q.  Will  you  say  yes  or  no? 

A.  I  can  not  say  I  made  the  original  calculations. 

Q.  Can  you  say  of  your  own  knowledge  that  the  data  from  which  this  affidavit 
of  Mr.  Spencer's  was  prepared  was  correct  ? 

A.  I  can  say  so  upon  knowledge,  information  and  belief. 

Q.  You  must  say  so  from  knowledge  or  else  not  at  all.     Can  you  say  so  from  in- 
dividual, personal  knowledge? 

A.  Not  from  such  knowledge  as  would  be  required  by  having  worked  all  the 
figures  upon  the  original  books  from  which  this  affidavit  was  prepared. 

Q.  Upon  what  can  you  swear  at  all  as  to  the  truth  of  these  data? 

A.  Upon  the  knowledge  that  the  accounts  are  handled  by  certain  rules  and  are 
carefully  handled  by  competent  men. 

Q.  And  that  is  the  sole  basis  of  your  testimony  ? 

A.  Sole  basis  of  my  being  able  to  swear  to  the  accuracy. 

Q.  Do  you  know  what  the  assessed  value  of  the  property  of  the  North  Carolina 
Road  is  in  North  Carolina? 

A.  I  understand  it  to  be  about  $3,117,000. 

Q.  Do  you  know  whether  that  is  the  real  value  of  the  property  or  only  50  or  75 
per  cent  of  the  real  value? 

A.  I  know  as  a  matter  of  experience  that  it  would  not  be  as  much  as  the  real 
value  of  the  property. 

Q.  Are  you  an  expert  in  the  construction  of  railroads  ? 

A.  I  am  an  expert  so  far  as  the  knowledge  of  the  actual  cost  of  a  railroad. 

Q.  What  part  have  you  ever  taken  in  building  railroads? 

A.  Familiarity  with  the  charges  and  with  the  vouchers  is  sufficient  to  give  one 
an  understanding  of  what  the  cost  of  a  railroad  is. 

Q.  What  part  have  you  ever  taken  in  building  a  road  ? 

A.  I  have  never  built  a  railroad.    I  have  examined  the  construction  accounts  of 
a  number  of  railroads. 
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Q.  Where? 

A.  I  have  examined  the  aocouDts  of  the  Sonthern  Railway  Company. 

Q.  The  construction  accounts  of  which  railroad  did  you  examine  ? 

A.  Construction  accounts. 

Q.  The  construction  accx)unts  of  which  railroads  have  you  examined  ? 

A.  The  construction  accounts  of  the  whole  system. 

Q.  It  took  you  a  good  while  to  do  itV    How  many  are  there  in  the  whole  system? 

A.  I  do  not  think  I  can  give  that. 

Q.  Quite  a  number?    In  how  many  States? 

A.  In  the  States  of  Virginia.  North  Carolina,  South  Carolina,  Georgia,  Alabama, 
Tennessee  and  Kentucky. 

Q.  When  did  you  examine  the  construction  accounts? 

A.  From  time  to  time. 

Q.  When? 

A.  I  do  not  think  I  can  give  that. 

Q.  How  many  years  did  it  take  you  to  complete  this  examination  ? 

A.  I  do  not  claim  to  have  made  an  examination  of  each  one  of  the  accounts.  I 
said  that  I  was  familiar  with  the  construction  accounts. 

Q.  How  did  you  become  to  be  familiar  with  these  accounts  of  the  Southern  Rail 
way  System  unless  you  examined  them  ? 

A.  Because  I  am  familiar  with  the  reorganization  plan  and  the  accounts  as  thej 
were  taken  up  by  that  plan.  My  knowledge  has  been  derived  from  a  knowledge  of 
those  accounts. 

Q.  The  reorganization  plan  has  nothing  to  do  with  building  a  railroad? 

A.  It  involved  the  original  account  of  the  construction. 

Q.  As  Secretary,  what  did  you  have  to  do  with  the  construction  accounts,  any 
how  ? 

A.  I  have  special  work  for  the  President  of  the  company  in  connection  with  all 
the  accounts. 

Q.  What  did  that  have  to  do  with  the  construction  accounts  of  the  several  rail- 
roads that  form  the  Southern  of  that  system;  railroads  that  were  built  before  the  sys- 
tem was  born  ? 

A.  I  was  testifying  with  regard  to  my  knowledge  of  the  cost  of  constructing  rail- 
roads as  ascertained  by  a  knowledge  of  railroad  accounts;  not  my  understanding  of 
the  cost  of  every  six)ke  that  went  into  the  original  construction  of  the  Richmond 
and  Danville.    I  was  not  pretending  to  do  that. 

Q.  I  suppose  that  you  are  familiar  with  them  all  just  as  much  as  you  are  with  the 
North  Carolina  Road  ? 

A.  I  have  the  same  familiarity  that  I  have  tCvStified  to. 

Q.  Did  you  make  yourself  familiar  with  the  construction  accounts  of  all  the  rail- 
roads leased  by  the  Southern  ? 

A.  I  have  never  examined  the  original  construction  accounts  of  the  North  Caro- 
lina Road. 

Q.  Did  you  ever  examine  the  original  construction  accounts  of  any  of  them  ? 

A.  No,  sir. 

Q.  When  was  the  North  Carolina  Railroad  built?  . 

A.  I  can  not  tell  you  exactly. 

Q.  Before  the  year  1850?  ...  . 

A.  I  am  not  positive  about  that. 

Q.  How  old  were  you  in  1850  ?  .... 

A.  That  was  a  little  before  my  time. 
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Q.  You  say  it  would  cost  more  at  that  time  to  build  a  railroad  than  now  ? 

A.  I  did. 

Q.  How  much  more? 

A.  I  should  make  an  estimate,  with  my  knowledge  of  the  subject,  that  it  would 
cost  from  one-fourth  to  one-third  more,  with  the  exception  of  the  cost  of  the  right 
of  way. 

Q.  What  knowledge  have  you  of  the  manner  in  which  real  estate  in  North  Caro- 
lina is  assessed  for  taxation  ?    Any  ? 

A.  My  knowledge  from  that  respect  is  from  hearsay. 

Q.  Can  you  testify  as  a  matter  of  knowledge  that  the  North  Carolina  Road  is  not 
assessed  up  to  its  real  value? 

A.  Yes,  sir. 

Q.  You  can  ?    How  did  you  acquire  that  knowledge*? 

A.  From  the  actual  value  of  the  road  as  it  stands  now  and  the  value  of  its  stock. 

Q.  What  you  mean  to  testify  to  is  that  the  $8,117,000,  the  assessed  value,  is  not 
the  Value  of  its  stock,  is  that  about  it? 

A.  No,  that  is  not  it.  It  is  not  the  value  of  what  I  believe  to  be  the  cost  either  of 
reproduction  of  the  property  or  its  present  value,  on  a  basis  either  of  the  original 
cost  of  construction  or  a  basis  of  securities  issued  upon  it. 

Q.  Do  you  know  how  much  Mr.  Spencer  estimated  the  real  value  of  that  property 
to  be? 

A.  I  do  not  think  he  lias  estimated  it. 

Q.  How  much  of  the  $418,625.18,  net  earnings  from  all  sources,  were  net  earnings 
from  intrastate  traffic  ? 

A.  On  the  basis  of  the  fair  computation  made  in  that  statement,  about  $89,000. 

Q.  How  did  you  get  that  sum  V    How  do  you  know  it  is  correct  ? 

A  The  gross  earnings  were  figured  out  from  actual  intrastate  earnings,  each 
ticket  and  each  way-bill;  from  the  original  reports  and  way-bills  and  included  only 
the  business  that  both  originated  and  terminated  in  North  Carolina.  The  actual  ex- 
penses of  the  whole  line  were  something  over  $1 1 ,000.000.  Those  expenses  were,  I 
believe,  about  72  per  cent  of  the  gross  earnings  from  all  sources.  The  expenses  per- 
taining to  intra-state  traffic  were  figured,  and  were  found  to  be  about  8^. per  cent 
greater  than  the  general  expense  ratio,  and  it  was  on  the  basis  of  that  expense  ratio 
that  the  intrastate  was  calculated. 

Q.  Did  you  make  these  calculations  ? 

A.  Yes,  sir.     I  verified  them  myself. 

Q.  You  say  of  the  $418,625.18  that  only  $89,473  is  derived  from  intrastate  traffic. 
How  do  you  get  at  the  $H9,473  being  the  intrastate  traffic? 

A.  As  I  said  before,  the  actual  earnings  were  figured  from  the  original  reports, 
passenger  and  freight,  and  found  to  be  $510,000.  The  expenses  pertaining  to  tliat 
traffic  were  figured  to  be  $412,000.  leaving  a  surplus  of  earnings  without  including 
taxee.  The  taxes  were  then  computed  and  charged  on  a  basis  of  the  percentage 
which  the  intrastate  earnings  of  the  North  Carolina  Road  bore  to. the  total  earnings 
of  the  North  Carolina  Road,  which  was  about  32  per  cent.  The  intrastate  propor- 
tion of  taxes  were  about  $8,000,  which  deducted  from  the  $97,000,  Jeave  the  figures 
to  which  you  refer,  $89,473. 

Q.  In  arriving  at  the  net  intrastate  earnings,  is  it  not  necessary.for  you  to  appor- 
tion the  several  expenses  of  operation  between  intrastate. and  interstate  traffic? 

A.  .Yes,  sir.  ... 

Q.  Acoosding  to  what  rule  would  you  apportion  the  cixpense  of  jcunning  a  freight 
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train    from  Greensboro  to  Gk)ld»boro,  each  carrying   intrastate  and   interstate 
freight  ? 

A.  I  could  not  attempt  to  arrive  at  such  a  computation. 

Q.  Then  is  it  not  gueiis  work  ? 

A.  No,  sir. 

Q.  Is  it  not  done  by  simply  estimating  ? 

A.  It  might  be  called  an  estimate,  but  the  expense  ratio  arrived  at  was  less  in  the 
case  of  the  intrastate  traffic  than  10  per  cent. 

Q.  Less  than  10  per  cent  difference  ? 

A.  Yes,  sir. 

Q.  What  per  cent  was  it? 

A.   When  it  was  arrived  at,  it  amounted  to  something  like  8^  per  cent. 

Q.  How  will  you  apply  that  a  6)(  per  cent  to  apportion  the  expenses  of  running 
a  freight  train  from  Greensboro  to  Goldsboro  in  which  was  carried  both  intrastate 
and  interstate  ?  How  can  you  get  at  any  correct  aggregate  result  without  first 
studying  the  details?    Is  not  that  impossible  ? 

A.  The  aggregate  result  arrived  at  was  considered,  you  may  call  it  estimated  if 
you  desire,  as  l)eing  the  real  expense  ratio,  for  the  reason  that  the  expense  ratio  was 
less  than  the  lowest  estimate  made  in  the  Nebraska  case  and  referred  to  in  the  com- 
plaint. 

Q.  By  what  rule  would  you  apportion  the  expense  of  running  a  freight  train  from 
Greensboro  to  Goldsboro  upon  which  was  carried  both  intrastate  and  interstate 
freight  ?  Suppose  it  cost  $500  to  run  that  train  from  Greensboro  to  Goldsboro,  how 
would  you  apportion  that  betwsen  interstate  and  intrastate? 

A.  In  the  division  of  exi)enses  of  a  railroad  company  that  is  not  the  way  in  which 
the  expenses  are  arrived  at.    They  are  not  kept  by  trains. 

Q.  Well,  1  take  an  item.  Take  the  wages  of  the  engineer  who  runs  that  train 
from  Greensboro  to  Goldsboro.  Suppose  his  wages  were  ten  or  twenty  dollars.  By 
what  rule  would  you  ap|X)rtion  that  twenty  dollars  between  the  two  sides  of  the 
account? 

A.  It  would  depend  a  great  deal  on  each  volume  of  traffic  as  carried  in  the  train. 

Q.  Is  there  an  account  reported  to  the  office  in  Washington  as  to  how  much  intra- 
state and  interstate  freight  is  sent  upon  any  one  train  ? 

A.  It  is  not  possible  to  arrive  at  that  correctly.  As  to  how  much  of  that  service 
was  on  account  of  intrastate  and  interstate,  there  would  be  a  greater  proportion 
chargeable  to  the  local  traffic  than  to  the  through  traffic. 

Q.  How  much  greater  ? 

A.  I  would  not  attempt  to  estimate  that. 

Q.  How  about  the  train  hands,  the  engineer,  fireman,  etc.?  How  are  j  ou  going 
to  make  the  apportionment  of  these  expenses  ? 

A.  The  proi>ortion  would  undoubtedly  be  greater  in  proportion  to  intrastate  busi- 
ness than  for  the  other  business,  but  you  could  not  arrive  at  a  division  that  would 
be  absolutely  correct. 

Q.  How  do  you  arrive  at  it? 

A.  There  is  no  attempt  to  arrive  at  it. 

Q.  Can  you  do  it?  » 

A.  I  could  not,  but  I  suppose  the  can. 

Q.  It  would  be  guess  work,  wouldn't  it? 

A.  Well,  there  is  very  little  in  this  world  that  is  absolutely  true  down  to  a  cent. 

Q.  As  to  the  expense  of  a  passenger  train.    Take  a  train  that  runs  from  Greens- 
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boro  to  Charlotte  upon  which  local  passengers  may  ride.  How  much  of  the  expense 
for  running  that  train  are  you  going  to  charge  up  to  the  local  account  ? 

A.  The  expenses  are  not  kept  in  that  way.  I 

Q.  If  the  expenses  are  not  kept  in  that  way»  how  can  you  arrive  at  the  aggregate 
amount  of  operating  expenses  that  is  to  be  charged  up  to  intrastate  passenger 
traffic  ? 

A.  It  would  be  an  approximation  if  you  tried  to  separate  passenger  and  other 
business. 

Q.  Then  if  it  is  a  mere  approximation,  how  can  you  sw^ear  that  it  is  correct  ? 

A.  It  is  correct,  as  stated. 

Q.  Will  you  please  look  on  page  21  of  the  answer  herein,  '*  operating  expenses, 
maintenance  of  way."  By  what  f  ule  did  you  apportion  the  expense  of  maintenance 
of  way  between  the  intrastate  and  the  interstate  ? 

A.  Api)ortion  of  the  general  average  expense  ratio  plus  10  per  cent. 

Q.  How  do  you  know  about  the  10  per  cent  of  your  own  knowledge  ? 

A.  I  know  it  from  a  study  of  such  matters  and  ray  acquaintance  with  the  ex- 
pense ratios  of  various  roads  in  the  country.  Of  the  North  Carolina  Road  partic- 
ularly, and  also  from  what  I  have  learned  from  operating  officers.  Of  course  that 
is  individual  knowledge. 

Q.  And  those  officers  were  of  w^hat  system  ? 

A.  Of  the  several  systems  with  which  I  have  been  connected. 

Q.  Name  them  i 

A.  Southern  Railway  System,  Union  and  Pacific. 

Q.  When  were  you  connected  with  the  Union  Pacific  ? 

A.  From  1886  to  1895. 

Q.  How  long  have  you  been  with  the  Southern  ?  . 

A.  Since  1895.  • 

Q.  And  what  other  systems,  plea.se  ? 

A,  Those  are  the  only  two  systems. 

Q.  There  is  an  item  on  the  same  page — "  maintenance  of  equipment"  $72,938.30, 
is  that  correct  ? 

A.  That  is  arrived  at  on  the  same  basis  as  the  item  of  maintenance  of  wav. 

Q.  I  ask  you  if  it  is  correct  r 

A.  I  believe  it  to  be. 

Q.  Do  you  know  it  is  correct  ? 

A.  I  l)elieve  it  to  be  an  understatement  of  the  amount. 

Q.  That  is  simply  a  matter  of  opinion  V 

A.  A  matter  of  opinion  based  upon  knowledge. 

Q.  Take  the  item — "conducting  ti*ansj)ortations" — is  that  correct? 

A.  That  is  arrived  at  on  practically  a  similar  basis*as  the  other  two  items.  The 
expense  of  foreign  agencies,  outside  tlie  State,  and  also  the  expense  of  commission 
were  deducted  in  making  that  computation,  sucli  expense.s  not  applying  to  the  in- 
trastate traffic. 

Q.  How  about  the  item  of  general  expenses,  is  that  correct  ? 

A.  That  is  computed  upon  the  same  basis  as  the  other  items. 

Q.  Upon  w^hat  theory  is  that  you  make  this  calculation,  as  you  have  done  on  page 
81  of  charging  the  entire  amount  of  taxes  and  the  total  .rental  of  the  intrastate 
business? 

A.  I  believe  that  that  statement  was  considered  as  an  object-lesson. 

Q.  What  is  not  calculated  to  deceive,  as  an  object-lesson? 

1 14 
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A.  Not  at  all. 

Q.  Upon  what  principle  can  you  charge  to  the  intrastate  traffic  of  the  North  Car- 
olina Road  the  entire  taxes  and  the  entire  rental  of  the  road,  when  the  intrastate 
business  does  not  amount  to  more  than  40  per  cent  of  the  whole  ? 

A.  The  statement  shown  at  the  top  of  the  following  page  is  a  full  explanation  of 
the  working  out  of  the  account  on  the  basis  of  the  intrastate  proportion. 

Q.  Was  this  not  calculated  to  mislead? 

A.  It  was  not. 

Q.  Why  was  it  done  ? 

A.  To  show  what  a  cx>mparatively  small  projwrtion  of  the  total  taxes  and  upon 
the  surplus  earned,  the  intrastate  traffic  amounted  to. 

Q.  Do  you  know  that  it  was  wrong  to  deduct  from  the  profits  of  the  local  busi- 
ness the  entire  amount  of  taxes  and  the  entire  rental  of  $266,000? 

A.  I  do  not  think  it  wrong,  with  the  statement  following  on  the  next  page. 

Q.  Do  you  not  think  it  an  improjjer  statement  ? 

A.  I  think  I  have  fully  explained  that  the  statement  was  put  there  to  contrast 
the  total  amount  of  taxes  with  the  intrastate  earnings. 

Q.  Did  the  man  who  made  this  statement  say  it  was  incorrect  ? 

A.  No  ;  he  left  something  to  the  imagination.  If  tliere  had  been  any  intention 
U)  deceive  in  regard  to  tl»e  matter,  the  second  statement  would  not  have  imme- 
diately followed  the  tir^st. 

Q.  Do  you  know  anytliing  al)out  the  quarterly  report  which  your  company  lias 
tiled  ?     Was  it  made  up  under  your  sui>er vision  ? 

A.  I  am  familiar  with  the  methods  ui)on  which  it  was  made  up. 

Q.  Maintenance  of  equipment  is  stated  at  $199,1)73.15.  How  much  of  that  .should 
!>e  charged  to  intrastate. 

A.  The  entire  expense  ratio  is  72  per  cent.     The  figures  given  by  you  are  a  certain 

percentage  of  that.     To  that  percentage  was  added 

(Witness  interrupted  by  Col.  Hinsilale  asking  question). 

I  can  not  compute  that  without  having  the  original  figures.  As  I  told  you.  there 
is  a  deduction  taken  out  for  foreign  agencies  and  tlie  commissions,  which  have 
nothing  to  do  with  the  intrastate  business. 

Q.  In  what  way  will  you  go  about  a.srertaining  tlie  proportion  of  the  $199,973.15 
(which  is  the  amount  of  maintenance  of  way  from  reix)rt  of  the  North  Carolina 
Road  for  1897),  which  is  to  be  charged  against  the  profits  from  intrastate  traffic, 
according  to  the  rule  ? 

A.  Having  arrived  at  the  total  expenses,  plus  10  per  cent  chargeable  to  interstate 
traffic,  I  would  take  the. same  percentage  that  the  total  expenses  bear  to  the  total 
expenditures  of  the  line  for  operating  expenses. 

Q.  Then  you  can  not  make  flie  calculations  from  the  figures  given  ? 

A.  Nobody  could,  because  it  involves  deducting  these  special  amounts  which  were 
taken  out  as  not  chargeable  to  intrastate  traffic. 

Q.  You  say  it  was  a  little  less  than  10  per  cent? 

A.  I  said  it  was  10  per  cent. 

Q.  Take  it  as  10  per  cent  and  make  the  calculation. 

Q.  After  five  minutes  trying  to  make  the  calculation,  you  knew  the  figures  that  I 
gave  you  were  not  sufficient  data,  why  did  you  attempt  to  make  this  calculation  ? 

A.  Because  it  did  not  occur  to  me  that  I  needed  those  figures. 

Q.  Then  you  had  forgotten  the  manner  of  making  the  calculation  ? 

A.  No. 


I 


COMPLAINTS   AND   DECISIONS.  211 

Q.  Do  you  mean  to  say  then  that  it  took  you  five  minutes  to  find  that  you  had 
forgotten  the  rule  V 

A.  I  had  the  rule,  but  the  special  deductions  were  lacking. 

Q.  Did  it  take  you  five  minutes  to  find  that  you  did  not  liave  the  necessary 
figures  V 

A.  It  may  have  been  five  minutes. 

i^.  If  there  were  no  deductions  to  make,  and  if  the  proportion  of  ex()enses  of 
local  traffic  were  the  same  as  the  through  traffic,  what  would  be  the  amount  to  be 
charged  to  local  traffic  from  that  item— $199,978.15':' 

A.  It  would  possibly  be  about  $64,000,  on  the  basis  of  the  general  average  expense 
ratio. 

Q.  How  do  you  get  it  ? 

A.  The  $199,978.15  is  17  percent  and  a  fraction,  as  I  take  it,  of  the  total  expenses, 

which  are  $ On  the  basis  of  the  intrastate  percentage  being  the  same 

as  the  perci^ntage  of  the  whole  earnings,  I  should  simply  take  the  percentage  of  the 
$199,973.15,  which  the  gross  intrastate  earnings  bears  to  the  gross  earnings  from  all 
sources,  that  percentage  being  32,  would  figure  out,  as  I  make  it  here,  about  $64,- 
000 :  that  is  without  adding  the  10  per  c^,nt. 

Q.  How  do  you  get  at  the  32  per  cent?  verify  that  calculation. 

A.  Twenty-five  per  cent  is  arrived  at  by  dividing  the  intrastate  gross  earnings, 
which  amount  to  $510,688  by  the  gross  earnings  of  the  North  Carolina  Road  from  all 
sources,  whicli,  as  shown  in  the  report,  amounted  to  $1,592,170. 

Q.  Why  is  not  the  $4^9,000  the  correct  amount? 

.-V.  Because  three  months  are  not  one-fourth  of  a  fiscal  year;  never  were  and 
newr  will  ba.  Tlie  earnings  of  some  months  are  very  much  in  excess  of  other  months, 
you  could  not  take  any  quarterly  report  as  an  average ;  not  one-fourth  of  the  year's 
busiQes.s. 

Q.  That  will  be  about  $5,000  out  of  line? 

A.  Yes,  sir. 

y.  If  there  were  no  percentage  to  l)e  added,  the  projwrtion  of  maintenance  and 
equipment  to  be  charged  to  intrastate  business  would  be  about  how  much? 

A.  About  $84,000. 

Q.  And  $72,988  is  the  amount  which  is  really  charged? 

A.  That  is  the  amount  shown  in  the  statement. 

y.  Make  the  calculation  on  conducting  of  transportation,— $889,972.57;  how  much 
of  that  amount,  if  there  were  no  difference  of  10  per  cent  to  be  added,  would  be 
chargeable  to  intrastate  traffic  ? 

A.  It  would  be  the  same  perc^nta.'aje — 82  per  cent. 

Q.  How  much  would  that  be? 

A.  It  would  be  about  $221,000. 

Q.  How  much  do  you  find  is  charged  in  the  statement  of  page  21  ? 

A.  Two  hundred  and  forty-five  thousand,  two  hundred  and  ninety-four  dollars 
and  twentv-nine  cents. 

Q.  What  is  the  total  of  general  expenses  for  1897  ? 

A.  The  report  to  the  Commissioners  for  that  year  reads  $31,907.14. 
I  do  not  know  that  this  printing  is  correct.     1  am  merely  working  from  the  printed 
report. 

Q.  How  much  of  tliat  should  be  charged  to  intrastate  ? 

A.  That  will  figure  out  about  $19,828. 

Q.  How  much  is  charged  on  page  21  of  the  answer  ? 

A.  Twenty-two  thousand  dollars. 
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Q.  What  is  the  amount  of  expenses  that  go  to  make  up  that  aggregate  of  general 
expenses  V 

A.  Twenty-four  thousand,  four  hundred  and  forty  dollars  and  ninety -six  cents. 

Q.  What  will  be  the  amount  that  should  be  charged  to  intranstate  commerce? 

A.  I  make  it  $7,828. 

Q.  How  much  was  charged  in  the  report  for  1897  for  law  expenses  to  intrastate? 

A.  As  shown  by  this  report  which  is  handed  to  me  there  was  $5,900.98  charged  to  ■ 
law  expenses  of  the  North  Carolina  Road  in  the  quarter  ending  March  81,  1897. 

Q.  Do  you  know  the  average  population  of  the  territory  traversed  by  the  North 
Carolina  RoadV 

A.  No.  sir. 

Q.  Do  you  know  the  average  population  per  mile  in  North  Carolina  'i 

A.  I  have  never  worked  it  out.     I  understantl  that  it  is  88. 

Q.  Where  did  you  get  that  information  V 

A.  That  information  was  partly  from  the  census. 

Q.  Do  you  not  know  that  the  population  along  the  line  of  the  North  Carolina  Kail- 
road  is  four  or  five  times  88? 

A.  I  have  no  information  on  that.     I  suppose  that  it  may  be. 

Q.  If  in  thecountiesof  Wayne,  Johnston,  Wake,  Durham,  Orange.  Alamance, (luil- 
ford,  Davids<m,  Rowan,  Cabarrus..  Mecklenburg,  the  average  |)er  s<iuare  mile  is  about 
100,  do  you  think  that  it  is  fair  to  estimate  ujx>n  the  i)ercentage  for  the  whole  State 
at  33 ;  and  would  it  not  have  been  fairer  to  have  taken  the  }K)i>ulation  of  the  coun- 
ties through  which  the  road  runs  ? 

A.  The  intrastate  traffic  is  drawn  from  the  less  populous  sections  of  the  State  as 
well  as  the  sections  througii  which  the  roads  run.  1  should  not  think  the  calcula- 
tion would  be  a  correct  one  based  on  the  population  of  those  counties. 

Q.  Is  travel  not  much  more  likely  to  be  increased  when  the  rates  are  lowered,  if 
the  populations  is  dense  than  si)ar.se  ? 

A.  If  it  is  dense  in  tlie  sen'.se  of  tlie  large  cities  being  close  to  each  other,  it  would 
have  a  tendency  to  increase  travel  i)erhaps. 

Q.  Then  you  think  it  would  not  make  any  dilTerence  how  thic^kly  i>opulated  the 
country  was  unless  the  large  cities  were  close  together? 

A.  I  think  that  is  the  chief  element  that  enters  into  a  stimidation  which  might 
be  produced  by  reducing  rates.  I  slumld  say  that  where  a  fare  was  fifty  ceut>  or  a 
dollar,  that  a  reducti(m  of  ten  cents  in  fare  would  not  have  any  great  effect  in  stim- 
ulating additional  ti^avel,  Mud  that  appli(^s  to  the  (luestii)n  of  distance  bt  tween  large 
cities:  [)eo])le  living  twenty-tive  miles  away  from  a  large  town  would  have  to  pay 
.seventy-five  cents  to  go  there,  and  a  reduction  would  not  clause  them  to  tiavel  on 
the  otiier  rate  unless  tliey  had  something  to  go  for. 

Q.  Is  not  the  main  inducement  to  inccease  of  travel  by  reducing  rates  in  a  thickly 
populated  country,  that  the  stations  are  close  together? 

A.  I  think  that  a  reduction  in  rates  in  suburban  regions  would  cause  i>eople  to 
move  into  the  suburbs  that  had  been  in  the  cities,  and  thus  might  increase  the 
travel. 

Q.  You  think  that  is  the  only  way  there  would  be  any  increase  of  travel  by  re- 
ducing the  rat^s? 

A.  1  think  so  in  a  sj)arsely  settled  country.  I  think  that  has  been  the  experience 
in  the  case  of  previous  reductions — tliat  it  has  not  increased  local  business. 

Q.  Do  you  not  know  that  everywhere  there  has  been  a  reduction  of  rates,  there 
has  been  a  corresponding  increase  of  business? 

A.  No,  sir,  I  do  not. 
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Q.  Do  you  not  know  that  that  has  been  the  uniform  rasult  in  the  countries  of 
Europe  ? 

A.  I  have  not  studie<l  the  question  as  applied  to  Europe. 

Q.  What  books  have  you  studied  on  the  subject?  Have  you  ever  read  * 'Todd's 
Railroads  of  Eurojie  and  America  V" 

A.  I  do  not  know  that  I  liave  ever  read  any  l)ooks. 

Q.  What  have  you  studied  ? 

A.  I  liave  had  a  j<ood  deal  of  conversition  with  practical  men  who  have  made  it 
a  studv,  and  in  that  wav  liave  made  it  a  stud  v.  and  also  used  a  little  common  sense 
on  it. 

(^.  Have  you  ever  known  a  re;l  notion  of  rates  to  be  followed  by  an  increase  of 
travel  ? 

A.  I  do  not  think  that  is  a  matter  which  could  be  directly  traced  to  that  cause.  I 
do  not  pretend  to  be  testifyin.^  as  an  expert  on  tlie  effect  of  reducing  rates  on  the 
increase  or  decrease  of  travel. 

(<^.  You  are  swearing  to  this? 

A.  I  am  ju.st  giving  my  opinion. 

(^.  You  liave  no  knowledge? 

A.  1  have  knowledge  as  a  matter  of  general  information  on  the  subject. 

(^.  Have  you  ever  known  a  reduction  of  rates  to  be  followed  by  increase  of 
travel ? 

A.  No. 

Q.  Have  you  made  a  calculation  as  to  how  much  loss  would  l)e  involved  in  the  re- 
duction of  the  mtes  proposed  ?  How  much  loss  to  the  North  Carolina  Railroad 
Company? 

A.  Approximately  so.  There  would  have  been  a  loss  in  1897  to  the  Southern  Kail- 
way  of  about  $74,000. 

Q.  How  do  you  get  at  that?  verify  your  c^alculaticm. 

A.  The  calculation  is  verified  in  the  answer. 

y.  Just  an  estimate? 

A.  No,  sir. 

Q.  What  is  it? 

A.  It  is  a  very  .dose  approximation. 

Q.  Do  you  not  call  that  an  estimate  ? 

A.  No,  sir :  a  very  close  approximation  is  so  close  as  to  be  ver}'  true.  The  reduc- 
tion in  the  Arst-class  rates  will  be  23  per  cent ;  reduction  in  the  second-class  rates 
would  be  27  per  cent;  the  exact  reduction,  therefore,  in  the  earnings  would  lie 
somewhere  between  23-27  per  cent ;  and  as  stated,  it  is,  roughly  s}>eaking,  25  per 
cent  on  the  actual  intrastate  earnings.  Therefore,  $74,lK)0  is  a  very  close  approxi- 
mation. 

Q.  I  think  you  said  the  passenger  tickets  were  apportioned  ?  How  was  this 
done  ? 

A.  I  should  have  to  refer  to  the  person  who  had  charge  of  that. 

Q.  Do  you  know  how  ? 

A.  I  know  that  it  was  arrived  at  on  the  basis  of  actual  traffic.  I  mean  that  if  a 
man  ro<le  between  Charlotte  and  Greensboro  the  amount  of  his  fare  was  included 
in  the  intrastate  earnings ;  if  he  rode  between  Asheville  and  Greensboro  and  so  on. 

Q.  How  is  that  reported  to  the  head  office  ? 

A.  As  to  the  form  of  the  blanks,  and  that  part  I  should  have  to  refer  you  to  tho 
person  who  actually  puts  down  the  figures. 

Q.  Then  you  can  not  testify  as  to  the  correctness  of  the  appraisement  ? 
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A.  I  answered  that  question  in  the  first  instance  with  regard  to  the  whole  of  my 
testimony ;  that  I  did  not  receive  the  ticket  reports  and  therefore  c^n  not  answer 
of  my  own  knowledge. 

Q.  Do  you  call  a  roan  who  uses  one  of  these  mileage  tickets  and  travels  from 
Raleigh  to  Washington  an  intrastate  passenger  or  an  interstate  passenger  ? 

A.  I  do  not  know  how  the  mileage  ticket  question  is  handled.  The  man  who 
handles  that  can  tell  you. 

Q.  Were  no  mileage  tickets  issued  on  your  road? 

A .  I  suppose  so. 

Q.  By  what  rule  were  those  mileage  tickets  apportioned  ?  How  could  you  tell 
intrastate  from  interstate? 

A.  The  conductor  reports  them. 

Q.  As  a  matter  of  fact,  are  those  mileage  tickets  counted  ?    Do  you  know  ? 

A.  I  have  never  superintended  the  machinery  of  counting  those  mileage  tickets. 

June  9th,  1898. 

Cross-examination  of  Mr.  Hill  continued  : 

Q.  I  wish  you  would  state  what  figure  it  is,  or  what  datum  is  lacking,  on  account 
of  which  you  are  not  able  to  make  the  calculation  as  to  how  much  of  the  mainten- 
ance of  equipment  item,  as  reported  in  1897,  ought  to  be  charged  to  intrastate 
traffic  ? 

A.  I  said  that  in  making  the  detailed  calculation  the  figures  as  shown  in  the 
report  were  not  in  the  form  in  which  I  had  them  in  making  the  compilation,  and 
therefore  when  you  asked  me  to  do  this,  I  did  not  do  it.  The  Railroad  Commis- 
sioners' Report,  i)age  356,  you  will  see  that  in  the  item  of  maintenance  of  way  the 
total  shown  is  $179,424.86.  Now  the  figures  which  were  used -in  the  original  com- 
putation included  in  maintenance  of  way  an  item  of  betterments,  which  is  not 
shown  in  this  report.  In  other  words,  the  statement  you  gave  to  me  was  not  a 
statement  I  could  take  up  without  study  and  figure  out  the  same  results  which  I 
figured  out  from  the  original  statement. 

Q.  The  $179,424.86  did  not  include  all? 

A.  Did  not  include  that. 

Q.  Could  you.  then,  take  the  item  of  conducting  transportation,  aggregating 
$689,972.57? 

A.  I  could  not  yesterday,  and  I  explained  why. 

Q.  What  is  it  that  is  lacking? 

A.  The  figure  that  is  lacking  is  the  deduction  which  we  made  from  the  total  intra- 
state conducting  transportation  expenses,  on  account  of  certain  large  expenses  for 
foreign  agencies  and  commissions,  which  do  not  apply  to  the  intrastate  traffic.  I 
did  not  have  the  figures  which  were  deducted,  therefore  I  could  not  make  the  com- 
putation and  bring  out  the  result  as  in  the  answer. 

Q.  How  is  it  with  general  expenses,  $61,907.14,  the  total  of  general  expenses? 

A.  That  item  could  have  been  worked  out. 

Q.  Will  you  work  it  for  me  ? 

A.  Yes.  sir. 

Q.  How  much  of  it  ought  to  be  charged  to  "  intrastate?" 

A.  In  order  to  make  tlie  matter  clear  I  shall  have  to  start  at  the  beginning  and 
explain  how  the  computation  of  the  whole  was  arrived  at. 

Q.  I  ask  you  to  take  the  item  S()l,907. 14  and  make  the  calculation  as  to  how  much 
of  that  is  interstate  ? 
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A.  That  depends  on  the  percentage,  which  is  based  on  something  further  back. 
The  calculation  is  36.47  per  cent  of  the  $61,007.14. 

Q.  Why  do  you  multiply  by  86.47  ? 

A.  The  gross  earnings  from  all  sources  on  the  North  Carolina  Road  as  shown  in 
the  report  for  1897  were  $1,592,218.  The  expen.ses  of  operation,  exclusive  of  taxes, 
were  $1,148,772.59,  therefore  the  ratio  was  72.15,  that  is  to  say  it  took  72.15  cents 
operating  expenses  to  pay  for  one  dollar  of  gross  earnings.  To  this  general  expense 
ratio,  taking  the  estimate  used  in  the  Nebraska  decision,  which  was  regarded  as  an 
extremely  low  estimate  of  the  additional  cost  of  Handling  local  traffic,  as  above  the 
general  expense  ratio  for  all  traffic,  the  Nebraska  decision  added  10  per  cent  to 
such  general  average  expense  ratio.  In  that  case  adding  10  per  cent  to  72.15  with 
the  basis  applying  to  intrastate  traffic  is  82.15  per  cent.  Now  the  intrastate  gross 
earnings  arrived  at  upon  a  careful  and  accurate  basis  were  $510,066.19  of  the  North 
Carolina  Road  for  the  year  ending  June  30,  1897.  If  that  business  had  been  operated 
at  the  expense  ratio  just  arrived  at,  that  is  multiplying  $510,066.19  by  the  ratio  82.15, 
that  would  make  the  total  intrastate  expenses  $419,019.37.  Having  thus  arrived  at 
$419,019.37  as  total  intrastate  expenses,  exclusive  of  taxes,  we  next  ascertain  what 
per  cent  that  $419,019.37.  intrastate  expenses,  is  to  the  total  expenses  of  the  North 
Carolina  Road,  namely,  $1,148,772.  The  percentage  thus  arrived  at  is  36.47.  That 
36.47,  as  you  will  see.  would  distribute  those  expenses  equally  over  all,  and  that  was 
done  in  the  case  of  the  general  expenses,  in  the  case  of  maintenance  of  way,  and 
maintenance  of  equipment.  In  the  case  of  conducting  of  transportation,  there 
being  an  item  contained  thei*ein  of  foreign  agencies  and  commissions,  none  of  these 
applying  to  intrastate  traffic,  reduction  was  made  from  the  total  conducting  trans- 
portation expenses  by  which  such  expenses  as  arrived  at  on  the  general  average  per- 
centage of  36.47  were  reduced  in  about  the  sum  of  $6,000. 

Q.  I  understand,  then,  that  you  can  make  the  calculation  on  maintenance  of 
equipment  ? 

A.  Yes. 

Q.  You  do  it  in  the  way  just  indicated  ? 

A.  Yes. 

Q.  You  made  an  effort  yesterday  to  do  that  and  failed  ? 

A.  Oh,  no,  sir. 

Q.  On  this  very  item  did  you  not  try  and  fail,  stating  that  there  was  some  data 
you  were  not  in  possession  of  V 

A.  That  is  the  point.  I  could  not  make  that  until  I  could  arrive  at  the  total  of 
expenses.    I  could  not  arrive  at  that  proportion  until  I  could  arrive  at  the  total. 

Q.  Do  I  understand  now  that  you  did  make  the  effort  yesterday? 

A.  I  made  an  effort  in  the  absence  of  sufficient  information,  data,  and  figures. 

Q.  Will  you  please  tell  me  what  you  mean  by  32  per  cent? 

A.  The  32  per  cent  was  the  per  cent  of  the  intrastate  earnings  to  the  total  earn- 
ings of  the  North  Carolina  Road  for  that  year. 

Q.  Supposing  that  there  were  no  allowances  to  be  made  on  account  of  extra  cost 
of  intrastate  business  and  therefore  that  the  expenses  were  to  be  proportioned  be- 
tween intrastate  and  interstate  in  the  proportion  of  the  total  volume  of  business 
that  each  has,  I  wish  to  know  how  much  of  the  $199,973.15,  the  total  of  mainten- 
ance of  equipment,  shall  be  charged  to  intrastate  business? 

A.  With  that  theory  it  would  be  32  per  cent. 

(^.  And  that  would  make  how  much  ? 

A.  I  make  it  $63,991. 
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Q.  What  is  tlie  difference  between  the  amount  which  you  have  actually  appor- 
tioned for  that  item  and  the  amount  just  given  ? 

A.  The  amount  actually  apportioned  to  the  intrastate  business  is  $72,988.20,  tht 
difference  would  be  $8,946.80. 

Q.  What  per  cent  is  that  of  the  $199,973.15? 

A.  About  4  4-10  per  cent. 

Q.  If  you  add  10  per  cent  under  the  Nebraska  decision,  to  what  would  you  add  it? 

A.  Ten  per  cent  of  the  gross  earnings. 

Q.  Ten  per  cent  of  the  $199,973.15? 

A.  Oh,  no. 

Q.  Ten  per  cent  of  wliat  gross  earnings  ? 

A.  Ten  per  cent  of  the  intrastate  gross  earnings. 

(^.  What  item  of  gross  earnings  do  you  calculate  the  10  per  cent  on  ? 

A.  Five  hundred  and  ten  thousand  dollars. 

Q.  Ten  per  cent  of  that  ? 

A.  Yes.  sir. 

Q.  If  you  add  10  i>er  cent  to  the  operating  expenses  for  the  intrastate  business, 
you  take  that  10  ])er  cent  from  the  expenses  of  the  interstate  traffic  necessarily? 

A.  If  you  attempt  to  strike  a  balance,  of  course. 

Q.  I  ask  you  if  that  will  not  make  the  difference  between  the  cost  of  intrastate 
of)erati<)n  and  interstate  operation  more  tlian  10  per  cent  ? 

A.  Yes.  sir. 

Q.  Then  whv  did  vou  siiv  vesterdav  that  vou  calculated  this  on  a  basis  of  8  and  a 
fraction  per  cent  ? 

A.  Eight  and  a  fraction  per  cent  above  the  average  general  expense  ratio. 

(^.  Did  you  not  state  a  moment  ago  that  the  10  per  cent  was  10  per  cent  of  the 
gross  receipts  ? 

A.  Of  the  gross  intrastate  receipts. 

Q.  Now  you  say  that  the  10  per  cent  is  10  per  cent  of  the  proportion  that  th« 
gross  intrastate  receipts  bear  to  the  gross  receipts? 

A.  No,  it  is  not  a  proportion  of  the  gross  intrastate  receipts.  It  is  the  expense 
ratio  we  are  t-alking  about.  It  is  not  a  comparison  of  the  intrastate  and  interstate 
earnings.  For  illustration,  supposing  that  its  costs  seventy  cents  in  operating  ex- 
penses for  each  dollar  earned  of  the  North  Carolina  Road  on  all  the  business.  'Now, 
under  tlie  rule  as  applied  iu  the  Nebraska  case,  it  was  figured  that  it  would  cost 
eighty  cents;  if  it  cost  seventy  cents  to  handle  the  whole  business,  it  would  cost 
eighty  cents  to  handle  the  intrastate  business,  and  that  is  the  basis  on  which  the 
computiition  is  arrived  at. 

Q.  What  are  the  gross  earnings  ? 

A.  Five  hundred  and  ten  thousand  sixtv-six  dollars  and  nineteen  cents. 

Q.  What  proportion  of  the  passenger  fares  do  the  mileage  tickets  constitute? 

A.  I  can  not  tell  you  that,  sir,  witliout  the  books  before  me. 

Q.  Can't  you  make  an  estimate? 

A.   No,  sir. 

Q.  What  proportion  of  the  mileage  tickets  are  apportioned  to  intrastate  and  what 
to  interstate  traffic? 

A.  As  I  understand  it,  and  have  been  informed  and  believe  to  be  true,  the  mile- 
age tickets  when  taken  up  are  returned  by  the  conductor  and  reported  between 
which  stations  they  are  used.  Tliat  will  make  them  intrastate  if  the  man  starts  at 
one  point  in  the  State  and  left  at  another  in  the  State. 
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Q.  So  that  would  make  a  lar^e  amount  of  them  in  all  pro))ability  intrastate  on  the 
North  Carolina  Road  ? 

A.  I  can  not  say  as  to  that. 

Q.  Would  not«  according  to  the  rule  y«u  have  just  stated,  every  dollar  of  mileage 
tickets  be  charged  to  intrastate  traffic,  on  the  North  Carolina  Road,  that  road  lying 
entirely  within  the  State  of  North  Carolina  ? 

A.  You  do  not  charge  earnings  to  the  road. 

Q.  Are  the  mileage  tickets  considered  and  charged  up  as  intra.state  or  interstate? 

A.  The  course  of  that  ]>assenger  is  traced  as  nearly  as  possible. 

Q.  Have  you  not  just  said  that  on  the  North  Carolina  Road  where  a  passenger 
using  a  mileage  ticket  gets  off  and  on  within  the  State  that  it  w^ould  be  reported  as 
intrastate? 

A.  Yes.  sir. 

Q.  Tlien  if  that  is  the  case  would  not  every  dollar  of  mileage  tickets  on  the  North 
Carolina  Road  be  considered  intrastate  earnings? 

A.  I  sliould  say  not.     He  might  ride  from  Charlotte  to  Washington. 

Q.  How  could  he  do  so  on  the  North  Carolina  Road  ? 

A.  It  would  be  reported  that  that  passenger  was  moving  on. 

Q.  What  form  is  used  for  that  purpose;  did  you  ever  see  one? 

A.  I  think  that  some  of  the  conductors  run  through.  What  1  meant  was  tliat  so 
far  as  the  conductor  (H)uld  locate  the  .starting  |K)int  and  destination  of  the  j)as.sen- 
ger  he  reported  those  mileage  tickets  or  books. 

Q.  If  a  mileage-book  passenger  should  get  on  at  Raleigh  on  his  way  to  Washing- 
ton, he  would  be  reported  as  intrastate  between  Raleigh  and  (Jreensboro,  wouldn't 
he? 

A.  I  supfX)se  so.     I  can  not  testify  absolutely  as  to  that. 

Q.  Are  you  testifying  upon  knowledge  ? 

A.  I  am  testifying  on  what  I  know  on  general  information  on  this  particular 
point. 

Q.  Do  vou  know  how  manv  dead-heads  rode  on  vour  road  last  vear,  the  North 
Carolina  Road  ? 
A.  No,  sir. 

Q.  Have  you  any  means  of  arriving  at  that  information  ? 
A.  Not  directlv. 
<^.  Indirectly? 

A.  I  suppose  that  it  could  be  determined.     I  can  not  testify  as  to  that. 
Q.  I  suppose  there  is  record  ? 
A.  That  does  not  pass  under  my  supervision. 
Q.  Does  the  conductor  report  them  ? 
A.  I  suppose  he  does.     That  is  on  information  and  belief. 
Q.  Those  reports  do  not  come  to  you  ? 
A.  No,  sir. 

Col.  Henderson  : 

Q.  In  much  of  your  examination  here  as  to  these  matters,  you  have  given  your 
opinion.  I  would  like  for  you  to  state  what  experience  you  have  had  in  such  mat- 
ters, for  how  many  years  ? 

A.  I  have  had  thirteen  years  exy>erience  in  railroad  work.  I  started  with  the 
Union  Pacific  in  1885 ;  during  that  time  I  was  in  the  auditor's  office  most  of  the 
time,  starting  from  a  clerkship  and  went  through  pretty  much  all  the  work  until  I 
became  chief  clerk ;  then  I  was  made  assistant  to  the  auditor,  then  assistant  to  the 
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first  vn'ce-president  as  an  expert  on  statistical  matters  in  order  that  operating  ex- 
penses might  be  analyzed  and  that  class  of  work  performed  in  the  vice-president's 
office.  After  that  I  was  appointed  in  charge  of  the  office  of  the  Receivers  of  the 
Union  Pacific  in  New  York  City  and  was  secretary  there.  Following  that  I  c>ame 
to  the  Southern  in  1895. 

Q.  Have  you  evet  had  special  experience  in  analyzing  accounts  with  respect  to 
division  between  two  roads? 

A.  I  have  had  a  great  deal  of  experience  in  that  direction.  While  with  the  Union 
Pacific  I  was  called  upon  to  make  examination  of  accounts  between  the  Union 
Pacific  and  other  companies.  I  examined  the  accounts  of  the  Missouri  and  Pacific 
to  determine  whether  or  not  one  of  the  lines  leased  by  them  was  being  treated 
fairly  in  the  division  of  expenses.  I  went  through  all  the  books,  and  of  course 
made  a  full  report  on  that. 

Q.  Was  that  the  service  of  an  expert  ? 

A.  Such  matters  would  require  an  expert  in  accounts,  and  also  in  determining 
what  would  be  fair  and  proper  in  each  case  where  arbitrary'  percentages  were  used. 
Not  a  mere  matter  of  taking  up  figures.  Among  other  experiences  I  was  employed 
by  the  reorganization  committee  of  tlie  Oregon  Navigation  Company  to  examine 
the  books  of  the  Union  Pacific  Company  and  its  receivers  and  to  determine  similar 
questions  with  respect  to  the  Oregon  Railway  and  Navigation  proi^erty  as  to  whether 
it  had  been  fairly  treated  in  the  division  of  expenses  between  the  Union  Pacific 
and  the  Oregon  Navigation  Company.  Then  1  have  made  a  number  of  other  exam- 
inations along  the  same  line.  The  accounts  of  a  system  as  a  whole,  including  all 
the  earnings  and  expenses,  can  be  stated  with  exactness.  When  it  comes  to  a 
division  of  those  accounts  as  between  the  whole  system  and  individual  parts  there 
must  necessarily  be  an  approxmiation  based  on  |)ercentages  which  are  based  on 
fairness  and  good  reasoning.  No  statement  of  division  of  expenses  would  ever  be 
exact.  It  must  l>e  based,  to  some  extent,  on  i)ercentages.  such  as  percentages  of 
railroad  gross  earnings  and  similar  bases. 

Q.  Is  there  ever  an  estimate  made  of  expenses  and  earnings  leased  upon  a  show- 
ing of  the  figures  for  one-quarter  of  the  fiscal  year  ? 

A.  Never.  The  figures  for  one-quarter  of  the  year  or  for  any  three  months  of  a 
year  can  never  be  considered  as  one-quarter  of  the  year's  results.  It  is  very  easy  to 
understand  that,  because  there  are  many  expenses  which  might  go  into  one  month 
that  would  make  tlie  net  in  that  month  below  the  normal,  so  that  the  only  figures 
which  can  properly  be  taken  are  based  upon  returns  for  twelve  months. 

Q.  Is,  then,  the  result  for  any  three  months  a  fair  basis  for  considering  the  ope- 
rations of  a  railroad  at  all  ? 

A.  No.  In  point  of  fact  the  quarter  from  July  to  September  would  be  lighter 
than  the  average.    The  next  quarter  would  be  very  much  heavier. 

Q.  Then  this  report  of  three  months  intrastate  operations  of  the  North  Carolina 
Railroad,  which  ha«  been  filed,  is  not  a  fair  basis? 

A.  Not  for  a  year's  period, 

Q.  When  does  the  fiscal  year  of  a  railroad  begin  ? 
.    A.  Most  of  the  railroads  have  adopted  the  fiscal  year  of  the  Government,  which 
ends  June  30th.    That  is  the  case  with  the  Southern  Railway  Company. 

Chairman  Caldwell : 

Q.  Where  would  the  expenses  of  damages  against  a  railroad  ap'pear?    In  what 
account  ? 
A.  They  would  appear  in  the  account  of  losses  and  damages. 
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Commissioner  Pearson : 

Q.  Who  makes  out  that  report  ? 

A.  That  was  made  out  by  the  Auditing  Department  of  the  company. 
Q.  Had  you  anything  to  do  with  it  V 

A.  I  verified  it  to  satisfy  myself  that  the  results  obtained  were  upon  the  basis 
which  was  to  be  used  in  making  the  report.    The  Auditor  prepared  the  figures. 

Col.  Hinsdale: 

Q.  Do  you  know  why  it  was  that  the  Nortli  Carolina  Road  or  the  Southern  omit- 
ted to  furnish  any  of  the  data  called  for  in  this  report  pertaining  to  through  busi- 
ness? 

A.  I  do  not  think  I  could  testify  as  to  that.  I  think  it  was  understood  that  the 
intrastate  business  was  wanted. 

Q.  That  is  one  of  the  blanks  to  be  filled  in  the  blanks  furnished  by  the  Commis- 
sion ? 

A.  There  are  a  good  many  blanks  that  are  filled  out  incompletely. 

Q.  From  whom  did  you  get  the  understanding  that  the  through  business  was  not 
to  be  included  in  this  report? 

A.  I  suppose  tliat  matter  was  determined  by  the  President. 

Col.  Henderson : 

Q.  Did  you  know  that  those  blanks  were  sent  out? 

A.  I  did  not. 

Q.  Did  you  know  it  was  compiled  in  the  present  calendar  year? 

A.  I  have  been  told  it  was. 

Q.  Was  it  before  the  decision  of  the  Nebraska  case  ? 

A.  I  think  it  was. 

Q.  Was  not  the  Southern  Railway  Company  advised,  in  view  of  the  Nebraska  de- 
cision, that  the  reports  to  be  made  to  State  Railroad  Commissions  should  be  limited 
to  intrastate  business? 

A.  That  was  my  understanding. 

Examination  of  Mr.  Hill  concluded. 

Mr.  Harrison  : 
Mr.  F.  S.  Gannon,  being  duly  sworn,  says: 

Q.  What  is  your  connection  with  the  Southern  Railway  Company? 

A.  Third  Vice-President  and  General  Manager. 

Q.  What  has  been  your  railroad  experience  ? 

A.  I  began  railroading  in  1868  as  a  telegraph  operator.  I  remained  with  that  road 
three  or  four  years;  was  made  station  agent,  then  I  left ;  then  I  went  to  the  New 
York  System  as  clerk  in  the  President's  office ;  had  several  changes  until  I  was  made 
chief  train  dispatcher  in  1878:  was  with  the  Long  Island  Railroad  from  1875-78; 
was  with  the  Baltimore  and  Oliio  until  1881 ;  General  Superintendent  of  the  Louis- 
ville and  Nashville  1881  to  1886 :  General  Superintendent  and  finally  General  Man- 
ager of  the  Staten  Island  System  1886  to  1896 ;  General  Superintendent  of  the  Balti- 
more and  Ohio  1888  to  1897 :  came  to  the  Southern  January,  1897. 

Q.  What  are  your  present  duties  with  the  Southern  ? 

A.  General  charge  of  the  operations  and  maintenance  of  property. 

Q.  In  your  opinion,  as  an  oi)erating  officer  of  railroads,  will  you  please  state  what, 
in  your  opinion,  is  the  relation  of  the  expenses  of  \ocaX  business  to  through  business, 
or  general  business? 
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Col.  Hinsdale: 

Q.  Have  you  any  actual  knowledge  of  the  facts  as  to  the  North  Carolina  Road? 
A.  Yes,  sir. 

Mr.  Harrison :  • 

<^.  In  your  opinion,  as  an  operating  officer  of  railroads,  will  you  please  state  what, 
in  your  opinion,  is  the  relation  of  the  expenses  of  local  business  to  tlirough  business, 
or  general  business? 

A.  The  relation  of  the  local  to  the  through  will  vary  as  between  roads  almost  con- 
stantly. I  daresay  it  would  be  difficult  to  tiud  two  roads  that  use  the  same  ratiu. 
It  depends  largely  upon  tlie  volume  of  traffic  of  both  kinds.  That  would  be  a  deter- 
mining factor  in  the  relation  of  the  local  to  the  through, — the  volume  of  business 
first,  so  that  there  might  be  a  variation  of  10  per  cent  on  one  road  and  25  j)er  cent 
on  another. 

Q.  That  is  to  say  the  local  bu.siness  may  l)e  from  10  to  25  percent  more  expensive? 

A.  The  local  business  is  more  expensive  to  handle  tlian  the  through  business. 

Q.  You  have  had  experience  in  the  oj)erations  of  the  North  Carolina  Road.  Will 
you  please  state  first,  what  in  your  opinion  is  the  relation  of  the  expenses  of  the 
local  business  on  the  North  Carolina  Road  to  the  expen.»^es  of  tlie  through  or  general 
business.     The  North  Caroli*iia  taken  as  a  whole  ? 

Question  repeated. 

A.  Taking  the  line  l)etween  Greensboro  and  Goldsboro  as  an  illustration  :  There 
we  run  three  jMisst-nger  trains  each  way-  one  for  through  business  and  two  for  local 
business.  We  run  four  freight  trains  e,ich  way^three  for  through  business  and 
one  for  local  business.  Novv,  in  the  movement  of  the  freight  business,  three  loc^o- 
motives  and  (rrews,  consisting  of  five  men  each,  are  engage* I,  and  in  the  local  busi- 
ness three  locomotives  and  crews,  consisting  of  six  men,  are  employed.  The  three 
crews  and  locomotives  in  tlie  through  business  handle  ninety  cars  and  make  the 
run  in  about  eight  hours.  The  three  engines  and  crews  engaged  in  the  local  busi- 
ness move  alx^nt  sixty  cars  \yev  day,  and  are  engaged  from  eight  to  ten  hours  each 
day.  In  other  words,  one  engine  and  a  crew  of  five  men  will  handle  thirty  cars  in 
the  through  business ;  one  engine  and  crew  of  six  men  will  handle  twenty  cars  in 
the  local  businss  and  take  longer  time.  The  men  employed  on  the  local  ti*ain  are 
paid  higher  rates  than  those  on  the  through  trains.  .  The  coal  consumed  is  prac- 
tically the  same,  as  the  engine  of  the  through  train  of  thirty  cars  will  handle  them 
with  practically  the  same  amount  of  coal  that  is  consumed  by  the  local  engine  mov- 
ing twenty  cars,  so  that  the  ratio  of  fuel  expense  is  practically  the  same,  with  the 
labor  being  higher  in  the  local  business  than  in  the  through.  The  men  in  the  local 
service  are  paid  more  per  day  or  i)er  run  than  those  in.  the  through. 

Q.  An  engine  running  ten  hours  would  itse  more  coal  than  one  running  eight  ? 

A.  Yes,  because  of  l)eing  in  more  constant  service.  An  engine  on  the  local  busi- 
ness, on  account  of  frecjuent  stops,  consumes  much  more  coal. 

Q.  Is  not  the  proportion  of  coal  used,  for  the  amount  of  traffic  handled,  greater 
for  the  local  than  the  through  ? 

A.  Yes.  just  as  two  is  to  three  ;  it  is  twenty  cars* to  thirty. 

Q.  Will  you  state  the  general  deductions? 

A.  In  the  case  of  the  passenger  service,  local  business  figures  at  practically  the 
same  figures.  There  are  two  engines  and  crews  engaged  in  the  local  business,  as 
against  one  in  the  thorough  business.  In  the  expense  of  train  service,  I  do  not 
think  there  is  any  question  but  what  it  costs  more  than  30  per  cent  more  to  do  the 
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local  business  than  the  through  business.  I  should  say  50  per  cent  in  tliose  items 
of  expenses. 

(^.  How  about  the  expense  of  stations  and  station  agents  with  respect  to  the  two 
classes  V 

A.  Taking  this  line  again,  if  it  only  had  through  business  to  liandle,  there  would 
be  no  necessity  for  station  service  to  any  appreciable  extent  outside  of  Greensboro, 
Goldsboro.  Durham  and  Raleigh.  It  is  fair  to  charge  the  other  stations  on  that  line 
to  the  local  business,  as  they  are  maintained  almost  entirely  for  the  development  of 
the  local  business,  for  the  handling  of  local  business.  I  do  not  know  how  tliat 
would  figure  out  in  dollars  and  cents,  but  the  station  service  is  greater,  I  know, 
than  the  expenses  of  the  four  stations  mentioned. 

Q.  Will  you  state  again  your  general  conclusions  as  to  the  relation  of  the  expenses 
of  the  local  to  the  through  business? 

A.  I  feel  sure  that  it  can  be  shown  beyond  question  that  it  costs  between  Golds- 
boro  and  Greensboro  30  per  cent  more  to  handle  the  local  business. 

Q.  How  about  between  Greensboro  and  Charlotte  V 

A.  There  the  conditions  differ  somewhat.  We  run  two  local  passenger  trains 
each  way  and  two  through  passenger  trains  each  way.  The  expense  of  running 
those  trains  is.  for  all  practical  purpo.ses.  the  same.  The  through  trains  consist  of 
seven  or  eight  cars  and  the  local  trains  of  three  or  four  cars.  The  frecjuent  stops  of 
the  local  trains,  of  course,  increase  expenses,  wear  and  tear,  while  the  sjjeed  of 
those  trains  is  just  as  great  as  that  on  the  through  trains  between  stations.  The 
four-car  local  train  on  the  main  line  between  Greensboro  and  Charlotte  shows  just 
about  half  of  the  earnings  of  the  through  train,  while  the  expenses  are  practically 
the  same.  Now  in  moving  freight,  there  are  four  through  trains  to  one  l(x;al.  The 
train  expenses  of  moving  the  local  train,  however,  is  30  to  40  per  cent  greater  than 
the  expense  of  moving  through  freight  trains.  The  tonnage  of  the  lot^al  train  will 
not  average  65  per  cent  of  that  of  the  through,  while  it  costs  more  to  move  that  65 
per  cent  than  it  does  the  through  freight. 

Q.  The  local  business  on  the  main  line  is  done  on  the  same  conditions  as  that 
between  Goldsboro  and  Greensboro? 

A.  Yes. 

Q.  What.  then,  would  be  your  conclusions  as  to  the  relation  of  the  general  ex- 
peiLses  of  the  line  between  Greensboro  and  Charlotte? 

A.  I  do  not  think  there  is  any  question  but  w^hat  the  exi)ense  of  handling  the 
local  business  on  the  main  line  exceeds  30  per  cent.  If  the  through  business  can  l>e 
handled  at  60  i^er  cent,  it  will  cost  78  to  80  jjer  cent  to  handle  the  local,  in  the  train 
service?  line  On  a  basis  of  00  per  cent  for  through,  I  think  on  the  North  Carolina 
Road  It  will  cost  So  per  cent  to  h^indle  the  local. 

Q.  Are  there  any  unusual  exiienses  incident  to  the  through  business  that  are  not 
incident  to  the  local  business? 

A.  Yes;  but  as  a  rule,  those  unusual  expenses  are  so  absorbed  in  the  greater  vol- 
ume of  traffic  that  the  average  remains  lower. 

Q.  How  would  that  affect  your  ratio,  if  at  all? 

A.  That  is  a  hard  question  to  answer  off-hand,  but  1  will  venture  to  say  5  per 
tent. 

Q.  Those  expen.ses  are  not,  however,  charged  to  the  North  Carolina  Railroad,  are 
they? 

A.  No ;  they  are  charged  to  the  through  business. 

Q.  You  have  estimated  the  relation  of  the  expenses  of  local  traffic  to  the  genei*al 
business  to  be  30  per  cent  greater  in  train  service.     Is  that  correct  ? 
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A.  It  will  exceed  30  per  cent :  that  is  inside  the  actual,  I  am  sure. 

Q.  Then  you  would  say  that  an  allowance  of  10  per  cent  in  excess  in  the  exjiense 
ratio  for  the  local  business  is  a  small  allowance  ? 

A.  Yes,  in  the  case  of  the  North  Carolina  Road.  It  is  too  small;  smaller  than 
the  fact. 

Q.  Please  state  similarly  with  regard  to  the  expense  of  maintenance  of  way  and 
maintenance  of  equipment. 

A.  I  can  not  arrive  at  that  in  the  same.  That  must,  I  think,  to  a  great  extent, 
be  reached  arbitrarily,  which  would  be,  in  my  opinion,  on  a  basis  of  ton  one  mile 
and  passenger  one  mile  as  the  local  is  to  the  whole.  I  think  the  expense  of  main- 
tenance can  be  divided  on  that  basis  and  in  that  way. 

Q.  What  effect  would  that  have  upon  the  proportion  of  local  earnings  to  the 
through  earnings  V 

A.  That  would  have  to  be  figured  out.  The  ratio  of  one  ix)ad  is  not  in  any  way 
applicable  to  another. 

Cross-examination,  by  Col.  Hinsdale  : 

Q.  Did  I  understand  that  in  estimating  the  proportionate  cost  of  traffic  of  the 
smaller  stations,  other  than  the  four  stations  named,  were  charged  up  to  local  traffic? 

A.  No,  not  charged  up  on  that  basis. 

Q.  What  did  you  say  in  regard  to  those  smaller  stations? 

A.  Explaining  how  I  arrived  at  the  difference  in  cost  of  moving  the  intrastate 
and  the  interstate.  I  said  that  it  would  be  practically  fair  to  estimate  that  all  the 
station  expenses  between  Croldsboro  and  Greensboro,  excepting  Durham  and  Raleigh, 
was  practically  chargeable  to  this  business. 

Q.  Is  it  not  a  fact  that  in  all  of  these  smaller  stations  a  large  proportion  of  the 
freight  business  is  freight  that  is  brought  into  the  State,  shipped  from  northern 
marts? 

A.  I  do  not  know  what  the  proportion  might  be. 

Q.  Do  you  not  think  that  it  is  a  large  projwrtion— the  freight  business  of  each  of 
these  smaller  stations? 

A.  I  do  not.  I  think  the  average  of  the  North  Carolina  business  is  intrastate  bus- 
iness ;  is  considerably  greater,  taking  all  those  stations  together,  tlian  the  interstate 
business. 

Q.  Can  you  give  me  a  general  idea  as  to  what  is  the  character  of  the  freight  busi- 
ness of  anv  one  of  these  stations? 

A.  Fertilizer,  cotton,  lumber,  general  merchandise. 

Q.  Taking  general  merchandise  :  A  very  large  proportion  is  geneml  merchandise : 
would  you  be  willing  to  say  that  as  much  or  more  tlian  one-half  is  general  mer- 
chandise ? 

A.  Yes,  I  think  so. 

Q.  The  general  merohandisi*  is  merchandise  that  is  received  by  merchants  who 
have  their  stores  ? 

A.  Yes,  sir. 

.Q.  Don't  you  know  that  the  merchants,  as  a  general  rule,  supply  themselves 
with  what  they  sell  from  northern  marts  rather  than  from  places  in  North  Carolina? 

A.  I  think  the  majority  of  the  small  stores  are  supplied  from  distributing  centers, 
such  as  Greensboro,  Raleigh,  etc. 

Q.  What  proportion  are  supplied  from  outside  the  State,  one-fourth? 

A.  Possibly  one-fourth. 

Q.  In  regard  to  the  shipping  of  produce  that  is  raised  along  the  line  of  road  ;  cot- 
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ton,  for  exatkiple — don't  you  know  that  a  considerable  portion  of  the  cotton  that  is 
shipped  from  these  smaller  stations  is  shipped  north  ? 

A.  No,  sir,  the  greater  part  of  it  is  shipped  locally  ;  the  most  of  it  to  Charlotte. 

Q.  Do  you  not  think  as  much  as  one-fourth  is  shipped  out  of  the  State  V 

A.  I  think  not,  sir. 

Q.  Do  you  not  know  that  a  great  deal  of  cotton  is  purchased  by  cotton  buyers 
from  Raleigh  and  Durham  and  shipped  by  them  directly  north? 

A.  Yes,  that  becomes  interstate  business.  It  was  shipped  by  them  to  local  points 
and  this  enters  into  the  calculation. 

Q.  What  proportion,  would  you  say,  of  the  cotton  shipped  along  the  line  of  road 
might  be  considered  as  interstate  business,  one-fifth  ? 

A.  I  think  it  safe  to  say  20  per  cent. 

Q.  Will  you  say  the  same  thing  in  regard  to  the  other  farm  commodities  raised 
along  the  line  of  road  ?  • 

A.  Yes,  sir. 

Q.  How  is  it  in  regard  to  passengers?  Are  there  not  quite  a  number  of  persons 
who  buy  tickets  at  the.se  stations  for  points  outside  the  State,  and  who  arrive  at 
these  stations  from  points  outside  the  State  'i 

A.  Yes,  sir. 

Q.  Will  you  give  an  estimate  of  the  interstate — the  proportion? 

A.  It  is  known  to  be  32  per  cent,  or  about  that. 

Q.  In  view  of  the  fact  that  20  per  cent  of  the  farm  commodities  are  shipped  out- 
side the  State,  and  32  per  cent  of  the  passengers  that  get  on  and  off  at  these  smaller 
stations  are  interstate,  is  it  exactly  fair  not  to  count  the  smaller  stations  as  doing 
interstate  business,  as  well  as  the  termini  and  Kaleigh  and  Durham  ? 

A.  No  part  of  those  outside  exi^enses  is  charged  to  the  intrastate  business. 

Q.  That  is  the  reason,  then,  that  you  do  not  credit  to  intrastate  business  that 
proportion  of  the  business  that  comes  to  and  from  the  smaller  stations? 

A.  In  my  conclusion  that  is  so. 

Q.  Expenses  are  pretty  heavy  ? 

A.  Yes,  sir. 

Q.  What  expenses  do  you  think  chargeable  to  the  entire  business  in  North  Caro- 
lina, interstate  and  local,  of  this  character? 

A.  I  could  not  answer  that  without  consulting  data. 

Q.  Give  an  estimate  ? 

A.  I  should  not  want  to  risk  that. 

Q.  It  must  be  very  large  indeed? 

A-  Well,  no  ;  1  think  when  you  take  the  expenses  of  your  four  important  stations 
out  and  charge  them  to  your  outside  expenses,  that  it  is  a  very  liberal  estimate  in 
favor  of  domestic  expenses. 

Q.  Were  you  ever  called  upon  to  make  just  this  calculation  before? 

A.  No. 

Q.  It  is  not  a  calculation  that  is  frequently  made? 
A.  No. 

Col.  Henderson : 

Q.  While  you  take  out  the  expenses  of  those  four  large  depots  and  charge  them 
exclusively  to  the  interstate  business,  you  understand,  I  presume,  that  much  local 
business  is  done  at  these  places,  but  you  take  it  out  and  charge  it  all  to  interstate? 

A.  Yes,  sir. 
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Col.  Hinsdale: 

Q.  In  making  this  calculation,  yuu  take  Durham  and  Raleigh  and  give  all  their 
busine88  to  interstate  V 

A.  No.  sir,  just  the  expenses. 

y.  All  the  expenses  to  intei*state? 

A.  Yes,  sir. 

Q.  Do  you  not  know  that  a  very  large  proportion  of  Durham,  Raleigh,  Greens- 
boro and  Goldsboro  are  intrastate  business? 

A.  Yes,  sir. 

\  Q.  So  that  in  making  tliis  estimate  there  is  a  great  deal  of  guess  work  ? 

A.  In  analyzing  your  station  expenses  you  must  approximate,  based  upon  the 
best  information  y<m  can  get.  In  the  train  expenses  you  c^n  get  that  almost 
exactly. 

Q.  You  have  spoken  of  some  through  trains  and  passenger  trains.  Take  the  pas- 
senger train — the  train  tliat  leaves  here  for  Greensboro  at  3.30  p.  m.  Wliat  do' you 
call  that  ?         ^ 

A.  That  is  a  loc^il. 

(^.  Does  that  not  connect  witli  the  northern  bimnd  train  at  Greensboro? 

A.  It  meets  the  train  that  left  Charlotte  at  —  o'clock.  The  second  train  has 
through  connection  ;  the  train  })assing  here  in  the  afternoon. 

Q.  That  has  a  through  connection.  Y<m  call  that,  however,  a  local  train.  Don't 
you  know  that  upon  that  train  a  good  many  thrcmgli  pa.ssengers  ride?  Give  nie  tl:e 
proportion  ? 

A.  I  do  not  know  on  that  i>arti(^ular  ti'ain.  Local  trains  do  handle  some  intrastate 
trafffic,  as  the  through  trains  also  handle  tlie  intrastate  and  you  could  only  get  at 
that  exactly  by  following  it  uj)  in  detail  every  day  ;  but  the  two  trains  we  desig- 
nate as  l(K'al  would  be  run.  and  are  run,  practically,  without  regard  to  the  through 
needs ;  they  are  run  for  lo(*al  accommodation. 

Q.  But  they  carry  through  pas^^engers  also? 

No  answer. 

Q.  A  large  number  of  locals  ride  ujwn  these  trains? 

A.  Not  a  large  number.  The  trains  earn  alxnit  sixty  cents  per  mile,  and  in  round 
figures  one-third  of  that  in  the  whole  ])assenger  service  is  through  business,  or 
twenty  cents  a  mile. 

Q.   How  <lo  you  take  into  account  the  receipts? 

A.  Taking  our  train  service  between  GoldslK>roand  Greensl)oro  as  a  basis :  In  one 
case  it  costs  $1  to  move  thirty  cars  and  in  the  other  case  it  costs  $1  to  move  twenty 
cars.  In  that  item  of  train  service  is  a  difference  of  50  jier  cent.  Other  figures 
nuist  be  arrived  at  by  taking  your  pjissenger  mile  as  a  basis,  or  probably  work  out 
your  train  mile  as  a  basis,  will  bring  the  whole  less  than  oO  jwr  cent  to  handle  your 
cars. 

Q.  Did  you  not  bring  the  50  cents  down  to  the  10  cents  by  taking  into  the  cal- 
culation the  fact  that  there  were  (juite  a  numl>er  of  items,  and  very  large  ones,  too, 
that  must  be  proportioned  according  to  tlie  volume  of  business? 

A.  Yes. 

Q.  Did  you  take  in  consideration  at  all  the  (|uestion  of  receipts  from  freight? 

A.  In  a  general  way.  yes.     It  had  an  influence  in  making  up  the  estimate. 

(^.  If  the  difference  in  tlie  cost  of  tran.sportation  of  local  traffic  and  passengers  is 
from  10  to  20  i)er  cent  greater  than  the  cost  of  transportation  of  through  freight, 
and  if  the  charges  for  transporting  IcK'al  freight  and  local  passengers  are  from  25  to 
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(i  p^r  cent  greater  than  the  charge  of  transpoi-ting  through  passengers  and  through 
freights,  would  it  not  more  than  compensate  for  the  increased  expenses  ? 

A.  Oh,  yes,  if  you  put  20  per  cent  against  40  or  50. 

Q.  You  can  not  state  what  is  the  exact  proportion  ? 

A.  No,  sir. 

Q.  If  you  were  to  attempt  to  proportion  tlie  different  expenses  of  the  transporta- 
tion of  Local  and  through  passengers  and  freiglits.  it  would  be  very  difficult  to  do  it. 
Ypu  would  liave  to  make  almost  an  arbitrary  division  V 

A.  Yes,  sir. 

Q.  Take  the  item  of  the  cost  of  the  train  service  of  the  passenger  train — the  engi- 
neer and  crew ;  you  could  not  tell  exactly  how  to  proportion  that  between  the 
through  and  local,  could  you  ? 

A.  There  are  two  ways  to  arrive  at  that ;  one  is  the  cost  of  through  train  service 
i^inst  that  of  the  local  train  service.  Another  would  be  to  divide  that  train  ex- 
pense  on  the  basis  of  passengers  handled  by  those  trains — intrastate  and  interstate 
business. 

Q.  Do  you  know  as  a  matter  of  fac*t  whether  the  data  was  preserved  and  filed 
ffooi  which  a  calculation  of  this  sort  could  be  made  ? 

A.  I  do  not  know  just  what  the  Auditor  does. 

Q.  You  tlo  not  know  whether  they  undertook  to  calculate  the  intrastate  and  in- 
terstate of  each  train  ? 

A.  I  can  not  say  they  did.  while  they  may  have  done  so. 

Q.  If  you  want  to  charge  through  train  service  to  interstate  and  your  local  train 
service  to  domestic  business,  per  train  miles,  say  1,000  a  day,  how  would  you  divide 
t^t  expense  of  the  1 ,000  miles  upon  the  basis  of  passenger  miles? 

A.  To  do  that  the  conductor  must  make  his  report  to  show  just  how  many  through 
and  how  many  local  passen gel's  were  on  that  train. 

Q.  I  understand  you  to  say  that  you  have  kept  such  report,  showing  the  number 
of  passengers,  intrastate  and  interstate.     For  what  is  it  made? 

A.  Several  reasons.  One  is  to  keep  track  of  the  development  of  each  station  ;  an- 
other is  to  supply  (connecting  links  on  through  tickets. 

<J.  Would  either  of  these  objects  be  forwarded  by  keeping  an  account  of  how 
many  through  and  local  pa.ssengers  rode  on  that  particular  train? 

A.  Yes.  sir,  the  conductor  leaves  Jersey  City  with  100  passengers ;  his  rei)ort  will 
show  tlie  number  of  passengers  on  at  Jersey  City  and  from  every  jwint  between 
there  and  Philadelphia  to  each  point  of  that  division,  and  also  the  number  of  tickets 
he  had.  Indeed  they  liave  quite  an  elaborate  statement.  When  he  finishes  his  trip 
his  train  report  is  a  complete  record  of  the  train  he  liandled. 

Q.  Why  do  you  wish  to  preserve  the  data  of  the  nunil)er  of  passengers  that  travel 
oa  that  train? 

A.  The  General  Manager  may  ask  for,  at  any  time,  the  statistics  of  any  i)articular 
train.  We  are  obliged  under  the  interstate  law  to  show  in  detail  the  through  and 
local  bu.siness. 

Q.  Do  I  understand  that  the  Southern  Railway  Company  tabulates  and  has  a 
reoord  of  that  sort,  showing  the  number  of  through  and  local  passengers  on  each 
train? 

A.  In  my  year  and  a  half  with  them  I  have  never  seen  a  conductor's  report.  I 
was  only  talking  about  the  r<^port  I  have  seen.  I  do  not  know  just  what  our  con- 
dlttctoTft'  form  is. 

1 15 
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Q.  Do  you  know  whether  those  passengers  who  have  mileage  tickets  or  books  are 
treated  as  intrastate  and  wliat  proportion  as  interstate  passengers? 

A.  In  the  case  of  the  North  Carolina  Road  the  conductor  between  Goldsboro  and 
Greensboro  reports  and  turns  in  the  mileage  tickets  collected  on  that  train. 

Q.  Does  he  show  whether  they  are  intrastate  or  interstate? 

A.  He  reports  a  mileage  passenger  carried  from  Raleigh  to  Greensboro.  In  that 
case  it  becomes  a  IocaI  ticket. 

Q.  If  that  passenger  is  on  his  way  to  Danville  he  is  a  through  passenger,  and  be- 
ing a  through  passenger  he  is  reported  so  far  as  the  North  Carolina  Road  is  oon- 
cerned  as  a  local  passenger  ? 

A.  Yes.  while  the  conductor  from  Greensboro  to  Danville  would  report  it  as  a  in- 
terstate passenger. 

Q.  You  say  that  the  expense  of  a  loc*al  freight  train,  although  it  carries  only 
twenty  cars,  is  larger  than  that  of  a  through  train  carrying  thirty  cars :  how  do  the 
expenses  of  the  engines  used  comi>are  ? 

A.  About  the  same. 

Q.  How  is  it  with  reference  to  the  passenger  engine  ?  Does  not  the  engine  of  your 
through  train  from  Washington  to  Atlanta  have  a  larger  engine  than  the  local 
train? 

A.  No,  sir.  In  the  case  of  No.  7  and  No.  8  between  Charlotte  and  Richmond,  that 
is  a  smaller  engine  than  the  engine  on  the  through  train.  The  engine  of  11  and  12 
is  the  same  type  of  engine  that  is  used  on  the  through  train.  They  are  run  on  the 
l(x;al  or  the  through.  On  the  local  from  Goldsboro  to  (rreensboro  the  engine  is  the 
same. 

Q.  I  notice  in  the  report  for  1897  that  there  is  a  large  item  called  '*  excess  of  car 
mileage."  What  is  the  proper  distribution  of  that  item  l)etween  local  and  through, 
and  how  arrived  at? 

A.  That  is  one  of  those  general  expenses  that  would  have  to  be  divided  on  the  ton 
mile  basis. 

Q.  Does  not  the  North  Carolina  Road  use  for  its  local  business  a  larger  proportion 
of  its  own  cars  than  for  the  through  business  ? 

A.  It  may  in  some  seasons  of  the  year  and  will  not  in  other  seasons  of  the  year. 
The  car  equipment  of  all  the  roads  are  frequently  pooled.  In  the  dull  season,  why 
we  endeavor  to  use  our  own  cars  and  equipment  to  save  paying  mileage  to  the 
other  fellow.     In  other  seasons  we  have  to  take  a  car  without  regard  to  ownership. 

Q.  That  item  of  *'  excess  car  mileage  "  is  a  very  large  one.  Does  that  mean  freight 
as  well  as  paasenger  cars? 

A.  Yes,  it  means  both. 

Q.  Is  there  any  other  fairer  way  to  distribute  that  item  l)etween  the  two  classed, 
intrastate  expenses  and  interstate  exi)enses.  than  by  respective  volume  of  businees 
of  each  class  ? 

A.  It  dei^ends  much  upon  (conditions ;  with  some  conditions  there  might  be  and 

others  not. 

Q.  Take  it  in  the  case  of  the  North  Carolina  Road.  Is  there  any  fairer  way  to 
divide  that  item  than  to  divide  it  acc^ording  to  the  res[)e<'!tive  volume  of  business  of 
the  intrastate  and  interstate  ? 

A.  If  the  accounts  were  kept  in  detail  for  the  North  Carolina  Road  individually, 
why  of  course  you  could  get  it  exact. 

Q.  It  would  show  exactly  to  a  cent  what  the  car  mileage  paid  was  in  excess  of  the 
car  mileage  received  ? 
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Q.  You  are  talking  now  with  regard  to  the  entire  amount  of  car  mileage ;  not  the 
amounts  as  divided  between  the  two  classes  of  business.  Does  not  that  item  show 
the  difference  between  what  is  received  and  what  is  paid  ? 

A.  Yes. 

Q.  How  would  you  proportion  that  item  otherwise  than  aooording  to  the  volume 
of  business? 

A.  I  do  not  not  know  just  how  that  figure  was  arrived  at  ? 

Q.  Suppose  that  is  the  difiference  between  the  car  mileage  received  and  paid,  then 
how  ought  that  to  be  distributed  between  intrastate  and  interstate  expenses  in  any 
other  way  than  according  to  the  volume  of  the  respective  class  of  business? 

A.  If  you  were  keeping  independent  accounts  and  handling  all  the  details  down 
to  a  fine  point,  why  of  course  your  record  would  show  the  cars  moved  in  one  class 
of  service  and  the  other. 

Q.  In  the  absence  of  such  details  as  that,  is  there  any  fairer  way  to  divide  this 
item  than  in  the  way  I  have  indicated? 

A.  I  do  not  think  there  is  any  fairer  way. 

Q.  Then  that  item  would  not  be  loaded  down  with  the  10  per  cent  ? 

A.  No,  sir.  Your  tons  per  car  in  your  local  train  are  not  as  many  as  the  tons  per 
car  in  the  through  train,  so  that  in  your  local  train  your  tons  per  car  may  be  seven 
cars ;  in  your  through  trains  ten  tons.  Your  seven  ton  car  will  cost  the  same  per 
mile  as  the  ten  ton,  so  there  is  a  difference.  It  is  more  expense  in  your  local  service 
per  ton  than  in  the  through. 

Q.  If  you  are  receiving  for  that  smaller  number  of  tons  per  car  on  the  local  train 
more  tlian  on  the  through,  may  it  not  more  than  make  up  the  difference? 

A.  It  depends  what  the  difference  is  in  your  rates  and  tons  per  car. 

Q.  Ijeaving  that  out.  as  fair  a  way  as  you  can  reach  it  is  to  divide  each  according 
to  the  volume  of  business,  is  it  not  ? 

A.  That  would  be  hardly  fair. 

Q.  What  is  your  theory  as  to  how  it  should  be  divided  ? 

A.  The  car  miles. 

<^.  That  certainly  would  be  correct  if  that  a(*.oount  was  kept.  Is  it  not  a  fact  that 
frequently  a  car  from  Goldsboro  to  Greensboro  has  in  it  local  freight  as  well  as  in- 
terstate freight  ? 

A.  Oh.  yes. 

Q.  Then  coming  back  to  the  original  proposition,  is  there  a  fairer  way  to  arrive 
at  a  proportion  of  each  than  by  dividing  the  volume  of  business? 

A.  It  is  something  you  would  have  to  appr.)ximate,  and  the  only  way  would  be  a 
study  of  those  details,  and  finally  decide  as  to  wliat  bases  you  would  take. 

Q.  Do  you  know  anything  about  the  number  of  dead-heads  that  ride  on  the  North 
Carolina  Road  ? 

A.  No,  sir. 

Q.  Where  would  that  information  l)e? 

A.  I  do  not  know  whether  the  Auditor  could  get  it  or  not. 

(^.  If  anybody  c^n  get  it  do  you  think  the  Auditor  can  ? 

A.  I  would  ask  him  for  the  information  first. 

Q.  And  if  you  did  not  get  it  from  him  whom  would  yuu  ask  ? 

A.  I  would  probably  get  it. 

Mr.  W.  C.  Douglass : 

Q.  On  what  portion  of  the  North  Carolina  Road  have  you  the  heaviest  irons  or 
steels? 
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A.  On  the  line  between  Greensboro  and  Charlotte — the  main  line. 

Q.  Why  is  it  that  you  have  heavier  iron  on  what  you  call  the  main  line?  Is  that 
for  the  benefit  of  the  through  trafiic  ? 

A.  Not  particularly  ;  because  it  is  the  most  economical  to  use. 

Q.  Not  a  great  while  ago,  didn't  your  company,  in  order  to  comply  with  the  re- 
quirements of  the  United  States  mail  service,  contract  for  and  purchase  a  number 
of  very  heavy,  rapid  running  engines,  in  order  to  comply  with  the  law  carrying 
through  mails  ? 

A.  No,  sir,  those  engines  were  bought  to  reduce  operating  expenses. 

Q.  The  time  in  csarrying  the  mail  was  not  the  question  ? 

A.  It  was  a  question  of  economy. 

Q.  Compare  the  engines  pulling  the  local  and  through  trains  between  Greensboro 
and  Charlotte.     You  say  they  are  the  same  ? 

A.  Two  trains  are  the  same — 11  and  12 — two  engines  on  7  and  8  are  light  engines. 

Q.  Compare  the  engines  which  you  run  from  Goldsboro  to  Greensboro  on  your 
local  trains  with  the  engines  that  pull  your  thn)ugh  trains  from  Greensboro  to 
Charlotte  ? 

A.  They  are  smaller  engines. 

Q.  Are  they  not  known  as  " coffee  pot "  engines? 

A.  No,  sir. 

Q.  Are  they  not  engines  that  have  become  too  Ught  for  use  on  your  main  line? 

A.  They  are  too  light  for  economical  work  of  any  sort.  It  costs  just  as  much  to 
run  those  engines  as  for  heavier  engines,  and  since  the  first  of  July  last  we  have 
condemned  fifteen  or  twenty  of  that  class  of  locomotives.  In  the  last  six  months 
we  have  been  running  the  heavier  21  by  28  cylinder,  and  we  can  not  find  that  it  costs 
us  any  more  to  run  that  great  engine  than  it  does  to  run  one  of  those  smaller  ones. 
They  will  [)ull  more  and  do  a  go<xl  deal  more  of  work  at  less  cx>st. 

Q.  They  cost  more,  don't  they  ? 

A.  Yas. 

Q.  Don't  you  run  what  is  known  as  "  vestibule  trains  **?  On  what  service  do  you 
run  them  ? 

A.  Through  service. 

(^.  You  do  not  run  them  on  the  locals? 

A.  Not  regularly  ;  11  and  12  do. 

Q.  Do  you  run  them  between  Goldsboro  and  C^reensboro  ? 

A.  Not  regularly.     1  gue.s.s  you  will  find  vestibule  cars  here  (x^casionally. 

(^.   Have  you  not  certain  contracts  with  the  Pullman  Car  Company  ? 

A.  Yes. 

y.  Do  you  run  any  Pullman  car  betwet^n  (joldsboro  and  Greensboro? 

A.  Not  on  the  Icx'al  trains. 

Q.  Do  not  run  any  Pullman  car  on  your  local  trains? 

A.  No,  sir. 

Q.  Is  not  your  Pullman  car  service  devoted  entirely  to  through  traffic  ? 

A    Yes,  sir. 

Q.  Do  you  not  pay  the  Pullman  Car  Comiwvny  mileage  for  your  through  cars  and 
don't  you  charge  that  up  in  your  estimate  ? 

A.  1  can  not  answer  that,  but  I  do  not  believe  I  should,  as  Pullman  mileage  is  a 
separate  item. 

Q.  Under  what  head  could  it  i)Ossibly  be  included  in  the  item  of  expenses  of  the 
North  Carolina  Road  ? 
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A.  In  the  statement  of  exi)enses  it  is  given  in  detail.     We  have  the  passenger  car 
mileage,  freight  car  mileage  and  Pullman  car  mileage. 
(^.  How  much  mileage  do  you  pay  for  a  Pullman  car  ? 
A.  Two  cents  per  mile,  car  mile. 

Q.  What  is  the  distance  from  Greensboro  to  Charlotte  ? 
A.  Ninetv-three  miles. 

Q.  You  pay  $1.86  for  the  car?    How  many  do  you  run  each  way  a  day  ? 
A.  We  have  Pullman  car  lines  tliat  we  do  not  pay  for. 
Q.  Don't  you  pay  on  this  line  ? 
A.  Thirty-five  and  37.  7  and  8  are  Pullman  trains. 

Q.  How  manv  Pullman  cars  ^lo  vou  run  a  dav  between  Green8l)oro  and  Char- 
iott^  ? 

A.  One  car  each  way  a  day  Iwtween  CJreensboro  and  Charlotte,  and  those  are 
11  and  12. 

Q.  You  said  tliat  the  local  trains  between  Goldsboro  and  Greensboro  carried 
through  passengers  and  that  the  through  trains  also  carried  local  passengers.  From 
the  fact  that  your  through  trains  will  only  stop  at  very  few  points,  the  proportion 
of  through  passengers  carried  by  local  trains  is  not  as  large  as  those  carried  by  your 
through  trains? 

A.  Some  days  yes.  and  some  days  the  local  would  probably  exceed  the  through. 
On  the  through  train  the  average  number  of  through  passengers  is  greater  than  the 
average  number  of  local. 

Q.  Don't  your  local  trains  carry  more  through  passengers  than  your  through 
trains  carry  local  passengers  on  an  average? 

A.  I  can  not  answer  that. 

Q.  How  many  ])laces  <loes  your  through  train  stop  at  between  Greensboro  and 
Charlotte  ? 

A.  Thirty-seven  and  38  between  Greensboro  and  Charlotte  make  but  two  stops 
each  wav,  and  the  other  train  about  four  each  wav. 

Q.  How  many  does  your  local  train  make  ? 

A.  I  should  say  about  fifteen  or  twenty  stations  between  these  points. 

Q.  As  to  the  number  of  cars  pulled.  In  respect  to  your  through  and  local  trains, 
how  manv  cars? 

A.  Generally  four  cars  on  the  local  and  seven  on  the  through. 

Q.  You  use  the  same  train  crew  on  your  through  c^rs  as  you  do  on  your  local  ? 

A.  Yes. 

Q.  In  regard  to  your  freight  trains :  about  how  many  cars  did  you  say  your 
through  freight  trains  carried  ? 

A.  Thirty. 

Q.  Your  local? 

A.  Twenty. 

Commissioner  Pearson  : 

(^  The  additional  cost  of  running  the  local  jmssenger  service  is  not  so  great  as 
that  of  the  freight  service  from  the  interstate  business,  is  it  ? 

A.  Not  per  ton  mile. 

Q.  I  understood  you  to  say  it  cost  50  per  cent  more  for  freiglit  ? 

A.  The  passenger  business  per  ton  mile  is  practically  the  same,  the  passenger 
train  service  on  this  line  being  two-thirds  local  and  the  main  line  50  per  cent  local. 
The  expenses  per  train  mile  are  practically  the  same  on  through  and  local. 


2B0  BOARD   OF   RAILROAD   COBOflSSIONERS. 

'Q.  You  gave  as  an  illustration  three  freight  trains  running  from  Goldsboro  to 
Greensboro;  these  are  made  up  at  terminal  points  and  do  not  stop  at  all  stations ? 

A.  Yes,  sir. 

Q.  Does  that  local  transact  a  great  deal  of  interstate  business  between  Qreensboro 
and  Charlotte? 

A.  There  may  be. 

Q.  Take  Burlington  and  Graham  that  make  shipments  of  cloth.  Does  not  that 
local  train  transact  all  that  business  ? 

A.  As  a  rule,  yes. 

Q.  Then  a  large  percentage  of  the  business  transacted  by  loc^l  trains  is  interstate 
business? 

A.  Possibly  25  per  cent. 

Q.  What. proportion  of  this  car  mileage  balance  is  chargeable  to  the  North  Caro- 
lina Road? 

A.  I  do  not  know. 

Q.  Can  not  state  that  ? 

A.  No,  sir. 

Q.  In  what  item  of  operating  expenses  in  this  answer  would  that  be  found,  that 
car  mileage  ? 

A.  In  conducting*  transportation. 

Q.  You  do  not  know  the  proportion  ? 

A.  No,  sir. 

Mr.  W.  C.  Douglass: 

Q.  What  is  the  difference  in  the  cost  of  these  vestibule  cars  and  one  of  those  or- 
dinary day  trains  that  you  run  on  this  line  V 

A.  We  are  to-day  buying,  a  better  passenger  car,  that  is  without  the  vestibule. 
We,  of  course,  have  a  good  many  of  the  old  cars  in  service,  and  some  of  those  old 
cars  probably  cost  as  much  as  some  of  the  new  cars.  The  only  difference  between 
the  vestibule  and  non- vestibule  purchased  to-day  in  the  cost  of  the  smoker,  which 
is  a  matter  of  $250. 

Q.  Are  you  not  giving  much  better  service  on  your  through  travel  than  to  your 
local? 

A.  I  think  not.  1  saw  this  morning  just  as  pretty  a  train  as  there  is  on  the  South- 
ern Road  ;  the  regular  train.  The  cars  are  older  than  those  recently  purchased,  but 
they  are  in  gcxxl  condition,  and  the  passenger  is  just  as  comfortable  in  that  car  as 
he  would  be  in  a  sixty-five  feet  car,  and  that  is  about  the  only  difference ;  the  larger 
car  is  purchased  to-day  just  as  the  larger  engine  is  for  economical  reasons,  and  not 
for  the  comfort  of  the  passenger. 

Q.  Do  you  undertake  to  say  tliat  one  of  those  cars  that  you  run  every  day  from 
Goldsboro  to  Greensboro  is  just  as  comfortable  ? 

A.  Yes,  sir. 

Q.  Where  do  you  smoke  ? 

A.  In  the  smoking  car. 

Q.  Where  do  you  smoke  in  your  nevv  cars? 

A.  We  had  built  some  new  cars  with  smokers. 

Mr.  W.  W.  Finley,  being  duly  sworn,  says: 

Mr.  Harrison  :  » 

Q.  What  is  your  connection  with  the  Southern  Railway  Company? 
A.  Second  Vice-President. 
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Q.  What  are  your  chief  duties  ? 

A.  My  chief  duties  are  connected  with  the  revenue  department? 

Q.  What  has  been  your  railroad  experience? 

A.  My  first  connection  with  railroads  was  as  a  stenographer.  I  served  as  stenog- 
rapher in  various  offices,  beginning  in  the  office  of  the  Vice-President.  *  ♦  ♦ 
After  such  active  service  I  became  Chairman  of  a  traffic  organization  composed  of 
various  roads,  and  organized  for  the  purpose  of  adjustment  of  rates  within  certain 
territories,  both  freight  and  passenger.  My  experience  has  covered  the  territory 
between  Missouri  and  Colorado,  between  Chicago  and  Missouri,  ♦  *  »  and  east 
of  the  Mississippi.  I  then  went  into  the  office  of  Traffic  Manager  in  the  northwest 
and  from  there  came  into  the  Southern  Railway  organization. 

Q.  Your  experience  has  largely  been  with  respect  to  traffic  matters  ? 

A.  Yes. 

Q.  Please  state  what  in  your  opinion  is  the  effect,  if  any,  upon  the  increase  of 
traffic  caused  by  a  reduction  of  rates  ? 

(Objection.) 

A.  My  observation  lias  satisHed  me  that  there  are  times  when  abnormal  low  rates 
are  made,  growing  out  of  what  is  called  in  railroad  circles  *'  war  conditions."  My 
observation  has  been  that  where  abnormal  low  rates  have  resulted  that  immediately 
and  for  a  time  the  travel  has  been  increased,  in  that  the  impelling  force  of  it  is  to 
move  people  who  are,  for  any  particular  reason,  to  make  the  trip,  but  that  element 
being  satisfied,  having  made  the  trip,  the  travel,  within  a  reasonable  time,  will 
settle  down  to  about  the  normal  proportion.  The  low  rates  are  then  used  in  about 
the  proportion  that  the  tariflF  rates  are  u^d.  The  rush  the  Hrst  instance  is  caused 
by  the  knowledge  that  the  conditions  are  abnormal,  and,  therefore,  it  becomes  nec- 
essary for  those  desiring  to  make  the  trip  to  make  it  at  once,  or  in  advance  of  what 
is  called  a  restoration  of  rates.  My  observation  has  been  that  where  a  rate  on  a 
normal  basis  of  $7.50  and  a  reduction  that  may  be  on  a  basis  of  $6.00,  that  that  ad- 
justment would  hardly  have  any  appreciable  effect  on  the  travel.  I  am  not  speak- 
ing in  this  of  excursion  rates,  where  the  impelling  force  is  some  particular  point.  I 
do  not  believe  that  these  impelling  forces  would  cause  a  man  to  buy  a  ticket  any- 
where simply  for  the  purpose  of  sitting  under  a  tree  for  a  day. 

Q.  It  is  not  your  opinion  then  that  a  reduction  of  a  normal  rate  would  result  in 
an  increase  of  traffic  sufficient  to  compensate  in  revenue  for  the  reduction? 

A.  No,  sir. 

Cross-examination,  by  Col.  Hinsdale  : 

Q.  Have  you  ever  read  *'  Todd's  Railways  of  Europe  and  America?'* 

A.  No,  sir. 

Q.  What  is  the  experience  of  railroads  in  Europe  with  reference  to  this  very 
question  ? 

A.  I  do  not  know.     I  have  been  too  busy  in  studying  conditions  here. 

Q.  Has  the  opinion  which  you  have  given  been  the  invariable  result  wherever 
there  has  been  a  reduction  of  rates  ? 

A.  Within  my  observation. 

Q.  Where  have  you  made  those  observations  ? 

A.  I  have  made  this  observation  between  Duluth  and  8t.  Paul  on  one  hand  and 
Seattle,  Portland,  Vancouver  on  the  other  hand,  covering  a  stretch  of  2,000  miles 
of  territory.     I  have  made  it  between  the  Ohio  and  Missouri  river. 

Q.  In  each  of  these  cases  was  there  a  slight  reduction  of  the  rate  which  was  not 
followed  by  any  appreciable  increase  of  travel  ? 
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A.  Yes.  When  I  was  chairman  of  what  is  called  the  Western  Passenger  ABSooia- 
tion,  who  had  the  control  of  rates  in  the  .sense  of  regulating  them,  one  of  the  pro- 
visions was  that  there  sliould  be  equality  of  rates  between  railroads.  It  was  found 
in  the  case  that  I  now  refer  to  what  is  known  as  ticket  brokers  or  ticket  scalper, 
that  he  was  manipulating  tickets  over  one  of  the  roads  in  a  controlling  sense,  be- 
tween Kansas  City  and  St.  Louis.  Unfortunately  the  percentage  of  business  dcme 
tlirough  brokers'  office  at  that  time  was  material.  It  was  necessary  to  reduoe  the 
rate  probably  $100.  If  I  am  correct,  the  normal  rate  was  $7.50:  I  authorized  the 
use  of  a  rate  of  $6.50.  The  effect  of  that  was  not  to  increase  the  normal  travel  bat 
to  bring  about  an  equality.  As  well  as  I  cAn  recollect,  the  rate  made  l>etween  Den- 
ver and  Kansas  City  was  down  to  a  very  low  basis  and  the  effect  of  that  all  partiee 
who  had  any  reason  to  go,  to  impel  such  at  once  to  go ;  aft*r  that  element  had  been 
satisfied,  and  it  is  usually  soon  the  case,  it  gets  down  to  the  normal  basis  of  traviel. 

Q.  You  never  knew  of  a  case  where  the  lowering  of  rates  actually  kept  people 
from  going,  did  you  ? 

A.  No 

Q.  Is  not  the  natural  tendency  of  lower  rates  to  increase  travel  ? 

A.  Temporarily. 

Q.  You  say  *' temporarily."  Do  you  mean  to  say  that  lowering  the  rate  irtmx 
$7.00  to  $6.00  would  have  no  effect  then  in  increasing  travel  the  second  or  thihl 
vear  ? 

A.  Not  appreciably. 

Q.  That  word  "appreciably  "—you  will  not  undertake  to  say  that  it  would  not, 
as  a  matter  of  fact,  make  some  increase  ? 

A.  My  opinion  is  that  it  would  have  no  effect.  There  are  so  many  other  expenses 
connected  with  such  a  trip  tliat  would  not  be  decreased  by  a  reduction  of  rates,  that 
you  would  hesitate  to  make  the  trip ;  the  hotels  bills.  et<3. 

A.  How  would  it  l)e  when  there  were  no  hotel  bills  to  pay ;  from  Burlington  t4i 
Greensboro?     Would  it  have  no  effect  there  ? 

A.  No,  sir,  none  at  all. 

Q.  Be  good  enough  to  say,  if  you  please,  what  change  you  consider  would  make  a 
difference  in  the  volume  of  business? 

A.  Where  the  rate  is  $1.00,  and  you  offer  to. carry  him  for  twenty-five  cents  or 
ten  cents  he  might  go. 

Commissioner  Abl)ott : 

Q.  Reference  has  been  made  here  as  to  the  effect  upon  travel  a  reduction  of  rates 
had  on  European  railways.  How  do  the  Euro|>ean  railroads  compare  with  the  rail- 
roads in  the  United  States? 

A.  My  general  information  is  that  they  are  higher,  but  I  would  have  to  look  at 
my  record  to  ascertain  that  fact  definitely.  I  have  seen  some  figures  that  are 
higher. 

Q.  What  effect  in  the  agricultural  regions,  compared  with  the  thickly  settled 
regions,  would  a  reduction  of  rates  liave  ? 

A.  My  exiwrience  is  that  an  agricultural  population  is  not  a  travelling  popula- 
tion. 

Q.  Would  a  reduction  in  rates  in  an  agricultural  region  have  the  tendency  to  in- 
crea.se  travel  as  much  as  in  a  region  thickly  settled  ? 

A.  No.  sir.     This  que.stion  of  transportation  is  a  study,  as  you  appreciate.  Doctor.  • 
It  is  not  a  theoretical  one  ;  do  not  have  to  read  books  to  get  at  it.     The  man  who 


COMPLAINTS  AND  DfidSIONB.  233 

writes  the  books  usually  is  not  the  man  who  has  liad  much  railroad  ex|X!rience.    He 
has  studied  it  from  an  outside  point  of  view. 

By  consent,  the  reports  of  the  Southern  Railway  Company,  heretofore  filed  with 
the  Commission,  are  in  evidenci*  to  be  read  bv  either  side. 

Attest : 

H.  C.  Brown,  Clerk. 


COL.  HENDERHON'S  AR(iCMENT. 


EFFECT  OF  PROPOSED  REDUCTION  IN  PASSEN(fER  RATES  ON 

NORTH  (CAROLINA  RAILROAD. 

The  proiKjeed  reduction  in  passenger  rates  is  about  25  per  cent.  Therefore,  if 
effective,  the  proi)C8ed  reduction  would  give  the  company  75  cents,  where  it 
now  receives  $1  on  intrastate  passenger  business. 

The  average  cost  in  1897  of  earning  a  dollar  on  the  North  Carolina  Railroad 
was  72  15- KM)  cents,  without  taxes,  and  with  taxes  included  >^as  78.71  cents. 

The  intrastiite  traffic  costs  more  to  handle  than  the  interstate.     But  even  as 
suming,  for  argument's  sake,  that  the  intrastate    passenger  traffic  could  be 
handled  at  the  general  average  ratio  of  ex|)ense8  to  earnings,  the  proposed  re 
ducti<m  would  practically  wipe  out  all  profit  and  leave  no  income  upon  the  in- 
vestment whatever,  because  for  each  75  cents  earned  the  company  would  have 
to  spend  at  least  seventy  four  cents  for  expenses  of  operation. 

(M)N(^ERN1>"(I  THE  RATIO  OF  EXJM^:NSES  TO  EARNINii^S. 

In  comparing  the  expense  ratios  of  various  railroaxis  the  different  conditions 
tinder  which  each  is  operated  must  be  considered. 

f^hortage  of  equipment,  heavy  grades,  high  curvature,  etc.,  all  increase  the 
ratio  of  expenses  to  earnings.    This  is  the  explanation  of  the  difference  between 
the  expense  ratio,  shown  by  the  Wilmington  and  Weldon  and  Raleigh  and  (Tas 
ton  roads,  and  the  North  Carolina  Railroad.     The  ratio  of  total  expenses  to 
total  earnings  of  the  North  Carolina  Railroad,  in  1897,  was  72.15  per  cent. 

If  the  North  Carolina  Railroad  ('ompany  had  owned  sufficient  equipment  to 
handle  all  the  trafflc  <m  its  line,  and  had  not  been  obliged  to  use  equipment 
owned  by  other  companies,  the  ratio  of  exi)enses  to  total  earnings  would  have 
been  61. ()4  per  cent. 

This  computation  can  be  verified  from  the  1H97  Report  of  the  ( 'ounnission  by 
deducting  from  the  total  expenses  tlie  *'hire  of  equipment  balance,"  \\hich 
would  leave  the  total  expenses  $971,718.25:  gross  earnings,  $1,592  217;  ratio  of 
expenses  to  earnings,  61  per  cent. 

Compare  this  with  the  expense  ratio  on  the  entire  Southern  Railway  System 
(exclusive  of  the  North  Carolina  Railroad),  which,  in  1897,  was  65.50  per  cent. 

(This  can  be  verified  by  figures  contained  in  the  Southern  Railway  (^>m- 
|>Bny'8  Annual  Report  for  1897,  p.  85,  copy  submitted  herewith.) 
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It  thus  appears  that  the  cost  of  operation  aside  from  rental  of  equipment  |>er 
$1  of  earnings  was  less  on  the  North  Carolina  Railroad  than  upon  the  other 
oouibined  lines  of  the  Southern  Railway  Company's  System. 

The  charges  for  rental  of  equipment  upon  the  North  Cai*olina  Railroad  were 
made  ticcording  to  the  actual  mileage  and  use  of  equipment  upon  said  road, 
due  credit  being  given  at  the  same  rates,  for  all  mileage  made  by  equipment 
owned  by  the  North  Carolina  Railroad  ("ompany.  These  charges  were,  there 
fore,  entirely  fair  and  proper,  and  the  expense  ratio  for  1897.  viz:  72.15  per  cent 
is  thus  proved  to  be  a  reasonably  low  one,  under  the  actual  conditions  existing 
upcm  that  road.  The  rates  charged  for  hire  of  equipment  were  6  mills  per 
mile  for  freight  cars;  3  cents  per  mile  for  passenger  cars,  and  l>i  cent  i>er  mile 
ft>r  baggage,  mail,  express  and  caboose  cars.  The  rate  charged  for  freight  car 
mileage  is  lower  than  the  rate  usually  charged  between  independent  roads  in 
the  South ;  the  other  rates  are  the  same  as  usually  charged.  The  rates  charged 
for  hire  of  engines  were  below  the  rates  charged  between  independent  com 
panies. 

The  general  expense  ratio  of  72.15  i>er  cent  being  thus  demonstrated  as  a  fair 
one,  the  answer  of  Mr.  Spencer  computes  the  expense  ratio  appei'taining  to  the 
intrastate  traffic  at  80.89  per  cent,  ujwn  the  addition  of  10  |)er  cent  of  the  gen 
eral  average  expense  ratio,  following  the  basis  of  the  computation  set  forth  in 
Mr.  Hill's  evidence.  The  intnistate  gross  earnings  being  $510,000,  the  intra- 
state net  earnings  were  thus  computed  at  $97,000.  Aftt^r  deducting  the  intra 
state  proportion  of  taxes,  the  net  earnings  shown  and  testified  to  were  about 
eighty-nine  thousand  dollars.  (Pages  21  and  22  of  the  Southern  Railway  Com- 
pany's answer.) 

This  sum  of  §89.000  thus  fairly  and  reasonably  arrived  at,  is  the  amount  which 
should  be  considered  as  applicable  to  the  payment  of  interest  upon  the  intra 
state  proportion  of  the  value  of  the  investment  of  the  Southern  Railway  Com- 
pany in,  and  in  resi)ect  to,  the  North  Carolina  Railroad. 

The  calculation  of  the  total  intrastate  operating  expenses,  Jis  cont^iined  in  the 
answer,  having  been  demonstrated  U>  be  fair,  it  is  perfectly  idle  to  discuss  such 
accounts  of  the  total  expenses,  or  to  criticise  them  in  detail.  The  computation 
of  such  details  was  arrived  at  by  taking  the  total  intrastate  expenses,  as  com- 
puted, viz:  $412,000.  and  then  distributing  that  amount  to  the  various  detailed 
acC/Ounts  upon  an  arbitrary  or  approximate  basis,  it  being  impracticable  to 
make  such  subdivision  with  absolute  accuracy — all  as  stated  in  the  testimony 
of  Mr.  Hill  and  Mr.  ('annon.  Whatever  basis  had  been  adopted  for  subdivid 
ing  the  total  intrastate  expenses  among  tlie  several  subaccount-s,  the  net  earn- 
ing from  intrastate  traffic  would  not  have  been  changed  or  aflfected.  Even 
if  it  were  possible  that  some  of  the  sub-accounts  as  thus  determined  are  stated 
too  high,  the  others  could  be  stated  equally  too  low.  The  total  has  been  shown 
to  be  fair.  Therefore,  criticisms  directed  against  a  few  of  the  sub-accounts, 
without  taking  into  consideration  each  and  all  of  such  accounts,  are  unfair. and 
illogical.  "  ^        ^  ""^^ 

It  has  been  demonstrated,  both  by  Mr.  Spencer's  answer  and  the  testimony 
here  supporting  that  answer,  that  the  amount  shown  as  net  earnings  from  in- 
trastate traffic,  near  the  top  of  page  22  of  the  answer,  wais  arrived  at  by  fair 
and  logical  process.     This  amount,  as  stated,  is  $89,473.04. 

In  making  this  computation,  it  was  necessary  to  consider  three  factors  only. 
These  three  factors  once  proved  to  be  correct,  and  our  case  is  proved  beyond 
question. 
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The  first  of  these  fact4)r8  is  the  auiount  of  intrasti^te  gross  earning. 

The  second  factor  is  the  proper  ratio  of  expenses  to  earnings  in  handling  in- 
trastate traffic  on  the  North  Carolina  Railroad. 

The  first  of  these  factors  for  the  year  1897,  namely,  the  gross  intrastate  earn- 
ings, was  computed  from  original  sources  and  represents  the  actual  amount 
earned  and  terminated  within  the  State.  The  amount  of  ttiese  gross  earnings, 
as  stated  in  the  answer,  and  as  verified  by  proper  testimony,  was  ij^')! 0.066. 19 

The  second  factor  to  be  obtained  was  a  proper  expense  ratio  applicable  to  in 
trastate  traffic.  The  basis  adopted  for  that  computation,  as  shown  by  Mr. 
Hill's  evidence,  was  substantially  the  basis  employed  in  the  Nebraska  decision, 
viz:  An  addition  of  10  per  cent  to  the  general  average  expense  ratio,  in  order  to 
ascertain  the  lowest  ratio  of  expenses  to  earnings,  which  the  court  decided 
should  l>e  cx)nsidered  in  figuring  the  expenses  of  handling  intnistate  traffic. 
This  may  be  expressed  in  ani)ther  way  by  saying  that,  in  the  judgment  of  the 
operating  and  traffic  officials  of  the  Southern  Railway  Company,  it  costs  at 
least  ten  cents  more  to  obtain  |1  of  intrastate  earnings  than  it  does  to  obtain  a 
dollar  t>f  earnings  from  all  scmrces. 

Now,  the  general  average  ratio  of  expenses  to  earnings  upon  the  North  ("aro- 
lina  Railroad  was  72.15  per  cent.  This  is  the  |>ercentage  given  in  the  annual 
report  to  the  Commission  for  1897:  adding  10  i>er  cent  to  72.1t5  gives  82.15.  Ap- 
ply this  to  the  §510.0(K)  gn>ss  intrastate  earnings  and  you  get  about  $418,000  ex- 
penses. This  amount  of  expenses  was  reduced  by  about  $6,000,  as  explained  in 
Mr.  Hill's  testimony,  leaving  $413,000  as  the  intrastate  erpenses,  and  $97,000  as 
the  surplus  of  intrastate  earnings  over  operating  expenses. 

The  third  factor  was  the  proportion  of  taxes  chargeable  to  intrastate  traffic, 
which  was  figured  at  the  percentage  of  intrastate  trapic  to  the  whole.  This 
yielded  taxes  a*<  about  eight  thousand  dollars,  and  net  earnings  about  eighty- 
nine  thousand  dollars. 

Twenty  five  per  cent  reduction  in  rates— $74, 0(K).  against  $H9.(MK)  net  earnings 
as  above,  would  leave  only  $15,000. 

Afterwards  the  interest  on  value  of  the  projierty  must  be  considered.  As  the 
proper  basis  for  that  calculation  we  submit  pages  4  to  9  of  the  answer  of  Mr. 
Spencer  of  June  8. 

Mr.  Douglass,  in  his  argument,  characterized  as  unfair  the  statement  con 
tained  on  pages  17  to  20  of  Mr.  Spencer's  statement  to  the  Commissi(m  of  Feb- 
ruary 26,  1889,  showing  the  local  rates  charged  u|K)n  various  railroads  in  all 
part«  of  the  United  States.  He  compared  the  rates  shown  in  said  statement 
with  the  general  average  earniiigs  per  passenger  per  mile  in  the  entire  United 
States,  which,  he  said  was  about  2. 1  |>er  cent.  This  rate  includes  all  classes  of 
business,  both  through,  local  and  excursion,  and  also  the  low  commutation 
rat^es  in  eflfeot  near  the  great  cities. 

The  statement  of  Mr.  Sj)en(»er  tis  to  local  rates  is  absolutely  correct  and  proper. 

SHORTAGKOF  R()lJ.lN(i  STOCK  ON  SOUTHKRN  RAILWAY  SYSTEM. 

Again,  referring  to  the  considerable  expenses  charged  against  the  North  Caro- 
lina Railroad  division  for  car  mileage  and  rental  of  equipment,  it  should  be 
stated  that  no  profit  whatever  is  derived  from  the  other  Southern  Railway 
lines,  arising  from  the  use  of  Southern  Railway  Company  equipment  on  the 
North  Carolina  Railroad.  The  equipment  of  the  Southern  Railway  Sy.stem,  as 
a  whole,  is  insufficient  for  the  traffic  of  said  system.     This  is  shown  on  page  35 
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of  the  Southern  Railway  Company's  annual  report,  from  which  it  will  be  seen 
that  there  wiis  a  net  expenditure  for  car  niilea^  on  the  Southern  Railway  Sys 
tem.  paid  out  to  foreij?n  companies,  amounting  to  $87,864  for  |>as8enger  car 
mileage,  and  ^126,907. 25  for  freight  c^r  mileage.  If  the  North  (.Carolina  Rail- 
road had  no»t  used  the  Southern  Railway  equipment,  the  Southern  needed  its 
equipment  upon  iti?  other  lines,  and  could  doubtless  have  sent  it  out  on  foreign 
lines  at  higher  mileivge  rates  than  was  charged  to  North  Carolina  Railn>ad 
division. 

It  ill  becomes  the  complainant,  who  has  heretofore  contended  on  behalf  of 
the  State,  that  the  rental  paid  by  the  Southern  R^iilway  Company,  under  the 
terms  of  the  lease  of  the  North  Carolina  Railroad,  was  less  than  a  fair  return 
upon  the  real  value  of  the  property,  to  come  forward  now  and  contend  also,  on 
behalf  of  the  State,  that  the  property  is  worth  less  than  an  amount  equal  to 
the  capitalization  of  the  rental  or  the  market  value  of  the  North  Carolina  stock. 


COLONEL  HINSDALKS  ARCiUMRNT. 


RKVrp^W  OF  THE  SOUTHERN  RAILWAY  COMPANY'S  FKiURES. 

1.  EFFECT  OF  PROPOSED  REDUCTION. 

The  learned  counsel  for  the  Southern  Railway  C(mipany  says  that  the  pro- 
posed reduction  of  pa.Hsenger  rates  will  wipe  out  all  i)rotit  on  the  intrastate  pas- 
senger service.  While  this  is  denied,  still,  if  it  be  true,  it  is  not  materia'.  For 
so  long  as  the  company  is  permitted  to  make  a  fair  profit  on  its  entire 
intrastate  business,  including  passenger,  express,  mail  and  freight,  the  reduc- 
tion will  be  upheld. 

2.  RATIO  OF  EXPENSES  TO  EARNINGS. 

Much  hjis  been  s-aid  about  the  ratio  of  exjienses  to  earnings,  and  an  effort  has 
been  made  to  explain  why  the  ratio  on  the  North  Carolina  Railroatl  is  greater 
than  on  the  Raleigh  and  Oaston  Railroad,  nr  on  the  Wilmington  and  Weldon 
Railroad. 

This  is  immaterial.     For  the  real  question  is,  whether,  after  the  pro|K>seil  re 
duction  of  j)assenger  rates,  the  (company  can  still  nuike  a  fair  profit  on  its  in 
trastate  freight  and  passenger  business  as  a  whole.     But  the  statement  that  the 
ratio  of  expenses  to  earnings  is  moderate  in  the  case  of  the  North  Carolina 
Railroad  is  controverted.     Unless  such  ratio  is  just,  and  is  the  result  of  fair 
treatment  of  the  North  Carolina  Railroad  by  the  Southern  Railway  Company, 
no  calculations  can  be  made  upcm  it.    The  accounts  must  be  fairly  kept.   There 
are  several  extravagant  items  in  the  itemized  statement  of  expenses  of  the 
North  Carolina  Railroad  Conijiany.  to  be  found  in  printed  rej)orts  of  1897,  page 
256.     Let  us  compare  them  with  similar  items  in  the  report  of  the  Seaboard 
and  Roanoke  Railroad  C\impany.  whose  ratio  of  exi)enses  to  earnings  is  repre 
sented  at  65.3  per  cent,  as  against  7'2. 15  per  cent  of  the  North  Carolina  Railroad 
(>)mpany. 
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The  flret  is  56.4  per  cent  of  the  latter.  ConHequeiitly,  if  their  expenses 
were  in  the  same  proi)ortion  as  their  earnings,  the  expenses  of  the 
Seaboard  and  Roanoke  Railroad  (Joiui>any  would  be  56.4  per  cent  of 
the  North  Carolina  Railroad.  Vel,  upon  examination,  we  find  that 
the  total  cobt  of  niaintenanoc  of  way  and  structures  of  the  St^aboani 
and  Roanoke  Railroad  is       -        -  $83,422.75 

While,  of  the  North  Carolina  Railroad  it  is  179,424.86 

The  total  c>ost  of  maintenance  of  equipment  of  the  Seaboard  and 

Roanoke  Railroad  is    ■  60,836.77 

While  of  the  North  Carolina  R«ulroad  it  is  199,973.15 

The  cost  of  fuel  for  locnmiotives  of  the  Seaboard  and  Roanoke  is  38,748.52 

Of  the  North  Carlina  Railroad  it  is 113,598.70 

The  total  rolling  stock  on  the  Seabt>ard  and  Roanoke  Railroad,  for 

North  Camlina,  is  valued  at  -  -      42,075.85 

This  is  one  fourth  of  the  whole.     The  whole  would  be  -     168,308.40 

The  Seaboard  and  Roanoke  Railroad  Company  does  a  business  equal 
to  56.4  per  cent  of  the  business  of  the  North  Carolina  Railroad  Com- 
pany, and  yet  the  Seaboard  and  Roanoke  Railroad  Company  own 
rolling  Ht<x;k  of  the  value  of  ....  16H.308  32 

While  the  North  ("arolina  Railroad  Company  own  rollinfc-stoi».k  to 

the  value  of   .....  -  114,708.00 

The  car  mileage  balance  against  the  Seaboard  and  Rcanoke  Railroad 

is  ■  -  7.4i^6.60 

The  car  mileaj^  balance  against  the  North  (-arolina  liail road  Com 

pany  is  ...  140,164.62 

Hire  of  equipment— bahuice  is        .....  36,694.72 


Total  ........     177,059.33 

The  charj^es  af^rainst  the  Seaboard  and   lioanoke  Railroad  Company 
for  maintenance  and  etpiipment  for  the  year  endinj?  June  30,  1897, 
were: 
For  re[>air8  of  lo<x>motives,  .  .  .  -  .       16.403.95 

For  repairs  of  passenf?er  cars,  -  9,101.14 

For  repairs  of  freipfht  ciii's,  -  14.875.61 


Total  for  maintenance  of  equipment,  30,:i78.67 
While  the  charges  ttg'ainst  the  North  Caroliiwi  Railroad  Comi)any  for 

maintenance  of  equipment  were: 

For  rei>airs  of  locomotives,     ---...  71,644.94 

For  repairs  of  passenp:er  call's.  ...  32.761.44 

For  repairs  of  freight  cari».  -  70,145.33 

Total,  -..-...-.     is:i,55l.70 

In  the  light  of  this  cjimparison  it  is  confidently  a.'^serte<l  that  the  North  (.'aro- 
lina Railroad  Company  is  not  ecfmomically  managed,  but  that  in  its  operation 
it  is  arbitrarily  or  carelessly  charged  with  many  thouf^ands  of  (l(»llarH.  which 
iinpro[>erly  reduce  its  immense  income.  It  is  maintained  that  the  cliaiges  are 
unfair,  and  that  the  general  average  expense  ratio  of  72. 15  per  cent  is  unreliable, 
and  can  not  be  used  a.s  a  basis  for  any  calculations. 

The  learned  counsel  proposes  to  increase  this  ratio  of  expenses  to  80.69.  ae- 
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cording  to  Mr  Spencer,  the  President,  or  to  82.15,  according  to  Mr.  Hill,  the 
Secretary  of  the  company,  as  representing  the  ratio  of  local  exx>enses  to  local 
receipts,  when  it  is  well  known  that  it  is  u|X)n  the  IocaI  business  of  a  railroad 
that  the  largest  profits  are  made.  The  local  freight  charges  are  on  an  average 
twice  as  great  as  the  through  freight  charges.  This  is  more  than  sufficient  to 
counterbalance  the  Kup|>osed  additional  expenses  attending  the  local  traffic. 
The  learned  counsel  makes  no  reference  to  this  important  matter. 

3.  TIIK  FKIURKS  OF  THK  ANSWKR  KXAMINEI). 

The  answ^er  states  that  the  total  intnistate  earnings  for  the  year  ending  June 
80,  1897.  were  §510,066.19.  There  is  no  proof  of  these  figures.  Mr.  HUI,  who 
w^as  a  witness  for  the  railway  compjuiy.  in  the  nature  of  things,  could  have  no 
kJiowledge  of  them  except  by  hearsay.  He  did  not  pretend  to  have  any.  If 
the  company  could  have  proved  their  correctness  bj'  any  one,  they  might  have 
done  so  by  the  Auditor  of  the  company,  who  was  present  at  the  examination, 
but  who,  for  some  reason,  was  not  upon  the  stand. 

The  operating  exf>enHes.  Jis  set  forth  on  page  31  of  the  answer,  are  incorrect. 

There  is  no  possible  way  to  apportion  the  evpenses  to  the  through  and  local 
traffic,  as  all  the  witnesses  admit,  and  it  is  done  by  "approximation."  which  is. 
more  or  less,  guess  work.  When  this  is  done  by  interested  parties  for  a  pur- 
pose, it  is  more  or  less  unreliable. 

It  has  been  shown  that  the  methods  of  calculation  used  by  the  railroad  com 
pany  in  rea<^hihg  these  figures,  are  unfair  and  incorrect.  .  The  ratio  of  expenses 
to  receipts  from  intrastate  business,  adopted  by  the  company  in  its  calcula- 
tions, has  been  shown  to  be  iinrea'^onable  and  unjust. 

The  answer  says  that  80.89  per  cent  of  $510,066.19  is  8412,642.86,  the  total  of 
openiting  expenses.  But  by  no  ni'ithematical  process  can  the  figures,  which,  in 
the  answer,  by  addition,  niake  up  the  $413,642.86,  be  arrived  at. 

It  is  unfair  to  add  the  pretended  increased  i)ercentage  of  cx>8t  of  intrastate 
over  interstate  tran8iK)rtat!on,  to  many  of  the  items  which  are  embraced  in 
operating  expenses,  as  stated  on  page  31  of  the  answer.  While  the  a(*.tual  train 
and  station  expenses  may  be  greater  in  proportion  for  intrastate  than  for  inter- 
state business,  it  does  not  cost  any  more  in  proportion,  to  ''maintain  ways  and 
structures,'' or  to  "maintain  equipment."  Why  should  the  general  expenses 
be  any  greater  in  i>roportion  ?  Why  should  superintendence  cost  any  more  ? 
P^iel  for  locomotives  ?  Car  mileage  balance  V  Hire  of  equipment  ?  All  of  these 
should  be  prorated,  without  the  increjised  percentixge  of  costs,  and  they  consti 
tute  the  bulk  of  expenses. 

In  the  company's  calculation,  all  of  these  items  are  loaded  down  with  the 
expense  percentage  of  8V4  \}er  cent,  or  as  Mr.  Hill  would  have  it,  of  10  jier  cent. 

The  learned  counsel  thus  arrives  at  -  -      $97,438.30 

As  the  surplus  of  earnings  over  operating  expenses,  and  from  this 

he  subtracts  nn  account  of  taxes.  7,949.90 

Leiving  as  net  intrastate  earnings,  .  .  .  .        89,47B.43 

He  then  says  that  the  loss  caused  by  the  proposed  reduction  of  pas 
senger  rates  will  be  25  per  cent  of  §297,989  20,  which  he  claims  to 
be  the  actual  intrastate  gniss  passenger  earnings  for  the  year  end- 
ing June  30,  1897:  that  is,  ...-.-        74.407.00 

And  he  shows  a  balance  of  only  .  .  ,  .  ,        14,976.43 

But  this  is  absolutely  misleading. 
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According  to  a  calculation,  which  will  hereafter  appear,  the  volume  of  intra- 
stftte  business  is  80.7  per  cent  of  the  whole.  The  whole  expenses  for  the  yeair 
ending  1897.  taken  from  the  company's  printed  report  for  that  year,  were  as 
follows: 

Maintenance  of  way  and  structures,          .           .           .           .            .  $179,424.86 

Maintenance  of  equipment,              ......  199,978.15 

('Onducting  transportation,              ......  689,972.57 

(General  expenses,       ........  61,907.14 


Total, 1,181,277.72 

30.7  per  c«nt  of  which  is  ......       847.302.26 

If  the  1897  reports  are  true,  this  is  the  correct  expense  of  intrastate  business. 
No  additional  percentage  should  be  added;  because,  as  alleged  in  the  coiu- 
paint,  it  is  more  than  offset  by  the  larger  charges  on  local  business,  which  are  not 
prorated  with  other  railroads  but  which  are  retained  by  the  North  Carolina 
Railroad. 

Subtract  from  the  alleged  gross  intrastate  earnings  -   $510,066. 19 

The  operating  expenses,  as  thus  ascertained,      ....     847,802.26 


And  we  have  surplus  earnings,      ......  162,768.98 

Take  from  this  80.7  per  cent  of  taxes,  $24,820.16,            -           -           -  7,619.78 

And  you  have  intrastate  receipts  for  the  year  ending  June  80,  1897,  155,144.15 
Subtract  from  this  25  per  cent  of  $297,989.20,  which  is  pretended  to 
be  the  gross  intrastate  passenger  receipts,  but  which  it  is  claimed, 

do  not  amount  to  so  large  a  sum,            .....  74.497.00 


And  we  have   -  80.647.15 

(a)  If  the  railroad  is  valued  at  $8,117,288,  at  which  it  has  been  assessed  for 
taxation,  the  amount  which  is  to  be  deemed  appropriated  to  intrastate  traffic 
is  80.7  per  cent  of  $8,117,238,  because  the  volume  of  intrastate  business  is  80.7  per 
cent  of  the  whole  business.  This  is  $961,902.68.  A  profit  of  $80,647.15  is  8.88 
per  cent  on  $961,902.63. 

(b)  If  the  railroad  is  valued  at  $4,000,000,  the  amount  which  is  to  be  deemed 
approi)riated  to  intrastate  traffic  is  80.7  per  cent  of  $4,000,000,  because  the  value 
of  intrastate  business  is  80.7  per  cent  of  the  whole  business.  This  is  $1,228,000. 
A  profit  of  $80,647.15  is  6.57  per  cent  on  §1,228,000. 

(p)  Suppose  we  adopt  the  cost  oi  reproduction  as  the  basis  of  value.  The 
actual  cost  of  the  roa<l  is  reported,  in  printed  report  of  1897,  to  be  $4,975,627.53. 
Supposing  the  cost  of  right -of  way  and  terminal  facilities  was  $975,627.53.  De- 
ducted, this  would  leave  $4,000,000  as  the  total  cost,  excepting  right  of  way  and 
terminal  facilities.  Mr.  Hill  testified  that  the  road  could  be  reproduced  at 
from  25  to  30  per  cent  less  than  the  original  cost,  except  as  to  right  of  way  and 
terminal  facilities. 
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Deduct  froui      -..-....  $4,000,000.00 
30  per  cent,  1,200,000.00 


2.800,000.00 
Add  original  cost  of  rij^ht of  way  and  tenuinal  facilitien  975,627.58 


8,775.627.58 


80.7  per  c«nt  of  this  amount  deemed  appropriated  to  intrastate  busi- 
ness, is  -  -  -  -  -     1,159,117.66 


A  profit  of  $80,047. 15  is  7.06  per  cent  of  -  -  1.159.117.65 

The  fauU  of  the  calcuations  of  the  learned  counsel  is: 

1.  His  first  factor,  the  jj^ross  intrastate  earnin|<s,  is  erroneous.  There  is  no 
prtK)f  of  its  correctness. 

2.  His  second  factor,  the  supposed  ratio  of  expenses  to  earning  in  intranstate 
business,  is  erroneous  from  every  point  of  view,  iis  heretofore  set  forth. 

8.  His  third  factor  is  the  only  one  which  approximates-  the  truth.  He  made 
the  i>ercentage  of  taxes  chargeable  to  intrastate  business,  $7,949.90,  w^hen  it 
should  be  $7,440.04. 

Mr.  Dou^la.'^s  w^as  ri^ht  in  criticising  the  statement  contained  in  pages  17  and 
20  of  Mr.  Si)encer"s  statement  of  February  26,  1898.  This  statement  is  delusive. 
It  does  not  pretend  to  give  the  local  mtes,  but  the  **  average  rate  per  mile 
charge<l  for  ptissenger  service."  (See  p.  17.)  In  fact,  the  list  does  not  in  a 
single  instance  set  forth  tlie  correct  average  rate.  The  average  rate  in  North 
('arolina  is  2. 18  instead  of  H\  and  2^:  and  the  average  rate  in  Ohio  is  Ug  in- 
stead of  :•.  None  of  the  figures  in  this  statement  are  a.(*curate.  The  average 
rate  for  the  whole  I'nited  Statef-  if.  a>  Mr.  Douglass  stated,  2.1  cents  j>er  mile. 

TlIK  STATE'S  FKH'RES. 

The  calculations  on  the  part  of  the  State  are  based,  not  upon  unsworn  esti 
mates,  but  upon  the  reports  of  the  Southern  Railway  C^ompany.  made  on  oath 
to  this  Connnission.     We  prove  our  case  by  the  admissions  of  the  railroad  com 
pany. 

Our  inquiry  is  to  ii;'.certain: 

1.  The  total  net  profits  upon  iutra.state  business. 

2.  The  au.ount  of  the  reduction  caused  by  the  jiroposed  rate. 

J5.  The  net  profits  from  intrastate  business,  after  making  the  proi)ose«l  re- 
duction. 

4.  The  valuation  of  the  property  of  the  North  Carolina  l^ilroad  Company, 
upon  which  to  compute  percentage  of  pn)fits. 

T).  The  proiK)rtion  of  the  said  valuation  which  is  to  l>e  considere<l  a»s  appro- 
priated to  intrastate  business. 

6.  The  percentage  of  the  net  receipts  from  intnistate  business,  after  deiiucting 
the  said  reduction,  upon  that  portion  of  the  total  valuati<m  of  the  proiH»rty  of 
the  North  Carolina  Kailroatl  Company  which  is  considered  as  appropriated  ta 
intrastate  business. 

The  gross  earnings  foi*the  year  ending  June  30,  1897,  were  $1,592,217.98 

P^xpenditures,  .*.....  $1,148,772.59 

Taxes, 24,820.  Uh- 1,17  3,. W.  75 

Net  balanc*^  of  earnings  from  operation,  ....       418,625.18 

Which  is  18.4  per  cent  on  the  assessed  valuation  of  the  whole  property. 
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1.  WHAT  ARK  THE  TOTAL  NET  PROFITS  ON  INTRASTATE 

BUSINESS? 

The  re|K>rt  of  the  North  Carolina  Railroad  Company  for  the  year  ending 
Jane  30,  1897,  shown  the  total  reeeiptH  for  the  year  to  have  been  ?  1,592,217.98. 
The  report  of  the  Southern  Railway  ('oiupany,  tiled  June  1,  1H98,  showH  the 
total  receii>ts  of  intrastate  passenger  and  freight  buHinei;H  for  the  fii-st  three 
aionths  of  the  vear  1897,. to  have  been  §122,366.48.  As  several  of  the  witnesses 
testified  that  the  first  three  months  in  the  year  are  over  the  average  in  respect 
of  the  volume  of  business  and  the  amount  of  receipts,  it  may  be  assumed  that 
this  sum  is  fully  cue  fourth  of  the  annual  income  from  intrastate  business;  that 
ifitosay,  §487,465.62.  This  amount  is  a  little  over  80.7  per  cent  of  the  receipts 
from  the  entire  business.  The  profits  from  the  entire  business,  as  gathered  from 
the  reiK)rt  of  1897,  and  as  stated  above,  amount  to  $418,625.18. 

As  the  total  gross  receipts  fix)m  all  sources  is  to  the  gross  receipts  froui  intra- 
•tate  business,  so  is  the  total  net  receipts  from  all  sources  to  the  net  receipts 
from  intrastate  business.  That  is  to  say.  as  $1,592,217.98  is  to  $487,465.62,  so  is 
$418,627.18  to  $128,517.98.  In  other  words,  80.7  per  cent  of  the  total  net  receipts 
from  all  sources  constitute  the  net  receipts  from  intrastate  business.  This  is 
1128.517.98. 

A  i|;ood  deal  has  been  said  about  the  cost  of  transa<;ting  intrastate  business 
behig  over  the  average  cost  of  transacting  business  Jienerally,  and  estimates 
have  been  made  by  the  Southern  liailway  Compafiy  uixm  a  h&ais  of  such  excess 
ofc^istof  8^  and  10  percent.  But  the  railway  company's  witnesses  admitted 
on  the  stand,  that  the  rates  of  freights  and  fares  on  intrastate  bu'^iness  were 
greater  than  the  rates  on  interstate  business.  And  this  may  very  well  be  so, 
when  the  freight  tarilf  for  local  business  is  twice  as  high  as  for  foreign  business. 
Undoubtedly  the  increfised  ratio  of  intrastate  expenses  to  earnings  is  more  than 
counterbalanced  by  the  larger  jwrcentage  of  rates  on  local  business.  This 
view  of  the  case  is  entirely  ignored  i>y  the  learned  counsel  for  the  Southern 
Railway  ('onipany. 

2.  WHAT  IS  THE   AMOUNT  OF  THE    REDUCTION    CAUSED  BY  THE 

PROPOSED  RATES? 


To  ascertain  this  we  must  lind  what  is  the  amount  of  the  gross  receipts  from 
intnustate  passenger  business.  The  report  of  the  Southern  R;iilway  Company, 
filed  June  1,  1898,  shows  the  gross  earnings  from  local  passenger  business  f<jr 
the  first  (piarter  of  1897  to  have  been  S(l5,2>s8.71.  Four  times  this  amount  will 
give  the  gross  local  passenger  receipts  for  the  entire  year;  that  is,  $261,154.8  1. 
Twenty  live  percent  of  this  amount  is  $65,288.71,  which  is  the  amount  of  tlie 
reduction  caused  by  the  pro|K)sed  rate. 

t.    WHAT  ARE  THE    Ni/f    PROFITS    FROM  INTRASTATE  BUSINESS, 
AFTER  MAKING  THE  REDUCTION  PROPOSED? 

The  total  net  i)rofit  from  local  passenger  jyul  freight  business,  for 

the  year  ending  June  80,  1897,  was  as  above  stated.  -  -     $128,617.98 

The  reduction  caused  by  the  proposed  rate  is,  as  above  stated,  65,288.71 


Which,  subtracted  from  the  former,  leaves  as  the  net  local  earnings 
from  int  rastate  passenger  and  freight  business,  after  the  reduc 
tion,  ,     -  -  -  -  63,229.22 

I HJ 
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4.  WHAT  IS  THE  VALUATION  OP  THE  PROPERTY  OF  THE  NORTH 
CAROLINA  RAILROAD  COMPANY,  UPON  WHICH  TO  COMPUTE 
PERCENTAGE  OF  PROFITS? 

The  value  of  tlie  capital  stock  is  not  a  jast  or  reliable  criterion,  because  the 
value  of  the  stock  may  be  based  upon  an  income  derived  from  freight  and  pas- 
senj^er  charges,  which,  by  reason  of  their  excessive  character,  ought  to  be  re- 
duced. And  this  is  precisely  what  we  are  claiming.  If  the  local  fares  or  freighti 
should  be  reduced  so  that  the  net  profits  of  the  company  would  not  exceed  6  per 
c^nt  the  amount  admitted  by  the  learned  counsel  to  be  amply  sufficient,  or  5 
per  cent,  the  amount  claimed  by  the  complainants  as  being  a  fair  percentage 
of  profit,  the  market  value  of  the  capital  stock  would  be  considerably  depred- 
ated. We  are  arguing  this  case,  as  if  no  lease  had  been  made,  because  the  North 
Carolina  Railroad  (Company  can  not  prevent  the  Railroad  Commission  or  the 
I^egislature  from  regulating  iti^  freights  and  fares  by  making  a  lease. 

The  va'uation  of  the  property  of  the  North  Carolina  Railroad  Coini>any  i« 
arrived  at  in  two  ways: 

(a)  The  tax  valuation  may  be  taken  as  the  basis  of  value. 

(b)  Or  the  coat  of  reproduction  may  be  accepted. 

(c)  The  tax  valuation  is  $8,117,233. 

It  has  been  strenuously  argued  by  the  learned  counsel  that  the  tax  valuation 
w  no  indication  of  the  real  value,  and  he  quotes  an  extract  from  the  opinion  of 
Judge  Clark,  in  the  case  of  Railroad  and  Telephone  Companies  against  the 
p. card  of  Equalization,  85  Fed.  Rep.,  302.  This  was  a  case  which  originated  in 
tlie  iState  of  Tennessee.  It  was  cx>ntended  on  the  part  of  the  complainants,  the 
railroad  companies,  that  the  laws  of  Tennessee  did  not  require  the  property  to 
bo  as.sessed  for  taxation  at  its  actual  value.  Judge  Clark,  a  District  Judge,  held 
with  the  complainants,  and  the  defendant,  the  Board  of  Equalization,  appealed 
tci  the  United  States  Circuit  Court  of  Appeals.  The  case  is  now  pending  in  that 
court,  undecided.  Under  these  conditions,  the  case  is  not  entitled  to  any  great 
weight  in  North  (Carolina,  e8i>ecially  as  the  Constitution  of  North  Carolina  ei- 
l)i*esKly  directs,  article  5,  section  3,  that  "Laws  shall  be  passed  taxing  by  uniform 
rule,  all  moneys,  credits,  investments  in  bonds,  stocks,  joint  stock  companies,  or 
otherwise;  and  also  all  real  and  perscmal  property,  according  to  its  true  value 
in  money." 

And  the  tax  assessment  law  of  North  Carolina  provides.  Public  Laws  1897, 
chapter  169,  section  2,  that  "the  list  takers  and  assessors  shall  ascertain  the  true 
value  in  money,  of  every  tract  or  parcel  of  land  or  other  real  estate,  with  the 
improvements  thereon,  and  personal  property,  and  assess  the  same  in  accord- 
ance with  said  valuation." 

It  is  thus  clearly  indicated  that  the  Legislature  of  North  Carolina  intended 
the  tax  a.sses.sors  to  value  property  at  its  true,  actual  and  full  value.  If  this 
were  not  so,  by  what  uniform  rule  can  the  assessors  in  the  different  counties  in 
the  State,  all  acting  separately  from  and  independently  of  each  other,  value  the 
property  at  a  certain  percentage  of  its  true  value,  unless  this  percentage  ba« 
been  fixed  in  advance  by  the  law-making  power  ? 

(b)  The  actual  cost  of  construction,  equipment,  etc.,  of  the  North  Carolina 
Railroad  to  June  30,  1897,  was  $4,975,627.53.  Mr.  Hill,  the  Southern  RaJlwax 
Company's  witness,  testified  that  the  road  could  be  reproduced  25  or  30  per 
cent  less  than  original  cost,  except  the  right-of-way  and  terminal  facilities,  1976,  - 
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027.58.-    ABSumiiig,  a8  a  liberal  estimate,  that  the  right-of  -  way  and  terminal 
facilities  cost  1975,627.53,  let  us  deduct  this  amount  from  the  total  cost,  and  we 
have  the  remainder,  14,000,000,  representinf^  the  original  cost  of  the  railroad, 
excepting  the  right -of  way  and  terminal  facilities.     Seventy  per  cent  of  the  re- 
mainder, which  ia            -                                                           -            -        12,800,000.00 
will  represent  the  cost  of  reproduction  at  80  per  cent  less  than  the 
original  cost  of  construction  and  equipment,  not  including  right- 
of-way  and  terminals.     Add  to  this,  for  cost  of  right-of-way  and 
terminals. 975,672.58 


I 


I 


And  we  have,  as  cost  of  reproduction,  ....  8,775,627.68 

5.  WHAT  IS  THE  PROPORTION  OF  THE  SAID  VALUATION  WHICH 
IS  TO  BE  CONSIDERED  APPROPRIATED  TO  INTRASTATE  BUSI- 
NESS? 

The  portion  of  the  total  value  of  the  company's  property  to  be  thus  appro- 
priated is  the  proportion  which  the  gross  receipts  from  intrastate  business  bear 
to  the  gross  receipts  from  all  sources.  It  is  already  ascertained  that  the  receipts 
from  intrastate  business  are  80.7  per  cent  of  the  entire  receipts.  So  the  amount 
to  be  apportioned  for  the  purposes  of  this  calculation  to  intrastate  business,  is 
30.7  [>er  cent  of  whatever  sum  shall  be  ascertained  to  be  the  entire  value  of  the 
property. 

(a)  If  the  tax  value  is  taken  as  the  true  basis,  the  proportion  will  be  80.7  per 
cent  of  «8,117,288,  or  $956,990.53. 

(b)  If  the  cost  of  reproduction  be  taken  as  the  true  basis  of  value,  then  the 
proportion  will  be  30.7  per  cent  of  $3,775,627.53,  which  is  11.159,117.65. 

PERCKNTAGE  OF  NET  PROFITS. 

What  is  the  percentage  of  the  net  profits  from  intrastate  business,  after  de- 
ducting the  reduction  cau.«(Ml  by  State  business,  is  30.7  per  cent  of  what  the 
proposed  rate,  upon  that  iwM-tion  of  the  total  value  of  the  railroad  company's 
pro{>er1y,  which  is  considered  iis  apjKirt toned  to  intrastiite  business? 

(a)  If  the  tax  valuation  shall  l>e  accepted  as  tiie  proper  basis,   then 
the  {>ercentage  of  such  net  re<»ei})ts  will  be  $63,229.22 


956,995.58 
or  6.66  per  cent.,  as  the  profit. 

(b)  If  the  <M>Ht  of  rei)rodu(»,ti()n  be  taken  jis  a  proper  basi.s,   the  per- 
centage will  be  63,229.22 

1,159.016.65 
or  5.45  per  cemt.  as  the  net  profit. 

In  view  of  the  increase  of  7  per  cent  in  the  results  of  the  first  quarter  of  1898, 
over  the  ftrst  quarter  of  1897,  as  reported  by  the  Southern  Railway  Company, 
on  June  1.  1898,  it  is  conceived  that  this  percentage,  5.45.  will  be  increased  to 
nesLTly,  if  not  quite,  6  per  cent  for  the  current  year  of  1898.  This  percentage 
will,  without  doubt,  be  further  materially  increased  by  the  larger  volume  of 
business,  which  will  necessarily  follow  the  reduction  of  rates,  a  result  which 
has  been  experienced  everywhere.  The  percentage  of  profit  will  be  still  further 
increased  by  the  abolishment  of  the  free -pass  system,  the  result  of  recent  decis- 
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ions  of  the  Supreme  Court,  and  by  the  steady  growth  of  the  company >  busi 
ness.  Itf  fi^roHs  re<»eipt«  from  operations  for  the  last  five  years  have  been  as  fol 
lows: 

In  1893-94,                                          $l,092.m8.i«) 

In  1894-95,  -...-...  l,225,o93.W 

In  1895-96,                                         ......  l,43O,l5J3.50 

In  1896-97,  .......  1,592,217.93 


In  1897-98  (estimated),  a  7  percent  increafte  for  the  first  three  months 
of  1898  having  been  reix)rted  by  the  comi)any,  1. 700.000.00 

In  view  cf  the  low  rate  of  interest  upon  money,  indicated  by  the  low  value  of 
securities,  as  set  forth  in  the  complaint,  and  not  denied  in  the  answer,  the 
Southern  Railway  ('ompany  can  not  complain,  if,  after  the  reiluction  is  made, 
it  shall  be  i>ennitted  to  receive  over  5  per  cent  of  the  valuation  of  its  property. 

The  North  Carolina  Railroad  Comiiany  can  well  afi'ord  to  stand  the  slight 
reduction  in  its  passenger  rates,  which  is  pro|K)sed. 

Ijands,  farm  [)riKhicts,  and  other  connnodities  in  the  State,  have  greatly  de 
predated  in  value  by  reii.son  of  the  appreciation  of  money.     Why  should  not 
the  price  of  transportation  fall  in  the  same  proi)ortion?    A  dollar  will  purchase 
one  and  a  half  times  as  much  as  it  would  ten  years  ago.  Why  should  it  not  buy 
one  and  a  quarter  times  as  much  of  transi>ortation? 

The  average  pjissenger  fare  per  mile  is  2.10  cents  in  the  United  States.  It  is 
only  1.17  cents  in  (iennany :  1.67  in  Austria;  1.18  in  Belgium;  1.29  in  Denmark; 
1.45  in  France;  1.64  in  Italy,  and  1.45  in  sparsely  settled  Russia. 

According  to  its  last  report  the  North  Ct'irolina  Railroad  Company's  earn- 
ings per  train  niile  in  1897  were  -  -  -  -      1.25 
while  those  of  the  Raleigh  and  (iaston  were                 -            -            -  -        .94 
of  the  Wilmington  and  Weldon  Railway.                                               -  91.91 
and  of  the  Seaboard  and  Roanoke  Railroad,                                          -            -        .72 

It  is  argued  by  the  Icjirned  coinisv»i  that  the  Nebraska  ca^se  has  tied  the  hands 
of  the  Railroad  Commi.«<sI()n  in  the  matter  of  regulation  of  fares  a:ul  freights. 
If  the  Conuiiission  sliall  hold  that  it  has  been  shorn  of  this  most  salutary  |K)\ver, 
and  that  the  rates  of  the  railroad  must  stand,  the  (lovernor  can  not  appeal  fn^ii 
this  decision;  but  if  the  Commission  shall  direct  the  pa^ssengtM*  ratios  to  be  i*e 
duced,  as  prayed,  the  great  (piestionsof  law  and  fa<*t  involved  will  then  come 
before  the  courts,  where  thev  can  be  more  .sfitisfactorilv  tried.  No  harm  can  be 
done  by  this  course.  The  railroad  company  will  at  once  aj)peal  to  the  State 
Court,  or  obtain  an  injunction  from  the  Federal  Court,  and  c-ause  a  suspennion 
of  the  n(»w  rates  until  they  shall  have  reeeived  judicial  sanction.  If  the  court 
shall  Ihially  decide  in  favor  of  the  railroad,  it  will  have  suffered  no  other  incon- 
venience than  the  giving  of  a  moderate  bond. 

The  questions  are  of  sufficient  public  importance  to  justify  the  Railroad  Com- 
mission in  thus  enabling  the  courts  to  take  them  in  hand.  They  can  not  be 
satisfactorily  solved  in  any  other  manner. 

After  argument  of  counsel  antl  consideration  the  Connnissi(m  is  of  the  opiuion 
that  the  petition  should  not  be  granted,  and  it  isonlered  that  c^ise  be  dismissed. 
In  explanation  of  his  vote  in  the  above  case,  Chairman  Caldwell  says: 
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IN  RK  REDUCTION  PASSENGER  RATES  ON  NORTH  CAROLINA 

ROAD. 

Thin  proceeding,  instituted  by  his  Excellency,  the  (iovernor,  is  worthy  of 
consideration,  and  han  received  caret  ill  attention.  It  is  not  necessary  in  this 
case  to  pa^s  upon  the  interesting  question,  whether  one  part  of  a  system  can  be 
detached  from  the  whole  system  and  dealt  with  separately  because  it  may  ap 
p<^ar  at  blush  to  be  earning?  more  than  legally  entitled  to  earn,  while  the  same 
system  may  have  other  parts  which  are  operated  at  a  loss  and  which  may  well 
be  claimed,  should  enjoy  the  protectinj?  care  of  its  parent  branch.  When  we 
l)rune  oflF  the  branches  does  the  trunk  apj>ear  hideous  in  its  oppression  ? 

The  rea.sonableness  or  unreasonableness  of  rates  prescrbed  by  a  Stiite  for 
transi>ortation  of  persons  and  property  wholly  within  its  limit*  must  be  deter- 
mined without  reference  to  the  interstate  business  done  by  the  carrier. 

Whether  we  approve  of  this  declaration  of  the  law  or  not,  it  is  the  law,  and  it 
is  the  boast  of  our  citi7,enship  that  we  live  in  obedience  thereto. 

I  ftnd  that  the  intrastate  or  domestic  eamlufj^  of  the  North  ("arolina 
Road,  including  pa-^ssenger,  freight,  mail,  express  and  nuscellane 
ous  earnings,  anumnt  to,  .  .  -  .    $510,066.10 

I  find  that  the  respondent  expended  for  maintenance  of  way.  equip- 
ment, conducting  transportation  and  general  expenses,       -  -      412.642.86 


Sur[>lus  of  earnings  over  operating  expenses.  -  97,428.88 

I  can  conceive  of  no  possible  way  to  have  net  profits  until  all  expen- 
ses are  paid.  The  intrastate  or  domestic  business  should  be  charged 
with  whatever  proportion  of  the  expenses  that  the  per  cent  of  in- 
trastate or  domestic  business  bears  to  the  whole  and  this  1  find  Ut 
be  30.7  per  c^nt.  The  total  taxes  paid  by  the  North  Carolina  Road 
for  1897  amounted  to  $24,820.18—30.7  per  cent  of  which  is  admitted 
by  the  complainant  to  be  a  just  credit  in  favor  of  the  respondent, 
to  be  deducted  from  the  surplus  of  earnings  above,  viz:  -      $97,428.88 

5«K7  percent  of  $24,820. 18  is     .---...  7,619.78 


Surplus  after  deducting  taxes,  .  .  .  .        89,808.55 

The  State  has  leased  or  rented  to  the  Southern  Railway  the  North 
(/arolina  Road,  receiving  therefor  $266,000  per  year.  The  decisive 
IK)int  in  this  case  is,  Shall  the  intrastate  or  domestic  business  bear 
its  projiortion  of  this  rental?  It  is  a  fixed  charge,  and  the  same  pro- 
iwrtion  that  the  intrastate  bears  to  the  whole  should  be  deducted 
in  this,  as  in  taxes. 

3(».7  per  cent  of  $266, 000  is    ..--..        84,822.00 


Ijeaving  a  net  surplus  of       -  -  •        $5,481.55 

The  profiosed  reduction  is  25  per  cent  of  $261, 154.84,  the  gross  intra- 
state or  domestic  passenger  business,  which  reduction,  if  made, 
would  amount  to    -  -  -  -  -        65,288.71 


lieavlng  a  deficit  of    -  59,807.16 
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STATE'S  CONTENTION. 

Net  earnings.  .......    $418,625.18 

From  which  nothing  is  to  be  taken  as  rental,  leaving  13.4  per  cent  on 
the  assessed  value  of  the  whole  property.  In  this  I  can  not  con- 
cur, for  the  reason  that  I  am  of  opinion  that  the  deduction  of  the 
rental  should  be  taken  into  consideration,  and  which,  if  done,  will 
leave  ........       152.625. 18 

30.7  per  cent  of  which  to  be  appropriated  to  intrastate  or  domestic 
business,  viz:  46,853.U8 

Which  sum  is  .047  per  cent  on  $956,990.03,  the  assessed  value  appro- 
priated to  intrastate  or  domestic  business,  and  .044  per  cent  on 
$1,159,117.65,  cost  of  reproduction  of  the  road  intrastate. 

This  being  the  case,  I  am  of  opinion  that  the  i>etition  should  be  dismissed  and 
the  prayer  for  relief  refused. 

Commissioner  Pearson,  voting  in  the  affirmative,  in  explanation  of  his  vote,  says: 

**  In  the  matter  of  reduction  of  passenger  fares  on  the  North  Carolina  Railroad 
and  the  Wilmington  and  Weldon  Railroad,  as  contained  in  the  petition  of  the  Gov- 
ernor of  North  Carolina,  from  3^^  cents,  first-class,  to  2  J^  cents,  and  from  2^4  cents, 
second-class,  to  2  cents,  I  have  given  these  cases  a  most  careful  and  painstaking 
investigation,  both  at  the  last  liearing  and  when  the  matter  was  l>efore  the  Com- 
mission last  January,  and  I  find  no  reason  for  reversing  my  former  action  then, 
relying  as  I  do  on  the  reports  made  to  the  Railroad  Commission  by  the  companies, 
and  other  evidence,  as  a  basis  for  my  conclusion,  and  accepting  the  decision  of  the 
United  States  Supreme  Court  in  the  Nebraska  tiase  as  defining  our  powers  to  regu- 
late intrastate  business. 

**  I  am  of  the  opinion  that  there  is  comparatively  no  difference  in  the  condition 
of  these  two  railroads  mentioned  in  the  petition  of  the  ])eople.  speaking  through 
the  Executive,  their  net  earnings  being  about  the  same  percentage  upcm  their 
respective  properties.  Much  stress  is  placed  on  the  amount  of  reduction  asked  for 
as  being  ruinous  to  the  roads,  and  amoimting  to  a  confiscation  of  their  property. 
This  is  the  substance  of  the  answers.  I  certainly  do  not  desire  to  be  a  party  to 
the  making  of  an  order  whitjh  would  bring  about  such  a  state  of  atfairs  in  North 
Carolina,  and  unless  woefully  ignorant,  tlie  evidence  of  the  railroads  will  exonerate 
me  from  such  a  charge.  A  change  from  3^  cents  to  2J^  cents,  first-class  fare,  and 
from  23^  cents  to  2  cents,  second-class,  is  an  average  reduction  of  25  per  cent  on  a 
certain  portion  of  the  passenger  business,  but  the  average  receif)ts  per  |>assenger 
per  mile  on  the  roads  mentioned  is  about  the  average  of  two  and  a  <iuarter  cent«. 
We  are  informed  by  the  railroad  officials  that  this  is  owing  to  the  low  rates  afforded 
summer  excursionists,  fairs,  religious  and  f)olitical  conventions,  a  large  sale  of 
mileage  books,  and  concessions  made  to  various  (charitable  institutions.  It  is. 
therefore,  fair  to  assume  that  al)out  one-third  of  the  pa.ssenger  revenue  is  derived 
from  this  class,  which  in  no  wise  will  be  affected  by  the  proposed  reduction;  hence, 
of  the  amount  deducted  by  the  railroad  comiMinies  as  a  loss  to  them,  one-third  can 
safely  be  sjiid  to  be  erroneous.  No  consideration  is  given  to  the  certain  increase  of 
the  travel  which,  in  passenger  business,  invariably  results  from  a  low  rate. 

"The  defendants  are  not  justified  in  their  estimate  of  their  passenger  receipt* 
for  the  ensuing  year.  A  different  condition  of  affairs  will  exist  if  there  be  a  strict 
compliance  with  the  laws  of  North  Carolina,  as  recently  set  forth  by  this  Commis- 
sion, regarding  free  pa.sses.  There  is  no  doubt  but  tliat  the  slight  reduction  which 
18  proposed  will  be  more  than  made  up  to  them  from  this  saving  alone. 
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**  I  can  not  believe  that  the  railroad  officials  seriously  apprehend  such  disastrous 
results  as  were  argued  by  the  able  counsel,  but  they  fear,  on  the  part  of  the  com- 
panies, that  similar  cuts  in  other  States  will  be  made,  after  it  is  once  shown  that 
they  can  earn  a  reasonable  profit  and  maint-ain  such  rates  as  the  petition  seeks  to 
have  this  Commission  order  in  North  Carolina.  The  net  earnings  of  the  North 
Carolina  Railroad  Company,  as  reported  for  the  year  1897,  after  deducting  all  taxes, 
is  $418,625.18.  It  is  admitted  by  the  counsel  for  this  Company  that  the  percentage 
of  intrastate  business  is  32.08  of  the  total  gross  earnings.  In  other  words,  that 
interstate  and  intrastate  earnings  of  the  North  Carolina  Railroad  Company  for  1897 
was  $1,592,217.93,  and  in  their  answer  they  state  $ol0,066.19  to  be  the  gross  intra- 
state or  domestic  business,  as  before  mentioned,  32.03  per  cent  of  the  whole.  This 
being  so.  why  should  not  their  net  earnings  be  in  the  same  proportion  ? 

'*The  North  Carolina  Railroad  is  operated  at  a  cost  of  72.15  per  cent  of  expenses 
to  earnings;  the  Wilmington  and  Weldon  Railroad  at  58  per  cent:  the  Raleigh  and 
Gaston  at  63  per  cent,  while  the  entire  line  of  the  Southern  Railway  System,  which 
includes  a  number  of  unremunerative  and  expensive  roads  in  North  Carolina,  is 
Only  59.21  per  cent. 

**  It  would  seem  from  this  statement  that  the  generaj  rule  that  is  applicable  in  all 
o4her  business  does  not  apply  to  the  management  of  the  North  Carolina  Railroad 
Company.  That  rule  I  have  always  understood  to  be,  that  the  more  business 
handled  the  less  the  proportionate  cost  of  operation.  The  receipts  from  intrastate 
business  can  be  correctly  arrived  at  from  the  sale  of  tickets  and  way-bills  as  re- 
ported by  their  agents,  but  the  cost  of  operation  as  charged  to  intra-ti-affic  is,  and 
can  only  be  approximated.  There  is  no  freight  or  local  [>assenger  train  on  any  rail- 
road in  this  State  which  does  not  render  a  large  part  of  its  service  in  interstate  busi- 
ness, hence  to  charge  this  entire  cost  of  operation,  as  was  stated  by  one  of  the  wit- 
nesses, to  intra- business,  is  manifestly  unfair. 

"  The  fact  that  the  Southern  Railway  Compaliy  has  lefised  the  North  CanUina 
Railroad  at  a  certain  rental  has  no  Ixiaring  upon  the  case.  The  lessee  company  took 
the  road  with  a  full  knowledge  of  the  jx)wer  of  the  Railroad  Commission  in  a  proper 
case  to  reduce  the  domestic  passenger  rates,  and  it  could  not  tie  the  Commission's 
hands  by  le»ising  the  prof^erty.  Besides,  it  is  plain  to  my  mind  that  the  North  Car- 
olina Railroad  Company  is  earning  a  sufficient  net  income  to  enable  the  Southern 
Railway  to  pay  the  rental  and  still  make  a  handsome  inc^ome  after  the  projK)sed  re- 
duction of  rates  shall  have  been  made.  The  reduction  of  domestics  passenger 
rates  on  the  Wilmington  and  Weldon  li^iilroad  will  not  materially  lessen  the 
princely  income  of  that  corporation;  its  success  has  b^en  ])lienomenal.  A  few  years 
ago  it  divided  among  its  stockholders  over  S3. 000.000  assets  which  it  had  accumulated 
from  the  profits  of  its  operation,  and  it  also  distributed  certifiwites  of  indebtedness 
of  $2,500,000,  which  also  represented  accunmlated  earnings,  and  upon  it  regularly 
pay  a  stipulated  interest  of  7  per  cent.  Its  net  im^om^  has  gradually  and  steadily 
increased  from  $175,000  in  1878  to  $900,000  in  1898;  with  the  same  ratio  of  increa.se  it 
will  earn  $1,000,000  net  profit  in  1899.  The  amount  involved  in  the  reduction  of 
rates  is  not  more  than  $25,000  at  the  outside,  and  probably  less.  The  increase  of 
travel  which  will  certainly  follow  lower  rates  will  more  than  make  up  for  the  loss. 
It  is  folly  to  contend  that  this  corpomtion  can  not  survive  the  proposed  reduction 
of  its  income.'' 
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DANIEL  L.  RLT8iSELL.  GOVERNOR  OF  NORTH  CAROLINA, 

vs. 
THE  RALEKiH  AND  GASTON  RAILROAD  COMPANY. 

COMPLAINT  FOR  THE  REDUCTION  OF  PASSENGER  RATER. 

To  the  Honorable  Board  of  Rai1n>ad  C'ommissioners  of  North  Carolina: 

Having:  been  retained  by  the  Governor  of  North  Carolina  to  represent  the 
l)eople  of  this  State  of  North  Carolina  in  this  behalf,  we  present  this  eoinplaint» 
and  respectfully  ask  that  your  Honorable  Board  will  reduce  the  intrastate  or 
domestic  passenger  rates  on  the  Raleigh  and  (iaston  Railroad  to  2, '4  cents  per 
nn'le  for  first  class,  and  2  cents  per  mile  for  second  class  passengers. 

In  view  of  the  action  of  your  Honorable  Body,  in  refusing  to  make  a  general 
reduction  of  passenger  rates  operating  on  the  three  great  railroad  systems  of  the 
State,  on  account  of  the  supposed  meaning  and  application  of  the  decision  of 
the  Supreme  ('ourt.  of  the  United  States,  in  what  is  known  as  the  Nebraska 
case,  it  is  deemed  advisable  that  test  cases  should  be  at  once  presented  to  the 
cxmrts  in  order  that  it  may  be  definitely  determined  tx)  what  extent  your  Hon- 
orable Board  still  has  the  right  to  regulate  fares.  It  is  suggested  that  the  effect 
of  the  Nebraska  decision  has  been  misconceived,  and  that  it  does  not  prevent 
this  Commission  from  reducing  the  passenger  rates  upon  certain  of  the  nulroads 
in  the  State. 

We  are  advised  that  the  Nebraska  decision  does  not  interfere  with  the  pro- 
posed action  of  this  ('ommission.  In  this  case,  the  Railroad  Commissionern  of 
Nebraska  undertook  to  reduce  the  freight  rates  of  certain  railroads  in  that  StAte 
so  low  that,  instead  of  receiving  a  iair  compensation  for  the  services  rendered 
by  them,  they  would  have  operat«d  said  railroads  at  a  positive  loss. 

The  case  settlas  several  points: 

1.  A  railroad  corporation  is  a  person  within  the  meaning  of  the  Fourteenth 
Amendment,  declaring  that  no  State  shall  deprive  any  person  of  property  with 
out  due  process  of  law,  nor  deny  to  any  perscm  within  it*  jurisdiction  the  equal 
piT>tection  of  the  laws. 

2.  A  State  enactment,  or  regulations  made  under  the  authority  of  a  State  en- 
actment, establishing  rates  for  the  transportation  of  persons  or  property  by  rail- 
roads, that  will  not  admit  of  the  carrier  earning  such  compensation  as,  under  all 
the  circumstances,  is  just  to  it  and  to  the  public,  would  deprive  such  carrier  of 
its  property  without  due  process  of  law.  and  deny  to  it  the  due  protection  of  the 
laws,  and  would  therefore  be  repugnant  to  the  Fourteenth  Amendment  of  the 
Constitution  of  the  X'nited  States. 

3.  While  rates  for  the  transportation  of  perscms  and  property  within  the  lim- 
its of  a  State  are  [irinuirily  for  its  determination,  the  question  whether  they  are 
so  unreas<mably  low  as  to  deprive  the  carrier  of  its  property  without  such  com- 
]H'nsation  as  the  (constitution  secures,  and  therefore  without  due  process  of  law, 
can  not  be  so  conclusively  determined  by  the  Legislature  of  the  State,  or  by 
regulations  adopted  under  its  authority,  that  the  matter  may  not  become  the 
subject  of  judicial  inquiry. 

4.  That  a  reduction  of  local  freight  rates,  so  low  as  to  prevent  the  company^ 
fr(»m  receiving  any  compensation,  is  unconstitutional. 

.").  That  the  reasonableness  or  unreasonableness  of  rates  prescribed  by  a  State 
for  transportation  of  persons  and  property,  wholly  within  its  limits,  mast  b© 
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determined  without  reference  to  the  interstate  business  done  by  the  carrier, 
or  to  the  profits  derived  from  it.  And  that  the  State  can  not  reduce  the  profits 
from  domestic  business  to  nothing?,  because  the  company  is  making?  a  fair  re- 
turn on  its  interstate  traffic. 

6.  That  a  railroad  corporation  is  not  entitled  to  exact  such  char^res  for  trans- 
portation as  will  enable  it  at  all  times  to  meet  operating  expenses,  pay  interest 
on  its  obligations,  and  declare  a  dividend  to  stockholders;  but  the  rates  must 
be  fixed  with  reference  to  the  fair  value  of  the  proi^erty  used  for  the  public,  or 
the  fair  value  of  the  service  rendered. 

There  is  one  question  which  was  not  presented  to  or  passed  upon  by  the  Hu- 
preme  Court  in  this  case.  This  question  is  still  open,  viz:  What  proportion  of 
the  value  of  the  property  of  a  railroad  within  a  State  shall  be  considered  as  en- 
titled to  earn  a  reasonable  percentage  of  profit  on  domestic,  and  what  propor- 
tion (m  interstate  business? 

While  it  is  admitted  that  a  railroad  cxnnpany.  whose  prof)erty  is  used  in  both 
domestic  and  interstate  commerce,  is  entitled  to  earn,  in  respect  to  the  whole  of 
its  business,  a  reasonable  percentage  of  profit,  must  not  that  percentage  of 
profit  be  apportioned  so  that  a  certain  part  of  it  shall  be  considered  as  derived 
from  domestic  and  the  balance  from  interstate  business?  Then  the  question 
arises.  By  what  rule,  or  upcn  what  basis  shall  this  apportionment  be  made? 

Supi>ose  that  one-third  the  volume  of  a  railroad  company's  freight  and  i)as- 
H^nger  business  is  domestic,  and  twc:  thirds  foreign  or  interstate:  that  6  per 
eent  upon  the  entire  property  of  the  con » pan y  is  a  fair  percentage  of  profit  for 
it  to  receive  for  it«  entire  operations,  and  that  of  this,  2  p*»r  cent  is  made  from 
domestic  and  4  i)er  cent  from  foreign  business.  If  the  company  is  entitled  to 
n'ceive  6  per  cent  uj)on  the  value  of  its  entire  property,  on  account  of  domestic 
business,  and  8  per  cent  on  account  of  foreign  business  on  the  same  value,  it 
will  receive  12  per  cent  in  the  aggregate,  which  is  excessive.  If  it  is  receiving 
12  per  cent  on  the  whole  of  its  business,  (me  third  of  which  is  derived  from  do 
mestic  traflftc,  there  is  nothing  in  the  Nebraska  decision  to  prevent  the  State 
from  reducing  the  fares  or  freights,  or  both,  to  such  a  rate  as  will  enable  the 
company  t-o  make  but  2  per  cent  on  the  total  value  of  its  property  out  of  its  do- 
mestic business,  or,  what  is  equivalent  thereto.  6  per  cent  on  one  third  of  such 
total  value.  If  the  volume  of  domestic  business  is  one  fourth  of  the  whole,  then 
the  company  would  be  permitted  to  earn  a  profit  on  such  business  of  6  per  cent 
on  one  fourth  of  the  total  value  of  its  property  in  North  (.'arolina,  or  \j4  per 
rent  on  the  total  value  thereof.  The  railroads  were  built  to  be  used  in  both 
domestic  and  intei^tate  business,  and  it  is  but  just  that,  with  respect  to  each 
chtfs  of  business,  they  shall  be  permitted  to  earn  a  fair  profit  upon  the  propor- 
tion of  their  investment  which  may  be  deenie<i  appro))riated  to  that  class  of 
biiKiness,  the  total  profit  being  limited  to  a  just  per  centum  of  the  total  invest- 
niHnt.  And  such  proportion  of  the  investment  of  its  capital  or  of  the  value  of 
it.v  property,  is  to  be  deemed  appropriated  to  domestic  business,  as  the  volume 
of  such  business  bears  to  the  whole  business  of  the  company.  To  put  it  in  an- 
other way:  If  a  railroad  company  is  earning  a  i)rofit  on  all  of  it«  business  of  12 
per  cent  upon  the  total  value  of  its  property,  one-third  of  which  is  derived  from 
domestic  and  two-thirds  from  foreign  business,  and  if  6  per  cent  is  deemed  a 
fair  profit  for  the  company  to  be  permitted  to  make  on  all  of  its  business,  with- 
out question  the  Railroad  Commissioners  would  have  the  power  to  reduce  the 
domestic  or  local  freight*  or  fares,  one  or  both,  to  such  a  limit  as  would  (>ernut 
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the  company  to  rf)ceive  but  2  per  cent  on  the  total  value  of  the  property,  inan- 
much  as  2  per  cent  on  the  value  of  the  property  wouId»  under  the  circunistdii- 
oes,  be  considered  as  a  reasonable  profit  upon  such  business. 

Differently  construed,  the  Nebraska  decision  would  absolutely  destroy  in 
every  case  that  most  salutary  \x)v^  er  of  the  Coiuioission — the  power  to  reflate 
the  freights  and  fares  of  railroad  companies,  for  the  protection  of  the  public. 
Construed  in  this  manner,  the  decision  does  not  prevent  the  Railroad  C^iuniLs- 
vioners  from  reducinj^  the  fares  on  some  of  the  railroads  in  the  State. 

Moreover,  it  will  be  observed  that  the  Nebraska  decision  does  not  decide  that 
a  railroad  must  be  permitted  to  make  a  certain  percentage  of  profit  out  of  every 
class  of  its  domestic  business,  as,  for  example,  a  reasonable  percentage  of  prt)fit 
out  of  its  domestic  passenger  business;  a  reawmable  percentage  of  profit  out  of 
its  domestic  exprt^ss  business;  a  reasonable  percentage  of  {>rofit  out  of  its  mail 
service ;  and  a  reasonable  percentage  of  profit  out  of  it«  domestic  freight  busi- 
ness. It  would  be  beyond  the  power  of  the  (Commission,  or  the  court,  to  inter- 
fere with  the  internal  management  and  adjustment  of  these  several  matters. 
They  will  simi)ly  hold,  that  from  its  domestic  business  of  all  kinds,  in  the  aggre- 
gate, the  company  shall  not  be  prevented  from  receiving  a  reasonable  compen- 
sation for  such  service.     . 

But  whether  these  views  ui>on  the  legal  questions  are  correc^t  or  not.  it.  is  all 
biiportant  to  the  people  of  North  Carolina  that  the  courts  should  have  an  op- 
portunity to  pass  upon  them.     This  can  not  be  done  until  a  case  is  presented. 
But  no  case  c^n   be  presented   until   the  Railroad  Commission  shall   under 
take,  in  one  or  more  instances,  to  fix  the  fares  or  freights  of  a  railroad  company 
in  the  State.     No  irreparable  damage  will  be  done  to  the  (;ompanies  to  be  se 
lected,  because  the  rates  will  not  go  into  effect   until  the  courts  shall  have  in 
vestigated  and  properly  decided  all  questions  involved.  » 

What  railroa<ls  should  be  selected  for  the  test  cases  ? 

1.  They  should  be  situated  entirely  within  the  Htate. 

2.  They  should  be  located  in  the  most  populous  and  pnKiuctive  cx>untiet<  of 
the  State,  enjoying  the  largest  domestic  or  local  travel. 

3.  They  should   be  those  having  the  largest  inc^uue  in  proportion  to  their 
value. 

The  Raleigh  and  (iaston  Railroad  Company  meets  all  of  these  requirement's, 
and  presents  a  favorable  subject  for  one  of  the  test  cases. 

According  to  it«  re|)oit  of  1897,  filed  with  the  Railroad  Commission, 
this  company,  with  an  assessed  valuation  for  taxation  of  $  1,562,1 5:5. :W 

Which  the  company  claims  was  excessive,  received  gross  earnings 
from  operations  for  1896-97,  the  sum  of  -  -  602,304  23 

Deduct  operating  expenses,  -        -  -        -        382.279.73 


220,024.40 
Detluct  taxes,        -.-...  18,628.62 


And  we  have  remaining  a  net  income  or  profit,  from  o|>erating  ex 

penses,  of  -  -  206,397. 7t« 

This  is  .1325  per  cent  on  $1,562,153.32,  the  assessed  valuation  of  its  property. 
It  is  .1376  per  cent  on  91,600,000,  the  amount  of  its  capital  stock.  It  is  .1298  per 
cent  on  $1,589,307,  the  total  cost  of  read  equipment  and  permanent  imprc  ve- 
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ment  to  June  30,  1897,  as  reported  by  the  company.     (See  Railroad  Commission 
Report  for  1897.  p.  1«8.) 

In  the  absence  of  more  satisfactory  information,  we  will  assume  that  this  sum, 
1906,897.78,  net  profit,  was  derived  from  passenger  and  other  receipts,  in  the 
proportion  which  such  receipts  bear  to  each  other.  According  to  the  company'8 
reports,  as  appears  in  the  Seventh  Annual  Report  of  Railroad  Commission  for 
1897,  at  page  169 : 

The  total  passenger  revenue  was     .        -  .  .  -  -      $118,375.78 

The  total  of  other  earnings  was       .--..-        483,928.50 


Making  a  grand  total  of 602.304.28 

Observing  this  proportion,  the  profits  for  passenger  service  proper 

in  North  Carclina,  including  domestic  and  Interstate,  were  140,561. (M) 

And  the  profits  from  other  sources  were       •     -  -  165,836.78 


Total, 206,397.78 

Mr.  St.  John,  the  able  Vice-President  of  the  Seaboard  Air  Line  System,  in 
his  statement  filed  with  the  Commission,  says  that  the  earnings  accruing  on 
the  passenger  business,  originating  and  terminating  within  the  State  of  Noi-th 
Carolina,  on  railroads  comprising  the  Seaboard  Air  Line  System,  were  less  than 
80  per  cent  of  the  total  for  the  year  ending  June  30,  1897. 

The  total  of  local  and  interstate  passenger  earnings  were  1118,375.73,  30  per 
cent  of  which  represents  the  earnings  from  domestic  passenger  service,  $35,512. 71 . 

A  reduction  of  fares  from  domestic  passenger  ser\ic«  from  S}4  to  2}i  cents 
first  class,  and  from  2^  to  2  cent*  second-class,  is  an  average  reduction  of  about 
28  per  cent,  as  stated  by  Mr.  St.  John.  And  such  reduction  affects  only  the 
local  or  domestic  passenger  fares. 

Twenty-three  per  cent  of  the  domestic  passenger  re<^eipts,  to- wit,  $36,512.71 

Is         *- $8,167.92 

Which  represents  the  amount  of  the  proposed  reduction  of  passen- 
ger rates. 
The  income  from  operation,  as  re[>orted  by  the  company  to  the  Rail- 
road Commission,  is  -  .....      206,397.78 
It  is  estimated  that  40  per  cent  of  this  income  is  derived   from   do 

mestic  receipts,  that  is  to  say      -.---•      $82,559.11 
Prom  which  subtract  the  reduction  caused  by  the  proposed  change 
of  passenger  rates,  -  -  -  -        8,167.92 


And  we  have,  ........        74.391.19 

As  profit  on  the  domestic  pas.senger  and  freight  business,  after  the 
reduction  of  domestic  passenger  fares  has  been  made. 

Now,  if  the  property  of  the  company  be  valued  at  the  amount  for  which  it 
was  assessed  for  taxation,  $1,562,153.32,  that  portion  of  this  sum  which,  for  the 
purposes  of  this  calculation  is  to  be  deemed  as  appropriated  to  domestic  busi- 
nei«  is,  according  to  the  ratio  between  domestic  and  interstate  receipts,  40  per 
eentof  the  whole,  or  $624,861.20.  The  net  profit  from  domesticpassenger  and 
freight  business,  after  deducting  the  $8,167.92,  caused  by  the  proposed  reduc- 
tion of  paeeenger  rates,  ii^  $74,891.19,  which  is  a  profit  of  .103  per  cent  cm 
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$624,861.30,  appropriated  to  domestic  business.  If  the  cost  of  the  road  and 
eciuipnient,  or  the  total  capital  stock,  be  taken  as  the  value  of  the  company*! 
property,  the  result  will  not  be  materially  varied. 

When  L'nited  States  4  per  cent  bonds  are  worth  120.  North  (yarolina  4  per 
cent  bonds  are  worth  102;  City  of  Kaleigh  5  per  c^nt  bonds,  107:  Raleigrh  and 
(i.'iston  5  i)er  cent  bonds.  105;  and  N.  Y.  Central  and  Hudson  River  stock,  which 
priys  4  per  cent  i)er  annum,  109;  and  the  stock  of  the  North  (/arolina  Railroad 
Company,  which  jiays  a  dividend  of  fi]4  percent,  about  130;  it  would  seem  that 
a  net  i)rofit  of  5  per  cent  upon  the  value  of  a  railroad  company's  projierty  is  a 
reasonable  income  for  it  to  make,  and  that  it  can  not  complain  of  a  reduction 
of  its  domestic  pjissenprer  fares,  which  still  i)erinits  more  than  such  profit  to  be 
received. 

It  is  claimed  by  the  railroad  cx>mi>anies  that  the  expenses  of  domestic  bnsinem 
are  grroater  in  proportion  than  the  expenses  incident  to  intei state  business.  The 
difference,  as  estimated  by  one  of  the  most  reliable  witnesses,  in  the  Nebraska 
case,  is  about  10  per  cent.  ^  But  suppose  it  is  tvs  much  as  20  \yer  cent.  It  the 
exi>enses  incident  to  domestic  and  foreifrn  business  were  in  the  same  prc^jKjrtion 
to  each  other  a»s  the  receijjts  from  domestic  and  foreign  business  are  to  each 
other,  then,  according  to  the  rei.>ort  of  the  Raleigh  and  (iastcm  Railroad  Com- 
pany, the  expenses  incident  to  domestic  business  (freight  and  passenger)  for  the 
year  ending  June  30,  1H97,  would  be  about  96,54o.  But  if  such  expenses  are  to 
bo  increased  by  20  per  cent  thereof,  such  percentjige  wumld  be  ^6,000.  The 
l(M5al  freights  and  fares  in  North  ("arolina  are  higher  than  the  through  freights 
and  fares.  It  is  supposed  that  the  difference  between  the  cost  of  domestic  ser- 
vice and  the  cost  of  interstate  service  is  somewhat  offset  by  this  difference  in 
rates.  But,  if  this  be  not  so,  there  is  still  a  liberal  margin  left  between  the  .103 
per  cent  profit,  which  the  c^)mpany  will  receive  on  its  domestic  freight  and  pas- 
senger business,  in  spite  of  the  reduction  of  i>assenger  fares,  and  a  reasonable 
profit  of  5  per  cent  to  cover  this  difference  in  cost,  such  margin  being  .0503  per 
cent  of  $624,866.20.  or  131,430.76. 

Besides,  it  must  not  be  forgotten  that  the  |)ractical  aboliticm  of  the  free-jiasB 
system  in  North  Carolina  will,  necessarily,  add  thousands  of  dollars  to  the  reve- 
nue of  the  railroad.     This  and  the  inct)me  earned  by  the  increase  of  travel,  fol 
lowing  the  reiluction  of  rates,  will  more  than  make  up  for  the  loss  ocx*.aHioned  by 
such  re<luction. 

It  is  submitted  that  the  reports  which  have  been   filed    by  the   Raleigh  and 
G;iston  Railroad  Company  with  the  Raihoad  Commission   furnish  data  which 
fully  justify  the  [)roposed  reduction  of  passenger  rates. 
Respect  f ul  1  y  su  bm  itted , 

JOHN  VV.   HINHDALK, 
CHARLKS  A.  COOK. 
W    C.  l)OU(iLA8S, 
Attorneys  for  the  State  of  North  Carolina. 
April  20,  1898. 

Mr.  E.  St.  John,  Vice-President  and  (xeneral  Manager,  Portsmouth,  Va. : 

Dear  Sir:  I  am  directed  by  the  Board  of  Railroad  Connnissioners  to  furnish 
you  with  copy  of  complaint  by  1).  L.  Russell,  (lovernor  of  North  Carolina, 
against  the  Ralegh  and  Gastcm  Railroad,  asking  that  the  rate  of  charges  for 
the  transportation  of  passengers  over  the  Raleigh  and  Gaston  Railroad  be  re- 
duced; copy  of  cx)mplaint  and  petition  herewith. 
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I  am  further  directed  to  serve  notice  on  you  to  show  cause  before  the  Board 
of  Railroad  Commissioners  at  Raleigh,  N.  C,  on  the  16th  day  of  May  next,  \chy 
the  prayer  of  the  petitioner  should  not  be  granted. 

You  will  take  due  notice  thereof. 
Very  respectfully, 

(Seal  of  Commission.]  H.  C.  BROWN. 

April  22.  1898. 


ANSWER. 

Mr.  Chairman  and  (lentlemen  : 

I  desire  first  of  all.  to  thank  this  Honorable  Board  for  granting  the  request  for  a 
second  hearing  in  the  matter  of  a  proposed  reduction  in  passenger  rates  upon  cer- 
tain railroads  rorniiug  a  part  of  the  system  known  as  the  **  Seaboard  Air  Line,"  in 
North  Carolina,  as  well  as  upon  other  railways  located  within  your  State. 

In  view  of  the  presentation  made  on  January  27,  I  shall  to-day  confine  myself 
to  a  few  atlditional  statements,  compiled  with  a  view  of  determining,  in  jiart  at 
least,  the  prol)able  results  which  must  inevitably  follow  compliance  with  your  cir- 
cular letter  of  February  21,  ordering  a  reduction  in  passenger  rates  on  and  after 
March  23,  1898.  from  3^  cents  per  mile,  first-class,  and  2^  cents  per  mile,  second- 
class,  to  2%  and  2  c^nts,  res|)ectively,  over  the  t^jrritory  named. 

In  my  former  ])ai)er  it  was  shown  that  the  railroads  comprising  that  i)ortion  of 
our  system  in  North  Carolina,  earned  for  the  year  ending  June  30,  1897,  a  less  rate 
per  mile  jxjr  i)assenger,  with  one  single  exception,  than  was  reiK)rted  by  the  Inter- 
state Commerce  Commis-sion  in  their  last  annual  re|X)rt,  as  the  rate  per  mile  per 
passenger  earned  bj'  all  railroads  in  the  United  States:  and,  among  other  things,  I 
stated  what  mu.st  l)e  conceded  to  be  a  fact:  That  rates  ordered  by  legislative  enact- 
ment or  by  a  Railroad  (Commission  are  not  always  obtainable;  that  the  long  line 
must  meet  the  rates  of  the  short  line,  if  it  is  t<3  secure  that  portion  of  business  to 
which  it  is  entitled,  etc.,  etc.  This,  in  (;onnecti(m  witii  rates  made  for  excursions, 
charity,  and  o))jects  deserving  of  considenition.  as  well  jvs  concessions  provided  for 
by  legislative  enactment,  must  and  docs  materially  reduce  the  average  rate  per 
mile  iKjr  jKissenger  below  that  named  by  tl»e  Commis.sion.  and  an  investigation  into 
the  rates  ordereil,  dtinonstnites  tliat  as  between  the  old  rates  and  those  [)r()p(Kse(l.  a 
reducticm  of  23  per  cent  would  occur  in  passenger  receipts  witiiin  the  territory 
named  ujion  lo«vl  bu.siness  alone.  Ui>on  business  from  other  States,  and  passing 
through  North  Carolina,  the  reduction  ordered  would  amount  to  nearly  12  |)ercent  on 
first-class  and  IH  per  cent  on  s^icond-class,  a  reduction  which  could  not  ])e  consid- 
ered, if  only  present  conditions  are  to  be  maintained,  to  say  nothing  of  improve- 
ments so  batllv  needed  in  almost  everv  direction. 

The  earnings  acH^ruing  on  pa.s.senger  business  originating  and  terminating  within 
the  State  of  North  (\irolina.  on  railroa<ls  comprising  the  Seaboard  Air  Line,  was 
le&s  than  2fi  j)er  cent  of  the  total,  for  the  year  ending  June  30.  lHi)(5.  and  less  tiian 
30  per  cent  of  the  total  for  tiie  year  ending  June  30.  1897,  demonstrating,  iloes  it 
not?  that  the  hardship  following  suc>h  a  reduction  as  that  proposed  can  but  fall 
most  heavily  u[x>n  the  railroads,  while  the  l>enefit  to  l>e  derived  therefrom  by  the 
good  people  of  your  State,  when  divided  am<mg  those  who  would  be  its  recipients, 
oould  but  be  infinitesimally  small;  so  small  as  to  \)e  undesirable,  wlien  its  true 
meaning  is  understood.    So  far  as  it  concerns  interstate  travel,  it  is  presumed  you 
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would  readily  assent  to  the  proposition  that  the  greatest  interest  of  the  people  of 
your  State  is  in  the  success  of  her  railroads,  which  are  making  every  effort  to  bnn(( 
to  them  added  prosperity. 

It  has  been  stated,  and  I  think  truly,  that  a  passenger  train  failing  to  earn  one 
dollar  per  mile  gross  revenue,  fails  to  pay  its  expenses;  and  speaking  upon  this  sub- 
ject, the  President  of  the  Lake  Shore  and  Michigan  Southern  and  New  York,  Chi- 
cago and  St.  Louis  Railways,  recently  stated  that  the  great  bulk  of  the  passenger 
trains  operating  over  his  lines  in  Ohio  were  earning  less  than  50  cents  per  mile; 
that,  in  fact,  many  of  them  did  not  anything  like  make  expenses,  and  he  cites  one 
of  his  trains,  which  earned  only  ^.81  upon  its  entire  trip,  which  was  less  than  the 
wagas  of  its  locomotive  engineer.     The  earnings  of  many  other  trains  are  given, 
and  he  unhesitatingly  states  that  all  are  unprofitable,  but  that  it  is  necessary  to 
have  a  fairly  good  train  service  in  order  that  people  may  be  induced  to  locate  their 
factories  and  other  industries  along  the  road.     We  have  many,  very  many,  such 
experiences  in  North  Carolina.     In  Ohio,  which  had,  at  the  last  census,  90  persons 
to  the  square  mile,  as  against  less  than  83  in  North  Carolina,  every  legislature 
which  has  assembled  since  1886.  it  is  said,  has  introduced  bills  to  reduce  passenger 
rates  to  two  cents  per  mile,  but  such  rates  have  not  yet  been  legalized,  and 
the  chances  are  that  they  will  not  be  effective  for  sometime  to  come,  the  people  not 
demanding  them.    The  passenger  train  earnings  of  all  roads  comprising  the  Sea- 
board Air  Line  were  very  much  less  than  one  dollar  per  mile;  in  fact,  to  state  posi- 
tively, it  is  a  matter  of  record  that  but  one  road  in  the  system,  for  the  year  ending 
June  80,  1896.  earned  as  much  as  81.7  cents  per  mile,  while  the  passenger  train 
earnings  of  one  road  for  that  year  were  only  30.4  cents  per  mile.     For  the  year  end- 
ing June  30,  1897,  the  highest  earnings  per  train  mile  from  pas.sengers  was  79.8 
cents,  and  the  lowest  26.5  cents;  and  w-ere  it  not  for  the  very  reasons  mentioned  by 
President  Callaway,  many  of  the  trains  operated  would  have  to  be  abandoned  for 
want  of  sufficient   revenue  to  meet  the  total  requirements.     In  a   territory  so 
sparsely  settled  as  is  North  Carolina  at  the  present  time,  rates  such  as  have  been 
announced  would  prove  fatal  to  every  railroad  interest,  and  in  view  of  a  recent  de- 
cision from  the  highest  court  in  the  lami  that  railroads  are  entitled  to  receive  com- 
pensation sufficient  to  meet  operating  expenses,  interest  upon  bonds  and  a  reason- 
able dividend  upon  its  stock,  is  it  not  right  that  constant  contentions  for  reductions 
should,  for  a  time  at  least,  cease  until  the  railroads  traversing  your  State  have 
arrived  at  the  conditions  above  referred  to?    The  people  unquestionably  desire  only 
that  which  is  equitable  and  right,  and  we  hear  of  no  urgent  demands  upon  their 
part  for  a  greater  reduction  in  ])a.ssenger  rates. 

Statistics  show  that  there  are  in  the  United  vSlates.  approximately.  80:^000  em- 
ployees of  railroads,  and  to  be  found  among  this  number  are: 

100,000  station  men. 

35,000  locomotive  engineers. 

40,000  firemen  and  helpers. 

25,000  conductors  and  dispatchers. 

65.000  trainmen. 

30,000  machinists. 
100,000  shopmen,  other  than  machinists. 

20,000  telegraph  operators  and  their  helpers. 

45,000  switchmen,  flagmen  and  watchmen. 
175,000  trackmen. 

And  is  it  not  reasonably  safe  tp  suppose  that  this  vast  army  represents,  in  thoM 


COMPLAINTS   AND   DECISIONS.  356 

dependent  upon  each  for  support,  at  least  three  otliers,  making  the  total  number 
who  have  to  look  to  the  railroads  of  this  cx)untry  for  a  living  3.200,000  persons;  and 
is  the  other  fact  comprehended,  that  the  railways  of  the  United  States  expend  each 
year,  not  counting  the  interest  paid  upon  its  bonds,  or  the  dividends  paid  upon 
its  preferred  and  common  stock,  more  than  $100,000,000  in  excess  of  the  total  ex- 
penditures of  the  United  States  Government?  Indeed,  the  railroads  are  the  great 
disbursing  agencies  of  the  country. 

Let  us  deal  fairly  with  this  great  interest,  and  see  to  it  that  it  is  not  only  per- 
mitted to  exist,  but  to  earn  from  just  and  reasonable  rates  sufficient  to  meet  not 
only  its  operating  expensas  and  taxes,  but  to  have  something  over  to  meet  its  phys- 
ical necessities  and  to  pay  that  debt  which  it  justly  owes  to  its  bond  and  stock- 
holders, viz.  the  interest  upon  its  bonds,  coupled  with  a  reasonable  dividend  upon 
its  stock.  And  right  here  let  me  say,  that  the  railroads  comprising  this  line  have 
no  bonds  or  stock  which  does  not  represent  actual  cash  expenditures. 

Implicitly  relying  upon  the  justice  of  our  cause,  and  with  the  firm  conviction 
that  you  will  listf'n  thereto  and  decide  rightly  in  connection  therewith,  I  close, 
with  highest  appreciation  for  your  kind  attention. 

E.  ST.  JOHN, 
Vi(!e-President  and  General  Manager. 


DANIEL  L.  RUSSELL,  GOVERNOR  OF  NORTH  CAROLINA, 

vs. 
THE  RALEIGH  AND  GASTON  RAILROAD  COMPANY. 

• 

To  the  H9norable  Board  of  Railroad  Commissioners  of  North  Carolina  : 

The  respondent,  further  answering  the  complaint  filed  by  His  Excellency  the 
Governor  of  North  Carolina,  in  his  application  for  the  reduction  of  passenger  rates 
upon  respondent's  railroad,  and  expressly  referring  to  and  reiterating  the  replies 
heretofore  filed  by  Mr.  E.  St.  John,  Vice-President  and  General  Manager  Seaboard 
Air  Line,  in  the  former  investigations  of  the  same  question,  and  which  have  already 
been  admitted  as  answers  in  this  proceeding,  respectf  ulh-  suggests :  That  the  ques- 
tions of  law  presented  by  the  complaint,  in  its  discussion  of  the  scope  and  eflfect  of 
the  decision  of  the  Supreme  Court  of  the  United  States  in  wliat  is  known  as  the  Ne- 
braska case,  in  relation  to  the  powers  of  this  Commission  and  its  duties  in  the  fixing 
of  rates  for  the  government  of  railroad  companies,  need  no  specific  and  extended 
answer  from  the  respondent  at  this  stage  of  tlie  proceedings. 

Your  respondent  further  suggests  that  this  Commission  is  provided,  in  section  5 
of  the  act  known  as  the  "  Railroad  Commission  Act,'*  with  specific  directions  as  to 
the  matters  to  be  considered  by  it  in  the  "  making  of  reasonable  and  just  rates  of 
freight  and  passenger  tariff,"  to-wit :  'The  actual  value  of  the  employed  capital  of 
the  corporation,  the  earnings  of  the  railroad  and  the  cost  of  operating  the  same,  the 
competition  of  rival  lines  of  w^ater  and  railroad  transportation  companies  within  the 
State,  and  any  and  all  other  matters  proper  to  be  considered  by  them.'' 

This  respondent  further  says,  that  the  subject  brought  forward  in  the  present 
complaint  has  been  repeatedly  considered  by  this  Board,  after  the  most  painstaking 
investigation,  with  the  uniform  conclusion  that  the  present  rates  of  passenger  trans- 
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portation,  as  applying  to  the  whole  systeia  of  railroads,  operated  under  one  man- 
agement, are  reasonable  and  just  and  ought  not  to  be  disturbed.  Indeed,  the  last 
decision  of  this  Commission  is  so  recent,  that  it  is  impossible  that  any  material 
change  in  the  profits  or  losses  incident  to  the  business  of  transpoitation  can  havo 
taken  place  since  it  was  solemnly  made,  and  this  respondent  invokes  the  principle 
of  stare  decisis  until  it  be  made  to  appear  that  such  change  has  taken  place. 

Respondent  deprecates  the  making  of  test  cases  to  elicit  the  opinions  of  higher 
courts  on  questions  which  may  arise  hereafter,  it  being  well  settled  that  no  court 
will  propose  such  questions  for  decision  until  the  same  become  practical,  and  then 
not  for  the  purpose  of  eliciting  opinions  of  other  courts,  but  by  exercise  of  the  judg- 
ment of  the  court  upon  which  the  responsibility  is  placed. 

This  respondent  respectfully  represents  that  the  only  question  which  is  now  be- 
fore the  Commission  is,  whether  its  former  and  repeated  adjudications  upon  the 
matter  of  passenger  rates  shall  stand,  or  has  sucli  showing  been  made  by  the  com- 
plaint as  impels  the  Commission  to  change  themV 

In  reply  to  the  suggestion  that  your  respondent  presents  a  favorable  subject  for 
one  of  the  proposed  test  cases,  it  is  respectfully  submitted :  That  the  complaint 
leaves  out  of  view  much  that  is  important  to  be  considered  in  arriving  at  a  solution 
of  the  question  whetlier  the  rates  now  existing  are  too*  high  : 

1.  That  the  respondent  is  one  of  a  system  of  railroads,  established  not  merely  foi 
the  benefit  of  its  shareholders,  but  for  the  public  comfort  and  convenience. 

2.  That  the  burden  is  upon  respondent  of  bearing  the  expenses  out  of  its  earniiiK-s 
of  those  enterprises  which,  without  question,  fail  to  make  a  return  to  their  stock- 
holders while  affording  great  facilities  to  the  public. 

3.  That  the  interest  upon  the  bonded  debt  of  respondent,  every  dollar  of  which, 
incurred  in  the  building  and  improving  of  its  road  and  equipment,  is  an  element 
which  ought  to  be  taken  into  careful  consideration  in  arriving  at  the  value  of  its 
property  and  its  capacity  to  bear  a  further  reduction  in  its  charges. 

Respondent  begs  herewith  to  present  a  tabulated  statement,  showing  its  true  con- 
dition and  the  reason  why  it  Iims  been  unable  to  declare  dividends,  by  which  it  will 
clearly  api)ear  that  the  assumption  that  it  is  now  earning  net  profits  to  so  large  an 
amount  as  to  require  a  reduction  of  its  [mssenger  rates  for  the  benefit  of  the  public 
is  fallacious  and  misleading  : 

STATEMENT   OF    KECEIPl^S    AND    DISBURSEMENTS   OF    RALEIGH   AND 
GASTON  RAILROAD  COMPANY  FOR  THE  FISCAL  YEAR  189(>-97. 

Gross  earni iig  from  o{)eration _ $603, 304. 23 

Deduct  ()|)erating  exi)enses . $382, 279. 83 

Deduct  taxes 13,626.62 

Deduct  interest.  5  per  cent,  on  $1,200, 000  First  Mortgage 

Bonds - 60,000.00 

Deduct  interest  paid  on  other  obligations 6, 402. 56 

Deduct  one-half  loss   (Ralei*i;h  and  Gaston's  proportion) 

operating  G.,  C.  and  N.  Railway 119,843.79 

582,152.80 

Net  income 20, 151. 4  J 

Which  is  .  0134  per  cent  of  the  capital  stock  of  $1, 500,  000. 

The  above  shows  the  result  of  the  operation  of  the  Raleigh  and  Gaston  Railroad 
for  the  past  year.    It  includes  interetate  and  intrastate  business.     Mr.  St.  John,  in 
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his  answer  based  upon  official  data,  estimates  that  the  intrastate  business  will  not 
amount  to  30  per  cent  of  the  entire  business.  Calculated  upon  this  basis,  we  have 
the  following : 

Total  income  from  operation  of  Raleigh  and  Gaston 
Railroad  for  year  named,  after  deducting  operating 
expenses,  was $220,024.40 

Thirty  per  cent  of  this  gives 06,007.82 

Deduct  from  this,  taxes $13,62«.62 

Deduct  30  per  cent  interest  paid  ($60,000) 18,000.00 

Deduct  30    per  cent  interest  paid  on  other  obligations 

($8,402.56) 1,920.77 

Deduct  80  per  cent  of  one-half  loss  operating  G. ,  C.  and  N. 

Railway  35,952.90 

69, 500. 29      66, 007. 82 
Showing  net  loss  of 3,492.97 

Reducing  the  value  of  the  investment,  not  in  accordance  with  its  actual  cost,  but 
of  its  capital  stock  of  $1,500,000,  we  have  30  per  cent,  or  $450,()00,  upon  which  the 
company  is  fairly  entitled  to  pay  a  dividend.  No  dividend  can  be  paid  as  the  com- 
pany has  sustained  a  loss. 

Suppose  we  estimate  the  propoi*tion  of  the  intrastate  business  at  40  per  cent  of  the 
entire  business,  as  is  done  by  Col.  Hinsdale,  of  counsel  for  the  Governor,  and  we 
have  the  following  result : 

Forty  per  cent  of  $220,024.40  is $88,009.76 

Deduct  taxes $13,626.62 

Deduct  40  per  cent  of  interest  ($60, 000) 24, 000. 00 

Deduct  40  per  cent  of  interest  on  $6, 402. 56 2, 561 .  02 

Deduct  40  per  cent  of  one-half  loss  operating  G.,  C.  and  X. 

Railway 47,937.20 

88, 124. 84      88, 009. 76 
Showing  net  loss  of llo.  08 

Taking  40  per  cent  of  the  amount  invested,  $1,500,000.  of  capital  stock — being  less 
than  the  assessed  value  of  the  property,  we  have  $600,000,  the  value  of  the  invest- 
ment, upon  which  a  dividend  should  be  paid  from  intrastate  business,  (this  is  giving 
Col.  Hinsdale  the  benefit  of  his  patented  process  of  determining  the  value  of  the  in- 
vestment in  the  property  indictited),  and  there  is  nothing  left  in  hand  with  which 
to  pay  the  stockholders. 

And  for  further  answer  this  defendant  avers  that  any  reduction  of  its  passenger 
rates,  in  the  light  of  the  facts  and  circumstances  aforesaid,  would  be  to  deprive  this 
defendant  of  its  property  without  due  process  of  law,  and  would  deny  to  it  the 
equal  protection  of  the  laws,  and  it  expressly  claims  the  protection  of  the  Fourteenth 
Amendment  to  the  Constitution  of  the  United  States. 

And  having  fully  answered,  this  respondent  asks  to  be  hence  dismissed. 

legh  r.  watts, 
Macrae  &  day. 

Counsel  for  Respondents. 
1 17 
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STATE  OF  VIRGINIA- 
CITY  OF  PORTSMOUTH. 

E.  St.  John,  being  duly  sworn  before  me,  J.  M.  Perkins,  a  Commissioner  of  Affi- 
davits for  the  State  of  North  Carolina,  residing  in  the  city  of  Portsmouth,  Va.,  says 
that  he  is  the  Vice-President  and  General  Manager  of  the  respondent ;  that  he  has 
vead  the  foregoing  answer,  and  that  the  matters  and  things  therein  set  forth  are 
true  of  his  own  knowledge,  except  slh  to  those  which  are  stated  upon  information, 
and  as  to  them  he  believes  it  to  be  true. 

E.  ST.  JOHN. 
Subscribed  and  sworn  to  before  me  this  5th  day  of  July.  A.  D.,  1898. 

J.  M.  PERKINS, 
Commissioner  of  Affidavits  for  the  State  of  North  Carolina,  residing  in  the  city  of 
Portsmouth,  Va. 

[Seal.1 


EXHIBIT    -A.'" 

I,  John  H.  Sharp,  Treasurer  of  the  Raleigh  and  Gaston  Railroad  Com (lany.  hereby 
C'ertify  that  the  attached  exhibit  is  an  accurate  extract  from  the  books  of  said  com- 
pany, and  that  the  amounts  therein  stated  have  been  actually  expended  for  better- 
ments, i)ermanent  improvements,  roiling  stock  and  equipment  for  the  Raleigh  and 
Gaston  Railroad  Company  since  the  execution  of  the  mortgage  of  said  company  for 
$1,000,000.00  in  1873;  and  I  do  further  certify  that  the  actual  capital  invested  in  said 
road  and  represented  by  said  road,  its  equipment,  etc.,  is  over  $8,000,000.00,  and 
that  the  figm-es  showing  such  investments  in  permanent  improvements,  better- 
ments, &c.,  have  appeared  in  the  public  reix)rts  of  said  company,  from  year  to  year. 

I  do  futher  certify  that  not  one  dollar  of  the  proceeds  of  the  sale  of  the  bonds 
issued  and  secured  by  the  mortgage  of  January  Ist,  1897,  has  been  expended  for  the 
purchase  of  Seaboard  and  Roanoke  Railroad  Company  stock,  or  of  any  other  stock, 
but  that  the  stock  of  said  Seaboard  and  Roanoke  Railroad  Company,  now  owned  by 
the  Raleigh  and  Gaston  Railroad  Company,  was  purchased  and  paid  for  before  said 
bonds,  secured  by  said  mortgage  of  January  1st,  1897.  were  issued  or  sold. 

JNO.  H.  SHARP, 
Treasurer  of  the  Raleigh  and  Gaston  Railroad  Company. 

Subscribed  and  sworn  to  before  nie  this  19th  day  of  July,  1898. 

LSeal.] 

J.  M.  PERKINS, 

Nptarv  Public. 
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STATEMENT  OF  COST    OF  ROAD  AND   PROPERTY  OF    RALEIGH    AND 

GASTON     RAILROAD     COMPANY    SINCE     1873,  SHOWING     AMOUNTS 
CHARGED  TO  EXPENSES  ALSO  TO  INCREASED  CONSTRUCTION. 

Amount  up  to  1878 •..  $1,500, 000.  OOl 

Additions  since  that  date  charged  in  expenses,  viz. : 

In  1873...   _.-.  $54,892.61 

1874 • 60,985.58 

1875... 75,414.27 

1876 .58,386.54 

1877 14,625.96 

1878 3,200.00 

1879 61,546.05 

1880 144,951.53 

1881 ,-.  215,127.01 

1882 55,645.95 

1888 _ 62,791.21 

1884 104,613.84 

1885 74,714.70 

1886 _ 99,368.52 

1887 _ 70,511.37 

1888 - 87,879.01 

1889 _  84,171.26 


1,328,725.41 


Additions  since  were  charged  to  cost  of  road  and  property,  viz: 

In  1890 58,292,52 

1891 63,661.77 

1892 38,808.24 

1893 i 6,520.81 

1894 13,668.81 

1 895 3H().  00 

1896. 6,545.91 

1897.. 1,812.50 

188, 690. 56 
Less  deductions 4, 250. 00 


184.440.56 


3.013.165.97 


Col.  Hinsdale,  of  counsel  for  the  State,  tiled  witli  the  Commission  t)ie  following 
fiaper.  in  answer  to  an  explanation  of  the  affidavit  of  Mr.  J.  H.  Sharpe,  Treasurer 
of  the  Raleigh  and  Gaston  Railroad  Company  : 
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EXTRACTS  FROM  PRINTED  REPORTS  OF  THE  RALEIGH  AND  GASTON 
RAILROAD  COMPANY,  STOCKHOLDERS'  MEETING,  ETC. 

On  page  21  of  the  reports  of  the  stockholders'  meeting  of  1878  appears  a  full  copy 
of  the  deed  of  trust  or  mortgage  of  the  Raleigh  and  Gaston  Railroad  Company  for 
$1,000,000,  dated  in  1873,  falling  due  in  1898,  which  was  authorized  by  the  act  of  the 
General  Assembly  of  North  Carolina  of  December  13,  1871,  authorizing  the  Raleigh 
and  Gaston  Railroad  Company  to  issue  $1,000,000  of  mortgage  bonds,  and  to  sub- 
scribe and  pay  therefor  to  a  $1,000,000  of  preferred  stock  of  the  Raleigh  and  Augusta 
Air  Line  Railroad  Company.    Copy  hereto  annexed. 

On  i)age  43  of  the  said  printed  repoi*t  it  appears  that  the  roads,  engines 

and  property  cost $1,500,000.00 

And  that  it  owns  6,210  sliares  of  common  stock  in  the  Raleigh  and  Au- 
gusta Air  Line  Railroad  Company,  nominal  value 150, 000. 00 

And  fifty-three  shares  of  Raleigh  and  Gaston  stock,  par  value - .  5, 300. 00 

Debt  of  the  company  May  81.  1873. 85,000.00 

In  the  President's  report  of  July  1,  1874,  (see  p.  10.  of  printed  report)  he  says: 
"  By  reference  to  the  report  of  the  Treasurer,  you  will  note  that  we  have  paid  for 
and  received  froui  the  Raleigh  and  Augusta  Air  Line  Railroad  8,300  shares  of  their 
guaranteed  8  per  cent  stock  at  t)ar,  and  have  sold  $220,000  of  our  first  mortgage 
bonds  at  par  and  interest,  since  which  time  additional  sales  have  been  made  upon 
the  same  terms." 
On  page  19  appears  tlie  following  entries : 

Net  sales,  220  mortgage  bonds $217,086.24 

Appropriates  80  mortgage  bonds  at  par 80,  000. 00 

Making  of  bonds 300,000.00 

Paid  for  guaranteed  stock  in  Raleigh  and  Gaston.  3,300  sliaresat  par.  330, 000. 00 

On  page  20,  roads,  engines  and  property  cost. 1 ,  500, 000. 00 

Stocks  in  3,300  shares  in  Raleigh  and  Augusta  Air  Line  at  par..l...  330,  000.00 

Six  thousand  two  hundred  and  ten  shares,  common,  valued  at 150,000.00 

Fifty -three  shares  Raleigh  and  Gaston  Railroad  Company,  par 5, 300. 00 

Coui>on  first  mortgage  bonds  due  January,  1 898 300. 000. 00 

In  the  President's  report  of  July  13,  1875,  page  8,  he  says : 

*•  We  have  sold  $476,000  of  our  mortgage  bonds  at  par  and  interest  on  account  of 
our  subscription  for  guaranteed  stoc'k  of  the  Raleigh  and  Augusta  Air  Line  Railroad, 
of  which  we  hold  5,000  shares,  bearing  the  same  rate  of  interest." 

On  page  2>^  of  the  rejxjrt  of  the  meeting  of  1874  api)ears : 

Road  engines  and  cost _.  $1,500,000.00 

Stocks,  guaranteed,  5,000  shares,  Raleigh  and  Augusta  Air  Line 500, 000. 00 

Six  thousand  two  hundred  shares  common  stock  in  said  company...         150, 000.00 

Fifty-three  shares  in  Raleigh  and  Gaston 5. 300. 00 

Coupon  first  mortgage  due  January,  1898 ; 476, 000. 00 

In  tlie  report  of  1876,  at  page  25.  appears : 

Road  engines  and  cost $1,500,000.00 

Stock  in  Raleigh  and  Augusta  Air  Line,  May  31 ,  1875 500, 000. 00 

Increase  since  then 220, 000. 00 


COMPLAINTS    AND   DECISIONS.  261 

Six  thousand  two  hundred  shares  in  Raleigh  and  Augusta  Air  Line, 

valued  at 150,000.00 

Fifty- three  shares  Raleigh  and  Gaston  stock 5, 800. 00 

First  mortgage  bonds  due  January,  1898,  amount,  May  1,  1875 476. 000. 00 

Increase  since  then 182. 000. 00 

Total  bonds 658,000.00 

In  the  report  of  1877,  page  17,  appears : 

Road,  engines  and  cost. $1, 500. 000. 00 

Investment,  guaranteed  stock  of  Raleigh  and  Augusta  Air  Line 948, 282. 93 

Bonds  of  other  companies,  cost 17, 257. 50 

Total 965.540.43 

Raleigh  and  Gaston.  53  shares. 5, 300. 00 

Raleigh  and  A  ugusta  Air  Line,  last  validation 1 ,  500, 000. 00 

First  mortgage  bonds  due  January.  1898 790. 000. 00 

The  President's  report  for  July,  1878.  (see  printed  report,  p.  8)  says: 
••  During  the  past  iiscal  year,  this  company  has  completed  its  subscription  to  the 
guaranteed  stock  of  the  Raleigh  and  Augusta  Air  Line  Railroad,  as  authorized  by 
the  resolution  of  stockholders  of  October  3.  1872,  and  it  was  deemed  advisable  to 
withdraw  from  the  market  all  bonds  of  this  company  remaining  unsold.  Thei-e 
have  been  sold  in  all  820  bonds  of  which  30  were  sold  during  the  past  year.  Tlie 
bonded  indebtedness  of  the  cofnpany  is,  therefore,  §820,000.     Due  January  1 ,  1898.  " 

On  page  18  of  this  report  appears: 

Road  engines  and   proi)erty  cost $1 ,  500, 000. 00 

Giuiranteed  stock  of  Raleigh  and  Augusta  Air  Line 1 ,  000, 000. 00 

Bonds  of  other  Companies 1 ,  725, 750. 00 

Stock.  Raleigh  and  Gaston 5,600.00 

Stock,  Raleigh  and  Augu.sta 150,0:  0.00 

Liabilites,  first  mortgage  bonds  due  January  1898 H20. 000. 00 

Report  of  1879  shows: 

Road,  engines  and  proi)erty  cost §1, 500, 000. 00 

Investments,  guaranteed  stock  of  Raleigh  and  Augusta  Air  Line  cost  1, 000, 000. 00 

Common  stock,  Raleigh  and  Augusta. 150, 000. 00 

Bonds  and  stock  of  Atlanta  and  Charlotte  Air  Line,  cost 17, 257. 50 

Stock  Raleigh  and  Gaston  last  year 5, 600. 00 

Increase  since  cost -  79, 435. 00 

On  page  24,  liabilites,  first  mortgage  bonds,  due  January  1898 820, 000. 00 

On  page  16,  report  1880,  appears: 

Cost  of  road,  engines  and  property $1, 500, 000. 00 

Investments 1,240,035.50 

Bills  receivable 71,464.01 

Debts  due  the  company 45, 936 .  08 

Cash , 75,908.10 

On  page  17,  bonds  of  the  company,  first  mortgage  due.  January  1898        820. 000. 00 
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The  report  of  1885,  at  page  14  shows: 

Cost  of  roadf  engines  and  property $1, 500, 000. 00 

Investments 1,085,000.50 

Debts  due  by  otlier  companies ^ 175, 578, 04 

Cash  on  deposit 140,519.04 

On  page  15,  mortgage  bonds K20,000,00 

Tlie  president's  report  of  October  4,  1882,  page  6,  says: 

"  Under  authority  given  to  the  Board  of  Directors  by  a  resolution  of  stockholders 
passed  on  the  7th  day  of  October,  1880,  this  company  purchased  on  the  12th  day  of 
November,  1881,  four  hundred  and  forty-two  second  mortgage  bonds  and  four 
thousand  four  hundred  and  twenty  shares  of  stock  of  the  Carolina  Central  Railroad 
Company. 

*'  To  meet  the  cash  payment  required  for  this  purchase,  the  company  sold  the  one 
liundred  and  eighty  thousand  first  mortgage  bonds  then  remaining  in  the  treasury 
unsold,  at  the  rate  of  hundred  and  twenty  and  accrued  interest,  free  of  all  commis- 
sion, and  borrowed  eighty  thousand  dollars  of  the  Seaboard  and  Roanoke  Railroad 
Company,  which,  with  moneys  in  the  treasury-,  was  sufficient,  without  in  the  least 
embarrassing  the  company. " 

On  page  14  of  the  same  report: 

Cost  of  road,  engines  and  property $1, 500, 000. 00 

Inve.stnients,  July  31,  1881 1,235,035.50 

Increase  July  31,  1882,  (Carolina  Central) 487,791.08 

Less  premium  on  bonds  sold 36, 000. 00 

(These  bonds  being  the  remaining  180.000  of  the  million  dollar  issue  of  first 
mortgage  bonds) 

Bills  receivable _ 36,699.89 

Debts  from  other  companies 62, 423. 95 

Cash  on  deposit 73,197.78 

Liabilites,  mortgage  bonds  due  January  1898 . .  1, 000, 000. 00 

Bills  payable 108,417.00 

Report  of  1883,  (on  p.  12)  appears: 

Cost  of  road $1,500,000.00 

Investments  July  31,  1883 ., 1,686,826.58 

Increase  since 2,000.00 

Total 1,688,826.58 

On  page  13,  mortgage  bonds  due  January,  1898 1,000,000.00 

In  the  report  of  the  President  of  October  1.  1884,  page  6,  he  says : 
"During  the  year  the  company  have  added  to  their  investments  in  the  Raleigh 
and  Augusta  Air  Line  by  the  purchase  of  747  shares  of  stock." 

On  i^age  14  appears : 

Cost  of  road,  engines  and  property $1 ,  500, 000. 06 

Investment  (increased  §4,738.50) 1,693,565.08 

Bills  receivable,  (increased  $40,000) 91,000.00 

On  page  15,  mortgage  bonds  due  January,  1898 1,000,000.00 

On  page  5,  of  1885,  proceedings  of  annual  meeting  of  stockholders,  appears  a  re- 
port which  authorizes  the  exchange  of  the  $1,000,000  of  the  Raleigh  and  Augusta 
Air  Line  prefen-ed  or  guaranteed  stock,  for  a  $1 ,000,000  or  moi*tgage  bonds  of  the 
Raleigh  and  Augusta    Air  Line;   this  ohange  being  made  under,  and   by   au- 
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thority  of  an  act  of  the  General  Assembly  of  North  Carolina,  ratified  the  23rd  of 
February,  1885.  The  said  resolution  authorized  the  mortgage  to  secure  the  said 
bonds. 

On  page  18  of  the  same  printed  report  appears : 

Cost  of  road,  engines  and  property $1 ,  500, 000. 00 

Louisburg  Railroad 4,354.59 

Investments,  (increased  $580) 1,694,145.08 

Bills  receivable 71,512.00 

Debts  due  by  other  companies 55, 099. 32 

Cash  on  deposit 97,228.89 

On  page  19,  mortgage  bonds  due  January,  1898 1,000,000.00 

At  the  meeting  of  November  11,  1886,  (see  printed  report  p.  8),  a  resolution 
was  passed  authorizing  the  sale  of  the  first  mortgage  bonds  of  the  Raleigh  and 
Augusta  Air  Line,  for  the  purpose  of  acquiring  by  subscription,  purchase,  exchange 
or  ottierwise,  the  stocks  or  bonds  or  both  of  other  railroad  companies,  and  for  no 
other  purpose.    The  following  is  a  copy  of  the  resolution : 

**  Resolved,  That  the  Board  of  Directors  of  this  cx>mpany  be,  and  they  are  hereby 
authorized  and  empowered  until  otherwise  directed  by  the  stockholders  in  their  dis^ 
cretion.  upon  such  terms  and  conditions,  at  such  prices  and  to  such  extent  as  they 
may  consider  expedient,  to  negotiate,  sell  or  hypothecate  the  first  mortgage  bonds 
of  the  Raleigh  and  Augusta  Air  Line  Railroad  Company :  and  with  the  proceeds 
thereof,  to  acquire  for  this  company,  by  subscription,  purchase,  exchange  or  other* 
wise,  the  stocks  or  bonds  or  both  of  any  other  railroad  or  transportation  company  or 
companies  now.  or  hereafter  to  be  organized,  which  connects  or  may  connect,  di- 
rectly or  indirectly  with  this  company  or  any  of  its  branches;  or  to  exchange  said 
bonds  or  any  portion  thereof,  for  the  stocks  or  bonds  or  both  of  such  company  or 
companies. 

**  Resolved,  That  in  order  to  negotiate,  sell  or  exchange  the  said  bonds  to  the  best 
advantage,  the  Board  of  Directors  are  authorized  and  empowered  in  their  discretion 
to  direct  the  President  for,  and  in  the  name  of  this  company,  to  guarantee  or  en- 
dorse the  said  bonds  so  negotiated,  sold  or  exchanged." 

On  page  14  of  this  report  appears : 

Cost  of  road $1,500,000.00 

Investments 1,694,145.00 

Debts  due  by  other  companies : 59,945.55 

Cash  on  deposit 38,695.80 

Louisburg  Railroad 20,058.07 

On  page  15,  mortgage  bonds  due  January,  1898 1, 000, 000. 00 

The  President's  report  of  November  6,  1887,  says  : 

•*  Under  authority  given  by  the  st<x;kholders  to  the  Board  of  Directors  at  their 
last  meeting,  the  company  have  subscribed  at  par  to  2,500  shares  of  $100  each  of  capi- 
tal stock  of  the  Georgia.  Carolina  and  Northern  Railroad  Company  ;  and  on  page  7 
this  company  has  also  subscribed  to  1,500  shares  of  the  capital  stock  of  the  Durham 
and  Northern  Railroad  Company." 

On  page  14  of  the  same  report  appears : 

Cost  of  road,  engines  and  proi)©rty $1, 500, 000. 00 

Costof  Louisburg  Railroad 31,266.57 

Investments 1,694,145.08 

BUls  receivable 141.057.67 
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Cash 74,535.84 

Debts  due  by  the  company 64, 351.41 

On  page  15,  mortgage  bonds  due  January,  1898 1, 000, 000.00 

On  page  16,  investments  reduced,  Raleigh  and  Augusta  Air  Line 
bonds  (sold)  to  pay  for  the  stock  in  the  Georgia,  Carolina  and 

Northern 250.000.00 

■ 

Report  of  1888,  (on  p.  15)  says  : 

Cost  of  road,  equipment  and  property $1, 500, 000.00 

Costof  Louisburg  Railroad. 21,206.57 

Investments 1. 553, 070. 08 

Bills  receivable 238,071.73 

Due  by  other  companies 333. 719.96 

Kept  on  deposit  1 85, 375. 17 

First  mortgage  bonds 1.000,000.00 

On  |)age  16,  premium  on  Raleigh  and  Augusta  Air  Line  bonds  (sold) .  150.00 

Report  of  1889,  (on  pp.  14  and  15)  says : 

Cost  of  road  and  property,  construction $1, 500, 000. 00 

Investments,  stocks,  bonds,  etc 1 ,  553. 070. 08 

Cost  one-fourth  compress,  Charlotte 4. 529. 86 

Bills  receivable 358,524.73 

Surplus  on  hand,  etc 120.842.18 

Due  to  the  company 346. 244. 47 

Cash  in  banks 66,366.63 

First  mortgage  Ixmds __ 1,000.000.00 

Report  of  1890.  (on  p.  16)  says: 

Co.st  of  road  and  proi)erty $1, 558. 291. 52 

Being  an  increase  of .58, 292. 52 

Which  was  paid  oat  of  earnings  of  that  year,  (see  pp.  15  and  16). 

Investments,  stocks,  bonds,  etc $1 ,  555, 570. 08 

Cost  of  Louisburg  Road 21, 266. 57 

Cost  one- fourth  compress,  Cliarlotte 4, 529. 86 

Bills  receivable , 329,264.73 

Surplus  on  hand 27,783.36 

Debts  due  to  the  company 341. 089. 68 

Cash  in  Imnks \ 184,650.87 

Fi rst  mortgage  bonds 1 .  1 ,  000, 000. 00 

At  the  meeting  of  December  17,  1890,  a  resolution  was  passed  authorizing  a 
mortgage  of  $2,500,000  for  the  purpose  of  paying  off  the  present  mortgage  debt  of 
$1,000,000,  and  to  provide  funds  "  to  enable  the  President  and  directors  to  acquire 
from  time  to  time  such  lawful  interest  or  interests  in  other  companies,  in  such  law- 
ful manner  or  form  as  may  be  deemed  advisable  and  necessary  to  the  interests  of 
tlie  comiMiny,  and  to  build  and  equip  branch  lines,  or  for  such  other  purposes  as 
may  be  authorized  by  the  stockholders."     (See  p.  5,  minutes.) 

The  President's  report  of  November  9,  1894.  shows  that  tlie  Raleigh  and  Gaston 
Railroad  Company  and  the  Seaboard  and  Roanoke  Railroad  Company  together  have 
purchased  $600,000  of  the  bonds  of  the  Seaboard  Air  Line  Belt  Railroad  Company, 
the  Raleigh  and  Gaston  Railroad  Company  having  already  acquired  §24,980  of  the 
capital  stock  of  the  company.  The  funds  to  pay  for  these  bonds  could  be  gotten 
only  from  the  proceeds  of  the  .sale  of  the  Raleigh  and  Augusta  ti rst  mortgage  bonds 
held  by  the  Raleigh  and  Gaston  Railroad  Company. 
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The  following  is  taken  from  the  printed  reports  of  the  Railroad  Commission.  189 1 : 
The  Raleigh  and  Gastou  Railroad  Company  reports  on  page  430  stocks  owned  as 
follows : 

^vahi?*''  valuation. 

Georgia.  Carolina  and  Northern  Railway  Company $350, 000  $250, 000. 00 

Durham  and  Northern  Railway  Company 150, 000  150, 000. 00 

Raleigh  and  Augusta  Air  Line  Railroad  Company 172, 200  157, 273. 50 

Raleigh  and  Gaston  Railroad  Company 182, 800  87. 9fK).  50 

Carolina  Southern  Railroad  Company 3, 000  3, 000. 00 

Louisburg  Railroad  Company 100  45.00 

Richmond,  Frederioksburg  and  Potomac  Railroad  Company         8, 000  9, 695. 00 

Total 657,974.00 

Bonds  owned  as  follows : 

First  mortgage  bonds,  Raleigh  and  Augusta  Air  Line  Rail- 
road Company $456, 000 

Second  mortgage  registered  income  bonds.  (  arolina  Central  $456, 000. 00 

Railroad  Company,  with  stocks,  coupons  attached 442, 000  451. 791 .  08 

Total 907,791.08 

On  ijage  433.  the  cost  of  road  is  reported.  June  30,  1890,  at $1,522,593. 11 

June  30.  1891 1, 542, 41:^> .  64 

Cost  of  equipment,  June  30,  1890 35,699.41 

Cost  of  equipment,  June  30,  1891 79,540.65 

Funded  debt '. 1,000,000.00 

Cash  on  hand.  (seep.  426) 137,006.82 

Report  of  1892  (p.  183)  shows  precisely  the  same  stocks  owned,  except 
that  the  company  has  purchased  since  the  last  re|X)i*t  the  Colum- 
bia and Railroad  stock  valued  at 5, 001 .  00 

The  company  rejwrts  only  $200, 000  of  first  mortgage  bonds,  worth. . .  206, 000. 00 

Instead  of 456,000.00 

Having  disposed  of  in  the  last  twelve  months 250, 000. 00 

Cashonhand,  (p.  179) 306,571.07 

Bills  receivable,  increased  since  report  of  1891,  about 28, 000. 00 

It  reports  the  same  amount  of  second  mortgage  registered  bonds  of 
the  Carolina  Centi*al  on  hand,  and  on  page  186  it  reports  a  decrease 

of  $250, 000  bonds  owned,  and  an  increase  of  stocks  owned  5, 001 .  00 

Of  other  permanent  investments 34, 750. 00 

And  an  increase  of  cash  and  current  assets 198, 265. 30 

Increase  of  sundries 20, 469. 55 

Cash  on  hand  in  report  of  1893  (p.  176)  shows  the  same  stocks  owned,  except  the 
company  reports  as  acquired  in  addition  since  the  last  report : 

Seaboard  Air  Line  Belt  Railroad 25,000.00 

And  it  reports,  second  mortgage  income  registered  bonds.  Carolina 

Central  Railroad _  442,000.00 

Ofthevalue  of.... 451.791.08 

It  reports,  costs  of  road  at •- 1, 571 .  845. 69 

An  increase  of 6, 520. 81 

It  reports  no  increase  of  cost  of  equipment. 
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It  reports  total  of  stocks 687,975.00 

Being  an  increase  of 25,000.00 

It  reports  decrease  of  bonds  owned 206,000.00 

Being  the  $208, 000  first  mortgage  bonds  of  the  Raleigh  and  Aug^ta  Air  Line. 

It  reports  an  increase  of  permanent  investments 57, 188. 25 

And  an  increase  of  cash  and  current  assets 104,978.08 

It  reports  the  funded  debt  the  same. 

It  shows  on  hand  of  cash,  (p.  173) 6,367.53 

It  shows  bills  receivable 842,434.37 

Being  an  increase  over  the  report  of  1892  of 424, 909.64 

Debts  due  from  solvent  companies  and  individuals  have  been  de- 
creased about 5, 500. 00 

Report  of  1894. 

The  stocks  owned  are  precisely  the  same. 

The  bonds  ow^ned  are  increased  as  follows : 

Carolina  Central,  Shelby  division 100, 000. 00 

Valuation .:../. 76,250.00 

Registered  bonds,  Carolina  Central,  par  value 538, 000. 00 

Valuation 474,541.08 

Cost  of  road  reported  at 1,582,381.17 

Being  an  increase  of 10,535.48 

Cost  of  equipment 97, 570. 98 

Being  an  increase  over  1898  of 2,183.38 

Stocks  owned  are  reported  the  .same. 

Bonds  owned  are  reported  an  increase  of 99, 000. 00 

Other  permanent  investments,  a  decrease  of 47, 040. 37 

Cash  is  reporte<i  on  page  177 40, 671.61 

Bills  receivable 610,530.34 

Being  a  decrease  of 231.904.03 

Due  from  solvent  companies 300, 828. 35 

Being  an  increase  of  between  three  and  four  thousand. 

Cash  and  current  assets 980,865.19 

Being  a  decrease  of 182, 871. 17 

Report  of  1895 : 
Stocks  owned  the  same. 

Bonds  owned  the  same,  with  additional  International  Cotton  States 

Exposition 2, 000. 00 

Cost  of  road  same. 

Cost  of  equipment 94 ,  070. 98 

Being  less 25,000.00 

Bonds  owned 552, 791 .  08 

Being  $2. 000  more. 

Cash  and  current  assets 1, 034, 217. 98 

Being  an  increase  of 58, 821. 74 

Other  assets,  eciuipment  trusts 80, 790. 37 

Being  an  increase  over  1894  of 16,562.50 

On  page  219  is  found  cash  reported  at 3,687.47 

Bills  receivable 680,779.30 

Being  an  increase  of 70,248.96 

Due  from  solvent  companies 322, 658. 55 
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Being  an  increase  of 21, 825. 20 

Report  of  1896 : 

Cost  of  road  is  reported  at 1,589,307.08 

Being  an  increase  of 6, 545. 91 

Cost  of  equipment 93,320.98 

Being  an  decrease  of 750. 00 

Stocks  owned  same. 

Bonds  owned 550,791.08 

Being  a  decrease  of 2, 000. 00 

Other  permanent  investments  the  same. 

Cash  and  current  assets 1, 069, 072. 30 

Being  an  increase  of 34, 854. 37 

Equi  pmen  t  trus  ts 1 00 ,  9^3 .  88 

Cash  on  hand,  (seep.  2001) 6,083.50 

Bills  receivable 656,140.37 

Being  a  decrease  of 24, 638 .  93 

Due  from  solvent  companies _   363, 506. 67 

Being  an  increase  of 40, 853. 02 

Net  traffic  balance  due  from  other  companies 43, 341 .  76 

Being  an  increase  of 21 ,  094. 71 

Report  of  1897 : 

The  same  stock  increased  by  Seaboard  and  Roanoke  Railroad  stock, 

(pp.  168,174) 191,070.00 

Bonds  owned  the  same  as  last  year. 

Costof  road,  (see  p.  168) 1,591,119.58 

Increase  of 1,812.50 

Cost  of  equipment,  (no  increase) 98, 320. 98 

Stocksowned  879.025.00 

Being  an  increase  of 191,070.00 

Bunds  owned,  (no  increase) 550, 791 .  08 

Other  permanent  investments  the  same 66, 165. 05 

Cash  and  current  assets 1, 146, 604. 16 

Being  an  increase  of 77, 531 .  86 

Equipment  trusts. 125, 154. 72 

Being  an  increase  of 24, 220. 84 

The  funded  debt,  which,  up  to  this  time  has  been  reported 1, 000, 000 . 00 

Is  now  reported  at 1,200,000.00 

Increase 200,000.00 

On  page  165,  it  is  reported  that  in  cash  was  realized  from  these  bonds  200,000.00 

On  page  166,  cash  is  reported  at 90,782.97 

Beinj?  an  increase  over  last  ye^r  of 84, 699. 47 

Bills  receivable 677,241.45 

Being  an  increase  of 21, 101. 08 

Due  from  solvent  companies 341 .  083. 17 

Being  a  decrease  of 22, 423. 50 

Net  traffic  balances  from  other  companies 37, 466. 57 

Being  a  decrease  of ; . .  5, 875. 19 

The  income  from  operation  for  the  year  1897  was 220, 024. 40 

To  which  is  added  other  incomes,  amounting  to 29, 084. 67 

Makingatotal  income  of 249,109.07 
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Of  this  was  paid  as  interest  on  the  funded  debt  of  the  Raleigh  and 

Gaston  Railroad  Company 8'».H3:3.33 

On  interest  of  other  liabilities 6,40*2.56 

On  taxes 18,626.62 

Other  deductions 120.372.79 


Making  total  deductions 221 .  8T2. 79 

Leaving  a  balance  of 28. 12(J. 77 

Not  enough  to  pay  for  the  Seaboard  and  Roanoke  stock. 

Other  deductions _ 120.372.79 

According  to  the  statement  which  appears  on  page  167  is  the  amount  paid  by  tlie 
Raleigh  and  Oaston  Railroad  Company. ,  on  account  of  the  operation  of  the  Georgia. 
Carolina  and  Northern.  See  item  on  page  142  in  the  Georgia.  Carolina  and  Nprtliern 
Report  of  of  1887  as  follows:  ••  Miscellaneous  income.  $240. 287. 58, ''  which  explained 
by  the  following  foot  note  on  said  page  142  '"This  amount  received  from  Sea- 
board and  Roanoke  Railroad  Company,  represents  the  amount  they  paid  to  make 
good  loss  in  oi)emting  for  the  year  under  the  terms  of  the  lease.  $289,687.58.  One 
half  of  which  was  paid  by  the  Seaboard  and  Roanoke,  the  other  half  by  the  Raleigh 
and  Gaston. " 

It  will  be  seen  that  from  1873  to  1897,  the  construction  account  and  eciuipinent 
account  have  l)een  increased  by  only  $184, 440. 56.  This  money  was  received  from 
the  earnings  on  the  road  and  not  from  the  proceeds  of  bonds  as  is  absolutely  de- 
monstrated by  tlie  rei)orts. 

$8?0, OOOof  the  first  mortgage  bonds  of  the  Raleigh  and  Gaston  Railroad  Com- 
pany were  paid  in  the  purchase  of  $1,000,000  of  the  Raleigh  and  Augusta  Air  Line 
Railroad  Company.,  preferred  stock,  thecomjiany  making  up  theother$180. 000  out 
of  its  earnings.  The  remaining  $180,000  of  Raleigh  and  Gaston  mortgage  lx)nds  were 
afterwards  sold,  and  the  proceeds  applied  to  the  purcliase  of  stock  and  bonds  in  tlie 
Carolina  Central  Railroad  Company.  See  President's  reiwrt  of  Octol)er  4.  18K2.  |)age 
4.  This  one  million  dollars  of  preferred  .stock  in  the  Raleigh  and  Augusta  Air  Line 
Railroad  Comy)any  was  secured  by  a  first  mortgage  on  the  Raleigh  and  Augusta  Rail- 
road. In  1885,  by  ex])ress  authorithy  of  the  Legislature,  contained  in  the  act  of  1885. 
Laws  of  1885  (ch.  115.  p.  168).  this  preferred  .stock  was  changed  into  mortgage  bonds 
of  same  company  in  order  to  be  sold  and  the  proceeds  used  in  purchasing  an  interest 
in  the  Georgia,  Carolina  and  Nortliern  Railroad  Company,  the  Durham  and  Northern 
Railroad  Comfwiny  and  others.  The  resolution  of  stcxtkholders  authorized  the  sale 
of  these  bonds  for  this  and  no  other  pur]K)se,  and  this  was  the  only  purpose  of  the 
exchange.  $250,000  of  them  were  sold  and  paid  for  stock  in  the  Georgia,  Carolinaand 
Central.  $150,000  of  them  were  sold  and  paid  for  the  interest  in  the  Durham  and 
Northern,  and  $100,000  of  them  were  sold  and  paid  for  the  interest  in  Carolina  Cen- 
tral Shelby  division,  etc. 

As  to  the  $200,000  increase  of  mortgage  debt  in  1897,  it  appears  that  cash  was 
realized  therefor  and  that  during  the  same  year,  the  Seaboard  and  Roanoke  stock 
of  the  value  of  alx)Ut  $200,000  was  purchased  by  the  Raleigh  and  Gaston  Railroad 
Company.  The  closest  scrutiny  of  the  accounts  of  the  Raleigh  and  Gaston  Railroad 
Company,  contained  in  the  Commissioners*  reports  of  1897,  shows,  that  there  was  no 
other  source  from  which  this  $200,000  could  have  been  paid;  that  the  Raleigh  and 
Ga.ston  Rail  road  *C(mi])any,  did  not  have  the  cash,  and  that  they  did  not  earn  it  that 
year  in  excess  of  their  needs  and  the  reports  show  no  other  source  from  which  it  is 
pretended   that  this  money  came.     And   while  the  company  reix>rts  the  bonds 
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as  sold  for  ^200,000  of  cash  it  does  not  show  the  cash  on  hand  at  the  end  of  the 
year  and  it  shows  no  other  way  in  which  it  was  expended.  So  from  every  stand, 
point  it  is  manifested  that  these  bonds  were  used  in  this  way  and  no  other.  It  will 
also  be  remembered,  that  while  these  sworn  reports  show  these  facts,  there  is  no 
testimony  to  the  contrary.  The  statement  of  counsel  not  under  oath  can  not  be  ac- 
cepted in  the  face  of  the  sworn  record  evidence  to  the  contrary,  unless  Mr.  Sharp's 
ex  parte  affidavit  filed  without  notice  to  the  other  side  is  to  be  taken  as  evidence. 
So  upon  the  whole  it  is  plain  that  the  statement  in  the  answer,  that  every  dollar  of 
the  proceeds  of  the  $1,200,000  of  bonds  has  been  expended  in  construction  and 
equipment,  is  absolutely  unture  and  misleading,  and  that  on  the  contrary,  not  one 
single  cent  of  the  proceeds  of  any  one  of  these  bonds  or  any  exchanged  bonds  was 
expended  in  this  way,  but  that  every  dollar  was  invested  in  the  stock  and  bonds  of  other 
railroad  companies.  This  is  shown  by  the  company's  sworn  reports.  The  learned 
counsel  produced  before  the  Commissioners  a  printed  copy  of  a  mortgage  dated 
January  1,  1897,  and  recorded  May  15,  1897.  This  was  executed  in  the  place  of 
another  mortgage  of  same  date,  registered  in  March,  1897,  and  which  discloses  the 
true  inwardness  of  the  second  mortgage.  The  purpose  throughout  was  to  use  the 
2€0,000  of  bonds  as  they  were  used  in  the  purchaseof  stock  in  another  railroad  com- 
pany. The  company  was  doubtless  advised,  that  it  would  not  do  to  disclose  this 
ultra  vires  purpose  on  the  face  of  the  mortgage,  as  it  might  vitiate  it.  Hence  the 
change  in  the  verbiage.  But  no  change  in  the  purpose  of  the  company  ever  came 
and  so  the  bonds  were  appropriated  to  the  purchase  of  Southern  and  Raleigh  Rail- 
road Company  stock. 

It  makes  no  difference  that  the  purchase  of  the  stock  preceded  but  a  short  time, 
the  actual  sale  of  the  bonds.  A  temporary  loan,  made  with  the  knowledge  that  it 
could  and  would  be  taken  up  with  the  proceeds  of  the  bonds  about  to  be  sold  enables 
Mr.  Sharp  to  testify  that  the  stock  was  purchased  before  the  bonds  were  issued. 
But  it  does  not  alter  the  situation.  The  fact  remains  that  the  receeds  of  the  bonds 
went  to  pay  for  the  purchase  of  the  stock  and  Mr.  Sliarp's  accounts,  demonstrate  it, 
and  there  is  no  power  on  earth  which  can  destroy  this  fact. 

Now  to  prove  that  the  Raleigh  and  Gaston  Railroad  Company  between  1891  and 
1897  did  not  make  enough  surplus  earnings  to  pay  for  the  Southern  and  Raleigh  Rail- 
road stoc^k  let  us  examine  the  reports  to  the  Railroad  Commissioners  stcx^k  printed 
each  year. 

In  1891  the  total  income  was. $2(55, 662. 01 

This  was  expended  as  follows : 

Interest  and  taxes $84,  111.  90 

Dividend,  6  i^er  cent 90, 000. 00 

Surplus  was 91, 550. 1 1       265, 662. 01 

In  1H92  the  total  net  income  was $205,964.28 

Which  was  expended  as  follows : 

Interest  and  taxes $84, 4 1 6. 89 

Dividend 75,000.00 

Surplus  was 46,547.89      205,964.28 

In  1893  the  in  come  was $230 ,  332 .  29 

Interest $80,000.00 

Taxes 1,153.94 

Other  deductions .• 138, 068. 56 

Surpluswas 11,109.79      230.332.29 
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The  **  other  deductions  '*  are  explained  on  page  156  of  the  Reports  of  1898,  as  being 
the  Raleigh  and  Gaston  proportion  of  the  loss  in  operating  the  Georgia,  Carolina 
and  Northern. 

In  1894  the  total  income  was $154,369.99 

Interest ^  $80,000.00 

Other  interest * 696. 75 

Taxes 13,887.81 

Other  deductions 192,265.15      286,797.71 

Showing  a  deficit  of 132,482.32 

Other  deductions  are  explained  on  page  155  of  the  Raleigh  and  Gaston  account, 
which  shows  that  it  represents  the  proportion  of  the  Raleigh  and  Gaston  in  its  loss 
in  operating  the  Georgia,  Carolina  and  Northern  Railroad  Company. 

In  1895  (p.  223)  is  shown  a  total  income $223,819.19 

Expended  as  follows : 

Interest $80,000.00 

Taxes 18,657.99 

Other  deductions 189,505.33      283,168.32 

Showing  a  deficit  of 59,844.13 

The  item,  other  reductions,  $189,505.33.  is  explained  on  page  282  of  the  Georgia. 
Carolina  and  Northern  reports,  as  being  the  Raleigh  and  Gaston  proportion  of  the 
loss  of  operating  the  Georgia,  Carolina  and  Northern,  the  total  loss  being  $367,547.04. 

In  1896.  total  income $2.">6,  868. 92 

Interest  on  funded  debt $80, 000. 00 

Other  interest 3.350.00 

Taxes 14,856.08 

Net  income  or  surplus  1896 19,790.14 

Other  deductions 138,872.70      256,868.92 

Other  deductions,  $138,872.70,  is  explained  on  page  175,  Georgia.  Carolina  and 
Northern  report,  being  the  Raleigh  and  Gaston's  share  of  the  loss  in  operating,  total 
loss  being  $273,017.79. 

In  1897  (p.  167),  total  income $249,109.07 

Interest  on  funded  debt $80, 838. 83 

Other  interest 6.402.56 

Taxes 13,626.62 

Other  deductions 120,372.79 

Net  income  or  surplus  1897 27,872.77      249,109.07 

The  other  deductions,  $120,372.79,  are  explained  on  page  142,  Georgia,  Carolina  and 
Northern  report,  by  the  item  miscellaneous  income,  $240,287.58,  one-half  of  which, 
the  Raleigh  and  Gaston's  proportion,  with  a  little  variation,  is  $120,143.79.  On  page 
142  is  a  foot  note,  as  follows:  "This  amount  received  from  Seaboard  and  Roanoke 
Railroad  Company,  represents  the  amount  they  paid  to  make  good  loss  in  operating 
for  the  year  under  the  terms  of  the  lease,  $239,687.58." 

This  is  a  demonstration  that  the  Raleigh  and  Gaston  Railroad  Company,  as  the 
result  of  its  operations  from  1891  to  1897,  after  paying  its  obligations  incurred  in 
ultra  vires  ventures  made  only  $5,093.74,  as  follows: 


»«  It 
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Net  profits  in  1891 : $91,550.11 

1892_ 46,547.38 

1898 11,109.79 

Deficit  in  1894 |182,482.52 

"       **   1896 59,344.13 

Net  income  in  1896 19,790.14 

"      1897 27.872.77 

191,776.4'>   196,870.19 
191,776.45 

5, 098. 74 

These  ventures  were  ultra  vires  in  the  sense  that  they  were  not  authorized  by 
the  charter  of  the  Raleigh  and  Gaston  Railroad,  and  that  although  the  Legislature 
undertook  to  authorize  them,  any  stockholder,  who  might  be  advised  of  his  rights, 
might  have  interposed  and  prevented  them. 

To  sustain  this  proposition  it  is  only  necessary  to  cite  a  few  authorities. 

"  Contracts  of  a  corporation  beyond  the  scope  of  powers  enumerated  in  its  charter 
(read  in  the  light  of  any  general  law\s  which  are  applicable)  and  other  powers  not 
fairly  incidental  thereto  are  unlawful  and  void."  Central  Transp.  Co.  v.  Pullman 
Palace  Car  Co.,  139  U.  S.  24. 

''  It  is  also  of  the  essence  of  the  contract  that  the  corporate  powers  sliall  only  be 
exercised  to  accomplish  the  objects  for  which  they  were  called  into  existence,  and 
that  the  majority  shall  not  control  those  powers  to  pervert  or  destroy  the  original 
purposes  of  the  corporators."  Livingston  v.  Lynch,  4  Johns  Ch.,  573;  Huttou  v. 
Scarborough  Cliff  Co.,  2  Drew-  &  S.,  514;  Brewer  v.  Boston  Theatre,  104  Mass..  378 ; 
Keane  v.  Johnson.  9  N.  J,  Eq.,  401;  Rollins  v.  Clay,  33  Me..  132;  Clinck  v.  Financial 
Corp.  4  Ch.  App.,  117;  Clearwater  v.  Meredith.  1  Wall.,  25;  Ervin  v.  Oregon  Ry.  and 
Nav.  Co..  27  Fed.  Rep.,  631. 

'*  The  stockholder  subjects  his  interest  to  the  control  of  the  proper  authorities,  to 
accomplish  the  object  of  the  organization,  but  he  does  not  agree  that  the  purpose 
shall  be  changed  in  its  character  at  the  w^ill  of  the  directors,  or  a  majority  of  the 
stockholders,  even.  The  contract  can  not  be  changed  without  the  consent  of  both 
contracting  parties."  Clearwater  v.  Meredith,  1  Wall.,  25;  Hartford  and  N.  H.  R. 
Co.  V.  Crosswell,  5  Hill,  365;  McCrary  v.  Junction  R.  Co.,  9  Ind.,  358;  Winter  v. 
Muscogee  R.  Co.,  11  Ga.,  438;  Middleson  Turnpike  Co.  v.  Locke,  8  Mass.,  268.  See 
authorities  cited  in  note  6,  pages  77.  78,  Greens  Brice,  Ultra  Vires.  See  autliorities 
in  note  40,  Amer.  Dec.  358,  359;  note  32,  Amer.  Dec,  717;  note  33  Amer.  Dec.,  604: 
41  Amer.  Dec,  341,  and  47  Amer.  Dec.  29:  Vennor  v.  Atchison  T.  and  S.  F.  Co., 
28  Fed.  Rep.,  587. 

.  A  corporation  proposing  to  engage  in  any  transaction  not  within  its  express  or 
implied  power  may  be  restrained  from  doing  so  or  from  continuing  the  same.  No 
majority,  however  large,  has  a  right  to  divert  one  cent  of  the  joint  capital  to  any 
purpose  not  consistent  with  and  growing  out  of  tlie  original  fundamental  intention. 
Nothing  is  more  clearly  settled  than  that  any  fundamental  alteration  of  a  charter, 
or  material  deviation  from  or  extension  of  a  road,  in  the  case  of  road  companies,  in- 
terferes with  the  rights  of  the  corporators,  and  that  no  majority,  however  large, 
can  compel  individual  stockholders  to  submit.  Kean  v.  Johnson,  1  Stockt.,  401; 
Black  V.  Deleware  and  R.  C.  Co..  7  C,  E.  Green,  130  sic.  on  appeal ;  9  C.  E.  Green, 
455. 
The  business  of  a  corporation  can  not  be  changed  or  abandoned,  or  sold  out  with- 
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out  the  cousent  of  all  the  corporators ;  one  corporator,  however  small  his  interest, 
can  prevent  it.  Zabrisk  v.  Hackensack  and  N.  Y.  R.  R.  Co.,  8  C.  E.  Green,  178;  18 
N.  J.,  Eq.,  178 ;  Greens  Brices  Ultra  Vires,  pp.  77,  78. 

So,  although  the  State  of  North  Carolina  could  not  interfere  and  annul  the  char- 
ter on  account  of  ultra  vires  acts  which  it  had  authorized ;  each  stockholder,  rely- 
ing upon  the  integrity  of  his  contract  of  subscription,  could  enjoin  the  act  of  di- 
verting assets  of  the  corporation  to  objects  foreign  to  its  charter,  as  for  example, 
the  purchase  of  other  stocks ;  and  the  Legislature  has  no  power  to  alter  this  contract 
without  his  consent.  Therefore,  the  purchase  of  such  stock  in  so  far  as  dissenting 
stockholders  are  concerned  remains  ultra  vires. 

In  this  case  the  Commission  is  of  the  opinion  that  the  State  should  not  be  put  to 
any  more  expense  with  multiplicity  of  lawsuits,  when  there  is  now  pending  a  suit 
which  will  be  decisive  in  all  points  of  the  matter  under  consideration. 


NORTH  CAROLINA  RAILROAD  COMMISSION. 

Raleioh,  April  22,  1898. 

Mr.  W.  G.  Elliott,  President  Wilmington  and  Weldon  Railroad  Company,  Wil- 
mington, N.  C. 

Dear  Sir  :— I  am  directed  by  the  Board  of  Railroad  Commissioners  to  furnish  you 
with  copy  of  complaint  by  D.  L.  Russell,  Governor  of  North  Carolina,  against  the 
Wilmington  and  Weldon  Railroad  Company,  asking  that  the  rate  of  charges  for  the 
transportation  of  passengers  over  the  Wilmington  and  Weldon  Railroad  be  reduced, 
copy  of  complaint  and  petition  herewith. 

I  am  further  directed  to  serve  notice  on  you  to  show  cause  before  the  Board  of 
Railroad  Commissionei*s,  at  Raleigh,  N.  C,  on  the  16th  day  of  May  next,  why  the 
prayer  of  the  petitioner  should  not  be  granted. 

You  will  take  due  notice  tliereof. 
Very  respectfully, 

(Signed)  H.  C.  BROWN,  Clerk. 


DANIEL  L.  RUSSELL,  GOVERNOR  OF  NORTH  CAROLINA, 

vs. 
THE  WILMINGTON  AND  WELDON  RAILROAD  COMPANY. 

COMPLAINT  FOR  THE  REDUCTION  OF  PASSENGER  RATES. 

To  the  Honorable  Board  of  Railroad  Commissioners  of  North  Carolina : 

Having  been  retained  by  the  Governor  of  North  Carolina  to  represent  the  people 
of  this  State  of  North  Carolina  in  this  behalf,  we  present  this  complaint,  and  re- 
spectfully ask  that  your  Honorable  Board  will  reduce  the  intrastate  or  domestic 
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passenger  rates  on  the  Wilmington  and  Weldon  Railroad  to  two  and  one-half  cents 
per  mile  for  iirst-class  and  two  cents  per  mile  for  second-class  passengers. 

In  view  of  the  action  of  your  Honorable  Body,  in  refusing  to  make  a  general  re- 
duction of  passenger  rates  operating  on  the  three  great  railroad  systems  of  the 
State,  on  account  of  the  supposed  meaning  and  application  of  the  decision  of  the 
Supreme  Court  of  the  United  States,  in  what  is  known  as  the  Nebraska  case,  it  is 
deemed  advisable  that  test  cases  should  be  at  once  presented  to  the  courts  in  order 
that  it  may  be  definitely  determined  to  what  extent  your  Honorable  Board  still  has 
the  right  to  regulate  fares.  It  is  suggested  that  the  effect  of  the  Nebraska  decision 
has  been  misconceived  and  that  it  does  not  prevent  this  Commission  from  reducing 
the  passenger  rates  upon  certain  of  the  railroads  in  the  State. 

We  are  advised  that  the  Nebraska  decision  does  not  interfere  with  the  proposed 
action  of  this  Commission.  In  this  case,  the  Railroad  Commissioners  of  Nebraska 
undertook  to  reduce  the  freight  rates  of  certain  railroads  in  the  State  so  low  that, 
instead  of  receiving  a  fair  compensation  for  the  services  rendered  by  them,  they 
would  have  operated  said  railroads  at  a  positive  loss. 

The  case  settled  several  points : 

1.  A  railroad  corporation  is  a  person  within  the  meaning  of.  the  Fourteenth 
Amendment,  declaring  that  no  State  shall  deprive  any  person  of  property  without 
due  process  of  the  law,  nor  to  deny  to  any  person  within  its  jurisdiction  the  equal 
protection  of  the  laws. 

2.  A  State  enactment,  or  regulations  made  under  the  authority  of  a  State  enact- 
ment, establishing  rates  for  tiie  transportation  of  persons  or  property  by  railroads 
that  will  not  admit  of  the  carrier  earning  such  compensation  as  under  all  the  cir- 
cuuLstances  is  just  to  it  and  to  the  public,  would  deprive  such  carrier  of  its  property 
without  due  process  of  the  law,  and  deny  to  it  tlie  due  protection  of  the  laws,  and 
would,  therefore,  be  repugnant  to  the  Fourteenth  Amendment  of  the  Constitution 
of  the  United  States. 

3.  While  rates  for  the  transportation  of  persons  and  property  within  the  limits  of 
a  State  are  primarily  for  its  determination,  the  question  whether  they  are  so  unrea- 
sonably low  as  to  deprive  the  carrier  of  its  property  without  such  compensation  as 
the  Constitution  secured,  and.  tlierefore,  without  due  i)roce8s  of  the  law,  can  not  be 
so.  conclusively  determined  by  the  Legislature  of  the  State  or  by  regulations  adopted 
under  its  authority,  that  the  matter  may  not  become  the  subject  of  judicial  in- 
quiry. 

4.  That  a  reduction  of  local  freight  rates,  so  low^  as  to  prevent  the  company  from 
receiving  any  comi)ensation  is  unconstitutional. 

5.  That  the  reasonableness  or  unreasonableness  of  rates  prescribed  by  a  State  for 
transportation  of  persons  and  property,  wholly  within  its  limits,  must  be  deter- 
mined without  reference  to  the  interstate  business  done  by  the  carrier,  or  to  the 
profits  derived  from  it.  And  that  the  State  can  not  reduce  the  profits  from  domestic 
business  to  nothing,  because  the  company  is  making  a  fair  return  on  its  interstate 
traffic. 

6.  That  a  railroad  corporation  is  not  entitled  to  exact  such  charges  for  transpor- 
tation as  will  enable  it  at  all  times  to  meet  operating  expenses,  pay  interest  on  its 
obligations,  and  declare  a  dividend  to  stockholders ;  but  the  rates  must  be  fixed 
with  reference  to  the  fair  value  of  the  property  used  for  the  public,  or  the  fair  value 
of  the  service  rendered. 

There  is  one  question  which  was  not  presented  to  or  passed  upon  by  the  Supreme 
Court  in  this  case.    This  question  is  still  open,  viz,  what  proi3ortion  of  the  value  of 
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the  property  of  a  railroad  within  a  State  shall  be  considered  an  entitled  to  earn  a 
reasonable  percentage  or  profit  on  domestic,  and  what  proportion  on  intei*state 
business  V 

While  it  is  admitted  that  a  railroad  company  whose  proijerty  is  used  in  both  do- 
mestic and  interstate  commerce,  is  entitled  to  earn  in  resi)ect  to  the  whole  of  its 
business  a  reasonable  percentage  of  profit,  must  not  that  percentajj^e  of  profit  be 
apportioned,  so  that  a  certain  part  of  it  shall  l)e  considered  as  derived  from  domes- 
tic, and  the  balance  from  interstate  business?  Then  the  question  arises,  by  what 
rule,  or  upon  what  basis,  shall  this  apy)ortionment  be  made  ? 

Suppose*  that  one-third  the  volume  of  a  railroa  1  company's  freight  and  passenger 
business  is  domestic  and  two-thirds  foreign  or  interstate  ;  that  G  per  cent  upon  the 
entire  proi>erty  of  the  company  is  a  fair  percentage  of  profit  for  it  to  receive  from 
its  entire  operations,  and  that  of  this.  2  per  cent  is  nuule  from  domestic  and  4  per 
c#nt  from  foreign  basiness.  If  tlie  company  is  entitled  to  nceive  6  per  cent  upon 
the  value  of  its  entire  property,  on  account  of  domestic  business,  and  6  per  cent  on 
account  of  foreign  business  on  the  Siime  value,  it  will  receive  12  per  cent,  in  the  ag- 
gregate, which  is  excessive.  If  it  is  receiving  12  per  cent  on  the  whole  of  its  busi- 
ness, one-third  of  which  is  derived  from  domestic  traffic,  there  is  nothing  in  the 
NeV)raska  decision  to  prevent  the  State  from  reducing  the  fares  or  freights  or  both, 
to  such  a  rate  as  will  enable  the  company  to  make  but  2  per  cent  on  the  total  value  of 
its  property,  out  of  its  domestic  business,  or  what  is  equivalent  thereto.  6  |)er  cent  on 
one-third  of  such  total  value.  If  tlie  volume  of  domestic  business  is  one-fourth  of  the 
the  whole,  then  the  comi>any  would  be  permitt«Ml  to  earn  a  profit  on  sucli  business  of 
6  i)er  cent  on  one-fourth  of  the  total  value  of  its  property  in  North  Carolina,  or  U  per 
cent  on  the  totiil  value  thereof.  The  railroads  were  built  to  be  used  in  both  domestic 
and  interstate  business,  and  it  is  but  just  that,  witli  respect  to  each  class. of  businfws, 
they  shall  be  ])ermitted  to  earn  a  fair  profit  upon  the  proportion  of  their  investment 
which  may  be  deemed  apj)ropriated  to  that  class  of  bu>iness,  the  total  profit  being  lim- 
ited to  a  just  per  centum  of  the  total  investment.  And  such  pro])ortion  of  the  invest- 
ment of  its  capital  or  of  the  value  of  its  property,  is  to  be  deemed  appropriate!!  to 
domestic  business,  as  the  value  of  such  business  bears  to  the  whole  bu.siness  of  the 
company.  To  put  it  in  another  way  :  If  a  railroad  company  is  earning  a  profit  on 
all  of  its  business  of  12  percent  ufK)n  the  totjil  value  of  such  propeity.  one-third  of 
which  is  derived  from  domestic  and  two-thirds  from  foreign  business,  and  if  6  per 
cent  is  deemed  a  fair  profit  for  the  company  to  be  ])ermitted  to  make  on  all  of  its 
business,  without  (piestion,  the  Railroad  Conun issioners  would  have  the  power  to 
reduce  the  domestic  or  local  freight  or  fares,  one  or  l)oth,  to  such  a  limit  as  would 
l)ermit  the  company  to  receive  but  2  per  cent  on  the  total  value  of  the  property,  in- 
asmuch as  2  i)er  cent  on  the  value  of  the  ])roperty.  would,  under  the  circumstances, 
be  considered  as  a  reasonable  profit  upon  such  business. 

Differently  construed,  the  Nebraska  decision  would  absolutely  destroy  in  every 
case  that  most  salutary  iK)wer  of  the  Commission  the  power  to  regulate  the 
freights  and  fares  of  railroad  companies  for  the  protection  of  the  public.  Construed 
in  this  manner,  the  decision  does  not  prevent  the  Railroad  Commissioners  from  re- 
ducing the  fares  on  j^ome  of  the  i*ailroads  in  the  State. 

Moreover,  it  will  be  observed  tliat  the  Nebraska  decision  does  not  decide  that  a 
railroad  must  be  permitted  to  take  a  certain  percentage  of  profit  out  of  every  class 
of  its  domestic  business,  as,  for  example,  a  reasonable  percentage  of  profit  out  of  its 
<lomestic  passenger  business ;  a  reasonable  peri^entage  of  profit  out  of  .its  domestic 
express  business;  a  reasonable  percentage  of  profit  out  of  its  mail  service;  and  a 
reasonable  percentage  of  profit  out  of  its  domestic  freight  business.     It  would  be 
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beyond  the  power  of  the  Commission  or  the  court  to  interfere  witli  the  internal 
management  and  adjustment  of  these  several  matters.  They  would  simply  hold, 
that  from  its  domestic  business  of  all  kinds,  in  the  aggregate,  the  company  shall 
not  be  prevented  from  receiving  a  reasonable  compensation  for  such  service. 

But  whether  these  views  upon  the  legal  questions  are  correct  or  not,  it  is  all  im- 
portant to  the  i)eople  of  North  Carolina  that  the  courts  should  have  an  opportunity 
to  pass  upon  them.  This  can  not  be  done  until  the  case  is  presented,  but  no  case 
can  be  presented  until  the  Railroad  Commission  shall  undertake,  in  one  or  more  in- 
stances, to  fix  the  faras  or  freights  of  a  railroad  company  in  the  St^te.  No  irrep- 
arable damage  will  be  done  to  the  companies  to  be  selected,  because  the  rates  will 
not  go  into  effect  until  the  courts  shall  have  investigated  and  properly  decided  all 
questions  involved. 

What  railroads  should  be  selected  for  the  test  cases? 

1.  They  should  be  situated  entirely  within  the  State. 

2.  They  should  be  located  in  the  most  populous  and  productive  counties  in  the 
State,  enjoying  the  largest  domestic  or  lr>cal  travel. 

3.  They  should  be  those  having  the  largest  income  in  projwrtion  to  their  value. 
The  Wilmington  and  Weldon  Railroad  Company  presents  a  favorable  subject  for 

one  of  the  test  cases.  According  to  its  reports  for  1897,  presented  to  the  Railroad 
Commission,  it  operated  under  the  title  of  the  Wilmingt<m  and  Weldon  Railroad 
Company,  the  Wilmington  and  Weldon  Railroad  proper,  the  Wilson  branch, 
the  Scotland  Neck  branch,  the  Washington  branch,  tlie  Nashville  branch,  the  Clin- 
ton branch,  the  Midland  branch,  the  Tarboro  branch,  and  spurs  to  the  mills  and. 
factories.  The  last  six  branches  and  the  spurs  have  an  aggregate  mileage  of  24^3.30 
out  of  the  total  mileage  of  520. 0.").  None  of  these  branches,  with  the  exception  of 
the  Wilsom  branch,  are  very  prosi)erous.  By  ponsolidating  the  report  of  operation 
of  the  Wilmington  and  W'eldon  Railroad  Company  proper,  with  the  reports  of  op- 
eration of  all  these  branches,  the  profits  of  that  company  have  been  apparently 
reduced  in  the  general  average,  and  do  not  appear  as  large  as  they  really  are.  In 
fact,  it  is  impojisible  to  tell  from  the  re]X)rts  tiled,  what  are  the  re(!eipts  and  ex- 
penses of  the  Wilmington  and  Weldon  Railroad  proi)er.  It  is  conceived  that  there 
is  a  larger  percentage  of  profit  made  by  this  company  upon  its  main  line  than  upon 
any  of  its  bi-anches,  except,  perhaps,  the  Wilson  branch.  This  railroad  company 
reports  from  all  the  operations  of  its  main  line  and  branches,  tlie  gross  earnings 

of - $1,874,813.65 

Less  operating  expenses 1 ,  088, 840. 98 

Income  from  operation _ 785, 972. 87 

Less  taxes 43, 949. 13 

Net  income  from  operations  in  North  Carolina 742, 023. 74 

The  property  of  this  road  and  its  branches,  is  assessed  for  taxation  at  the  aggre- 
gate sum  of  $5,286,000,  which  the  company  insists  was  an  excessive  valuation,  so, 
that  notwithstanding  the  account  is  loaded  down  with  the  affairs  of  unprofitable 
branches,  this  company  makes  a  net  profit  of  .143  per  cent  upon  the  assessed  valua- 
tion of  the  said  property. 

If  the  passenger  earnings  per  train  mile  upon  the  Wilmington  and  Weldon  Rail- 
road and  its  branohee,  ae  compared  with  such  earnings  on  other  railroads  in  North 
Carolina,  are  any  indication  of  the  prosperity  of  the  railroad,  and  of  the  profitable 
operation,  the  Wilmington  and  Weldon  Railroad  Company  will  not  suffer  by  the 
ootnpariison. 
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The  following  railroad  companies  report  passenger  earnings  per  train  mile  as  fol- 
lows: 

Cheraw  and  Darlington  Railroad  Company 53852 

Norfolk  and  Carolina 58469 

Wilmington,  Columbia  and  Augusta 73771 

Carolina  Central 77936 

Durham  and  Northern 42453 

Georgia,  Carolina  and  Northern .63531 

Raleigh  and  Augusta 72894 

Seaboard  and  Roanoke 72374 

Asheville  and  Spartanburg 74591 

University  Railroad 87115 

CapeFearand  Yadkin  Valley  Railroad 56033 

Carolina  and  Northwestern 461 

Norfolk  and  Western 78237 

Suffolk  and  Carolina .60435 

The  Raleigh  and  Gaston  Railroad  Company  reports  passenger  earn- 
ings per  mile  of .  93716 

The  Wilmington  and  Weldon  for  itself,  and  all  of  its  branches,  re- 

ix)rts  average  passenger  earnings  per  train  mile  of 91991 

It  is  conceived  tliat  if  the  Wilmington  and  Weldon  Railroad  Company  had  filed 
a  full  report  of  the  operation  of  its  railroad,  separate  and  distinct  from  that  of  its 
branches,  particular  data  would  liave  been  furnished  sufficient  to  demonstrate  that 
it  is  one  of  the  most  prosperous  roads  in  the  State  and  well  able  to  stand  the  pro- 
posed reduction  of  its  domestic  passenger  fares. 

But  it  is  submitted  that  the  company's  reports,  which  have  been  filed  with  the 

Commission,  show  forth  facts  which  are  amply  sufficient  to  justify  your  Honorable 

Board  in  establishing  the  rates  which  by  this  complaint  we  ask  at  your  hands. 

Respectfullv  submitted, 

JOHN  W.  HINSDALE, 

C.  A.  COOK. 
W.  C.  DOUGLASS, 
Attorneys  for  the  State  of  North  Carolina. 
April  20,  1898. 


EXHIBIT  No.  2. 

BEFORE  THE  BOARD  OF  RAILROAD  COMMISSIONERS  OF  NORTH 

CAROLINA : 

DANIEL  L.  RUSSELL,  GOVERNOR  OF  NORTH  CAROLINA, 

vs. 
WILMINGTON  AND  WELDON  RAILROAD  COMPANY. 

Answer  of  the  defendant,  the  Wilmington  and  Weldon  Railroad  Company^  to  the 
complaint  herein. 

The  defendant  protests  against  the  statement  in  the  complaint  that,  in  view  of 
the  decision  of  the  Supreme  Court  of  the  United  States  in  what  is  known  as  the 
*'  Nebraska  Case  "  it  is  advisable  that  test  cases  should  be  at  once  presented  to  the 
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courts  in  order  to  definitely  determine  to  what  extent  your  Honorable  Board  still 
has  the  right  to  regulate  fares,  and  to  the  contrary  thereof  the  defendant  submits 
that  your  Honorable  Body  was  not  created  by  the  Legislatul^e  for  the  purpose  of 
trying  moot-cases,  or  to  devise  test  cases,  but  to  try  and  decide  actual  controversies 
in  due  and  orderly  course  of  legal  procedure  and  according  to  the  best  judgment  of 
the  Board,  and  doth  further  submit  that  the  ''  Nebraska  Case*'  does  definitely  de- 
termine to  what  extent  your  Honorable  Board  has  the  right  to  regulate  fares  oh 
railroads  operated  wholly  within  this  State. 

The  object  of  this  action  is  clearly  presented  in  the  following  language  of  the 
complaint,  "  But  whether  these  views  upon  the  legal  question  are  correct  or  not,  it 
is  all  important  to  the  people  of  North  Carolina  that  the  courts -should  have  an 
opportunity  to  pass  upon  them.  This  can  not  be  done  until  a  case  is  presented. 
But  no  case  can  be  presented  until  the  Railroad  Commission  shall  undertake,  in  one 
or  more  instances,  to  fix  the  fares  or  freights  of  a  railroad  company  in  the  State." 
This  clearly  shows  that  the  true  intent  of  the  complaint  is  to  invoke  your  Honor- 
able Body  to  reduce  the  fare,  simply  that  the  United  States  Supreme  Court  may 
finally  decide  as  to  the  justice  of  such  reduction. 

The  defendant  further  protests  to  this  Board  that  this  question  of  the  reduction 
of  passenger  fares  over  the  lines  of  railroad  in  North  Carolina  is  no  new  question. 
That  it  was  brought  before  the  former  Board  of  Railroad  Commissioners  by  practi- 
cally the  same  complainant,  and  earnestly  and  zealously  argued  and  insisted  on; 
and  the  said  Board,  in  the  light  of  reason,  and  upon  the  evidence  produced  before 
it  upon  hearing  of  the  question,  after  mature  deliberation,  decided  that  the  rates 
then  in  force,  which  were  the  same  as  the  present  rates  of  passenger  fares,  and  which 
had  beeu  previously  prescribed  by  the  Board  and  existing  in  this  State,  were  just 
and  reasonable,  and  that  any  reduction  of  the  same  would  not  only  be  unjust  and 
unreasonable  but  oppressive,  and  in  this  connection  the  said  Board,  in  the  report 
which  they  made  in  compliance  with  the  act  of  the  General  Assembly  of  this  State 
creating  the  said  Board,  to  the  Governor  of  North  Carolina  under  date  of  December 
31,  1896,  used  the  following  language,  to-wit:  "A  statement  which  follows  shows 
local  rates  in  different  States,  varying  from  4  cents  per  mile  in  Florida  to  3  cents  in 
Pennsylvania  and  2^  cents  in  Massachusetts.  When  it  is  considered  that  the  popula- 
tion in  Massachusetts  is  800  per  square  mile  and  of  Pennsylvania  123  per  square  mile, 
as  compared  w^ith  a  population  of  only  33  per  square  mile  in  North  Carolina,  the  estab- 
lished rates  of  3X  first-class  and  2^  cents  second-class  in  this  State  are  certainly 
relatively  very  much  lower  than  the  rates  of  3  cents  and  2^  cents,  respectively,  in 
Pennsylvania  and  Massachusetts.  Comparing  the  passenger  traffic  of  important 
railroads  of  the  North  and  West  with  the  traffic  of  the  roads  in  North  Carolina,  it 
will  be  seen  that  the  passenger  rates  charged  in  this  State  are  now^  very  much 
lower,  in  proportion  to  the  volume  of  traffic,  than  the  rates  in  other  sections  of  the 
country.  " 

Again,  in  the  month  of  July,  1897,  the  Board  of  Commissioners,  with  a  view  to 
the  fuither  investigation  of  the  same  matter,  required  the  several  railroad  com- 
panies of  this  State,  including  this  defendant,  to  appear  before  it  on  the  12th  day  of 
July,  1897,  and  show  c^use,  in  writing,  why  a  revision  of  the  freight  and  pas.senger 
traffic  should  not  be  made.  And  prominent  officials  of  the  State  and  other  inter- 
ested citizens  who  were  publicly  advocating  such  reduction  were  invited  to  be 
present  at  the  hearing,  and  present  to  the  Board  their  view«  or  any  informa- 
tion or  facts  in  their  possession  touching  the  matter.  That  at  the  hearing  on  the 
said  12th  day  of  July,  1897,  communications  in  response  to  such  invitation  from 
the  Governor,  Hon.  D.  L.  Russell,  and  others,  w^ere  presented  and  read,  adv<x^ating 
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the  reduction  of  both  passenger  and  freight  tariffs.  The  Commission  "after  a 
most  painstaking  investigation  of  the  rates  of  passengers  and  freights  as  they  now 
exist  and  in  comparison  with  previous  years,"  upon  the  hearing  refused  to  di^urb 
the  said  rates  and  reported  as  follows: 

''  They  also  find  that  the  passenger  rates,  as  a  general  thing,  are  as  low,  if  not 
lower,  than  that  of  any  other  State  of  a  like  population  to  the  square  mile;  and  the 
freight  rates  will,  as  a  whole,  compare  most  favorably  with  any  State  in  the  Union. 
As  a  proof  of  this,  reference  is  made  to  a  most  careful  and  accurate  report  of  rates 
in  all  the  States  given  this  day  to  the  press,  and  now  on  tile  in  this  office. 

"The  Commission,  from  the  above  facts,  together  with  others  elicited  by  the 
recent  discussion,  see  no  good  reason  for  changing  their  views  as  expressed  in  their 
last  report,  but  do  reiterate  that  the  *  present  rates  are  just  and  reasonable  and  such 
as  were  contemplated  in  the  act  creating  the  Commission,'  and  will  make  no 
change  at  present  time.  '* 

And  further,  that  this  question  is  not  a  new  one  to  the  present  members  of  this 
Honorable  Board,  for  that  this  matt-er  of  the  reduction  of  passenger  fares  was  before 
them  but  a  very  few  weeks  since,  and  after  a  careful  consideration  it  was  deliber- 
ately determined  by  this  Board,  and.  as  this  defendant  had  reason  to  believe,  was 
definitely  settled  that  the  present  rates  of  fare  were  only  just  and  reasonable  and 
should  not  l)e  disturbed  or  reduced.  That  since  these  decisions  of  this  Board  there 
has  been  no  such  change  in  the  condition  of  affairs,  or  in  the  business  of  the  rail- 
road, or  in  existing  circumstances,  to  warrant  any  change  of  the  rates  of  passenger 
fares.  And  in  view  of  these  facts  the  defendant,  with  the  deferenct;  and  respect 
which  it  owes  to  the  Governor  of  North  Carolina,  submits  that  any  further  agita- 
tion of  this  matter  is  not  only  unjust  and  unreasonable,  but  vexatious  and  oppressive. 

This  defendant  is  advised  that  so  much  of  the  complaint  in  this  cause  as  refers  to 
the  decision  of  the  Supreme  Court  of  the  United  States  in  the  **  Nebraska  Case,"  is 
purely  a  matter  of  law  which  this  defendant  is  not  called  upon  to  answer,  and, 
therefore,  to  so  much  of  this  complaint  this  defendant  an swereth  not.  except  to  deny 
the  correctnt^ss  of  the  conclusions  of  law  and  the  reascming  which  the  plaintiff  at- 
tempts to  deduce  from  the  "  Nebraska  Case.  " 

This  defendant  submits  to  the  Board  that  it  has  already  construed  at  a  former 
hearing  the  effect  of  the  said  **  Nebraska  Decision  ''  and  that  it  is  no  part  of  its  duty, 
and  this  defendant  is  >iure  that  it  is  not  its  ^pleasure,  to  make  rulings  simply  for 
the  purpose  of  starting  up  litigations  in  order  that  the  Supreme  Court  of  tlie  United 
States  may  be  called  ujK)n  more  accurately  to  define  its  powers  and  limitations. 

The  defendant  further  submits  that  it  is  the  duty  of  the  Board  to  make  its  ruling 
according  to  its  view  of  the  facts  and  law  applicable  thereto,  and  leave  results  to 
take  care  of  themselves. 

But  this  defendant  desires  to  protest  against  the  allegation  of  the  complaint  that 
"no  irrei>arable  damage  will  be  done  to  the  companies  selected  because  the  rates 
will  not  go  into  effect  until  the  courts  shall  have  investigated  and  decided  upon  the 
questions  involved,  "  and  to  the  contrary  this  defendant  is  advised  and  believes  and 
therefore  avers  that  according  to  the  express  provisions  of  the  statute  establish- 
ing this  Honorable  Board  and  known  as  the  "  Railroad  Commission  Act,  *'  the  rates 
of  freight  and  fare  fixed  by  this  Board  shall  be  and  remain  the  established  rates,  and 
shall  be  so  observed  and  regarded  by  all  railroads  until  the  same  shall  be  reversed 
or  modified  on  appeal  to  the  Superior  Court,  unless  the  heavy  justified  undertaking 
prescribed  in  the  act  be  filed  by  the  railroad  company,  conditioned  for  the  payment 
by  such  railroad  comj^any  into  the  treasury  of  tlie  State  of  the  difference  between 
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the  fares  charged  and  received  and  those  fixed   by  the  Gominission,  and  for  the 
quarterly  reports  required  in  such  cases. 

And  defendant  avers  that  the  Wilmington  and  Weldon  Railroad  and  all  of  its 
branches  which  are  mentioned  and  set  forth  in  the  complaint  are  but  one  corpora- 
tion existing  under  the  charter  of  the  Wilmington  and  Weldon  Railroad  Company, 
possessing  but  one  franchise,  and  operated  as  a  whole  by  but  one  company  and  its 
otticers.  Tliat  none  of  these  branches  have  any  corporate  existence  separate  and 
apart  from  the  main  company.  That  the  accounts  of  the  operation  of  the  main  road 
and  its  branches,  with  all  their  earnings  and  expenses  are  kept  together  in  but  one 
and  the  same  general  account.  That  as  these  roads  are  operated  together  as  one 
common  property  and  under  one  conmion  management,  and  for  one  common  set  of 
owners,  it  would  not  only  be  impracticable  but  unjust  to  a  degree  to  separate  the 
earning  and  expensese  of  one  from  another. 

The  defendant  submits  and  files  herewith  a  schedule  showing  the  earnings  and 
costs  of  operation  of  its  several  passenger  trains  respectively  for  the  months  of  Decem- 
ber and  Novemlx^r,  1897,  and  January,  1898,  a  copy  of  which  is  hereto  annexed,  marked 
Exhibit  *'  B,  "  and  made  a  part  of  this  answer.  The  said  three  months  were  more 
than  average  in  tx)int  of  business  for  the  whole  year,  and  therefore  may  be  taken  as 
fairly  representative  of  the  year;  and  this  defendant  alleges  that  the  said  statements 
are  just  and  correct  and  show  the  true  passenger  earnings  of  the  several  trains  of  this 
defendant  for  the  period  therein  stated,  including  the  earnings  from  all  int<?rstate 
passenger  business  done  by  this  defendant  during  the  periods  therein  mentioned. 
And  this  defendant  alleges  that  the  actual  average  cost  and  expense  of  running  and 
operating  all  trains  upon  its  line  of  i*ailroad  for  the  fiscal  year  ending  June  30,  1896, 
was  85  cents  per  mile  run,  and  for  the  fiscal  year  ending  June  30,  1897.  was  86  cents 
per  mile  run;  tliat  as  shown  by  the  said  statements  only  two  of  the  passenger  trains 
operate!  by  this  defendant  under  the  present  existing  rates  of  passenger  fares  yield 
a  profit,  to-wit :  trains  Nos.  23  and  35.  which  are  through  trains  from  the  North  and 
operated  by  the  Atlantic  Coast  Line  system,  of  which  this  defendant  is  a  member 
and  com]x>nent  part,  between  Richmond,  Va..  and  Charleston,  S.  C,  and  their 
profitableness  grows  out  of  the  fact  that  they  carry  the  through  Southern  travel. 
That  even  with  the  interstate  business  included,  the  reduction  asked  for  in  the 
complaint  will  cause  all  passenger  trains  of  this  defendant's  line  of  railroad  to  be 
operated  at  a  loss,  and  eliminating  all  interstate  business  from  the  calculation,  the 
said  loss  will  be  still  greater  as  the  income  from  the  passenger  fares  will  not  equal 
the  actual  running  of  the  said  trains  economically. 

The  defendant  denies  that  a  full  report  of  its  operations  rendered  in  any  form 
will  demonstrate  that  it  is  well  able  to  stand  the  reduction  of  its  domestic  passen- 
ger fares  contended  for.  That  the  rates  which  the  plaintiff  now  asks  the  Board  to 
fix  for  passenger  fares  is  a  nominal  reduction  of  23  per  cent  upon  first-class  fares 
and  of  27  percent  upon  second-class  fares:  and  in  reality  it  is  a  reduction  of  not 
less  than  30  i^er  cent  upon  both. 

Statistics  carefully  compiled  by  this  defendant  from  its  books  and  business  for 
the  year  1896,  show  the  following  earnings  and  expenses  at  the  present  rate  of  fares 
of  the  passenger  trains  of  the  defendant  for  that  year : 

Receipts  from  passengers,  per  passenger  train  mile $0. 72 

Receipts  from  |)assenger  train  service,  per  passenger  train  mile,  in- 
cluding mail  and  express 96 

Operating  expenses  per  train  mile 85 

Showing  an  actual  deficit  from  jmssenger  earnings  of 13 

And  a  profit  from  all  sources  of 11 
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And  like  statistics  for  the  year  1897  from  same  sources  show  receipts 

from  passengers,  per  passenger  train  mile 66 

Receipts  from  passenger  train  service,  per  passenger  train  mile,  includ- 
ing mail  and  express 92 

Operating  expenses  per  train  mile 86 

Showing  an  actual  deficit  from  passenger  earnings  of 20 

And  a  profit  from  all  sources  of 06 

And  from  these  statistics,  covering  tlie  operations  of  the  defendant  for  the  last 
two  years,  this  Board  can  readily  see  that  if  the  defendants  were  compelled  to  op- 
erate its  passenger  trains  at  the  reduced  rates  of  fare  asked,  they  would  not  only 
produce  no  profit  or  net  income  whatsoever,  but  would  be  a  source  of  positive  loss 
to  the  defendant. 

And  for  further  answer,  this  defendant  says  that  if  it  be  true,  as  conceded  in  the 
complaint,  that  the  *' Nebraska  Case"  has  definitely  declared  the  law  to  be  **That 
the  reasonableness  or  unreasonableness  of  rates  prescribed  by  a  State  for  transpor- 
tation of  persons  and  property  wholly  within  its  limits  must  be  determined  without 
reference  to  the  interstate  business  done  by  the  carrier  or  to  the  profits  derived 

from  it •'  then  that  the  interetate  business  done  by  this  defendant  and 

the  profits  derived  from  it  after  the  payment  of  a  proper  proportion  of  its  legitimate 
fixed  charges,  are  not  sufficient  to  pay  what  under  the  extreme  views  of  the  com- 
plainant would  be  a  reasonable  dividend  upon  the  capital  actually  and  bona  fide  in- 
vested in  its  business,  as  appears  from  Exhibit  **  C,"  hereto  attached  as  part  of  this 
answer. 

This  defendant  further  avers  that  any  reduction  of  its  passenger  rates,  in  the 
light  of  the  facts  and  circumstances  aforesaid,  would  be  to  deprive  this  defendant 
of  its  property  without  due  process  of  law,  and  would  deny  to  it  the  equal  protec- 
tion of  the  laws,  and  it  expressly  claims  the  protection  of  the  Fourteenth  Amend- 
ment to  the  Constitution  of  the  United  States. 


EXHIBIT  "A." 

NORTH  CAROLINA  RAILROAD  COMMISSION. 

Raleigh,  February  21,  1898. 
CIRCULAR  No.  80. 

From  and  after  the  23rd  day  of  March,  1898,  the  fares  for  the  transportation  of 
passengers  shall  be  as  follows : 

Two  and  one-half  cents  per  mile  for  first-class  tickets ;  two  cents  per  mile  for 
second-class  tickets  on  the  following  railroads  in  North  Carolina,  to-wit : 

The  Wilmington  and  Weldon  Railroad  from  Wilmington  to  Weldon,  and  that 
part  of  the  Wilmington  and  Weldon  Road  from  Contentnea  to  the  South  Carolina  State 
line ;  the  Petersburg  Road  from  Weldon  to  the  Virginia  State  line ;  that  part  of  the 
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Tarboro  branch  from  Rocky  Mount  to  Tarboro,  and  the  Norfolk  and  Carolina  Rail- 
road from  Tarboro  to  the  Virginia  State  line ;  the  Raleigh  and  Gaston  Railroad  from 
Weldon  to  Raleigh ;  the  Seaboard  and  Roanoke  Railroad  from  Weldon  to  the  Vir- 
ginia State  line,  and  the  Raleigh  and  Augusta  Air  Line  from  Raleigh  to  Gibson ;  the 
North  Carolina  Railroad  from  Goldsboro  to  Charlotte :  the  Piedmont  Railroad  from 
Greensboro  to  the  Virginia  State  line  ;  that  part  of  the  Northwestern  North  Caro- 
lina Railroad  from  Greensboro  to  Winston ;  the  Western  North  Carolina  Railroad 
from  Salisbury  to  Paint  Rock;  the  Atlantic,  Tennessee  and  Ohio  Railroad  from 
Charlotte  to  Statesville ;  the  Atlanta  and  Charlotte  Air  Line  Railroad  from  Char- 
lotte to  the  South  Carolina  State  line,  and  the  Charlotte,  Columbia  and  Augusta 
Railroa<l  from  Charlotte  to  the  South  Carolina  State  line. 
By  order  of  the  Commission. 

L.  C.  CALDWELL,  Cliairman ; 

JNO.  H.  PEARSON, 

D.  H.  ABBOTT. 
H.  C.  BROWN,  Clerk. 


EXHIBIT  **  C. 


»» 


As  to  the  assessed  value — 

Earnings — intrastate  freight  and  passenger  ♦ $506, 824. 69 

One-third  expenses  and  taxes 377,596.70 

Balance 129,227.99 

2. 35  per  cent  on  assessed  value  of  $5. 498, 955. 00. 

As  to  the  capital — 

Earnings $506,824.69 

Seventy  per  cent  operation 354, 777. 28 

125, 047. 41 

One-third  taxes  .   14,649.71 

187,897.70 
One-third  interest  on  funded  debt,  special  trust  certificates 

and  equipment  notes 88, 545. 68 


48, 852. 07 
1. 628  per  cent  on  $3, 000, 000. 

*  Note  that  no  deduction  is  made  in  this  first  statement  for  fixed  charges. 
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EXHIBIT  No  *'4." 

Gross  earnings  from  operation .$1, 874. 813.65 

Of  which  domestic  business  furnishes  .828,  or 614, 938. 87 

Expenses  of  oj^eration  were  $1,088,840.98  of 

which  .328  is 1 $357,139.84 

Plus  10  per  cent 35,713.98      392,«o3.8'2 

222. 085. 05 
Lesss  ,328  of  taxes — 14,315.25 

207. 796. 80 

Which  is  on  the  tax  valuation  of  $5, 498, 955. 00 3. 77  ]>er  cent 

On  tax  valuation  of  $7, 582, 775. 20 2.73i)er  cent 

On  cost  of  road,  $10,802, 242. 00 1.92i)ercent 

On  cost  of  reproduction,  $10, 292, 000. 00 1. 01  per  cent 

Now  deduct  .328  of  fixed  charges,  and  we  have $207, 769. 80 

87. 128.  89 

120, 640. 91 

Or  on  tax  valuation  of  $5. 498;  955. 00 2. 19  \^y  cent 

Or  on  tax  valuation  of  s|7, 582, 775. 20 1.59  per  cent 

On  cost  of  road.  i|10. 802, 242. 00 1. 11  per  cent 

On  cost  of  reproduction,  $10, 292, 000. 00 1. 15  per  cent 


EXHIBIT  No.  -5." 

QUARTERLY  REPORT  OF  1898. 

Total  earnings $559,4^39.81 

Total  0()eratiug  expenses,  not  including  taxes 311, 855. 95 

Excess  of  earnings 247.583.86 

Interstate  freight.... 258,709.01 

Domestic  freight ^ 110, 597. 85 

Total 369,306.86 

Interstate  passenger 82, 717. 78 

Domestic  passenger 56, 184. 75 

Total 138.902.48 
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Express- 15,638.34 

Mail 27,453.58 

Miscellaneous 8, 138. 55 


Total 51,230.47 

Percentage  of  domestic  freight  and  passenger— 

Interstate  freight 258,709.01 

Interstate  passenger 82, 717. 73 


341,426.74 

Domestic  freight 110,597.85 

Domestic  passenger 56,184.75    166,782.60 


508, 209, 34 


That  is,  domestic  freight  and  passenger  earnings  are  .328  of  the  whole,  excluding 
mail,  express  and  miscellaneous  from  both  sides  of  the  account. 
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Examination  of  Mr.  W.  A.  Riach,  General  Auditor. 
Col.  Hinsdale: 

Q.  When  you  were  last  on  the  stand,  Mr.  Riach,  we  were  just  about  going  into 
the  investigation  of  the  mortgage  bonds  and  certificates  of  indebtedness  of  the 
company.  I  observe  in  the  report  of  the  Commissioners,  (on  p.  49),  that  of  the 
Wilmington  and  Weldon  Railroad,  there  are  out-standing  $8,062,000.00  general  first 
mortgage  bonds;  $938,000.00  general  first  mortgage  bonds,  and  $500,000.00  general 
first  mortgage  bonds.     Will  you  give  the  history  of  these  mortgages? 

A.  The  $3,062,000.00  was  issued  partly  to  refund  old  bonds  that  had  been  issued 
prior  to  the  war — some  of  them  since,  and  those  since  and  those  before  also  were 
used  in  extending  the  Company's  operations,  both  as  to  building  roads  and  acquir- 
ing equipment.  The  same  explanation  applies  to  the  $988,000.00,  and  they  are  now 
included  in  this  sum  which  makes  $4,880,000.00.  This  other  mortgage  is  a  mortgage 
on  the  Albemarle  and  Raleigh  Road. 

Q.  Why  is  it  that,  if  the  $500,000.00  is  on  the  Albemarle  and  Raleigh  Road,  it  is 
recorded  as  "  general  first  mortgage?  " 

A.  On  tliat  road.    That  road  was  a  separate  company. 

Q.  Why  is  it  not  so  stated  in  the  report? 

A.  I  do  not  know. 

Q.  The  report  is  a  little  misleading,  is  it  not? 

A.  I  really  can  not  explain  that. 

Q.  Are  you  certain  about  the  $500,000.00? 

A.  Certainly. 

Q.  What  is  that  road  how? 

A.  Part  of  what  we  know  as  the  Tarboro  Branch. 

Q.  It  was  first  a  separate  organization? 

A.  A  portion  of  it,  yes,  from  Tarboro  to  Wilmington. 

Q.  What  was  the  last  extension  made  by  the  Wilmington  and  Weldon  Road? 

A.  I  am  not  sure,  probably  the  Nashville  or  the  Wilson  and  Fayetteville. 

Q.  Were  these  first  mortgage  bonds  expended  in  making  that  extension? 

A.  Oh,  yes. 

Q.  What  was  the  original  debt  which  was  refunded  by  some  of  these  bonds? 

A.  I  do  not  remember. 

Q.  Can  you  not  refer  to  data  by  whicli  you  could  tell.  Would  Poor's  Manual  give 
it? 

A.  That  might. 

(Mr.  Riach  reads  from  '*  Poor's  Manual.") 

Q.  Was  not  all  this  funded  debt  expended  in  extensions? 
A.  How  do  you  mean  now?    The  difference  between  this  and  that?    Yes. 
Q.  Can  you  give  me  any  idea  as  to  when  this  indebtedness  was  first  made? 
A.  No,  I  do  not  know  that  I  could. 
Q.  Before  the  war? 

A.  Yes.  I  know  the  Road  had  debts  before  the  war;  borrowed  in  London. 
Q.  What  portion  of  this  debt? 
A.  I  can  not  tell  you  that. 

Q.  Was  there  any  extension  or  branch  constructed  before  the  war? 
A.  I  am  not  sure  but  the  Tarboro  Branch  was.     I  think  it  was  built  before  the 
war.    I  am  not  sure  but  that  is  my  recollection. 
Q.  When,  according  to  your  recollection,  was  the  Tarboro  Branch  built? 
A.  Prior  to  the  war. 
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Q.  Then  it  was  only  in  the  construction  of  the  Wilmington  and  Weldon  from 
Wihnington  to  Weldon  and  the  Tarboro  Branch  that  this  funded  debt  was  used? 

A.  Yes.  It  had  no  other  possession  at  that  time  to  use  it  on. 

Q.  In  building  what  branches  was  the  balance  of  the  general  fii*st  mortgage 
indebtness  used,  after  refunding  what  you  called  the  funded  debt? 

A.  Building  the  Scotland  Neck  Branch,  the  Nashville,  the  extension  of  the 
Albemarle  and  Raleigh  Road  (now  know  as  the  Tarboro),  the  Washington,  the  Mid- 
land, the  Clinton  Branch  and  the  Wilson  and  Fayetteville  Branch. 

Mr.  Elliott: 

Tiie  whole  of  tlie  $4,000,000.00  was  secured  by  a  general  mortgage  of  the  Wil- 
mington and  Weldon  Road;  in  that  is  included  the  $038,000.00  that  matured  on  the 
first  of  May,  lHi)7  and  when  the  $4,000,000.00  were  issued,  l|938,000.00  were  reserved, 
in  order  to  meet  those  that  matured  in  May,  1897,  leaving  the  mortgage  made  in 
1885  as  the  original  first  mortgage  and  only  mortgage  of  the  Wilmington  and  Wel- 
don Road. 

Q.  Did  this  $4,000,000.00  include  the  Albemarle  and  Raleigh? 

A.  No.  sir.  In  the  last  few  years,  the  Wilmington  and  Weldon  and  the  Albemarle 
and  Raleigh  were  consolidated  and  the  Wilmington  and  Weldon  took  the  Albemarle 
and  Raleigh  subject  to  a  mortgage,  and  included  the  payment  of  those  bonds  as  a 
part  of  the  purchase  price  of  the  Albemarle  and  Raleigii. 

Q.  Mr.  Riach  can  you  tell  what  i)ortion  of  this  first  mortgage  was  used  in  the  con- 
struction of  these  branches? 

A.  No,  sir. 

Q.  Can  you  refresh  your  memory  in  any  way? 

A.  No,  sir,  that  is  too  much. 

Q.  Wliat  information  is  obtain a,b}e  at  your  office? 

A.  I  do  not  know. 

Q.  Do  not  they  require  you  to  show  how  the  money  was  expended? 

A.  Oh.  yes.  sir. 

Q.  How  would  you  show  it? 

A.  Simply  show  when  the  bonds  were  expended,  wlien  money  was  spent  on  ench 
of  those  branches. 

Q.  So  in  that  way  it  could  l)e  traced? 

A.  Oh.  yes. 

Q.  I  observe  in  the  report  (on  p.  49),  this  item  '*  Certificates  of  indebtedness- 
Wilmington  and  Weldon  special  trust  certificates  issued  1888,  due  1937.  Will  you 
explain  this  item? 

A.  That  was  issued  to  buy  stock  in  the  Northeastern  Road  in  South  Carolina. 

Q.  Do  I  understand  that  the  whole  of  this  amount  was  used  in  that  way? 

A.  Yes,  sir. 

Q.  How  much  stock  does  the  Wilmington  and  Weldon  own? 

A.  It  does  not  own  it  now. 

Q.  How  much  did  it  own? 

A.  The  same  face  as  that  is. 

Q.  When  was  that  purchased? 

A.  I  think  about  1887. 

Q.  Was  it  bought  at  par? 

A.  Yes,  that  is  my  recollection. 

Q.  What  disposition  has  been  made  of  it. 

A.  They  sold  it  to  the  Atlantic  Coast  Line  Company. 
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Q.  For  money  or  what? 
(Mr.  Burton  asks  why  this  question  is  asked. ) 

A.  I  do  not  remember  that.  I  am  not  sure  but  I  think  they  sold  it  for  stock  in  the 
Atlantic  Coast  Line  Company. 

Q.  Then  the  Wilmin^jfton  and  Weldon  owns  stock  in  the  Atlantic  Coast  Line 
Company.     How  much  did  it  acquire? 

A.  I  do  not  remember  what  it  got  for  that  sale;  that  was  sold  along  with  other 
things.    The  stock  was  given  to  the  owners  of  the  Wilmington  and  Weldon. 

Q.  What  other  things? 

A.  Other  stocks  that  the  Wilmington  and  Weldon  had  acquired. 

Q.  What  other  stocks? 

A.  There  was  stock  in  other  roads. 

Q.  Can  you  give  the  details? 

A.  No. 

Q.  What  roads? 

A.  There  was  some  in  the  Petersburg  Road,  and  some  in  the  Richmond  and 
Petersburg  Road. 

Q.  Is  that  all? 

A.  And  some  in  the  R,  F.  and  P. 

Q.  Is  that  all? 

A.  That  is  all  I  (^n  think  about  just  now. 

Q.  Were  you  with  the  company  then? 

A.  Oh,  yes. 

Q.  What  position  did  you  occupy  then? 

A.  The  same  as  I  do  now — General  Auditor. 

Q,  Then  you  were  aware  of  this  transaction? 

A.  Oh,  yes. 

Q.  Can  you  not  approximate  the  amount  of  stock  owned  by  the  Wilmington 
and  Weldon? 

A.  No.  I  would  not  like  to.     That  is  too  long  ago. 

Q.  When  was  the  sale  made? 

A.  It  must  have  been  made  some  six  or  eight  years  ago. 

Q.  What  becameof  the  stock  in  the  Atlantic  Coast  Line  that  the  Wilmington  and 
Weldon  obtained  in  this  way  ? 

A,  That  was  given  to  the  stockholders  of  the  Wilmington  and  Weldon  Railroad. 

Q.  It  was  first  owned  by  the  company;  when  was  it  distributed  among  the  stock- 
holders? 

A.  About  that  time— six  or  eight  years  ago. 

Q.  You  say  that  the  Wilmington  and  Weldon  sold  the  Northeastern  stock 
and  a  number  of  other  stocks  to  the  Atlantic  Coast  Line  and  that  it  received  from 
the  Atlantic  Coast  Line  a  certain  amount  of  its  stock.*  and  you  say  that  that  was 
about  what  time? 

A.  Six  or  eight  years  ago. 

Q.  Then  how  long  after  the  W^ilmington  and  Weldon  Road  acquired  this  Atlantic 
Coast  Line  stock  was  it  before  the  Wilmington  and  Weldon  divided  or  distributed 
it  among  its  own  stockholders  ? 

A.  Distributed  it  at  once. 

Q.  Is  there  a  full  account  of  that  in  the  printed  report  of  the  Wilmington  and  Wel- 
don? 

A.  I  judg6  80. 
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Q.  Do  you  remember? 

A.  I  really  do  not.  ^ 

Chairman  Caldwell  : 

Q.  Any  dividend  being  paid  to  the  o\%Tiers  of  that  stock  now? 

A.  Yes.  sir. 

Q.  What  amount? 

A.  I  think  they  pay  5  per  cent. 

Col.  Hinsdale : 

Q.  What  is  the  Atlantic  Coast  Line? 

A.  That  is  a  corporation  chartered  in  Connecticut. 

Q.  What  is  its  capital  stock? 

A.  I  think  it  is  $5,000,000.00. 

Q.  Has  it  all  been  paid  in? 

A.  I  am  not  familiar  with  that.     I  am  not  an  officer  in  that  company  at  all. 

Q.  When  was  it  formed,  organized  ? 

A.  "Well,  about  the  time  this  was,  probably  a  little  prior  to  that. 

Q.  So  that  these  assets  were  just  sunk  out  of  the  hands  of  the  Wilmington  and 
Weldon.  Did  they  not  just  pass  from  the  Wilmington  and  Weldon  as  a  corporation 
into  the  hands  of  the  stockholders  ? 

A.  They  were  divided  in  the  shape  of  stock  dividends. 

Q.  As  a  stock  dividend  ? 

A.  Yes. 

Q.  Why  were  the  "  Special  trust  certificates  '*  so  called  ? 

A.  Issued  for  that  special  purpose,  to  acquire  that  Northeastern  stock. 

Q.  In  whose  hands  is  that  certificate  of  indebtedness  held? 

A.  I  do  not  know,  they  are  liable  to  be  transferred. 

Q.  Please  explain  this  item — '*  Wilmington  and  Weldon  certificates  of  indebted- 
ness, $2,500,000.00''? 

A.  These  were  certificates  issued  to  the  stockholders  of  the  Wilmington  and  Wel- 
dan  Road  to  represent  profits  that  had  accrued,  but  had  not  been  paid  to  the  stock- 
holders. 

Q.  Wliat  had  been  done  with  it  ? 

A.  The  profits  were  used  in  the  company's  extension  and  equipments ;  part  of  it 
went  into  building  those  branches  and  other  betterments  of  the  company. 

Q.  So  it  represents  nothing  that  was  paid  into  the  company  at  that  time? 

A.  It  represents  profits  that  the  stockholders  did  not  get  theretofore. 

Mr.  Burton: 

Q.  They  were  issued  when? 

A.  They  were  issued  in  1886  or  1887;  along  thereabout.  I  think  it  was  the  fall 
of  1886. 

Col.  Hinsdale: 

Q.  Do  you  know  how  the  editor  of  Poor's  Manual  obtains  the  reports  from  the  dif- 
ferent companies  ? 

A.  He  gets  copies  from  the  companies,  I  think.  All  that  he  publishes,  however, 
is  not  obtained  from  reports — they  make  compilations  themselves  and  gather  differ- 
ent information  from  different  publications — so  all  that  is  in  there  is  not  obtained 
from  railroad  companies. 
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Q.  I  observe  in  the  report  of  the  Wilmington  and  Weldon  system  in  Poor's  Manual 
for  1893,  (p.  688).  that  the  Wihnington  and  Weldon  Railroad  Company  in  June, 
1890,  owned  sundry  investments  amounting  to  $3.221,082.00 ;  that  in  June,  1891,  the 
Wilmington  and  Weldon  Road  owned  sundry  investments  amounting  to  12,751.174.00, 
and  that  in  1892  the  Wilmington  and  Weldon  Road  owned  no  sundry  investments. 
Can  you  explain  that  ? 

A.  That  is  the  stock  that  I  spoke  of,  that  we  sold  to  the  Atlantic  Coa.st  Line,  for 
which  the  stockholders  got  Atlantic  Coast  Line  stock. 

Q.  Can  you  undertake  to  say  how  the  difference  of  about  $500,000  between  their 
holdings  in  1890  and  1891  occurred  ? 

A.  I  see  an  increase  of  the debt  at  that  time  over  previous  year. 

Q.  Is  there  any  connection  between  those  two  ? 

A.  I  think  it  is  very  likely.     In  my  judgment  there  would  be. 

Q.  How? 

A.  Thej'  might  have  been  desirous  of  actjuiring  some  property  and  gone  into  debt 
to  get  it. 

Q.  If  the  investments  were  less  in  1891  than  in  1890  that  indicates  a  sale  and  re- 
ceipt of  money.  How -can  the  receipt  of  money  have  any  bearing  upon  an  increase 
of  indebtedness  V 

A.  1  do  not  know,  unless  they  were  spending  money, 

Q.  Can  you  see  any  relation  l>etween  those  figures  ? 

A.  Not  as  they  show  here. 

y.  You  can  not  explain  what  became  of  tliat  $500,000  of  investments  V 

A.  No.  sir. 

Q.  I  understand  then  that  it  was  the  $2,751,174.00  investments  that  were  sold  to 
the  Atlantic  Coast  Line  ? 

A.  No.  I  would  not  say  that.     I  would  say  tliat  it  was  that  or  a  ix)rtion  of  that. 

Q.  If  it  was  not  all,  what  became  of  the  balance? 

A.  I  do  not  know — I  do  not  recollect.  I  would  have  to  have  an  itemized  state- 
ment before  I  could  answer  that  question. 

Q.  Now  then  as  to  the  stock — what  was  the  original  stock  capitalization  of  the 
Wilmington  and  Weldon  ? 

A.  I  do  not  recollect. 

Q.  What  was  it  as  far  back  as  you  can  remember  ? 

A.  I  think  it  was  about  two  millions. 

Q.  What  is  it  now? 

A.  Three  millions. 

Q.  When  increased? 

A.  It  was  increased  from  time  to  time.  My  first  recollection  is  that  an  increase 
was  along  about  probably  1883  or  1884. 

Q.  Was  it  not  as  much  as  about  fifteen  hundred  thousand  ? 

A.  That  must  have  been  away  back,  before  my  time.  I  went  with  the  road  in 
1882. 

Q.  In  that  very  year,  1882,  was  it  not  increased  from  $456,200.00  to  $2,062,400.00? 

A.  I  think  it  very  likely. 

Q.  What  was  that  increase  for  ? 

A.  To  build  a  portion  of  the  Scotland  Neck  branch. 

Q.  And  stock  was  sold  and  money  appropriated  for  that  purpose? 

A.  Yes,  sir. 

Q.  I  ask  you  if  in  1885  it  was  not  increased  to  $110,000.00  ? 

1 19 
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A.  I  should  think  it  very  probabll}'. 

Q.  And  in  1886  to  $2,500,000.00? 

A.  Yes,  I  think  it  very  likely  because  we  were  making  extensions. 

Q.  For  what  purpose  was  this  amount,  the  increase,  expended  ? 

A.  I  know  that  the  Wilson  and  Fayetteville  extension  was  going  on  then. 

Q.  Do  you  know  when  the  increase  was  from  §2,500,000.00  to  $3,000,000.00.  its 
present  capital  stock  ? 

A.  No,  not  unless  I  had  something  to  refresh  my  memory. 

Q.  Do  you  recollect  for  what  extension  on  what  road  this  last  increase  of 
$500,000.00  was  made  ? 

A.  In  1890? 

Q.  Yes? 

A.  No.  I  can  not  recollect  that. 

Q.  At  what  price  was  this  stock  issued  \  these  several  increases  of  stock  ? 

A .  I  remember  some  of  it  being  sold  about  180.  and  I  think  some  of  it  sold  as  high 
as  160. 

Q.  It  was  not  issued  at  {mr  ? 

A.  Oh,  no.  All  the  money  was  put  into  the  treasury  and  expended  in  the  ways  I 
have  already  indicated. 

Q.  Do  you  know.  sir.  that  from  the  year  187T-7S  that  the  gross  earnings  of  the 
Wilmington  and  W^eldon  Railroad  Company  liave  gradually  increa.sed  from  $488,- 
448,00  of  that  year  to  $l.872,S17.00  in  the  last  year  ? 

A,  Yes. 

Q.  Been  a  steady  increase  ? 

A.  Yes,  a  steady  increase,  because  of  its  increased  business  from  points  south  of 

it  to  points  north  and  east  of  it,  and  because  of  its .     That  is  where  the 

greater  portion  of  its  increase  came  from. 

Q.  There  has  been  this  steady  increase  ? 

A.  Yes,  sir. 

Examination  of  Mr.  Riach  concluded. 


The  petition  of  D.  L.  Ruiwell,  (iovemor,  is  granted,  and  order  is  issued  as  fol 
lows: 

ORDER  No.  98. 

Raleigh,  N.  C,  July  13,  1898. 

On  and  after  the  13th  day  of  August,  1898,  the  maximum  charge  for  the  trans 
portation  of  pssengers  over  the  Wilmington  and  Weldon  Railroad  shall  not  ex- 
ceed 2}4  cents  per  mile  for  first-class  tickets  and  2  cents  per  mile  for  second- 
class  tickets. 

By  order  of  the  Commission. 

L.  C.  CALDWELL,  Chairman. 

H.  C.  BROWN,  Clerk. 
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Sabwequent  order  is  iwued  as  follown: 

Raleigh.  N.  C,  September  80,  1898. 
Whereas,  on  July  18,  1898.  tbe  following  order  was  made: 

ORDER  No.  98. 

On  and  after  the  18th  day  of  August,  1898,  the  maximum  charge  for  the  trans- 
portation of  passengers  over  the  Wilmington  and  Weldon  Railroad  shall  not 
exceed  2)4  centfr  per  mile  for  first  class  tickets,  and  2  cents  per  mile  for  second- 
class  tickets;  and,  whereas,  it  was  intended  by  the  words,  ''Wilmington  and 
Weldon  Railroad"  in  said  order,  to  refer  to  the  Wilmington  and  Weldon  Rail- 
road between  Wilmington  and  Weldon. 

And  whereas,  by  one  construction  of  the  order  as  inadvertently  drawn,  it  may 
be  supposed  that  it  was  intended  that  the  reduction  should  extend  to  the 
branches  of  the  said  road  as  well. 

Now,  therefore,  it  is  ordered  that  the  said  order  be  amended  so  as  to  read  as 
follows: 


ORDER  No.  98. 

On  and  after  the  18th  day  of  August,  1898,  the  maximum  charge  for  the  trans- 
portation of  intrastate  passengers  over  tlie  Wilmington  and  Weldon  Railroad, 
on  the  main  line  between  Wilmington  and  Weldon,  shall  not  exceed  2>^  cents 
per  mile  for  first-class  tickets  and  2  cent«  per  mile  for  second-class  tickets. 
By  order  of  the  Commission. 

(Signed)        L.  C.  CALDWELL,  Chainiian, 
(Signed)        JOHN  H.  PEARSON, 
(Signed)        D.  H.  ABBOTT. 
H.  C.  BROWN,  Clerk. 


EXCEPTIONS  BY  DEFENDANT. 

DANIEL  L.   RUSSELL,  Oovernor. 

vs. 
THE  WILMINGTON  AND  WELDCN  RAILROAD  COMPANY. 

The  defendant,  the  Wilmington  and  Weldon  Railroad  Company,  excepts  to 
the  order  of  the  Board  of  Railroad  Connnissioners,  No.  98,  made  July  13,  1898, 
whereby  the  fares  for  the  transportation  of  passengers  on  its  lines  on  and  after 
August  13,  1898.  are  reduced  from  3>4  cents  to  ^V^  cents  per  mile  for  firsi  class 
passengers,  and  from  21^  to  2  cents  per  mile  for  second  class  passengers,  and 
assigns  the  following  grounds  of  exceptions: 

L  That  the  rates  fixed  by  said  order  are  not  just  and  reasonable  rates. 
.  2.  That  the  said  order  will  result  in  compelliug  the  defendant  to  operate  its 
{lassenger .trains  at  a  loss. 

8.  That  the  said  order  will  cause  a  heavy  loss  to  the  defendant  in  the  reduc- 
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tion  of  its  passenger  fares  and  prevent  it  from  earning  enough  on  it»  domestic 
business  to  pay  expenses  and  a  trifling  percentage  to  its  stockholders. 

4.  That  the  said  order  discriminates  against  the  defendant,  in  that  its  ratej< 
are  reduced,  while  at  the  same  time  the  Commission  has  not  reduced  rates  on 
the  other  railroads  in  the  State. 

5.  That  the  enforcement  of  said  order  will  deprive  the  defendant  of  its  prop 
erty  without  due  process  of  law,  and  deny  to  it  the  equal   prote<*tion  of  the 
laws,  contrary  to  the  provisions  of  the  Fourteenth  Amendment  to  the   C'onsti 
tution  of  the  United  States ;  and  the  defendant  expressly  claims  the  protection 
of  said  Amendment. 

thp:  wilmin(tTon  and  weldon  railroad  company. 

By  R.  O.  BURTON,  Counsel. 
July  20,  1898. 

Kxceptions  overruled.     Defendant  gives  notice  of  appeal. 

APPLICATION  FOR  RESTRAINING  ORDER— IN  THE  CIRCUIT  COURT 
OF  THE  UNITED  STATES,  FOR  THE  EASTERN  DISTRICT  OF 
NORTH  CAROLINA— IN  EQUITY— ORIGINAL  BILL. 

THE  WILMINGTON  AND  WELDON  RAILROAD  COMPANY 

vs. 

THE  BOARD  OF  RAILROAD  COMMISSIONERS  OF  THE  STATE  OF 
NORTH  CAROLINA,  L.  (\\MPBELL  CALDWELL,  JOHN  H.  PEAR- 
SON, DeLEON  H.  ABBOTT  AND  ZEBULON  V.  WALSER.  AND  W.  J. 
LEARY.    W.    E.    DANIEL,    WHEELER    MARTIN.    E.    W.    POU.    M.    C. 

RI(  HARDSON  AND  H.  F.  SEAWALL. 

• 

To  the  Honorable  the  Judges  of  the  Circuit  (^ourt  of  the  United  States  for  the 
Eastern  District  of  North  (.'arolina: 

The  Wilmington  and  Woldon  Railroad  Company,  a  corporation  created  by 
and  existing  under  the  law.s  of  the  State  of  North  Carolina,  brings  this  its  bill 
of  com[)laint  against  the  Board  of  Railroad  Connnissioners  for  the  State  of 
North  Carolina,  and  against  L.  Campbell  Caldwell,  Chairman,  John  H.  Pear 
son  and  DeLeon  H.  Abbott,  con.stituting  and  composing  the  said  Board  of  Rail- 
road (Commissioners  of  the  Stale  of  North  ('arolina,  and  Zebulon  V.  Walser. 
Attorney-iTcneral  of  the  said  State  of  North  Carolina,  W.  J.  Leary,  W.  E. 
Daniel,  Wheeler  Martin,  E.  W.  Pou,  M.  C.  Richardson  and  H.  F.  Seawall,  Solic- 
itors of  the  State  of  North  Carolina. 

And  thereuixHi  your  orator  complains  and  alleges: 

First.  That  your  orator  is  a  corporation  duly  created  and  existing  under  and 
by  virtue  of  an  act  of  the  General  Assembly  of  the  said  State  of  North  Caro- 
lina, entitled  "An  Act  to  incori)orate  the  Wilmington  and  Raleigh  Railroad 
Company,"  ratified  on  or  about  January  3, 1834,  and  subsequent  acts  of  the  said 
General  Assembly  of  the  said  State  of  North  Carolina,  amendatory  thereof,  in- 
cluding an  act  entitled  "An  Act  concerning  the  Wilmington  and  Raleigh  Kail- 
road  Company,"  ratified  February  14,  1855,  under  which  the  name  of  said  com* 
pany  was  changed  to  the  Wilmington  and  Weldon  Railroad  Company;  and 
that  your  orator  is  a  citizen  and  resident  of  the  said  State  of  North  Carolina 
and  of  the  Eastern  District  thereof,  having  its  principal  place  of  btusiness  in  the 
city  of  Wilmington,  in  the  county  of  New  Hanover,  in  said  State  and  District. 
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Second.  That  the  defendants,  L.  (^anipbeU  Caldwell,  John  H.  Pearson  and 
DeLe<»n  H.  Abbott,  constitute  the  Board  of  Railroad  Commissioners  of  the  said 
State  of  North  Carolina,  the  said  L.  ('aiiipbell  ('aid well  bein^ Chairman  tliereof, 
and  their  office  and  official  place  of  business  is  in  tlie  city  of  Raleigh,  in  the 
said  Ktate  of  North  Carolina,  and  in  the  Eiistem  District  thereof.  That  tlie 
defendant  Deljeon  H.  Abbott  is  a  citizen  and  resident  of  the  said  Eastern  Dis- 
trict of  North  Carolina,  and  the  defendants  L.  (.'anipbell  Caldw^ell  and  John  H. 
Pear»<  n  are  citizens  and  residents  of  the  State  of  North  Carolina.  That  the 
said  Ij.  Campbell  Caldwell  and  John  H.  Tearson  became  and  were  duly  ap- 
pointed members  of  the  said  Board  of  Railroad  Commissioners  in  or  about  the 
niontti  of  September,  1897.  That  the  defendant  Zebulon  V.  Walser  is  the  Attor- 
ney U  en  eral  of  the  said  State  of  North  Carolina,  and  is  a  citizen  and  resident 
of  said  State,  and  is  one  of  the  officers  designated  and  mentioned  in  the  act 
hereinafter  referred  to  and  mentioned  to  prosecute  claims  against  railroad  com- 
panies in  said  State  of  North  Carolina  for  the  enforcement  of  penalties  as  pre- 
.scribod  by  and  in  the  said  act  \\\K>n  their  refusal  to  comply  with  the  orders  of 
the  sfiid  Board  of  t{aihv:;ul  C:)mmissioners  actinic  by  and  under  the  said  act. 

That  the  said  W.  J.  Leary  is  the  Solicitor  of  the  State  of  North  (Carolina  in 
and  for  the  Fii-st  JucUcial  District  of  the  Siiid  Stiite;  that  the  said  W.  E.  Daniel 
is  the  Solicitor  for  the  Second  Judicial  District  of  the  said  State;  that  the  de 
fendant  Wheeler  Martin  is  Solicitor  for  the  said  State  in  the  Third  Judicial 
District  of  said  State;  that  the  defendant  E.  W.  Pou  is  the  Solicitor  for  the  said 
State  in  the  Fourth  Judicial  District  of  the  said  State;  that  the  said  M.  C. 
Richardson  is  the  Solicitor  for  the  State  in  the  Sixth  Judicial  District  of  the 
said  State,  and  that  the  siiid  H.  F.  Seawall  is  the  Solicitor  for  the  State  in  the 
Seventh  Judicial  District  c>f  the  said  State. 

That  the  said  W.  J.  I.eary,  W.  E.  Daniel,  Wheeler  Martin,  E.  W.  Pou,  M.  C. 
Richardson  and  H.  F.  Seawall  are  all  citizens  and  residents  of  the  said  State  of 
North  Carolina,  and  are  of  the  officers  designated  and  mentioned  in  the  act 
hereinafter  referred  to,  being  the  Railroad  Commission  Act.  to  prosecute  claims 
against  railroad  companies  in  the  said  State  of  North  ("arolina,  for  the  enforce- 
ment of  penalties  a*»  prescribe<l  by  and  in  the  said  act  upon  their  neglect  or 
refusal  to  comply  with  tiie  orders,  rules  and  regulations  of  the  said  Board  of 
Railroad  Commissioners  acting  by  and  under  the  said  act. 

Third.  That  on  or  about  the  oth  day  of  March,  A.  D.  1891,  the  (leneral  Assem- 
bly of  the  said  Stat^  of  North  Carolina  passed  an  act  entitled  **  An  Act  to  pro 
vide  for  the  general  supervision  of  railroads,  steamboat  or  canal  companies, 
express  and  telegraph  companies  doing  business  in  the  State  of  North  (Caro- 
lina," and  being  '*chapt«r  320  of  the  Laws  of  North  Carolina  for  the  session  of 
1891."  That  thereafter  the  said  act  was  amended  or  supplemented  by  acts  of 
said  (ieneral  Assembly  of  North  Carolina,  ratified  on  the  following  dates: 
Apri  1,  1891;  February  9,  1893;  March  6,  1893,  and  February  14.  1893;  to  which 
said  ac'ts  and  amendments  your  orator  begs  leave  to  refer,  and  by  reference  in- 
clude herein  with  the  same  force  and  effect  as  though  the  same  were  here  set 
forth  at  length.  The  said  act,  ratified  March  5.  1891,  as  amended  by  subsequent 
act«,  provides  for  an  e  lection  by  the  General  Assembly  of  the  State  of  North 
Carolina  of  three  Commissioners,  who  shall  be  charged  with  the  general  super- 
vision of  all  railroad  companies  doing  business  in  the  State  of  North  Carolina, 
and  shall  fix  and  regulate  the  rates  and  charge«  of  the  said  railroad  companies, 
and  to  that  end  the  said  Commissioners  are  empowered  to  make  reasonable  and 
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just  rates  of  freight  and  passenger  ta.riffs,  and  to  cause  the  saiue  to  be  observed 
and  followed  by  any  and  all  railroad  companies  doing  business  in  the  State  of 
North  Carolina. 

The  said  act  provides  as  follows : 

**  That  the  said  Commissioners  appointed  as  hereinbefore  ^provided  shall,  as 
hereinafter  provided,  make  reasonable  and  just  rates  of  freight  and  passenger 
tariff,  or  cause  the  same  to  be  furnished  by  any  railroad  companies,  and  the 
same  approved  by  said  Commissioners  shall  be  observed  by  such  comj)any  or 
companies  doing  business  in  this  State;  and  in  making  said  rates  they  shall, 
unless  such  railroad  company  or  companies  shall  fail  to  furnish  the  needed  in- 
formation, consider  as  far  as  practicable  the  actual  value  of  the  employed  capi 
tal  of  the  corporation,  the  earnings  of  the  railroad  and  the  cost  ofjoperating  the 
same,  the  competition  of  rival  lines  of  water  and  transportation  companies 
within  the  State,  and  any  and  all  other  matters  proi>er  to  be  considered  by 
them.'* 

The  said  act  further  provides  that,  in  the  event  of  any  neglect  or  refusal  on 
the  part  of  any  railroad  company  to  comply  with  any  rule,  regulation  or  order 
of  the  said  Railroad  Commissioners,  tnade  in  pursuance  of  said  ac»t,  a  penalty 
shall  be  incurred  by  such  railroad  companies  so  refusing,  to  be  collecte<i  by  suit 
in  the  manner  set  forth  in  the  said  act.  And  the  said  act  provides  that  the  said 
Railroad  Commissioners  shall  institute  such  action  for  the  recovery  of  said  pen 
alties  through  the  Attorney  (general  or  the  Solicitor  of  the  Judicial  District  in 
which  such  violation  has  occurred ;  and  that  the  line  of  the  defendant's  railroad 
runs  through  the  First,  Second.  Third,  Fourth,  Sixth  and  Seventh  Judicial  Dis- 
tricts of  the  State,  of  which  the  defendants  W.  J.  Leary,  W.  E.  Daniel,  Wheeler 
Martin,  E.  W.  Pou,  M.  C.  Richardson  and  H.  F.  Sea' wall  are  Solicitors,  respec- 
tively, as  hereinbefore  stated. 

Fourth.  That  the  defendants  L.  Campbell  Caldwel,  John  H.  Pearson  and 
DeLeon  H.  Abbott  now  form  and  constitute  the  Board  of  Railroad  Commis- 
sioners of  the  State  of  North  Carolina  under  the  provisions  of  the  said  act,  and 
that  the  said  L.  Campbell  Caldwell  is  Chairman  of  the  said  Board. 

Fifth.  That  the  amount  involved  in  this  suU  is  over  two  thousand  dollars, 
eiclusive  of  interest  and  costs,  and  that  this  suit  is  one  arising  under  the  Coii- 
■titution  of  the  United  States. 

Sixth.  Your  orator  further  shows  that  the  rate  ftxed  by  the  former  Board  of 
Railroad  Commissioners,  as  constituted  before  the  appointment  of  the  said 
Caldwell  and  Pearson  upon  the  said  Board,  for  the  transportation  of  past^n- 
gers,  over  the  line  of  your  orator's  railroad  company  in  said  State,  as  well  as 
over  all  other  railroad  lines  in  said  State,  has  been  for  some  time  and  still  is  S^zi 
cents  per  mile  for  first  class  passengers,  and  2^  cents  per  mile  for  sec*ond  class 
pa-ssengers.  These  are  just  and  reasonable  rates,  and  they  have  been  so  repeat- 
edly adjudged  by  the  Board  of  Railroad  ( ■oiinuissionerF  of  the  said  State,  after 
due  deliberation  and  consideration,  and  they  have  proven  to  be  so  during  the 
several  years  they  have  been  in  operation.  That  this  question  of  the  reduction 
of  the  old  rates  was  brought  before  the  former  Board  of  Railroad  Commission- 
ers in  the  year  1896,  and  earnestly  and  zealously  urged  and  insisted  upon,  and 
the  said  Board,  ui)on  the  evidence  produced  before  it  upon  the  question,  after 
grave  and  mature  deliberation,  decided  that  the  present  rates  of  passenger 
fares,  as  prescribed  by  the  Board  and  existing,  were  only  just  and  reasonable; 
and  in  this  connection  the  said  Board,  in  the  report  which  they  made,  in  com- 
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pliance  with  the  act  of  the  General  Assembly  of  this  State  creating  the  said 
Board,  to  the  (Tovernor  of  North  Carolina,  ^under  date  of  December  31,  1896, 
used  the  following  language,  to- wit:  **  A  statement  which  follows  shows  the 
local  rates  in  different  States,  varying  from  4  cents  per  mile  in  Florida  to  8  cents 
in  Pennsylvania,  and  2^  cents  in  Massachusetts.  "^When  it  is  considered  that 
the  population  in  Massachusetts  is  309  per  square  mile,  and  of  Pennsylvania  123 
per  square  mile,  as  compared  with  a  population  of  only  88  per  square  mile  in 
North  Carolina,  the  established  rates  of  3X  cents  first  class  and  2  V  cents  s^ond- 
class  in  this  State  are  certainly  relatively  very  much  lower  than  the  rates  of  3 
cents  and  2^  cents,  respectively,  in  Pennsylvania  and  Massachusetts.  Compar- 
ing the  passenger  traffic  of  the  important  railroadp  of  the  North  and  West  with 
the  traffic  of  the  roads  in  North  Carolina,  it  will  be  seen  that  the  passenger 
rates  charged  in  this  State  are  new  very  much  lower,  in  proportion  to  the  vol- 
ume of  traffic,  than  the  rates  in  other  sections  of  the  country." 

That  the  said  Board  of  Railroad  Commissioners  was  then  composed  of  James 
W.  Wilson,  Chairman;  Eugene  C.  Beddingfield  and  S.  Otho  Wilson.  That 
afterwards,  in  the  month  of  July,  1897,  the  mid  Board  of  Railroad  Commis- 
sioners, being  then  composed  of  James  W.  Wilson,  Chairman,  and  S.  Otho  Wil- 
son and  D.  U.  Abbott,  with  a  view  to  a  further  investigation  of  the  same  mat- 
ter, required  the  several  railroad  companies  of  this  State,  including  this  defend- 
ant, to  appear  before  it  on  the  13th  day  of  July.  1897,  and  show  cause  in  writing 
why  a  revision  of  the  freight  and  passenger  tariffs  should  not  be  made;  and  the 
Governor  of  the  Stat<e,  the  Honorable  T>.  L.  Russell,  and  others,  were  especially 
invited  to  be  present  at  the  hearing  and  present  their  views  or  any  informaticm 
or  facts  in  their  possession  touching  the  matter;  that  at  the  hearing,  on  the 
said  13th  of  July,  1897.  communications  from  the  Governor  and  others  were 
presented  and  read,  advocating  the  reduction  of  both  passenger  and  freight 
tariffs.  The  Commission,  * 'after  a  most  painstaking  investigation  of  the  rates 
of  passenger  and  freights  as  they  now  exist  and  in  comparisoii  with  previous 
years,"  upon  the  bearing  refused  to  disturb  the  said  rates  and  adjudged  as  fol- 
lows: **They  also  find  that  the  passenger  rates,  as  a  general  thing,  are  as  low, 
if  not  lower,  than  that  of  any  other  State  of  a  like  population  to  the  square 
mile;  and  the  freight  rates  will,  as  a  whole,  compare  most  favorably  with  any 
State  in  the  Union.  As  a  proof  of  this,  reference  is  made  to  a  most  careful  and 
accurate  report  of  rates  in  all  the  States,  given  thi.s  day  to  the  press  and  now 
on  file  in  this  office. 

"The  Commission,  from  the  above  facts,  together  with  others  elicited  by  the 
recent  discussion,  see  no  good  reason  for  changing  their  views  as  expressed  in 
their  last  report,  but  do  reiterate  that  the  present   rates  are  just  and   reasona 
ble,  and  such  as  were  contemplated  in  the  act  creating  the  Commission,  and 
will  make  no  change  at  present  time." 

Seventh.  That  on  or  about  the  21st  day  of  February,  189H.  the  said  Board  of 
Railroad  Commissioners  of  the  State  of  North  Carolina,  at  that  time  composed 
of  the  defendants  L.  Campbell  (-aldwell,  Chairman;  John  H.  Pearson  and  De- 
Leon  H.  Abbott,  adopteil,  passed  and  promulgated  an  order,  a  copy  of  which  is 
hereunto  annexed,  marked  Exhibit  **A,"  which  the  complainant  prays  may  be 
taken  as  a  part  of  this  bill,  and  which  said  order  by  its  terms  was  to  go  and  be 
put  into  force  and  effect  on  and  after  the  23d  day  of  March,  1898.  Under  and 
by  virtue  of  the  said  order,  the  rates  of  fare  for  passengers  were  reduce<l  on  and 
after  the  28<1  of  March,  1898,  over  the  main  line  of  the  railroad  of  your  ora- 
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tor  in  this  State,  and  on  most  of  the  railroads  of  the  State,  fix>ni  8^  cents  per 
mile  for  first  class  passengers  to  2>^  cents  per  mile  for  first-class  passengers,  and 
from  3V  cents  per  mile  for  second  class  passengers  to  2  cents  per  mile  for 
second-class  passengers.  That  thereafter,  to  wit,  on  or  about  the  Ist  day  of 
March,  1898,  as  ordered  and  authorized  by  section  7  of  the  said  act  of  March  5, 
A.  D.  1891,  your  orator  duly  filed  with  the  said  Board  of  Railroad  Commis 
sioners  exceptions  to  the  said  order  reducing  the  i^assenger  rates  as  aforesaid; 
and  on*  the  17th  day  of  March,  1898,  the  said  Board  of  Railroad  (.'ommissioners 
overruled  said  exceptions  and  refused  to  restore  the  (Id  rates  for  ptussenger 
f{\res,  and  also  to  alter  or  interfere  with  the  said  new  rates  for  passenger  fare^? 
so  fixed  by  them.  That  afterwards  the  said  Board  of  Railroad  Commissioners. 
L.  Campbell  Caldwell  John  H.  Pearson  and  DeLeon  H.  Abbott,  passed  and 
promulgated  an  order  to  tlie  eflfec^t  that  the  said  order  reducing  the  rates  of 
passenger  fares  should  be  susi:ended  until  the  1st  of  April.  1898,  and  not  go  into 
force  and  effect  until  that  day  as  to  such  railroad  companies  as  should  make 
application  to  the  said  Board  for  such  i)ostponeiuent  of  said  order;  that  your 
orator  duly  made  application  for  .-uch  suspension  and  postixmement  of  said 
order,  wliich  was  granted  by  the  said  Board  of  Railroad  Commissioners. 

Thereafter,  at  tlie  meeting  of  the  said  Board  of  Railroad  Commissioners  held 
on  or  about  the  3()th  day  of  March,  1898.  the  said  order  No.  80  was  rescinded  and 
the  old  rates  of  pas.senger  fare  continued  in  effect.  In  deciding  this  question, 
the  defendant  DeLeon  H.  Abbott  voted  in  favor  of  rescinding,  and  the  defend 
ant  John  11.  Pearson  against  it,  and  the  deciding  vote  was  cast  by  said  (^aid- 
well,  and  in  a  letter  to  the  (lovernor,  who  had  apywinted  him  to  the  office,  dated 
March  80,  1898,  the  said  Caldwell  explained  his  vote  and  declared  that  his  orig 
inal  vot?  to  redu(^e  rates  was  wrong,  and  that  duty  demanded  at  his  hands  that 
the  wrong  to  himself,  the  people  and  the  railways  be  corrected ;  and  he  then 
stated  to  the  Governor  that  his  resignation  was  at  his  disposal. 

Thereafter,  on  the  2d  of  April,  189H.  the  said  Caldwell  wrote  a  letter  to  the 
Governor  withdrawing  the  tender  of  his  resignation  of  his  office  as  Rtiilroad 
(commissioner  and  several  letters  passed  between  the  (iovernor  and  himself,  the 
Governor  insisting  upon  his  resignation,  and  the  said  ( -aldwell  declining  to  re- 
sign; that  no  proceedings  were  taken  to  follow  up  his  so-called  resignation  and 
no  successor  was  appointed  to  fill  the  alleged  vacancy,  and  the  said  Caldwell  is 
still  a  member  and  Chairman  of  the  said  Board. 

On  the  20th  of  April,  1898,  said  Daniel  L.  Russell,  Governor,  as  aforesaid, 
filed  through  counsel  a  complaint  against  eac^h  of  the  following  roads,  to- wit: 
The  North  Caroina  Railroad  Company,  the  Raleigh  and  Gaston  Railroad  Com- 
pany and  against  your  crator,  the  Wilmington  and  Weldon  Railroad  Company, 
all  of  which  are  in  general  outline  the  same,  and  in  each  of  which  he  asked  that 
the  aforesaid  reduction  of  rates  should  be  made;  that  is  to  say,  from  3>4  cents 
per  mile  for  first  class  passengers,  to  2>2  cents  per  mile,  and  from  2)^  cents  per 
mile  for  second-<'lass  passengei*s  to  2  cents  per  mile— a  copy  of  the  said  complaint 
is  hereto  attached,  marked  "  Exhibit  No.  1."  which  your  orator  pmys  maj'  he  taken 
as  a  pMrt  of  this  hill ;  to  which  saitl  complaint  your  orator  filed  an  answer,  a  copy  of 
whicli  is  hereto  annexed,  marked  '*  Exhibit  No.  2,"  which  your  orator  prays  may  be 
taken  as  a  part  of  this  bill. 

That  upon  the  hearing  of  the  said  matter,  which  was  set  down  for  the  I3th  day  of 
July,  1>9H.  the  said  RaiU'oad  Commi.ssion.  the  said  Caldwell  and  Pearson  voting  in 
the  affirmative  and  Abbott  in  the  negative,  ordered  a  reduc^tion  of  passenger  rates 
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on  airtlie  lines  of  your  orator  to  2i  cents  per  mile  for  first-class  passengers  and  3 
cents  per  mile  for  second-class  passengers,  but  the  said  Board  refused  to  reduce  the 
passenger  rates  upon  the  line  of  the  North  Carolina  Railroad  and  declining  to  give 
any  decision  in  the  case  of  the  Raleigh  and  Gaston  Railroad  Company  continued  the 
same  indefinitely.  Moreover  the  rates  have  been  reduced  below  3^  and  2^  cents 
per  mile,  respectiveh',  on  no  other  railroad  in  the  State. 

That  during  the  period  elapsing  since  the  30th  of  March,  1898,  when  the  said 
Board  of  Commissioners  rescinded  its  former  order  reducing  the  passenger  rates 
over  most  of  the  railroads  in  the  State,  and  when  said  Caldwell  declared  that  his 
orginal  vote  to  reduce  the  rates  was  wrong  and  that  duty  demanded  at  his  hands 
that  the  wrong  to  himself,  the  i)eople  and  the  railways  be  corrected,  there  has  been 
no  such  change  in  the  general  condition  of  affairs,  or  in  the  business  or  earnings  of 
your  orator,  or  in  the  existing  circumstances  as  to  warrant  any  such  decided  change 
of  opinion  on  the  part  of  said  Caldwell,  or  in  the  reduction  of  the  passenger  rates 
over  your  orator's  line  of  railroad. 

As  shown  from  the  reports  filed  by  the  stiid  three  railroiid  comjMinies  in  the  year 
1897  l^efore  the  said  Railroad  Commission,  the  total  gross  receipts  of  the  Wilming- 
ton and  Weldon  Railroad  Company  were  $1,874,813.65:  of  the  North  Carolina 
Railroad  Company  $1,592,217.93  ;  and  of  the  Raleigh  and  Gaston  Railroad  Comyyany 
$602,304.23  :  the  total  receipts  from  passenger  service  of  the  Wilmington  and  Wel- 
don Railroad  Company,  as  shown  by  the  ssime  rej)ort,  was  $.")90,494.76 ;  of  the 
North  Carolina  Railroad  Company  $636,861.05,  and  of  the  Raleigh  and  Gaston 
Railroad  Company  $142,636.84  :  the  total  mileage  of  the  said  companies  is  as  fol- 
lows: the  Wilmington  and  Weldon  Railroad  Company  610  miles,  the  North  Caro- 
lina Railroad  Company  221.05  miles,  the  Raleigh  and  Gaston  Railroad  Comimny 
107  miles ;  the  total  gross  receipts  per  mile  of  the  said  three  roads  are  as  follows: 
the  Wilmington  and  Weldon  Railroad  Company  $3,073.  North  Carolina  Railroad 
Company  $7,183.44,  Raleigh  and  Gaston  Railroad  Company  §5,629.  That  the  said 
railroads  are  in  as  prosperous  condition  as  is  your  orator,  run  under  substantially 
the  same  conditions  and  under  substantially  the  same  circumstances,  and  your 
orator  submits  that  the  said  Commission  has  unlawfully  discriminated  against  your 
orator  and  denied  to  it  the  e(iual  protection  of  the  laws,  contrary  to  the  Fourteenth 
Amendment  to  the  Constitution  of  the  United  States  in  reducing  its  rate  and  refus- 
ing to  reduce  those  on  the  said  North  Carolina  Railroad  Comi)any.  That  the  fol- 
lowing is  the  mileage  of  the  lines  of  railroad  owned  and  operated  by  your  orator  in 

the  State  of  North  Carolina  : 

Miles 

The  main  line  from  Wilmington  to  Weldon 161 .  40 

Tarboro  Branch 67.71 

Scotland  Neck  or  Kinston  Branch _  _  _ 85. 82 

Midland  Branch 21.50 

Wilson  and  Fayetteville  Branch— Short  Cut 116. 20 

Nashville  Branch 19.20 

Clinton  Branch 13.43 

Washington  Branch 25. 39 

Spurs  to  Mills  and  Factories. .     10. 20 

520. 85 
Newbem  Branch  (acquired  in  fall  of  1897) 90.03 

Said  lines  of  railroad  were  judiciously  located  and  enconomically  constructed. 
They  have  at  all  times  been  economically  managed  and  operated  by  your  orator. 
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It  cost  to  construct  and  equip  the  520.85  miles  above  named,  with  yards,  station 
grounds,  buildings  and  terminal  facilites,  over  $10,802,242.  It  cost  to  construct  and 
equip  the  Newbern  Branch,  as  shown  by  its  reports  to  the  said  Board  of  Commis- 
sioners, over  $2,396,896.  It  would  cost  now  to  construct,  equip  and  replace  the  lines 
of  railroad  of  your  orator,  including  the  said  Newbern  Branch,  at  least  $10.392,C(K) 
upon  a  very  moderate  estimate. 

That  there  are  outstanding  mortgage  bonds  on  your  orator's  roads  outside  of  the 
Newbern  Branch  as  follows  : 

General  first  mortgage $4,000,000.00 

Mortgages  on  Albemarle  and  Raleigh  or  Tarboro  Branch 500, 000. 00 

4, 500, 000. 00 
And  special  trust  certificates  of  indebtedness 380, 000. 00 

4, 880, 000. 00 

And  in  addition  to  this  the  capital  stock  of  your  orator  is  three  millions  of  doUar^' 
and  it  has  in  addition  to  that  outstanding  certificates  of  indebtedness  amounting  to 
two  millions,  five  hundred  thousand  dollars  upon  which  it  is  liable  for  interest  at 
seven  per  centum  per  annum,  and  such  interest  is  a  legitimate  fixed  charge  if  earned, 
and  takes  precedei^ce  over  the  payment  of  any  dividend  to  its  stockholders.  All  of 
said  first  two  items  were  incurred  in  the  construction  of  and  equipment  of  portions  of 
your  orator's  road,  and  the  whole  thereof  was  expended  thereon.  The  $360,000  debt 
was  incurred  in  purchasing  a  controlling  interest  in  the  Northeastern  Railroad  of 
South  Carolina,  a  necessary  and  valuable  outlet  for  the  business  of  your  orators 
road. 

The  following  is  a  correct  statement  of  the  earnings  from  opeiution  and  operat- 
ing expenses  of  your  orator's  road  for  the  year  ending  June  30,  1897 : 

Gross  earnings  from  operations $1, 874, 813. 65 

Less  operating  expenses 1, 088, 840. 98 

Income  from  operation 785, 976.67 

About  .  328  per  cent  of  the  gross  earnings  were  from  domestic  business. 

Your  orator  appends  hereto  a  schedule  marked  **  Exhibit  No.  4/'  which  correclly 
shows  the  net  receipts  from  domestic  or  intrastate  business  for  the  said  year  end- 
ing June  30,  1897,  after  deducting  its  proper  proportion  of  taxes,  fixed  charges,  etv. 
In  said  schedule  the  additional  cost  of  domestic  business  is  put  at  10  per  cent' 
which  is  a  reasonable  estimate,  and  the  percentage  of  328  which  is  taken  in  sjiid 
exhibit  as  a  fair  proportion  of  the  domestic  business  is  taken  from  the  quarterly 
statement  of  the  business  for  the  months  of  January,  February  and  March. 
1898,  as  shown  in  '•  Exhibit  5,"  and,  while  not  entirely  accurate,  is  a  fair  esti- 
mate 'and  proportion  for  the  entire  business  of  the  year  1897,  and  the  closest  ap- 
proximation to  the  actual  results  that  your  orator  can  now  arrive  at.  The  said  road 
and  its  branches  were  assessed  for  taxation  for  the  year  ending  June  1,  1897,  at 
$5,017,425.00,  and  the  total  amount  of  taxes  paid  was  $44,032.10. 

For  the  year  ending  June  1,  1898.  the  assessment  was  $5,880,050.00,  and  the  total 
taxes  were  $55,952.71. 

For  the  year  ending  June  1,  1899,  the  assessment  was  increased  to  $7,582,775.20, 
and  the  taxes  due  thereon  will  be  $_  _ 

Your  orator's  report  for  the  year  ending  June  30,  1898,  is  not  yet  completed,  but 
the  same  will  be  completed  and  filed  by   September  1,  1898,  as  required  by  law. 
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While  the  same  will  show  some  iQcrease  of  business,  it  will  not  furnish  any  reason 
why  the  relief  prayed  herein  shall  not  be  granted.  No  year  prior  to  the  year  I8d6 
and  1897  was  so  profitable  as  said  year,  and  it  is  therefore  chonen  for  illustration  in 
the  figures  aforesaid. 

But  in  obedience  to  the  order  of  the  said  Board  of  Railroad  Commissioners,  your 
orator  tiled  with  the  said  Board  on  the day  of  July,  1898,  a  report  of  the  opera- 
tions for  the  months  of  January,  February  and  March,  1898,  which  includes  the 
branch  of  87.25  miles,  known  a«  the  Newbern  Branch,  acquired  by  your  orator  in 
the  fall  of  1897. 

Your  orator  protests  that  said  three  busy  months  can  not  be  fairly  taken  as  a 
representative  of  the  entire  year,  but  it  inserts  below  a  statement  based  on  "  Exhibit 
0.'*  hereto  attached  as  part  of  this  bill,  and  also  based  on  the  assumption  that  said 
showing  will  hold  during  the  year.  In  said  statement  20  per  cent  of  mail,  express 
and  miscellaneous  matter  are  put  down  as  domestic  business,  and  your  orator  al- 
leges that  the  same  is  a  reasonable  percentage  to  credit  to  the  same,  and  it  believes 
it  is  as  much  as  the  facts  will  justify.  Your  orator  alleges  that  the  proposed  reduc- 
tion of  rates,  which  averages  25  per  cent  of  the  present  rates,  will  not  only  aifect 
domestic  rates,  but  also  interstate  rates,  insomuch  as  the  latter  are  based  on  a  just 
and  fair  scale  in  proportion  to  the  local  rates,  so  that  the  proposed  reduction  will 
reduce  the  earnings  of  your  orator,  as  it  is  believed,  at  least  $104,176.86  annually,  as 
estimated  upon  the  earnings  of  your  orator  for  the  year  1898,  based  upon  the  calcu- 
lations made  from  the  quarterly  report  of  1898  herein  referred  to.  Taking  the  fig- 
ures included  in  these  exhibits  as  a  basis  and  apportioning  mail,  express  and  mis- 
cellaneous items  on  a  ratio  of  20  per  cent  to  domestic  business,  we  have  the  follow- 
ing showing,  which  your  orator  alleges  is  just  and  fair : 

Total  freight  and  passenger  earnings $508, 209.34 

Mail,  express  and  miscellaneous 51, 230. 47 

Grand  total 559,439.81 

Domestic  freight  and  passenger 166, 782. 60 

Add  20  per  cent  of  mail,  express  and  miscellaneous 10, 246. 08 

Four  times  this  for  whole  year 177, 028. 68 

4 

Is • 708,114.72 

Deduct  .328  of  operating  exi)enses  ($1 ,  247, 423. 80) .  .$409, 154, 74 

Plus  10  per  cent 40,915.47      450,070.21 

258,044.51 
Less  .33H  of  taxes 1S,315.66 

239, 728. 85 

Per  cent. 

Which  is  on  former  tax  valuation  of  §5, 498, 955. 00 4. 36 

On  tax  valuation  of  $7, 5H2, 775. 00 3.16 

On  cost  of  road  $10, 802, 242. 00 2.21 

On  cost  of  reproduction   §10,292,000.00,  including   Newbern 

Branch 2. 33 

On  cost  of  road,  including  Newbern  Branch,  $13. 199, 138. 00 . . .  1 .  82 
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Now  if  we  deduct  .328  of  tlie  fixeti  charges  from  $33<»,728.85  we  have  the  follow- 
ing : 

$239, 728. 85 

Less  .328  of  the  fixed  charges. 87,128.89 

152, 599.  IM) 
Per  cent 

Which  is  on  former  tax  valuation  of  §5, 498, 955, 00 2 .  77 

On  tax  valuation  of  $7. 582, 775. 00 2.01 

On  cost  of  road  §10.802,242.00 1.41 

Oncost  of  reproduction  *1 0.292. 000. 00 1.48 

On  cost  of  road  with  Newbern  Branch  §13,199,138.00 1.15 

.\nd  in  these  estimates  or  calculations  no  account  is  taken  or  made  as  to  the  in- 
terest on  the  $2,500,000.00  in  certificates  of  indebtedness  which  are  described  above, 
but  vour  orator  claims,  and  is  advised,  that  such  interest  should  be  considered  bv 
this  Honorable  Court  as  a  legitimate  fixed  charge. 

Tenth. — That  the  said  new  rates  of  passenger  fares  so  prescribed  by  the  said 
order  will,  therefore,  go  into  effect  and  become  operative  on  and  after  the  13th  day  of 
August.  A.  D.  1898.  unle.ss  the  said  Board  of  Railroad  Commissioners  and  the  said 
L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott  be  commanded  and 
enjoined  by  this  Honorable  Court  to  restore  the  old  rates  of  passenger  fares  which 
were  in  force  and  effect  prior  to  the  promulgation  of  said  order,  and  to  suspend  the 
operation  and  effect  of  the  said  order  until  the  further  order  of  this  Honorable 
Court. 

Eleventh. — That  your  orator  files  herewith  a  schedule  showing  the  earnings  and 
cost  of  oi)eration  of  its  several  passenger  trains,  respectively,  for  the  months  of  De- 
cember and  November,  1897,  and  January,  1898,  marked  "Exhibit  No.  8,"  which 
your  orator  prays  may  be  taken  as  a  part  of  this  bill  of  complaint.  The  said  three 
months  were  fully  an  average  in  point  of  business  for  the  whole  year,  and,  there- 
fore, may  be  taken  as  fairly  representative  of  the  year,  and  your  orator  alleges  that 
the  said  statements  are  just  and  correct,  and  show  the  true  earnings  of  the  sev- 
eral trains  of  your  orator  for  the  period  therein  stated,  including  the  earnings  from 
all  interstate  passenger  business  done  by  your  orator  during  the  periods  therein 
mentioned.  And  your  orator  alleges  that  the  actual  average  cost  and  expense  of 
running  and  operating  all  trains  upon  its  line  of  railroad  for  the  fiscal  year  ending 
June  30,  1896,  was  85  cents  per  mile  run,  and  for  the  fiscal  year  ending  June  30, 
1897,  was  86  cents  per  mile  run  ;  that  as  shown  by  the  said  statement  only  two  of 
the  pas.senger  trains  operated  by  your  oi'ator  under  the  present  existing  rates  of 
passenger  fares  yield  a  profit,  to-wit,  trains  Nos.  23  and  35,  which  are  through 
trains  from  the  north  and  operated  by  the  Atlantic  Coast  Line  system,  of  which 
your  orator  is  a  member  and  component  part,  between  Richmond,  Va.,  and  Char- 
leston, S.  C,  and  their  profitableness  grows  out  of  the  fact  that  they  carry  the 
through  Southern  travel.  That  even  with  the  interstate  business  included,  the  re- 
duction such  as  is  prescribed  by  tVie  said  Board  of  Railroad  Commissioners,  and 
which  is  a  nominal  reduction  of  23  per  cent  upon  the  existing  first-class  fares  and  of 
27  per  cent  upon  second-class  fares,  and  is  in  reality  and  effect  a  reduction  of  20  per 
cent  or  more  as  applied  to  both,  when  tliere  is  taken  into  consideration  the  reduced 
fares  now  given  to  excursions,  fairs,  conventions,  public  meetings,  ministers  of  the 
Gosi^el,  etc.,  will  cause  all  the  passenger  trains  of  your  orators  line  of  railroad  to  be 
operated  at  a  loss,  and  eliminating  all  interstate  business  from  the  calculation,  the 
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said  loss  will  be  still  greater  as  the  income  from  the  passenger  fares  will  not  equa 
the  actual  running  of  said  trains  economically. 

Twelfth. — That  the  fares  prescribed  in  the  said  order  so  promulgated  by  the  said 
Board  of  Railroad  Commissioners  are  not  just  and  reasonable  in  that  they  are  un- 
reasonably low,  and  their  enforcement  will  deny  unto  your  orator  due  process  of 
law  and  the  equal  protection  of  the  laws,  which  is  the  constitutional  riglit  of  your 
orator,  and  that  the  attempt  to  enforce  the  rates  set  forth  in  the  said  order  will  be 
a  confiscation  of  property.  Wherefore,  your  orator  expressly  claims  that  the  en- 
forcement of  the  8aid  order  will  be  in  violation  of  the  fourteenth  amendment  to  the 
Constitution  of  the  United  States.  That  unless  the  said  Board  of  Railroad  Com- 
missioners and  the  said  L.  Campbell  Caldwell.  John  H.  Pearson  and  DeLeon  H. 
Abbott  are  commanded  and  enjoined  by  this  Honoi"able  Court  to  restore  and  put 
into  effect  the  said  old  rates  of  passenger  fares  existing  prior  to  the  promulgation 
of  the  said  order,  and  to  rescind  or  suspend  the  operation  of  the  said  order  until  the 
further  hearing  of  this  cause,  your  orator  cannot  refuse  to  complj-"  with  the  said 
order  and  to  put  tlie  said  passenger  rates  into  effect  over  its  lines  of  railway  with- 
out incurring  the  heavy  penalties  prescribed  in  the  said  Act  of  the  otli  of  March, 
1891.  which  would  attacli  for  violation  by  your  said  orator  of  the  said  order;  and 
that  if  your  said  orator,  in  obedience  to  the  said  order,  should  reduce  the  passenger 
fares  over  its  said  line  of  railroad  in  accordance  with  the  said  order,  the  effect 
thereof  would  be  to  cause  a  heavy  diminution  in  its  earnings  and  revenue,  to  the 
serious  injury  and  detriment  of  your  orator  and  all  of  your  orator's  stockholders, 
the  extent  of  which  cannot  now  be  justly  estimated. 

Thirteenth. — That  it  is  provided  in  and  by  the  said  Act  of  March  5th.  1891.  a.s 
follows : 

*•  Section  10.  That  if  any  railroad  company  doing  business  in  this  State  by  its 
agents  or  employees  .shall  be  guilty  of  a  violation  of  the  rules  and  regulations  pro- 
vided and  prescril)ed  by  said  Commissioners,  and  if.  after  due  notice  of  such  viola- 
tion, given  to  the  principal  officer  thereof,  if  residing  in  the  State,  and  if  not,  to 
the  manager,  or  su])erintendent,  or  secretary,  or  treasurer,  if  residing  in  the  State, 
and  if  not,  then  to  any  local  agent  thereof,  ample  and  full  recompense  for  the 
wrong  or  injury  done  thereb\'  to  any  i)er.son  or  (xn'poration  as  may  be  directed  by 
said  Commissioners  shall  not  be  made  within  thirty  days  from  the  time  of  such 
notice,  such  company  shall  incur  a  penalty  for  each  offense  of  not  less  than  fifty 
dollars  nor  more  than  five  thousand  dollars,  to  be  fixed  l)y  the  judge  of  the  court  m 
which  such  action  shall  be  tried.  An  action  for  the  re(^overy  of  such  penalties  shall 
lie  in  any  county  in  the  State  where  such  violation  has  occurred  or  wrong  has  been 
perpetrated,  and  shall  be  in  the  name  of  the  State  of  North  Carolina.  The  Com- 
mishioners  shall  institute  such  action  through  the  Attorney  General  or  Solicitor  of 
the  judicial  district  in  which  violation  has  occurred,  whose  fees  shall  be  fixed  by 
the  judge  of  the  court  in  which  said  action  shall  be  determined,  and  said  fees  shall 
be  taxed  in  the  bill  of  costs." 

And  that  unless  restrained  by  the  order  of  this  Honorable  Court,  your  orator  can 
not  refuse  to  comply  with  the  said  order  reducing  the  rates  of  pa.ssenger  fares  so 
promulgated  by  the  said  Board  of  Railroad  Commissioners,  L.  Campbell  Caldwell, 
John  H.  Pearson  and  DeLeon  H.  Abbott,  except  at  the  risk  of  a  multitude  of  suits 
which  will  be  instituted  against  it  under  and  in  pursuance  of  the  foregoing  provis- 
ions of  the  said  act  for  violation  of  the  proceedings  of  the  said  order. 

Wherefore,  your  orator  prays  that  the  said  Board  of  Railroad  Commissioners,  the 
said  L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott,  and  the  said 
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Zebulon  V.  Walser  and  W.  J.  Learv.  W.  E.  Daniel,  Wheeler  Martin,  E.  W.  Pou. 
M.  O.  Richardson  and  H.  F.  Seawall  be  made  {larties defendant  to  this  bill,  and  that 
subpoena  thereon  may  issue  in  due  course,  and  that  each  of  the  said  defendants  be 
required  to  answer  this  bill  according  to  the  usual  practice  of  this  Honorable  Court, 
but  without  oath,  an  answer  under  oath  being  hereby  expressly  waived;  that  on 
the  hearing  the  unreascmableness  and  injustice  of  the  said  rates  of  fare  for  the 
transportation  of  passengers  over  the  lines  of  your  orator's  raih'oad  sought  to  be 
enforced  by  said  defendants,  L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon 
H.  Abbott,  constituting  the  Board  of  Railroad  Commissioners  of  the  State  of  North 
Carolina,  be  adjudged  unjust  and  unreasonable  and  contrary  to  law  and  equity,  and 
that  in  the  meantime  your  Honors  may  order  the  issuance  of  the  writ  of  injunction 
commanding  and  enjoining  the  said  Board  of  Railroad  Commissioners,  L.  Campbell 
Caldwell.  John  H.  Pearson  and  Del^on  H,  Abbott,  to  restore  the  old  I'ates  of  pa.s- 
senger  fares  as  existing  prior  to  the  promulgation  of  the  said  order  by  the  said 
Board  of  Railroiid  Commissioners,  and  to  rescind  and  suspend  the  operation  of  the 
said  order  of  the  said  Board  of  Railroad  Commissioners  reducing  the  said  rates  of 
passenger  fares  as  aforesaid,  and  also  from  putting  into  effect  the  said  rates  of  fare 
for  the  transportation  of  passengers  prescribed  by  the  order  of  the  said  defendants, 
L.  Campl)ell  Caldwell.  John  H.  Pearson  and  DeLeon  H.  Abbott,  constituting  the 
Board  of  Railroad  Commissioner  of  the  State  of  North  Carolina;  and  that  the  said 
defendants,  L.  Campbell  Cahiwell,  John  H.  Pearson  and  DeLeon  H.  Abbott,  con- 
stituting the  Board  of  Rail.oad  Commissioners  of  the  State  of  North  Carolina,  and 
the  said  Zebulon  V.  Walser,  acting  as  Attorney  General  of  the  said  State  of  North 
Carolina,  and  the  said  W.  J.  Leary,  W.  E.  Daniel,  Wheeler  Martin,  E.  W.  Pou,  M.C. 
Richardson  and  H.  F.  Seawell,  Solicitors  as  aforesaid,  and  their  successors  in 
office,  be  forbidden  and  enjoined  from  instituting  or  authorizing  or  directing  any 
others  to  institute  any  suit  or  suits,  action  or  actions  against  your  orator  for  the 
recovery  of  any  penalty  or  penalties  under  and  by  virtue  of  any  provision  of  the 
said  Act  of  the  General  As.semblyof  North  Carolina,  .entitled  *'An  Act  to  provide 
for  the  general  supervision  of  railroads,  steamboat  or  canal  companies,  express  and 
telegraph  companies,  doing  business  in  the  State  of  North  Carolina,"  ratified  March 
5th.  1891,  as  amended  by  any  subsequent  act  or  under  or  by  virtue  of  any  order  or 
orders  of  the  said  defendants,  L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon 
H.  Abbott,  constituting  the  said  Board  of  Railroad  Commissioners  of  the  State  of 
North  Carolina,  or  either  or  any  of  them  combined  :  and  that  the  said  defendants, 
L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott,  and  the  Board  of 
Railroad  Commissioners  of  the  State  of  North  Carolina  be  forbidden,  restrained  and 
enjoined  from  certifying  any  copy  or  copies  of  sai<l  order,  and  from  delivering  or 
permitting  or  causing  to  be  delivered  any  copy  or  copies  of  said  order  to  any  Solic- 
itor in  any  judicial  district  in  the  said  State  of  North  Carolina,  or  to  the  said  Zebu- 
lon V.  Walser,  Attorney  General,  or  to  any  other  person,  and  from  furnishing  to 
any  of  the  defendants  or  any  other  Solicitor  of  the  said  State  of  North  Carolina, 
any  information  of  any  character  whatever  for  the  purpose  of  inducing,  enabling 
or  aiding  him  or  them  to  institute  or  prosecute  any  suit  or  suits  against  your  orator 
for  the  recovery  of  any  penalty  or  penalties  under  the  said  Act  of  March  5.  1891,  as 
amended  by  any  supplemental  acts;  and  that  the  said  defendants,  the  Board  of 
Railroad  Commissioners  of  the  State  of  North  Carolina,  and  the  said  L,  Campbell 
Caldwell,  John-  H.  P«areoi>  and  DeLeon  H.  Abbott,  acting  as  Railroad  Commis- 
sioners of  the  said  State,  and  theit  successors  in  office,  be  forbidden,  reatrained  and 
enjoined  from  making  or  issuing  or  delivering  to  your  orator,  or  from  causing  to  be 
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made,  issued  or  delivered  to  it  any  t)ther  or  further  order  reducing  or  purposing  or 
seeking  to  reduce  the  ratas  of  fare  for  the  transportation  of  passengers  over  the 
lines  of  railroad  owned,  controlled  or  operated  by  your  orator  in  the  State  of  North 
Carolina  until  the  further  order  of  this  Honorable  Court. 

And  for  such  other  and  further  relief  as  may  seem  to  this  Honorable  Court  just 
in  the  premises  and  as  the  nature  of  your  orator's  case  may  require  and  as  may  be 
agreeable  to  equity. 

And  your  orator  will  ever  pray,  etc, 

R.  O.  BURTON, 

JUNIUS  DAVIS, 

Solicitors  for  Complainant. 

STATE  OF  MARYLAND, 

CITY  OF  BALTIMORE. 

W.  G.  Elliott,  being  duly  sworn,  says  that  he  is  an  officer  of  plaintiff  corporation, 
the  Wilmington  and  Weldon  Railroad  Company,"  to- wit,  the  President  thereof; 
that  he  has  read  the  foregoing  bill  and  knows  the  contents  thereof,  and  that  the 
matters  therein  stated  as  of  his  own  knowledge  are  true,  and  those  stated  on  infor- 
mation and  belief  he  believes  to  be  true. 

W.  G.  ELLIOTT. 


Subscribed  and  sworn  to  before  me  on  this  8th  day  of  August,  1898. 

FELIX  R.  SULLIVAN, 
Notary  Public  for  the  City  and  State  aforesaid. 
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IN  THE   CIRCUIT   COURT  OF  THE  UNITED   STATES  FOR  THE  EASTERN 

DISTRICT  OF  NORTH  CAROLINA. 


THE  WILMINGTON  AND  WELDON  RAILROAD  COMPANY 

vs. 

THE  BOARD  OF  RAILROAD  COMMISSIONERS  OF  THE  STATE  OF  NORTH 
CAROLINA,  L.  CAMPBELL  CALDWELL,  JOHN  H.  PEARSON,  DeLEON 
H.  ABBOTT  AND  ZEBULON  V.  WALSER  AND  W.  J.  LEARY,  W.  E. 
DANIEL,  WHEELER  MARTIN,  E.  W.  POU,  M.  C.  RICHARDSON  AND 
H.  F.  SEAWALL. 

IN  EQUITY. 

UiM)n  reading  the  verified  bill  of  complaint  in  this  cause,  and  upon  consideration 
of  the  same,  now.  upon  motion  of  R.  O.  Burton  and  Junius  Davis,  solicitors  for  the 
complainant,  it  is  ordered  that  said  defendants,  the  Board  of  Railroad  Commission- 
ers of  the  State  of  North  Carolina.  L.  Campbell  Caldwell.  John  H.  Pearson.  DeLeon 
H.  Abbott,  Zebulon  V.  Walser.  W.  J.  Leary.  W.  E.  Daniel,  Wheeler  Martin,  E.  W. 
Pou,  M.  C.  Richardson  and  H.  F.  Seawall,  and  each  of  them,  .show  cause  before  me 
at  the  United  States  court-house  in  Greensboro,  in  the  State  of  North  Carolina, 
on  the  second  Tuesday  of  October.  A.  D..  189^<.  at  10  o'clock  a.  m.,  or  as  soon  there- 
after as  counsel  can  be  heard,  why  the  prayer  of  the  said  bill  of  complaint  should 
not  l>e  granted,  and  why  an  injunction  as  therein  prayed  should  not  be  granted 
and  ordered  until  tlie  tinal  hearing  of  this  cause. 

And  it  is  further  ordered  tiiat  until  the  furtlier  order  of  this  Court,  and  until  af- 
ter tlie  entry  and  filing  of  any  sucli  order  as  tlie  Court  may  make  upon  the  hearing 
aforesaid,  the  said  defendants,  the  Board  of  Railroad  Commissioners  of  the  State  of 
North  Carolina,  the  said  L.  Cami)bell  Caldwell.  John  H.  Pearson  and  DeLeon  H- 
Abbott  are  hereby  enjoined  and  commanded  to  restore  the  old  rates  of  i>assenger 
fares  as  existing  prior  to  tlie  promulgation  of  the  said  order  made  by  the  said  Board 
of  Riiilroad  Commissioners,  rt-ducing  pas.senger  rates  over  the  lines  of  railroati  of 
the  Wilmington  and  Weldon  Railroad  Company  to  2yi  cents  per  mile  for  first-class 
passengers  and  2  cents  per  mile  for  second-class  passengers,  and  to  rescind  and  sus- 
pend the  oi)eration  of  the  sjiid  order  of  the  said  Board  of  Railroad  Commissioners 
reducing  the  said  lates  of  pasvsenger  fares  as  aforesaid,  and  they  are  hereby 
restrained  and  enjoined,  also,  from  putting  into  effect  the  said  rates  of  fare  for  the 
transportation  of  passengei*s  over  the  lines  of  the  Wilmington  and  Weldon  Railroad 
Company  prescribed  by  the  order  of  the  said  defendants.  L.  Campbell  Caldwell, 
John  H.  Pearson  and  DeLeon  H.  Abbott,  constituting  the  Board  of  Railroad  Com- 
missioners of  the  State  of  North  Carolina,  as  mentioned  and  set  forth  in  the  bill 
herein,  and  from  permitting  the  said  order  and  new  rates  of  fare  from  going  into  or 
remaining  in  effect;  and  that  the  said  defendants,  L.  Campbell  Caldwell,  John  H. 
Pearson  and  DeLeon  H.  Abbott,  constituting  the  Board  of  Railroad  Commissioners 
of  the  State  of  North  Carolina,  and  said  Zebulon  V.  Walser,  acting  Attorney- 
General  of  the  said  State  of  North  Carolina,  and  the  said  W.  J.  Leary,  W.  E.  Daniel, 
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Wheeler  Martin,  E.  W.  Pou,  M.  C.  Richardson  and  H.  F.  Seawall,  acting  a.s  Solici- 
tors of  the  First,  Second.  Third.  Fourth.  Sixth  and  Seventh  Judicial  Districts  re- 
spectively of  the  said  State  of  North  Carolina,  and  their  successoi'S  in  office  be,  and 
they  hereby  are  forbidden,  enjoined  and  restrained  from  instituting  or  authorizing  or 
directing  any  others  to  institute  any  suit  or  suits,  action  or  actions  against  the  said 
complainant,  the  Wilmington  and  Weldon  Railroad  Company,  for  the  recovery  of 
any  penalty  or  penalties  under  and  by  virtue  of  any  provision  of  the  said  Act  of  the 
Greneral  Assembly  of  North  Carolina,  entitled.  "  An  -Act  to  provide  for  the  general 
supervision  of  railroads,  steamboat  or  canal  companies,  express  and  telegraph  com- 
panies doing  business  in  the  State  of  North  Carolina.*'  ratified  March  5.  1891,  as 
amended  by  any  subsequent  act,  or  under  or  by  virtue  of  any  order  or  orders  of  the 
said  defendants,  L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott, 
constituting  the  said  Board  of  Railroad  Commissioners  of  the  State  of  North  Caro- 
hna,  or  either  or  any  of  them  combined ;  and  that  the  said  defendants.  L.  Camp- 
bell Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott,  acting  as  the  Board  of  Rail- 
road Commissioners  of  the  State  of  North  Carolina,  and  each  and  every  of  them  be. 
and  they  hereby  are  forbidden,  restrained  and  enjoined  from  certifying  any  copy 
or  copies  of  said  order  and  from  delivering  or  permitting  or  causing  to  be  delivered 
any  copy  or  copies  of  said  order  reducing  the  rates  of  passenger  fares  over  the  lines 
of  the  Wilmington  and  Weldon  Railroad  Company  as  aforesaid,  to  any  solicitor  in 
any  judicial  district  in  the  said  State  of  North  Carolina  or  to  the  said  Zebulon  V. 
Walser,  Attorney-General,  or  to  any  other  person  ;  and  from  furnishing  to  any  of 
the  defendants  or  any  other  solicitor  of  the  said  State  of  North  Carolina  any  in- 
formaCion  of  any  character  whatsoever  for  the  purix)se  of  inducing,  enabling  or  aid- 
ing him  or  them  to  institute  or  prosecute  any  suits  against  the  said  complainant, 
the  Wilmington  and  Weldon  Railroad  Company,  for  the  recovery  of  any  penalty  or 
penalties  under  the  said  Railroad  Commission  Act  of  March  5,  1891,  as  amended  by 
any  supplemental  acts ;  and  that  the  said  defendants,  the  said  L.  Campbell  Cald- 
well, John  H.  Pearson  and  DeLeon  H.  Abbott,  acting  as  the  Railroad  Commission- 
ers of  the  said  State,  and  their  successors«in  office  be,  and  they  hereby  are  forbid- 
den, restrained  and  enjoined  from  making  or  issuing  or  delivering  to  the  said  com- 
plainant, the  Wilmington  and  Weldon  Railroad  Company,  or  from  causing  to  be 
made,  issued  or  delivered  to  it  any  other  or  further  order  reducing  or  purposing  or 
seeking  to  reduce  the  rates  of  fare  for  the  transportation  of  passengers  over  the  lines 
of  railroad  owned,  controlled  and  operated  by  the  said  Wilmington  and  Weldon 
Railroad  Company  in  the  said  State  of  North  Carolina  until  the  further  order  of  this 
court. 

And  it  is  further  ordered  that  a  copy  of  this  order  be  forthwith  served  upon  each 
of  the  defendants  herein. 

Dated  this  10th  day  of  August,  A.  D.,  1898,  at  Asheville,  N.  C. 

It  is  further  ordered  that  the  complainants  enter  into  an  injunction  bond  in  the 
penal  sum  of  ten  thousand  dollars  ($10,000.00),  with  sureties  to  be  approved  by  the 
Judge  of  this  court,  as  indemnity  for  the  defendants  in  case  this  suit  is  decided 
against  said  complainants. 

CHARLES  H.  SIMONTON,  Circuit  Judge. 

Tenth  of  August,  1898. 
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IN  THE  CIRCUIT  COURT  OF   THE  UNITED   STATES   FOR  THE  EASTERN 

DISTRICT  OF  NORTH  CAROLINA. 


SITTING  IN  EQUITY  AT  RALEIGH,  N.  C. 


THE  WILMINGTON  AND  WELDON  RAILROAD  COMPANY,  PLAINTIFF, 

■ 

vs. 

THE  BOARD  OF  RAILROAD   COMMISSIONERS  OF  THE  STATE  OF  NORTH 
CAROLINA,   L.    C.    CALDWELL,   JOHN    H.    PEARSON,   D.- H.    ABBOTT 
AND   ZEBULON    V.    WALSER    AND    W.    J.    LEARY.    W.    E.    DANIEL, 
WHEELER  MARTIN,  E.  W.  POU,  M.  C.  RICHARDSON  AND  H.  F.  SEA-, 
WALL,  DEFENDANTS. 

The  joint  and  several  answers  of  tlie  Board  of  Railroad  Commissioners  of  the  State 
of  North  Carolina,  L.  C.  Caldwell,  John  H.  Pearson.  D.  H.  Abbott  and  Zebulon  V. 
Walser  and  W.  J.  Fieary.  Wlieeler  Martin,  E.  W.  Pou,  M.  C.  Richardson  and  H.  F. 
Seawall,  defendants,  to  the  bill  of  complaint  of  the  Wilmington  and  Weldon  Rail- 
road Company,  the  plaintiff. 

Tliese  defendants  respectively,  now  and  at  all  times  hereafter,  saving  to  them- 
selves all  and  all  manner  of  benetit  or  advantage  of  exception  or  otherwise,  that 
can  or  may  be  had  or  taken  to  the  many  errors,  uncertainties  and  imperfections  in 
the  said  bill  of  complaint  contained,  for  answer  thereto,  or  to  so  much  thereof  as 
these  defendants  are  advised  it  is  material  or  necessiirv  for  them  to  make  answer 
to,  severally  answering,  say  : 

First.  That  the  allegations  of  the  first  paragraph  of  the  said  bill  of  complaint,  as 
to  the  incorporation  of  the  plaintiff,  are  true. 

Second.  That  the  allegations  of  the  second  paragraph  of  the  said  bill  of  com- 
plaint, as  to  the  constitution  of  the  Board  of  Railroad  Commissioners,  and  the  offi- 
cial character  of  the  several  defendants,  are  true. 

Third.  That  the  allegations  of  the  third  paragraph  of  the  said  bill  of  complaint,  a.s 
to  the  Acts  of  the  General  Assembly  of  North  Carolina  which  created  said  Board 
of  Railroad  Commissioners  and  define  its  ptnvers  and  duties,  are  true. 

Fourth.  That  the  allegation  of  the  fourth  paragraph  of  the  said  bill  of  complaint, 
as  to  the  present  constitution  of  siiid  Board,  is  true. 

Fifth.  That  the  allegation  of  the  fifth  paragraph  of  the  said  bill  of  complaint,  as 
to  the  amount  involved  in  this  suit,  is  true. 

Sixth.  That  it  is  true,  as  alleged  in  the  sixth  paragraph  of  the  bill  of  complaint, 
that  the  rates  fixed  by  the  former  Board  of  Railroad  Commissioners  for  the  trans- 
portation of  passengers  over  the  several  lines  of  railroads  in  this  State  have  been 
three  and  one-quarter  cents  per  mile  for  first-class  passengers  and  two  and  three- 
quarter  cents  per  mile  for  second-class  passengers.  That  while  under  certain  con- 
ditions and  circumstances,  the  former  Boards  of  Railroad  Commissioners  have 
retained  said  rates  and  refused  to  make  a  wholesale  or  level  reduction  thereof  on  all 
the  lines  in  the  State,  it  is  not  true  tlmt  these  rates  were,  or  are,  not  just  and  rea- 
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sonable  with  respect  to  the  main  line  of  the  plaintiff  herein,  which  has  been,  and  is 
now  making  a  very  large  profit  uixm  its  local  traffic  in  North  Carolina,  as  well  as 
upon  its  through  business. 

Seventh.  That  it  is  true,  as  alleged  in  said  paragraph,  that  the  Board  of  Railroad 
Commissioners,  composed  of  Jas.  W.  Wilson,  E.  C.  Beddingfield  and  S.  Otho  Wil- 
son, in  the  year  1896,  declined  to  reduce  the  passenger  mtes  of  all  the  railroads  in 
the  State,  and  that  in  July,  1897,  the  said  Board,  composed  of  Jas.  W.  Wilson,  S. 
Otho  Wilson  and  D.  H.  Abbott,  made  the  same  ruling.  But  in  1896  the  question 
was  not  presented,  as  now,  whether  the  strongest  and  most  prosperous  railroad  in 
the  State,  with  an  annual  income  from  operation  of  within  less  than  $10,000.00  of 
$1,000,000.00,  could  stand  a  reduction  of  le-ss  t\\iin  $30,577.05  on  the  receipts  from 
domestic  business  upon  its  main  line^  where  its  percentage  of  profit  was  greatest.  But 
the  question  was,  whether  a  large  number,  if  not  all  of  the  railroads  in  the  State 
could  stand  a  reduction  of  pa.ssenger  rates.  When  this  proposition  was  decided  in 
the  negative  by  the  said  Railroad  Commissioners,  tlie  plaintiff's  report  of  1895  was 
before  them,  showing  an  income  from  operation  of  only  $6.S5, 809.21.  less  than  the 
income  of  1898  by  $805,590.36.  It  is  true  that  the  said  Railroad  Commissioners  in 
the  report,  which  they  made  to  tlie  Governor  under  date  of  December  81.  1896,  com- 
pan-d  tlie  local  rates  of  this  Statt^  with  those  of  Pennsylvania  and  Massitchusetts. 
where  the  population  per  square  mile  is  \Si  and  809  respectively,  while  that  of 
North  Carolina  is  only  88  per  s(iuare  niilo.  But.  they  omitted  to  refer  to  the  fact 
that  the  number  of  miles  of  line  per  10,000  inliabitants  in  Pennsylvania  is  16.87,  in 
Masstw^liusetts  8.47  and  in  Ohio  21. '28,  while  in  North  Carolina  it  is  19.29,  as  appears 
i*n  pages  11  and  12  of  the  Interstate  Commerce  Commission  Rei)ort  of  1H9(),  and  yet  the 
average  i)as.senger  rate  in  North  Carolina  is  liiglier  than  in  any  of  these  States.  They 
likewise  omitted  to  call  attention  to  tlie  fact,  that  while  tlie  average  fare  per  mile 
is  2.15  cents  in  tlie  UnitedStates.it  is  only  1.17  cents  in  Germany,  1.67  cents  in 
Austria,  l.ll  cents  in  Belgium,  1.29  cents  in  Denmark,  1.45  cents  in  France.  1.64 
cents  in  Italy  and  1.45  cents  in  sparsely  settled  Russia.  They  neglected  to  mention 
that  two  of  the  great  railroad  systems  in  this  State  have  voluntarily  adopted  a  first, 
class  mileage  ticket  at  2  "4  cents  a  mile,  and  tlie  other  a  mileage  ticket  at  2  cents  a 
mile  first-class.  They  failed  to  notice  that  m  Michigan,  whose  population  per 
square  niile  is  89  as  against  88  in  North  Carolina,  whose  number  of  miles  of  line  per 
10,<K>0  inhabitants  is  88.86,  as  against  19.29  in  North  Carolina,  and  whose  number  of 
miles  of  line  jx*r  100  square  miles  of  territory  is  18.12.  as  against  7.19  in  North  Caro- 
limi.  its  laws  reijuire  certain  <^f  its  railroads  to  carry  first-class  passengers  at  two 
cents  i^r  mile,  and  these  roads  (u)ntinue  to  fl(Hirish. 

Ei^xhth.  That  it  is  true,  as  alleged  in  stiid  paragraph,  that  in  July,  IHJ)7,  the  (jues- 
tion  of  a  general  reduction  of  the  pas.senger  rates  ui>on  all  railroads  in  the  State 
was  again  presented,  and  it  was  again  decided  in  the  negative  by  the  siime  Board. 
TJiat  then,  as  in  1^96,  there  were  many  of  the  railroad  ccmipanies  of  the  Stat^  which 
were  struggling  for  an  existence  and  ill  ible  to  stand  any  material  diminution  of 
their  receipts.  The  question  was  not  then  presented  whether  the  Wilmington  and 
Weldon  Railroad  Company  upon  its  main  line  alone  could  bear  the  reduction. 

Ninth.  That  it  is  true,  as  alleged  in  the  seventh  paragraph  of  the  bill  of  com- 
plaint, tliat  the  present  Board  of  Railroad  Commissioners,  composed  of  L.  C.  Cald- 
well, John  H.  Pearson  and  D.  H.  Abbott,  on  February  21,  1898,  adopted  the  follow- 
ing order : 

'*Froni  and  after-  the  23rd  day  of  March,  1898,  the. fares  for  the  transportation  of 
paseen^ers  shaU  be  as  follows : 
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"Two  and  one-half  cents  per  mile  foi*  first-class  tickets;  two  cents  per  mile  for 
second-class  tickets,  on  the  following  railroads  in  North  Carolina,  to-wit : 

'•The  Wilminp^ton  and  Weldon  Railroad,  from  Wilmington  to  Weldon,  and  that 
part  of  the  Wilmington  and  Weldon  Road  from  Contentnea  to  the  South  Carolina 
State  line :  the  Petersburg  Road  from  Weldon  to  the  Virginia  State  line :  that  part 
of  the  Tarboro  Branch  from  Rocky  Mount  to  Tarboro,  and  the  Norfolk  and  Carolina 
Railroad  from  Tarboro  to  the  Virginia  State  line  ;  the  Raleigh  and  Graston  Railrnad 
from  Weldon  to  Raleigh :  the  Seaboard  and  Roanoke  Railroad  from  Weldon  to  the 
Virginia  State  line,  and  the  Raleigh  and  Augusta  Air  Line  from  Raleigh  to  Gibson; 
the  North  Carolina  Railroad  from  Goldsboro  to  Charlotte;  the  Piedmont  Railroad 
from  Greensboro  to  the  Virginia  State  line;  that  part  of  the  Northwestern  North 
Carolina  Railroad  from  Greensboro  to  Winston;  the  Western  North  Carolina  Rail- 
road from  Salisbury  to  Paint  Rock;  the  Atlantic,  Tennessee  and  Ohio  Railroad  from 
Charlotte  to  Statesville;  the  Atlanta  and  Charlotte  Air  Line  Railroad  from  Cliar- 
lotte  to  the  South  Carolina  State  line,  and  the  Charlotte,  Columbia  and  Augusta 
Railroad  from  Charlotte  to  the  South  Carolina  State  line.*' 

That  under  and  by  vii-tue  of  the  said  order  the  rates  of  fare  for  passengers  were 
reduced  on  and  after  the  28rd  day  of  March.  1898,  on  the  main  line  of  the  plaintiff's 
railroad  in  this  State,  as  well  as  on  the  many  other  railroads  mentioned  in  the  said 
order,  frotii  three  and  one-fourth  cents  per  mile  for  first-class  passengers  to  two  and 
one-half  cents  per  mile,  and  from  two  and  tliree- fourths  cents  per  mile  for  second- 
class  passengers  to  two  cents. 

.  That  shortly  after  the  passage  of  the  said  order  reducing  the  passenger  rates  as 
aforesaid^  the  decision  of  the  Supreme  Court  of  the  United  States  in  S  my  the  vs. 
Ames,  commonly  known  as  the  Nebraska  case,  was  handed  down.  Thereuix^n,  the 
three  great  systems  of  railroads  in  North  Carolina,  the  Southern,  the  Seaboard  Air 
Line  and  the  Coast  Line,  through  their  able  and  eminent  counsel,  pressed  this 
decision  upon  the  Commission,  insisting  that  by  it  their  hands  were  tied,  and  that 
they  had  no  i)ower  to  interfere  with  domestic  rates,  unless  they  permitted  each 
company  to  earn  upon  its  intrastate  bu.siness  alone  a  reasonable  percentage  ujwn  its 
entire  investment.  That,  in  the  ab.sence  of  any  counsel  for  the  State,  and  of  any 
argument  in  favor  of  the  i^eople,  acting  upon  the  construction  of  the  decree  adopted 
and  argued  by  the  railroad  companies,  without  the  benefit  of  any  further  informa- 
tion than  was  contained  in  the  filed  reports  of  the  railroad  companies,  except  such 
as  the  railroads  chose  to  furnish,  and  after  an  ex  parte  presentation  of  the  contro- 
versy by  the  evidence  in  behalf  of  the  railroad  companies,  showing  that  some  of 
the  lines  included  m  the  Commission's  resolution  were  unable  to  stand  the  pro- 
posed reduction,  these  defendants  rescinded  the  said  order  and  restored  the  old 
rates,  the  defendant  L.  C.  Caldwell  voting  for  the  rescision  and  declaring  that  his 
previous  action  in  pa.ssing  the  order  of  reduction  on  so  many  of  the  railroad  lines  in 
the  State  was,  as  he  thought,  unwise. 

Tenth.  That  it  is  true,  as  alleged  in  tlie  seventh  paragraph  of  the  bill  of  com- 
plaint, that  on  April  20.  1898,  complaints  were  filed  in  behalf  of  the  people  of  the 
State  against  the  North  Carolina  Railroad  Company,  the  Raleigh  and  Gaston  Rail- 
road Company  and  the  Wilmington  and  Weldon  Railroad  Company,  in  which  it  was 
asked  that  a  reduction  of  passenger  rates  should  be  made  on  the  lines  of  the  first 
two  and  on  the  main  line  of  the  last-named  company  between  Wilmington  and 
Weldon.  That  Exhibits  Nos.  1  and  2  attached  to  the  bill  of  complaint  are  true 
copies  of  the  complaint  against  the  Wilmington  and  Weldon  Railroad  Company 
and  its  answer  thereto,  except  that  several  exhibits,  which  were  annexed  to  the  said 
answer,  have  been  omitted. 
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Eleventh.  Tliat  in  said  complaint,  the  allegations  of  which  are  here  reiterated  as 
a  part  hereof,  it  was  suggested  that  the  meaning  and  effect  of  the  Nebraska  decision 
had  been  misunderstood  by  these  defendants.  That  in  this  case  the  Supreme  Court 
of  the  United  States  had  not  undertaken  to  decide  what  proportion  of  the  value  of 
the  property  of  a  railroad  company  within  a  State  should  be  considered  as  entitled 
to  earn  a  reasonable  percentage  of  profit  on  domestic  or  intrastate  business.  That 
in  said  complaint  it  was  and  it  is  contended : 

"That  while  it  is  admitted  that  a  railroad  company,  whose  property  is  used  in 
both  domestic  and  interstate  commerce,  is  entitled  to  earn,  in  respect  to  the  whole 
of  its  business,  a  reastmable  percentage  of  profit,  that  percentage  of  profit  must  be 
apportioned,  so  that  a  certain  part  of  it  shall  be  considered  as  derived  from  domes- 
tic and  the  balance  from  interstate  business. 

"That  the  railroads  were  built  to  ba  used  in  both  domestic  and  interstate  business, 
and  it  is  but  just  that,  with  respect  to  each  class  of  businass,  they  shall  be  per- 
mitted to  earn  a  fair  profit  upon  the  proportion  of  their  investment  which  may  be 
deemed  appropriated  to  that  class  of  business,  the  total  profit  being  limited  to  a 
just  per  centum  of  the  total  investment.  And  such  proi>ortion  of  the  investment  of 
its  capital  or  of  the  value  of  its  property  is  to  be  deemed  appropriated  to  domestic 
business  as  the  volume  of  such  business  bears  to  the  volume  of  the  whole  business 
of  the  company. 

"That,  differentlv  construeil,  the  Nebraska  decision  would  absolutely  destroy  in 
every  case  that  most  salutary  power  of  the  Commission  — the  power  to  regulate  the 
freights  and  fares  of  railroad  companies  for  the  protection  of  the  public.  Con- 
strued in  this  manner,  the  decision  does  not  prevent  the  Railroad  Commissioners 
from  reducing  the  fares  on  some  of  the  railroads  in  the  State. 

"  That  the  Nebraska  decision  does  not  decide  that  a  railroad  must  be  permitted  to 
take  a  certain  percentage  of  profit  out  of  every  class  of  its  domestic  business,  as,  for 
example,  a  reasonable  i)ercentage  of  profit  out  of  its  domestic  passenger  busi- 
ness :  a  reasonable  percentage  of  profit  out  of  its  domestic  express  business :  a  rea- 
sonable percentage  of  profit  out  of  its  domestic  mail  service  :  a  reasonable  percentage 
of  profit  out  of  its  domestic  freight  business.  That  it  would  be  beyond  the  power 
of  the  Commission  or  the  Court  to  interfere. with  the  internal  management  and  ad- 
justment of  these  several  matters.  Tliat  the  rule  is,  that  from  its  domestic  business 
of  all  kinds,  in  the  aggregate,  the  comjmny  shall  not  be  prevented  from  receiving  a 
reasonable  compensation  for  such  service." 

That  it  was  further  stated  in  said  comi)laint.  that  the  Wilmington  and  Weldon 
Railroad  Company  upon  its  entire  line,  including  unprofitable  branches,  made  a 
profit  in  XSWi  and  1897  of  14.3  ])er  cent  upon  its  assessed  tax  valuation  for  tliat  year, 
and  in  1897  and  1898  it  made  a  profit  of  13.1  per  cent  upon  its  largely  increased  tax 
valuation.  That  the  proposed  reduction  of  rates  would  not  materially  affect  the  in- 
come of  the  said  company,  but  that  it  would  still  receive  a  large  profit  on  its  intm- 
state  as  well  as  its  interstate  business. 

Twelfth.  That  to  this  complaint  the  present  plaintiff,  the  Wilmington  and  Wel- 
don Railroad  Company  made  answer,  protesting  that  the  only  purpose  of  the  com- 
plainant was  to  make  up  a  test  case,  in  whicli  certain  abstract  questions  of  law 
might  be  tlecided.  Whereas,  the  real  purpose  of  the  said  (complainant  and  of  these  de- 
fendants, Commissioners,  in  their  subsequent  action,  was  to  reduce  the  domestic 
passenger  rates  on  the  main  line  of  the  plaintiff  l>etween  Wilmington  and  Weldon 
to  a  proper  standard. 

That  the  plaintiff  further  protested  in  said  answer,  as  it  does  in  the  present  com- 
plaint, that  the  same  question  had  been  considered  by  former  Boards  of  Railroad 
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Commissioners  and  set  at  rest  by  one  or  more  decisions.  That  this  plea  of  res  ad- 
judicata  had  no  application  to  the  controversy,  nor  is  it  true  '*  that  the  subject 
brought  forward  in  tlie  complaint  had  been  repeatedly  considered  by  this  Board." 

That  in  its  answer  the  plaintiff  submitted  and  filed  a  schedule  of  the  earnings  and 
cost  of  operation  of  some,  not  all,  of  its  several  passenger  trains,  for  the  months  of  No- 
vember and  December,  1897,  and  January,  1898.  but  it  failed  to  call  attention  to  the 
fact,  that  the  said  schedule  did  not  include  the  total  receipts  of  the  said  passenger 
trains,  as  they  earned  a  revenue  from  mail,  express  and  baggage,  not  included  in  said 
schedule,  and  that  the  pretended  expenses  of  passenger  trains  were  not  such  expenses 
at  all  but  the  expenses  of  passeager  and  freight  trains  togetlier.  That  the  plaintiff 
in  its  said  answer  undertook  to  set  out  its  receipts  from  passengers,  per  passenger 
train  mile,  and  from  passenger  train  service,  ]>er  passenger  train  mile,  and 
to  make  a  comparison  with  the  cost  of  operation,  not  of  i)as.senger  trains,  but  of 
freight  and  passenger  trains,  without  calling  attention  to  this  fact.  That  the  said 
comf)arison  is  delusive  and  misleading  in  the  present  investigation.  Besides,  as 
heretofore  expressed,  it  is  insisted  by  the.se  defendants,  that  passenger  service  alone 
should  not  be  considered,  but  that  the  inquiry  should  be  whether,  under  the  re- 
duced rates,  the  plaintiff  can  make  a  reasonable  profit  on  its  combined  freight  and 
passenger  traffic  within  the  State  of  North  Carolina.  That  this  view  has  been 
adopted  in  all  of  the  c^lculatious  which  the  plaintiff  has  presented  in  the  bill  of 
complaint  herein.  That  the  plaintiff's  said  statistics  are  made  up  from  the  i)as.sen- 
ger  traffic  on  the  weak  and  unproductive,  branches  as  well  as  on  the  main  line,  and 
so  are  valueless  as  indicating  whether  or  not  the  i)laintiff  can  stand  a  reduction  of 
its  passenger  rates  upon  its  main  line  l)etween  Wilmington  and  Weldon. 

Thirteenth.  That  ''Exhibit  C'  whicli  is  attached  to  the  said  answer,  and  which 
undertakes  tx)  give  certain  percentages  of  profit,  is  misleading  in  the  following  jmr- 
ticulars  :  The  item,  '*  Earnings  intrastate  freight  and  passenger  $500,824.69"  is  in- 
correct. The  gross  receipts  of  the  company  for  1896  and  1897,  as  reported  by  it. 
were :  ' 

Gross  earnings  from  operation $1, 874, 813. 65 

Miscellaneous  income,  less  expenses 34, 225. 7S 

Total. 1,909,039.43 

The  plaintiff  avers  that  the  domestic  receipts  are  one-third  of  the  whole.  This 
would  be  $636,346.47  instead  of  $506,824.69,  as  .stated  by  the  plaintiff  in  said  "  Ex- 
hibit C." 

It  is  supposed,  however,  that  the  plaintiff  has  included  in  its  estimate  of  intra- 
state receipts  only  20  per  cent  of  mail,  express  and  baggage,  amounting  to  $165._ 
721.96.  20  per  cent  of  which  is  $83,144.39,  which  is  to  be  added  to  one-third  of  the 
remainder  of  the  total  re(^eipts,  after  deducting  receipts  frx>m  mail,  express  and 
baggage. 

Total  receipts  as  above $1,909,039.43 

Deduct  receipts  from  mail,  express  and  baggage 165, 721. 92 

Leaving 1,743,317.51 

One-third  of  which,  instead  of  $.->06, 824.69,  is 581,105.83 

Add  20  per  cent  of  $165,  721 .  96  as  above 33, 144. 39 

614, 250.  22 
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From  this  the  plaintiff  deducts  one-third  of  expenses  and 
taxes,  $377, 596. 70,  when  he  should  only  deduct  that  pro- 
portion of  the  expenses  and  taxes  which,  $506, 824. 69,  intra- 
state freight  and  passenger  earnings,  bears  to  $1 ,909,039.43, 
the  total  gross  earnings.  This  percentage  is  26.5.  The 
total  expenses  and  taxes  is  reported  by  the  plaintiff  in  its 
printed  report  of  1897  as  $1,132,790.11,  26.5  per  cent  of 
which  is  the  proper  proportion  to  be  deducted  from  the 
intrastate  freight  and  passenger  earnings,  or 300,189.37 

Instead  of ' 129,227.99 


The  remainder  is  net  balance  of  intrastate  profits 314,060.85 

This  balance  is  5.71  per  cent  on  the  a.ssessed  tax  value  of  1897  of  $5,498,955.00,  and 
it  is  21.5  per  cent  of  the  proportion  of  the  assessed  value  which  is  to  be  deemed  as 
appropriated  to  intrastate  business.  This  proportion  is  26.5  per  cent  of  $5,498,- 
955.00,  or  $1,457,223.07.  If  the  plaintiff's  property  be  valued  at  $10,000,000.00,  an 
extreme  figure,  the  percentage  will  be  11.8  per  cent,  which  affords  an  ample  margin 
for  the  slight  reduction  involved  in  the  proposed  passenger  rates. 

The  second  calculation  in  "  Exhibit  C  "  is  equally  erroneous. 
Substitute  for  * '  earnings  $506,824.69,''  the  earnings  as  dem- 
onstrated above  to  be  correct  according  to  the  plaintiff's 
method,  namely — _ $614,250.22 

And  deduct  not  70  per  cent  thereof  as  cost  of  operation,  but 
the  percentage  of  expenses  to  earnings  represented  by  the 
plaintiff  in  the  printed  report  of  1897,  (p.  53),  namely.  .58 
percent  thereof 356,265.12 

257, 985. 10 
Deduct  26.5  per  cent  of  taxes,  $43,949.13 11,646.51 


246, 344. 59 


Deducting  from  this  one-third  of  interest  on  funded  debt, 

(plaintiff's  figures) 88,545.63 

The  property  of  which  is  disputed,  there  remains 157. 798. 96 

Which  is  5.  25  per  cent  of  the  capital  stock  of 3, 000, 000. 00 

If  from  the  $157, 798.96  be  deducted  the  amount  involved  in 
the  change  of  rates  as  appears  by  "  Exhibit  A  "  to  this  an- 
swer  '. 30,577.05 

There  remains,  net  profit  from  intrastate  traffic 127, 221. 91 

Which  is  16  per  cent  on  $795, 000. 00,  the  proiX)rtion  of  the 
stock,  the  premiums  on  which  should  bei)aid  by  intrastate 

profits.     This  proportion  is  26 . 5  \^t  cent  of.. 3, 000, 000. 00 

The  proper  deduction  from 246, 344. 59 

Is  not  one-third,  but  26.5  per  cent  of  the  interest  on  funded 
debt,  special  trust  certificates  and  equipment  notes,  total, 
$253,136.88,  26.5  per  cent  of  which  is. 67, 081 .  27 

Remainder 179,263.32 

From  this  deduct  amount  involved  in  change  of  rates 30, 577. 05 


There  remains  net  profit 148, 686. 27 
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From  this  deduct  26. 5  per  cent  of  interest  on  certificates  of 

indebtedness,  ($175,000,00) $46,375.00 

And  there  remains  subject  to  dividends  upon  stock 102, 31 1. 37 

This  is  12.8  per  cent  of  $795,000.00,  the  proportion  of  the  stock  which  should  be 
paid  by  intrastate  profits,  that  is  26.5  per  cent  of  $8,000,000.00,  or  $795,000.00. 

It  is  submitted,  therefore,  that  no  dependence  can  be  placed  upon  the  calculations 
and  estimates  of  **  Exliibit  C  "  of  the  answer. 

Fourteenth.  That  in  the  several  investigations  and  inquiries  by  these  defendants, 
Commissioners,  the  State  was  represented  by  counsel,  who,  for  the  first  time,  pre- 
sented the  view  of  the  Nebraska  decree  set  forth  in  the  complaint,  which,  upon  full 
argument,  was  adopted  by  these  defendants.  That  the  said  counsel  cross-examined 
the  witnesses  for  the  railroad  companies,  and  brought  out  facts  germane  to  the  in- 
quiry hitherto  unknown  to  these  defendants.  That  the  railroad  companies  were 
required  to  make  additional  reports  for  the  first  three  months  of  1898,  .separating 
and  distinguishing  between  interstate  and  intrastate  passenger  and  freight  receipts. 
That  such  report  by  the  plaintiff  herein  showed  an  increase  of  receipts  over  its  en- 
tire line  for  th^  year  1896  and  1897  of  17.3  per  cent.  That  this  report  has  since  been 
confirmed  by  the  annual  report  of  the  fiscal  year  of  1897  and  1898,  ending  June  30, 
1898,  which  shows  the  enormous  incr,ease  of  net  income  from  operation  of  the  plain- 
tiff from  $830,198.45  in  1897  to  $991,399.47  in  1898,  being  an  increase  of  20.9  per  cent. 
That  on  the  final  argument  before  these  defendants,  the  printed  report  of  the  plain- 
tiff of  1897  was  dissected,  and  it  was  demonstrated  to  the  satisfaction  of  the  de- 
fendants, C<jmmissioners,  that  the  plaintiff  could  well  stand  the  proposed  reduction 
of  passenger  rates  upon  the  most  prosperous  portion  of  its  road,  to- wit,  its  main  line 
between  Wilmington  and  Weldon. 

Fifteenth.  That  it  was  made  to  appear  to  these  defendants,  Commissioners,  and 
is  a  fact  that  the  plaintiff's  net  earnings  from  operation  have  been  gradually  in- 
creasing since  the  year  1882.     That 

In  1882-'3  they  were " $195, 880 

188a-'4  they  were 294,613 

l884-'5  they  were i 373,141 

1885-'6they  were 374,100 

188f$-'7  they  were 378,312 

1887-*8  they  were _ 548,129 

l888-'9they  were 460.815 

1889-'90  they  were 669,715 

1890-'l  they  were 680,036 

lH91-*3  they  were 647, 126 

1892-'8  they  were 672,639 

1893-'4  they  were 689,225 

l894-'5  they  were 653, 522 

1895'-6they  were 735,990 

1896-7  they  were 820,1^8 

1H97-8  thev  were 991, 399 

That  if  the  plaintiff's  net  earnings  sliall  continue  to  increase  in  the  same  ratio,  in 
another  decade  the  net  increase  of  this  corporation  will  exceed  $2,000,000.00.  That 
it  is  inconceivable  that  the  plaintiff  can  not  survive  a  reduction  of  rates,  which  will 
take  from  such  annual  revenues  the  pitiful  sum  of  less  than  $30,577.05.  (See  **  Ex- 
hibit A"  attached  to  this  answer). 
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Sixteenth.  In  view  of  all  these  things,  it  was  deemed  that  there  was  such  a  dif- 
ference in  the  conditions  and  circumstances  of  the  case  as  to  warrant  a  change  of 
opinion  on  the  part  of  the  Commission,  and  the  granting  of  the  prayer  of  the  com- 
plaint in  the  case  against  plaintiff.  That  the  following  is  a  copy  of  the  order  which 
was  made  on  July  13,  1898 : 

**  On  and  after  the  13th  day  of  August,  1^98,  the  maximum  charge  for  the  trans- 
portation of  passengers  over  the  Wilmington  and  Weldon  Railroad  shall  not  exceed 
23^  cents  per  mile  for  first-class  tickets  and  2  cents  per  mile  for  second-class 
tickets." 

Seventeenth.  That  after  the  bill  of  complaint  herein  was  served  upon  and  read  by 
the  several  members  of  the  Board  of  Railroad  Commissioners,  it  was  ascertained 
that  a  clerical  mistake  had  been  made  in  drafting  the  said  order  of  July  13,  1898, 
which  made  it  susceptible,  perhaps,  to  the  construction  placed  upon  it  by  the  plain- 
tiff herein,  although  from  the  whole  course  of  the  testimony  and  the  argument  of  the 
counsel  for  the  State  and  of  the  plaintiff  herein,  it  was  understood  by  the  said  plaintiff, 
that  the  proposed  reduction  of  domestic  passenger  rates  was  to  affect  only  its  main 
line  from  Wilmington  to  Weldon.  That  during  the  investigation  before  the  defend- 
ants the  plaintiff  was  required  to  furnish,  and  did  furnish,  a  report,  distinguishing 
between  intrastate  and  interstate  traffic  on  such  main  line,  but  on  none  of  its 
branches.    That  among  other  things  it  was  stated  in  the  said  complaint : 

*•  According  to  its  reports  for  1897,  presented  to  the  Railroad  Commission,  it  op- 
erated under  the  title  of  tlie  Wilmington  and  Weldon  Railroad  Company,  the  Wil- 
mington and  Weldon  Railroad  proper,  the  Wilson  Branch,  the  Scotland  Neck 
Branch,  the  Washington  Branch,  the  Nashville  Branch,  the  Clinton  Branch,  the 
Midland  Branch,  the  Tarboro  Branch,  and  spurs  to  the  mills  and  factories.  The 
last  six  branches  and  the  spurs  have  an  aggregate  mileage  of  243.30  out  of  the  total 
mileage  of  520.95.  None  of  these  branches,  with  the  exception  of  the  Wilson 
Branch,  are  very  prosperous.  By  consolidating  the  report  of  ojie ration  of  the  Wil- 
mington and  Weldon  Railroad  Company  proper,  with  the  reports  of  operation  of  all 
these  branches,  the  profits  of  that  company  have  been  apparently  reduced  in  the 
general  average,  and  do  not  appear  a,s  large  as  they  really  are.  In  fact,  it  is  impos- 
sible to  tell  from  the  reports  filed,  what  are  the  receipts  and  expenses  of  the  Wil- 
mington and  Weldon  Railroad  proper.  It  is  conceived  that  there  is  a  larger  per- 
centage of  profit  made  by  this  company  upon  its  main  line,  than  upon  any  of  its 
branches,  except,  perhaps,  the  Wilson  Branch.  This  railroad  company  reported 
in  1897,  from  all  operations  of  its  main  line  and  branches,  the  gross  earnings  of 

.    •       $1,874,813.65 
Less  operating  expenses 1 ,  088, 840. 98 

Income  from  operation 785, 972. 67 

Less  taxes 43,949.13 

Net  income  from  operations  in  North  Carolina 742. 023. 44 

**  The  properly  of  this  road  and  its  branches  was  assessed  for  taxation  in  1887  at  the 
aggregate  sum  of  $5,498,955.00  which  the  company  insisted  was  an  excessive  valua- 
tion, so  that,  notwithstanding  the  account  is  loaded  down  with  the  affairs  of  un- 
profitable branches,  this  coniy>any  made  a  net  profit  of  13.4  per  cent  upon  the 
assessed  valuation  of  the  said  property. 

"It  is  conceived  that  if  the  plaintiff  liad  filed  a  full  report  of  the  operation  of  its 
railroad  separate  and  distinct  from  that  of  its  branches,  particular  data  would  have 
been  furnished  sufficient  to  demonstrate  that  it  is  one  of  the  most  prosperous  roads 
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in  the  State  and  well  able  to  stand  the  proposed  reduction  of  its  domestic  passenger 
i?ares. " 

That  this,  in  connection  with  the  protest  of  the  complainant  in  its  answer  to  said 
complaint,  that  it  would  be  impracticable  and  unjust  to  separate  tlie  earnings  and 
expenses  of  the  main  line  from  those  of  its  branches,  and  the  denial  of  the  plaintiff 
that  a  full  report  of  the  operations  of  the  main  line  separate  and  distinct  from  that 
of  its  branches,  would  demonstrate^that  it  is  well  able  to  stand  the  reduction  of  its 
domestic  passenger  fares  contended  for,  (that  is,  upon  its  main  line  between  Wil- 
mington and  Wei  don)  shows  clearly  that  the  complainant  knew  full  well  the  scope 
of  the  prayer  of  the  complaint,  and  the  purpose  and  intent  of  the  defendants  in 
granting  it.  That  in  order  to  correct  any  misapprehension,  real  or  otherwise  of  the 
said  plaintiff,  in  respect  to  the  said  order,  these  defendants,  on  September  30,  18tJS. 
passed  the  following  order  : 

"  Whereas,  cm  July  18,  1898,  the  following  order  wiis  made: 

ORDER  No.  98. 

"On  and  after  the  13th  day  of  August,  1898,  the  maximum  charge  for  the  trans- 
portation of  passengers  over  the  Wilmington  and  Weldon  Railroad  shall  not 
exceed  2|^  cents  per  mile  for  first  class  tickets,  and  2  cents  per  mile  for  second- 
cla.ss  tickets;  and, 

"  Whereas,  it  was  intended  by  the  words  '  Wilmington  and  Weldon  Railroa<r 
in  sjiid  order  to  refer  to  the  Wilmington  and  Weldon  Railroad  between  W^il- 
mington  and  Weldon ;  and, 

"Whereas,  by  one  construction  of  the  order  as  inadvertently  drawn,  it  may 
be  supposed  that  it  was  intended  that  the  reduction  should  extend  to  the 
branches  of  the  said  road  as  well. 

•\Now,  therefore,  it  is  ordered  that  the  said  order  be  amended  so  as  to  read  as 
follows: 

ORDER  No.  98. 

"On  and  after  the  13th  day  of  August,  1898,  the  maximum  charge  forthe  trans- 
portation of  intrastate  passengers  over  the  Wilmington  and  Weldon  Railroad, 
on  the  main  line  between  Wilmington  and  Weldon,  shall  not  exceed  "Z}4  cents 
per  mile  for  flrst-chiss  tickets  and  2  cents  per  miln  for  second-class  tickets.'- 

Eighteenth.  Tliat  these  defendants  have  been  informed  and  believe  that  it  was 
reasonably  apprehended  tliat  the  right  of  the  Board  to  make  the  proposed  reduction 
would  be  challenged  in  the  courts  by  th^^  plaintiff,  and  it  was  desired  that  a  case 
might  be  i)resented  upon  the  strongest  and  most  prosperous  line  of  each  of  the 
great  systems  of  railroads  which  operate  in  this  State,  not  only  to  have  the  Nebraska 
decision  construed  by  the  courts  and  to  have  the  powers  and  duties  of  the  said  CJom- 
missioners  defined  in  order  that  they  might  hereafter  act  up  to  the  full  measure 
thereof,  but  to  rethu^e  the  passenger  fares  of  the  railroad  companies  named  because 
they  were  unreasonable,  and  because  tlie  said  comimnies  were  abundantly  able  to 
stand  the  proposed  reduction. 

Nineteenth.  That,  whatever  may  have  been  the  purpo.se  in  filing  the  said  com- 
plaints, it  was  not  the  ])urpose  of  these  defendants.  Commissioners,  in  granting  the 
prayer  of  the  complaint  against  the  plaintiff  herein  to  simply  make  a  test  case,  but 
that  their  action  was  based  upon  the  law  and  the  facts  as  they  were  understood  by 
them,  and  ui.K)n  the  conviction  that  the  plaintiff,  upon  the  main  line  of  the  Wil- 
mington and  Weldon,  was  making  a  larger  profit  than  any  other  railroad  company 
in  North  Carolina.     That  the  said  reduction  was  made  by  these  defendants  in  per- 
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feet  good  faith,  and  with  no  purpose  or  intent  to  discriminate  against  it  in  the 
slightest  degree. 

Twentieth.  That  it  is  true,  as  shown  from  the  reports  filed  by  the  said  three  railroad 
companies  in  the  year  1897  before  the  said  Railroad  Commission,  that  the  total  gross 
receipts  from  operation  of  the  Wilmington  and  Weldon  Railroad  Company  were 
S1.^^74.813.65;  of  the  North  Carolina  Railroad  Company  81,592,217.93;  and  of  the 
Raleigh  and  Gaston  Railroa<l  Company  $602,304. 2f3  ;  the  total  receipts  from  passen- 
ger service  of  the  Wilmington  and  Weldon  Railroad  Company,  as  shown  by  the 
same  report,  was  $590,494.76;  of  the  North  Carolina  Railroad  Company  $636,861.05, 
and  of  the  Raleigh  and  Gaston  Railroad  Company  $142,636.84.  That  the  total  mileage 
of  the  said  companies  is  as  follows:  the  Wilmington  and  Weldon  Railroad  Company 
610  miles,  the  North  Carolina  Railroad  Company  221.65  miles,  the  Raleigh  and  Gas- 
ton Railroad  Comx)any  107  miles.  That  the  total  gross  receipts  per  mile  of  the  said 
three  roads  are  as  follows:  the  Wilmington  and  Weldon  Railroad  Company  $3,599,53, 
North  Carolina  Railroad  Company  $7,122.42,  Raleigh  and  Gaston  Railroad  Comi)any 
$5,629.  That  it  is  also  true  that  the  total  passenger  receipts  per  mile  of  the  .said 
three  railroads  were  as  follows:  the  Wilmington  and  Weldon  Railroad  Company 
$1,133.71,  North  Carolina  Railroad  Company  $2,848.81,  and  the  Raleigh  and  Gaston 
Railroad  Company  $1,333.00. 

That  it  is  not  true  that  the  said  railroads  are  in  as  prosperous  a  conditiixn  ivs  is  the 
plaintilf ,  or  that  the>'  are  now  run  and  oi)erated  under  substantially  the  same  con- 
ditions and  circumstances,  or  that  the  defendants  have  unlawfully  discriminated 
against  the  plaintiff,  or  denied  to  it  the  equal  protection  of  the  laws  in  reducing  its 
rates  and  refusing  to*  reduce  them  on  the  said  North  Carolina  Railroad  Com])any. 

Twenty-first.  That  a  comparison  of  the  gross  receipts  of  the  Wilmington  and 
Weldon  Railroad  Company,  and  of  the  passenger  receipts  of  the  Wilmington  and 
Weldon  Railroad  Comimny  for  the  year  1897,  with  such  receipts  of  the  North  Caro- 
.  lina  Railroad  Company  and  the  Raleigh  and  Gaston  Railroad  Company,  are  mis- 
leading and  deceptive.  That  in  this  investigation  we  have  to  deal  with,  not  the 
total  gross  receipts  of  the  W^ilmington  and  Weldon  Railroad  Company,  or  the  total 
receipts  from  passenger  services  of  the  said  road,  including  all  of  its  branches,  with 
a  total  mileage  of  610  miles,  but  with  the  freight  and  passenger  receipts  of  the  main 
line  of  the  said  railroad,  161  miles  in  length,  located  with  the  most  populous  city  in 
the  State  a.s  one  of  its  termini,  and  running  through  a  fertile  and  populous  coun- 
try. That  for  the  purposes  of  this  investigation  it  is  unfair  to  consolidate  and  con- 
fuse the  receipts  and  di.sbursements  of  the  Wilmington  and  Weldon  Railroad 
proper,  to-wit,  its  main  line  between  Wilmington  and  Weldon.  which  is  prosixjrous 
and  remunerative,  with  the  accounts  of  receipts  and  disbursements  of  its  weak  and 
unprofitable  branches. 

Twenty-second.  That,  as  appears  by  the  printed  reports  of  1897,  made  to  the 
Boanl  of  Rtiilroad  Commissioners  by  the  railroatl  companies,  the  net  earnings  from 

operation  of  the  North  Carolina  Railroad  Company  were $443. 445.34 

The  net  earnings  from  openition  of  the  Raleigh  and  Gaston 

Railroad  Company  for  the  same  year  were 220, 024. 40 

The  net  earnings  from  ojKiration  of  the  Wilmington  and  Wel- 
don Railroad  Company  for  the  same  year  were 785, 972. 67 

The  same  railroad  companies  were  assessed  for  taxation  for  the  s4ime  year  as  fol- 
lows: 
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North  Carolina  Railroad  Company  at *3, 117, 233. 00 

Raleigh  and  Gaston  Railroad  Company  at  _ 1, 562, 153. 32 

Wilmington  and  Weldon  Railroad  Company  at 5, 498, 955. 00 

Per  cent. 
The  net  earnings  of  the  North  Carolina  Railroad  Company 

were,  of  its  tax  valuation 14. 3 

The  net  earnings  of  the  Raleigh  and  Gaston  Railroad  Com- 
pany were,  of  its  tax  valuation 14.1 

The  net  earnings  of  the  Wilmington  and  Weldon  Railroad 

Company  were,  of  its  tax  valuation 14. 3 

Thai  as  appears  by  the  printed  reports  of  1898,  made  to  the  Board  of  Railroad 
Commissioners  by  the  railroad  companies,  the  net  earnings .  from  operation  of  the 

North  Carolina  Railroad  Company  were $419, 279. 26 

The  net  earnings  from  operation  of  the  Raleigh  and  Gaston 

Railroad  Company  for  the  same  year  were 234. 037. 64 

The  net  earnings  from  operation  of  the  Wilmington  and  Wel- 
don Railroad  Company  for  the  same  year  were 959, 593.  72 

The  same  railroad  companies  were  as,sessed  for  taxation  for  the  same  year  as  fol- 
lows : 

North  Carolina  Railroad  Company  at $3, 785, 793. 00 

Raleigh  and  Gaston  Railroad  Company-at 1 ,  888, 708. 44 

Wilmington  and  Weldon  Railroad  Company  at 7, 582, 775. 20 

Per  cent. 

The  net  earnings  of  the  North  Carolina  Railroad  Com|)any 

were,  of  its  tax  valuation 1 1 .  00 

The  net  earnings  of  the  Raleigh  and  Graston  Railroad  Com- 
pany were,  of  its  tax  valuation 12. 38 

The  net  earnings  of  tlie  Wilmington  and  Weldon  Railroad 

Company  were,  of  its  tax  valuation 12. 65 

That  these  large  profits  were  made  on  plaintiff's  entire  system  of  roads  in  North 
Carolina,  including  the  Newbern  Branch,  which  is  oi>erated  at  a  dead  loss,  and 
other  branches  which  are  operated  at  »  nominal  profit,  making  it  necessary  for  the 
plaintiff's  main  line  to  earn  an  excesvsivc  percentage  of  profit,  in  order  to  make  such 
an  average  showing  for  its  whole  mileage  in  North  Carolina  as  is  herein  set  forth. 

Twenty-third.  That  according  to  the  plaintiff's  printed  report  of  1897,  the  per- 
centage of  expenses  to  earnings  of  its  entire  line,  including  its  branches,  was  58  per 
cent,  while  that  of  the  Raleigh  and  Gaston  Railroad  .Company  was  63.4  per  cent, 
and  of  the  North  Carolina  Railroad  Company  was  72. 15  per  cent.  These  defendants 
are  informed  and  believe,  and  so  aver,  that  if  the  plaintiff  had  filed  a  full  report  of 
the  operation  of  its  railroad  l)etween  Wilmington  and  Weldon,  separate  and  dis- 
tinct from  that  of  its  branehes,  it  would  show  a  percentage  of  net  profit  from  opera- 
tion twice  as  great  as  it  does,  loaded  down  as  it  is  with  the  operation  of  its  branches. 
But  even  thus  loaded  down,  it  makes  a  most  favorable  comparison  with  the  North 
Carolina  Railroad  and  the  Raleigh  and  (Jaston  Railroad. 

Twenty-fourth.  That  as  indicating  tlie  wonderful  prosperity  of  the  plaintiff,  in 
the  year  1889  it  distributed  among  its  stockholders,  as  a  scrip  dividend,  $2,500,000.00 
of  certificates  of  indebtedness,  ui)on  which  it  is  paying  7  per  cent  interest.  That  in 
the  vear  1890  and  1891  it  distributed  among  its  stockholders  $3,221,000.00  of  stocks 
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owned  by  it  in  other  companies.  That  notwithstanding  the  plaintiff  8  claim  that  it 
conld  not  stand  the  slight  reduction  involved  in  the  proposed  change  of  its  |)assen- 
ger  rates,  since  the  institution  of  this  suit  it  has  declared  an  extra  dividend  out  of 
its  surplus  earnings  of  33 >^  per  cent.  That  is  to  say.  to  ev^ery  six  shares  of  its  stock 
outstanding,  one  sliare  of  stock  in  the  Atlantic  Coast  Line  of  the  value  of  one  hun- 
dred dollars  and  a  bond  of  the  Wilmington  and  Weldon  Railroad  Company  for  one 
hundred  dollars  have  been  issued,  aggregating  SI. 000. 000. 00.  Tliat  it  has  thus, 
within  the  space  of  ten  years  divided  among  its  stockholders,  besides  the  regular 
dividends  of  6  and  6J^  per  cent  upon  its  capital  stock  of  $3,000,000.00,  and  the  inter- 
est at  7  per  cent  on  its  certificates  of  indebtedness  of  $2,500.000. 00,  the  ernormous 
aggregate  of  $6,721,000.00  insecurities,  representing  its  earnings  and  acquisitions. 
That  it  is  incredible,  that  a  dimunition  of  its  royal  revenues  of  from  $10,000.00  to 
$30,000.00  will  forc:^  it  into  liquidation  or  amount  to  a  confiscation  of  its  property. 

Twenty-fifth.  That  in  consideration  of  the  foregoing  facts,  conditions  and  circum- 
stances, and  further  in  consideration  of  the  fact  that  the  North  Carolina  Railroad 
Company  had,  at  the  instance  of  the  State  of  North  Carolina,  acting  througli  its 
former  Governor,  leased  its  line  to  the  Southern  Railway  Company  for  ninety-nine 
years  at  a  rental  of  63^2  P®**  ^^nt  on  its  capital  stock  and  all  taxes  ;  and  that  it  did 
not  appear  to  the  defendants.  Commissioners,  that  the  said  lessee  company  could 
earn  from  domestic  passenger  traffic  of  the  North  Carolina  Railroad  as  much  as  63/^ 
per  cent  on  that  proportion  of  its  property  to  be  deemed  appropriated  to  intrastate 
traffic,  in  addition  to  the  taxes,  if  the  complaint  against  the  North  Carolina  Rail- 
road should  be  granted,  the  defendants.  Commissioners,  refused  to  reduce  the  i>as- 
senger  rates  of  tlie  said  North  Carolina  Railroad  Company,  and  granted  the  prayer 
of  the  complaint  against  the  plaintiff,  believing  its  rates  between  Wilmington  and 
Weldon  were  unreasonable,  and  considering  that  it  was  the  best  able  of  all  the  rail- 
road companies  in  the  State  to  bear  this  proposed  reduction  of  passenger  rates. 

That  so  far  as  the  Raleijch  and  Ga.ston  Railread  Company  is  concerned,  these  de- 
fendants. Commissioners,  experienced  great  difficulty.  That  it  appeared  in  evidence 
that  this  company  had  endorsed  the  bonds  of  the  Georgia,  Carolina  and  Northern 
Railway  Company  to  the  extent  of  over  $5,000,000.00.  and  that  upon  such  guarantee 
it  had  been  obliged  to  pay  large  sums  of  money,  amounting  in  the  aggregate  in  the 
last  five  years  to  |7H3,422.16.  That  during  the  fiscal  year  ending  June  30,  1898.  it 
has  paid  on  this  account  the  sum  of  $142,400.19,  reducing  its  net  earnings  to  $47,- 
248,03.  That  the  said  net  earnings  were  larger  than  they  had  been  for  five  years. 
That  for  five  years  the  said  company  had  not  been  able  to  declare  a  dividend.  That 
the  Wilmington  and  Weldon  Railroad  Company  was  not  thus  handicap|)ed.  That 
under  tliese  circumstances  the  defendants.  Commissioners,  felt  justified  in  postpon- 
ing action  upon  the  complaint  against  the  Raleigh  and  Gaston  Railroad  Company 
for  the  present^  until  its  fortunes  should  mend,  and  until  it  should  be  decided 
whether  the  construction  placed  by  them  upon  the  Nebraska  decision  was  correct. 
That  these  defendants  felt  then,  and  feel  now,  that  in  so  doing  they  have  acted 
with  perfect  fairness  to  the  plaintiff,  and  that  they  have  made  no  unjust  discrimi- 
nation between  it  and  any  other  railroad  company  in  the  State. 

Twenty-six.  That  as  the  defendants  are  informed  and  believe,  it  is  true,  as  al- 
leged in  the  seventh  paragraph  of  the  bill  of  complaint,  tliat  the  mileage  of  the  line 
of  railroad  owned  and  operated  by  the  plaintiff  in  North  Carolina  is : 
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Miles 

The  main  line  from  Wilmington  to  Weldon 161.40 

Tarboro  Branch 67.71 

Scotland  Neck  or  Kin8t<m  Branch Ho.  82 

Midland  Branch '. 21.50 

Wilson  and  Fayette ville  Branch— Short  Cut 116. 20 

Nashville  Branch 19.20 

Clinton  Branch 13.43 

Washington  Branch 25. 39 

Spurs  to  Mills  and  Factories 10. 20 

520. Ho 
Xe wbern  Branch   (acquired  in  fall  of  1897) 90. 03 

Total 610. 8H 

That  these  defendants  do  not  know,  and  can  not  set  forth,  as  to  their  belief  or 
otlierwise.  whether  or  not  it  is  true  as  alle<^ed,  that  it  cost  to  construct  and  equip 
the  520.85  miles  above  stated,  with  yards,  building  ground,  station  grounds,  build- 
ing and  terminal  facilities  $10,802,242.00,  or  whether  it  cost  to  construct  and  e(iuip 
the  Newl)ern  Braucli  over  $2,39G.H!)6.00.  Tiiat  if  the  Newbern  Branch  cost  this 
amount  of  money  to  construct  it,  it  was  built  with  wasteful  extravagance.  That  it 
ai)i)eiirs  from  the  reports  of  the  Wilmington,  Newbern  and  Norfolk  Railroad  Com- 
pany, (the  Newbern  Branch),  niiide  to  tlie  Boanl  of  Railroad  Commissioners  that 
$2,400,000.00  of  its  stock  and  $1,200,000.00  of  its  Ixmds  were  issued  to  contractoi-s. 
These  defendants  allege  upon  information  and  belief  that  they  were  issued  at 
greatly  less  than  their  face  value.  That,  as  d(»fendants  are  informed  and  believe, 
the  plaitititf  has  recently  a«'(iuired  the  said  Newbern  Branch  at  tbe  cost  of  only 
$100,000.01).  That  as  defen<lants  are  informed  and  believe  it  would  now  cost  to 
const ruc^t  and  equip  and  replace  tlie  lines  of  railroad  of  the  complainant,  exclusive 
of  the  Newbern  Branch,  the  sum  of  $h,  101, (HI. 74.  But.  as  these  defendants  are  ad- 
vised and  believe,  the  mih'age  of  tlie  several  branches,  and  the  cost  of  construction 
and  eijuipment  of  the  same  are  foreign  to  the  question  at  issue,  which  is,  mainly, 
the  fairness  of  the  rate  wliich  has  bee^n  established  by  the  defendants,  Commis- 
sioners, upon  the  plaintiff's  main  line  between  Wilmington  and  Weldon. 

Twenty-seventh.  Tliese  defendants  say  that  they  believe  the  statements  con- 
tained in  tlie  seventh  paragraph  of  the  siiid  bill  of  complaint,  that  the  first  genenil 
mortgage  of  the  complainant  is  .^t.OOO.OOi),  and  that  the  mortgage  on  the  Ali)emarle 
and  Raleigh  Branch  is  $")()0,000,  making  a  total  of  $1,500,000,  and  also  that  the 
special  trust  certificates  of  indebtedness  amounted  to  $:J.sO,000,  making  an  aggregate 
of  $4,8H0.000.  That  they  believe  that  the  capital  stock  of  the  complainants  is 
$:5,000.000.  and  that  in  addition  thereto  it  has  outstanding  certificates  of  indebted- 
ness amounting  to  Jf2,500,000,  iq)on  wliich  it  is  liable  for  interest  at  7  per  cent  jier 
annum,  when  earned,  and  that  it  takes  precedence  over  the  payment  of  any  divi- 
dend to  any  of  its  stockholders,  and  that  the  |3SO,0()0  trust  certificates  debt  was 
incurred  in  procuring  a  controlling  interest  in  the  Northeastern  Railroad  of  South 
Carolina.  They  do  not  know,  and  can  not  set  forth  as  to  their  or  either  of  their 
belief  or  otherwise,  whether  or  not  it  is  true,  as  alleged,  that  all  of  the  moneys  rei>- 
resented  by  certificates  of  indebtedness  were  exi)ended  in  the  construction  and 
equipment  of  the  plaintiff  s  road. 

Twenty-eighth.  That  Exhibit  No.  4  to  the  bill  of  complaint  is  misleading  in 

that— 
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1.  It  does  not  take  into  account  the  item  of  **  miscellaneous  income,  less  exj^enses, 
$34,225.78,"  which  appears  in  the  plaintiff's  annual  printed  report  of  1897. 

2.  It  adds  to  the  expenses  of  domestic  business  10  per  cent,  upon  the  suggestion 
tliat  the  cost  of  conducting  the  intrastate  business  is  10  per  cent  greater  than  the 
cost  of  conducting  the  interstate  business.  This  may  be  so,  although  it  is  not 
admitted;  but  the  defendants  aver  that  the  tariff  of  intrastate  or  local  freight 
charges  is  from  one  and  a-half  to  twice  as  great  as  that  of  through  freight  charges. 
That  there  is  not  so  great  a  difference  between  the  tariff  of  intra  and  interstate 
passenger  fares,  but,  taking  both  together,  it  is  safe  to  say  that  the  charges 
upon  intrastate  business  are  more  than  38^  \yer  cent  higher  than  the  charge  upon 
interstate  business.  This  being  so,  in  arriving  at  the  net  profit  on  intrastate  busi- 
ness it  is  not  fair  to  deduct  10  per  cent  increase  of  expenses  without  adding  33^  per 
cent  for  the  difference  of  profit  between  the  two  classes  of  business,  so  that,  instead 
of  adding  10  per  cent  to  expenses,  23.33  per  cent  sliould  be  deducted  therefrom. 

The  statement  will  then  stand  as  follows  : 

Gross  earnings  from  operation  (plaintiff 's  tigures) $1, 874, 813. 60 

Of  which  domestic  business  furnishes  3*3.8  percent,  or  (plain- 
tiff's figures) 614,938. ?^7 

Ex{)ensei5  of  operation  were  .S1.0S8.S40.9S,  of 

whi(;h  32.8  per  cent  is  (plaintiff's  figures)..  $357, 139.84 

Less  23.33  per  cent,  as  above 83,  320.  72  273, 819.12 

Remainder .  341 , 1 19. 75 

Less  32.8  i>er  cent  of  taxes  (plaintiff 's  figures) _ 14, 315. 25 

Remainder,  representing  net  profit  from  domestic  business, 

before  the  reduction  of  rates 326,  804. 50 

3.  The  plaintiff  makes  the  mistake  of  culculuting  the  j^ercentage  of  the  net  profit 
from  domestic  business  upon  the  entire  valuation  of  the  phiintilf  *s  proi)erty.  This 
ciilculation  should  be  made  upon  that  pro[K)rtion  of  such  valuation  as  may  be 
deemed  appropriated  for  this  purpose  to  domestic  business— tiiat  is,  to  that  propor- 
tion of  sucli  valuation  as  the  volume  of  domestic  business  bears  to  tlie  entire  v»olume 
of  domestic  and  foreign  business.  The  plaintiff  has  ascertained  this  proportion  to 
bp  32.8  per  cent.  This  i)roportion  is  accepted  by  the  defendants,  pro  hac  vice. 
Upon  this  ))asis  the  proportion  of  the  si\id  valuations  will  l>e  as  follows : 

(1)  Of    the   tax    valuati(m   of    1897,  $5,408,955.00.  32.8   per 

cent  is $1,S03,657.24 

(2)  Of    the   tax   valuation  of    189S,  §7.582,775.20,   32.8   [ier 

cent  is 2,487,150.26 

(3)  Of   the  co.st  of  road, $10,802,242.00  (plaintiff's  tigures) 

32.8  per  cent  is -. 3,543.135.37 

(4)  Of  the  cost  of  reproduction, §10,292,000  ^plaintiff's  fig- 

ures), 32.8  per  cent  is 3,375,776.00 

Of  these  several  amounts,  $326,840.50,  the  net  profit  from  domestic  business  is 
the  following  per  cent : 

Per  cent. 

(1)  Of  $1,803,657.24  it  is 18.1 

(2)  Of  $2,487,150.26  it  is 13.1 

(3)  Of  $3,643,135.37  it  is 9.2 

(4)  Of  $3,875,776.00  it  is 9.67 
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The  plaintiff  fails  in  this  connection  to  make  the  only  calculation  which  will  be 
of  any  benefit  to  the  court  in  solving  the  problem  before  it.  The  amount  involved 
in  the  proposed  reduction  should  be  carefully  estimated  and  deducted  from  the  total 
net  receipts  from  intrastate  business,  as  above,  $326,840.50. 

The  amount  so  involved  had  been  reached  in  defendants'  Ex- 
hibit A ,  hereto  annexed,  and  is $30, 577. 50 

If  calculated  on  the  supposition  that  the  reduction  applied 
to  the  entire  mileage  of  the  plaintiff  in  this  State;  but  as 
the  mileage  of  the  main  line  from  Wilmington  to  Weldon 
is  the  only  part  affected,  the  amount  involved  in  the  reduc- 
tion can  not  exceed  $10,000.  Waiving  this,  however,  for 
the  present,  the  amount  ascertained,  |30,577.50,  can  not  be 
far  wrong,  because  plaintiff's  Exhibit  No.  5  shows  the 
domestic  passenger  business,  as  taken  from  a  special  report 
for  one  quarter,  to  be 56, 184. 75 

Four  times  this  amount  will  give  a  close  approximation  of 
the  domestic  passenger  business  for  a  year 324, 739. 00 

The  Annual  Report  of  1898  shows  that  the  receipts  the  first 
three  months  of  this  year  are  a  fair  index  to  the  receipts 
of  the  entire  fiscal  year,  because  it  shows  that  the  total 
receipts  from  all  sources  are  but  slightly  in  excess  of  four 
times  the  receipts  for  the  first  quarter  as  taken  from  the 
special  report.  The  plaintiff  admits,  on  page  17  of  the 
printed  bill  of  complaint,  that  the  reduction  in  passenger 
rates  will  (jause  a  diminution  in  passenger  receipts  of  but 
20  per  cent,  which  of  $224,739.00  is 44,947.80 

But  these  defendants  claim  that  in  view  of  the  fact  that  at 
least  one-third  of  the  passenger  receipts  of  the  plaintiff 
are  derived  from  mileage  tickets  at  2  and  2>^  c«nt8  per 
mile,  excursion  and  ministers'  and  other  rates,  which  are 
less  than  2  cents  per  mile,  all  of  which  are  voluntarily 
fixed  by  the  plaintiff  and  none  of  which  will  be  affected 
by  the  proposed  reduction  to  2^  cents  per  mile  for  first- 
class  passengers,  the  proposed  reduction  will  not  amount 
to  more  than  one- third  of  the  average  nominal  reduction 
of  23  per  cent  or  16%  per  cent  of  the  present  domestic 
passenger  receipts.  The  amount  involved  in  the  reduction 
would  therefore  be  16^  per  cent  of  $224,739.00  (plaintiff's 
figures),  or 37,456.50 

Deducting  from ." 386, 840. 50 

The  amount  involved  in  the  proposed  reduction  of  rates 30,577. 05 

As  shown  in  defendants'  Exhibit  A,  and  the  remainder 296,263.45 

Is  the  net  profit  from  intrastate  business  after  the  reduction  of  rates  shall  have 
been  carried  into  effect. 

This  sum,  $296,263.45,  is,  of  the  several  amounts  above  stated,  the  following  pei^ 
centages : 
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Per  cent. 

(1)  Of  $1,803,657/24  it  is 16.42 

(2.  Of  8*'J,487, 150.26  it  is 11.90 

(3)  Of  $3,543,155.37  it  is 8.35 

(4)  Of  $3,375,776.00  it  is  8.75 

When  United  States  4  per  cent  bonds  are  wort?h  120,  North  Carolina  4  per  cent 
bonds  102,  and  the  stocks  of  any  railroad  in  the  country  which  pays  a  4  per  cent 
-dividend  is  worth  par  on  the  stock  exchanges  of  the  country,  these  defendants  insist 
that  the  courts  ought  not  to  declare  that  the  profits,  which  the  plaintiff  is  per- 
mitteil  to  receive  under  the  reduced  rates,  are  unreasonably  low.  or  that  they 
amount  to  a  confiscation  of  its  property. 

5.  The  defendants  are  advised  and  believe  that  in  determining  the  question  of 
rea.Honableness  of  rates  the  fixed  charges  are  not  to  be  considered,  because  the  fixed 
charges  represent  interest  on  the  bonded  indebtedness,  the  proceeds  of  vvhicli  were 
expended  in  the  construction  of  tlie  rtmd,  and  which  are  considere<l  in  the  estimate 
of  percenta;^e  on  valuation,  or  on  cost  of  road,  or  on  reproduction  as  above.  But 
even  making  the  deduction  claimed  on  account  of  fixed  charges,  the  net  profit 
from  intrastate  business,  after  rerluction  of  rates  shall  have  be'^n  carried  into  effect, 
is  as  follows: 

Net  profit  from  domestic  business  after  reduction  of  passen- 
ger i-ates.  as  above $296,349.36 

Deduct  32.8  per  cent  of  fixed  charges  (plaintiff's  figures)..  87, 128.  H9 

Kemainder 209,  220. 47 

This  sum,  $209,220.47.  is,  of  the  several  amounts  above  stated,  the  following  per 
cent: 

F'er  cent. 

(1)  Of  $1,803,657.24  it  is.. 11.59 

(2)  Of    2.487,150.26  it  is 8.41 

(3)  Of    3,543,115.37  it  is i 5.91 

(4)  Of    3,375.776.00  it  is.. 6.19 

(5)  Of     1.804.000.00  (which  is  32.8  per  cent  of  $2,500.0(M)  cer- 

tifitiates  of  indebtedness  and  $3,000,000  of  stock, 

total  $5,500,000),  it  is 11.56 

C.  The  amount  of  net  profit  from  intrastate  business  may  be  reached  in  another 
wav. 

The  plaintiff  in  its  rej)ort  of  1898  represents  that  the  per- 
centage of  ex|)enses  to  earnings  on  entire  line  is  56.4  per 
cent.     The  plaintiff  says  in  Exhibit  No.  4  that  the  gross 

earnings  from  domestic  business  is $614, 928. 87 

So  the  net  earnings  from  domestic  business  is  56.4  per  ceot 
of  this  amount,  or 346, 819. 88 

Which  is  within  $10,000  of  the  foregoing  corrected  estimate  of  such  net  earnings 
without  adding  the  difference  between  10  per  cent  increase  of  expenses  and  331^5 
per  cent  excess  of  profit  on  domestic  bu.siness.  Should  this  difference  be  added^ 
the  amount  of  net  profit  upon  domestic  business  would  be  considerably  increased. 
Twenty-ninth.    Tliat  it  is  not  true,  as  alleged  in  the  seventh  paiugraph  of  the 

i 21 
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bill  of  complaint,  that  a  proposed  reduction  of  rates  will,  in  any  manner  or  to  any 
extent,  affect  the  plaintiff's  interstate  passenger  rates,  especially  in  view  of  the  fact 
that  the  reduction  will  affect  only  the  rates  on  the  line  between  Wilmington  and 
Weldon,  whereas  the  very  large  proportion  of  the  through  traffic  of  the  plaintiff  is 
over  what  is  known  as  the  Wilson  short-cut,  from  Wilson  to  the  South  Carolina  line. 
That  the  calculation  on  page  fifteen  of  the  printed  bill  of  complaint  is  incorrect 
and  misleading,  for  that 

(1)  It  takes  no  account  of  miscellaneous  income  !j{3l,805.75.  which  appears  in  the 
plaintiff's  annual  report  of  1898. 

(2)  It  adds  only  30  per  cent  of  mail,  express  and  miscellaneous  receipts,  whereas 
a  much  larger  proportion  thereof  should  be  considered  in  arriving  at  profit  from 
intrastate  business. 

(3)  For  the  reasons  stated  above,  the  expenses,  $409,154.74,  instead  of  being 
increased  ten  i)er  cent  on  account  of  increased  expenses  of  intrastate  traffic,  should 
be  diminished  231r  per  cent  on  account  of  the  larger  profits  of  such  business. 

This  will  make  the  proportionate  difference  as  was  shown  in  the  former  calcula- 
tion, thus: 

From  domestic  passenger  and  freight  receipts  (plaintiff's 
figures) $708,114.73 

Deduct  82.8  per  cent  of  operating  expenses,  said  to  be  $1,347,- 
423.80  (plaintiff's  figures) $409, 154. 74 

Less  23i  i)er  c«nt  thereof 95,469.43  313,ft8o.81 

Remainder 394,439.41 

Less  33.8  per  cent  of  taxes  (plaintiff's  figures) 18, 815. 66 

Net  receipts  from  intrastate  or  domestic  business  before  the 

reduction  of  passenger  rates 376, 1 13. 75 

instead  of  $339,728.88  (plaintiff's  figures). 
(4)  The  plaintiff  should  deduct  from  net  receipts  from  intra- 
state business  as  above 376, 1 13. 75 

the  amount  involved  in  the  reduction  of  passenger  rates. 
According  to  plaintiff's  own  showing,  as  stated  above,  this 
is  20  per  cent  (see  bill  of  complaint,  p.  17)  of  four  times  the 
intrastate  passenger  receipts  for  the  first  quarter  of  1898. 
or  $334,739.00,  say 44,947.80 


Net  profits  from  domestic  business 331, 165. 95 

(The  true  amount  to  be  deducted,  as  shown  in  Exhibit  A  hereto  annexed,  is 
$30,577.50,  instead  of  $44,947,80,  considering  the  reduction  as  applying  to  the  plain- 
tiff's total  mileage,  but  only  $10,000  if  the  order  is  confined  to  the  line  bet  ween' Wil- 
midgton  and  Weldon.) 

This  sum,  $331,165.95  is,  of  the  several  amounts  above  stated,  the  following  per- 
centages : 
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Per  cent. 

(1)  Of  151,803,657.24  it  is 18.35 

(2)  Of    2,487,150.26  it  is 13.31 

(3)  Of    3,543,115.37  it  is 9.34 

(4)  Of    3,375.776  it  is 9.80 

(5)  Of    4,329,317.26,  which  is  32.6  per  cent  of  $13,199,138. 

cost  of  road  including  Newbern  Brancli,  as  claimed  by 

plaintiff,  it  is 7 .  65 

Now  if  from  net  profits  from  domestic  business  (as  above) 
$331,165,95  we  deduct  32.8  per  cent  of  fixed  charges  (plain- 
tiff's figures) 

The  remainder 

is,  of  the  several  amounts  above  stated,  the  following  jjer- 
centages : 

(1)  Of  $1,803,657. 24  it  is 

(2)  Of    2,487,150.26  it  is 

(3)  Of    3,543,115.37  it  is 

(4)  Of    3,375,776.00  it  is 

(5)  Of    4,329,317.26  it  is 

(6)  Of    984.000,000  (which  is  82.8  per  cent  of  the  capital 

stock  of  $3,000,000  of  the  comiiany )  it  is 24. 80 

But,  adopting  the  erroneous  net  profit  from  intrastate  busi- 
ness, as  stated  by  the  plaintiff  on  page  15  of  its  bill  of  com- 
plaint  --. $289,728.85 

Deducting  from  it  the  amount  involved  in  the  reduction  as 
above :....  80,577.05 


$87 

, 828. 89 

244,037.06 

Per  cent. 

13.52 

9.81 

6.88 

7.22 

5. 63 

Tlie  remainder  is,  according  to  plaintiff,  the  net  profit  for 
domestic  business  after  the  reduction  of  passenger  fares. .  209, 151 .80 

It  will  be  found  that  upon  the  several  amounts  above  stated  as  the  proper  propor- 
tion of  valuation  to  be  deemed  appropriated  to  the  intrastate  business,  the  said  sum, 

$209,151.80.  is  the  following  percentages : 

Per  cent. 

(1)  Of  $1,808,657.24  it  is : 11.58 

(2)  Of    2,487.150.26  it  is 8.40 

(3)  Of    3,543, 115.37  it  is.. 5.90 

(4)  Of    3,375.776.00  it  is 6.19 

(5)  Of   4,329,317.26  it  is 4.83 

If  from  the  net  profits  as  above $209, 151. 80 

there  should  be  deducted  32.8  per  cent  of  fixed  charges 

(plaintiff's  figures) 87,126.89 


The  remainder  ....   _ 122, 022. 91 

will  afford  a  dividend  on  1984,000,  tlie  proportion  of  the  capital  stock  which 
should  be  paid  by  intrastate  profit,  as  above,  of  12.40  per  cent. 

Twenty-ninth.  The  defendants  annex  to  this  answer  as  Exhibit  A,  and  pray  that 
it  may  be  taken  as  a  part  hereof,  a  carefully  prepared  statement,  showing  from  the 
data  furnished  by  the  plaintiff  the  effect  upon  its  business  of  the  proposed  reduc- 
tion, and  that  it  will  still  be  able  to  maintain  its  large  percentage  of  profits  upon  its 
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whole  line,  although  the  reduction  affects  only  the  local  passenger  business  upon 
that  portion  of  its  line  located  between  Wilmington  and  Weldon.  That  in  this 
exhibit  it  has  been  found  that  the  amount  involved  in  the  reduction  of  rates  is 
$80,577.05.  But  this  is  upon  the  assumption  that  the  rate  applied  to  all  the  lin^s 
and  branches  of  the  railroad  company,  whereas  it  applies  only  to  161.610  or  X  <>f  i^N 
entire  mileage.  So  that  the  amount  involved  in  the  said  reduction  will  not  exceed 
one-third  of  $30,577.05.  or  in  round  numbers  #10,000.  a  mere  bagatelle.  By  this 
statement  (Exhibit  A)  it  appears  that  the  reduction  of  rates  will  not  materially 
aflfect  the  |)rincely  revenues  of  this  corporation,  whose  st(K;k.  as  defendants  are 
informed  and  l)elieve,  C4in  not  be  purchased  at  two  hundned  dollars  a  share. 

Thirtieth.  These  defendants  do  not  know,  and  can  not  set  forth  as  to  their  Iwlief 
or  otherwse  whether  or  not  it  is  a  fact,  as  alleged  in  the  eleventh  paragraph  of  the 
said  bill  of  complaint,  that  Exhibit  8.  annexed  thereto,  which  puriK>rts  to  show  the 
earnings  and  cost  of  oi)eration  of  the  plaintiff's  several  i:wissenKer  trains  resjiectively 
for  the  months  of  Noveml)er  and  December,  1807,  and  January.  1S98.  is  correct. 
But  these  defendants  deny  that  the  reduction  asked  for  in  the  governor's  complaint 
will  cause  the  pas.senger  trains  of  the  plaintiff's  line  of  railroad  to  be  oi)erated  at 
a  loss,  either  with  or  without  the  interstate  business,  and  they  deny  that  the  i>as- 
aenger  trains  of  tlie  plaintiff's  main  line  have  been  o|)erated  a  loss  either  with  or 
without  said  business. 

Thirtv  first.  These  defendants  sav  that  thev  do  not  know,  and  can  not  set  fortii. 
as  to  their  belief  or  otherwise,  whether  or  not  the  earnings  and  expenses  at  the  pres- 
ent rate  of  fares  of  the  passenger  trains  of  the  complainant,  for  the  year  1S96  and 
1897,  are  truly  set  forth  in  Exhibit  No.  8  to  the  bill  of  complaint.  That  the 
statement,  that  the  operating  expenses  i)er  train  mile  for  1896  were  85  cents,  and 
for  1897  86  cents,  which,  in  the  connection  in  which  they 'api)ear,  refer  to  jwis- 
senger  train  service,  is  untrue  and  misleading.  That  it  appears  from  the  printed 
report  of  the  said  complainant,  made  each  year  to  the  Board  of  Commi.ssioners,  that 
the  operating  expenses  per  train  mile  set  forth  therein  are  for  all  trains,  both  pas- 
senger and  freight,  without  distinguishing  one  from  the  other.  That  it  is  impossi- 
ble to  determine  tlie  expenses  of  passenger  and  freight  trains  sei)iirately.  Ivcau.se 
there  are  so  many  exi)enses  which  must  be  apiM)rti()ned  between  them  by  arbitrarj- 
and  unsatisfactory  rules.  That  the  said  plaintiff  has  never  attempted,  in  any  of  its 
reiKjrts,  to  make  such  apportionment. 

Thirty-se(!ond.  The  defendants  say  that  it  is  untrue,  as  state<l  in  tlie  twelfth 
paragraph  of  tiie  bill  of  complaint,  that  the  fares  proposed  in  the  saivl  ordtr  of  the 
defendants.  Commissioners,  are  unjust  or  unreasonable,  or  unreasonably  low,  or 
that  its  enforcement  will  deny  to  the  plaintiff  due  process  of.  law  or  the  ecjual  pro- 
tection of  the  laws,  or  that  its  enforcement  will  he  a  confiscation  of  proi)erty.  or 
that  it  will  be  in  violation  of  the  Fourteentii  Am:mdment  of  the  Constitution  of  the 
United  States.  Nor  is  it  true  that  the  enforcement  of  the  saiil  order  will  cause 
them  heavy  dimunition  of  the  plaintiff's  earnings  and  revenue. 

Thirty-third.  That  it  is  not  true  that  the  proposed  reduction  of  pa.ssenger  rates 
will  reduce  the  income  of  the  plaintiff  in  any  degree.  That  the  increased  revenues 
which  will  follow  the  abolishment  of  free  passes  through  the  action  of  these  defend- 
ants, and  tlie  increase  of  travel,  which  always  follows  a  reduction  of  rates,  will  soon 
more  than  make  up  the  comparatively  insignificant  amount  involved  in  the  said  le- 
duction. 

All  of  which  matters  and  things  these  defendants  are  ready  and  willing  to  aver, 
maintain  and  prove,  as  this  Honorable  Cjurt  shall  direct,  and  they  humbly  pray  to 
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be  hence  dismissed  witli  their  reasonable  costs  and  diaries  in  this  hehalf  most 

wrongfully  sustained. 

JOHN   W.  HINSDALE. 

EDWARDS  &  ROYSTEK. 

CHAS.  A.  COOKE, 

W.  C.  DOUGLASS. 

Solicitors  for  Defendants. 

STATE  OF  NORTH  CAROLINA— 
COU.NTY  OF  IREDELL. 

L  C.  Caldwell,  one  of  tlie  above-najnel  defendants,  being  duly  sworn,  says  that 
he  has  read  the  forep>ing  answer  subscribed  V)y  him,  and  knows  the  contents  thereof, 
and  that  the  same  is  true  to  his  own  knowledge,  except  as  to  matters  therein  stated 
upon  information  and  b.dief,  and  as  to  those  matters  he  believes  it  to  be  true. 

L.  C.  CALDWELL. 

Sul»scribed  and  swDrn  l»  'lor.'  me  this  '2:3rd  day  of  November,  1898. 

C.  H.  ARMFIELD. 

Notary  Public. 
[Notarial  Seal.] 


EXHIBIT  -A." 

I. 

THE  GROSS  RECEIPTS  FROM  ALL  SOURCKS  FOR  THE  FISCAL  YEAR 

ENDING  JUNE  80,  1898. 

The  annual  re|)ort  of  the  plaintiff  for  the  fiscal  year  ending  June  30,  1898,  sliows 
the  following  receipts : 

* 

Total  passenger  revenue S4o4, 1 14. 03 

Mail 109,49r).;3H 

Express 73,485.:il 

Extra  baggage  and  storage 5,202.86 

Total  freight  earnings 1,494,267.20 

Car  mileage  balance 2, 546. 05 

Telegraph  companies 4, 818. 47 

Rents  for  tracks,  yards  and  terminals 20, 962. 63 

Other  sources 35, 150.  90 

Interest,  rents,  etc.,  less  expenses 5^22, 718. 09 

Operating  hotels,  less  expenses 822. 65 

From  lease  of  the  Wilmington,  Columbia  and 

Augusta  Railroad  Company,  le.ss  expenses 8, 265. 00  31,  805. 75 

Gross  receipts. 2, 231 ,  849. 5H 
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II. 
THE  GROSS  EXPENSES  FOR  THE  SAME  TIME. 

The  same  reix)rt  shows  : 

Operating  expenses -\ $1 ,  240, 450. 1 1 

Taxes 62,750.06 

1,808,200.17 
III. 

THE  NET  INCOME  FOR  THE  SAME  TIME. 

« 

G ross  receipts $2 ,  23 1 ,  849 .  5S 

Less  gross  expenses... 1,303,200.17 

928, 649. 41 
IV. 

THE  GROSS  RECEIPTS  FROM  INTRASTATE    BUSINESS  INCLUDING  PAS- 
SENGER, FREIGHT,  MAIL,  EXPRESS,MISCELLANEOUS.  ETC.,  FOR  THE 
FISCAL  YEAR  ENDING  JUNE  30,  1898. 

1.  The  gross  intrastate  and  interstate  i>assenger  receipts  for  1897-98. 

The  report  of  the  plaintiff  for  the  first  three  months  of  1898, 
made  to  the  Board  of  Railroad  Commissioners,  shows  the  in- 
terstate passenger  receipts  for  that  fime.  to  have  aggregated  $82, 717. 72 
added  to  intrastate  passenger  receipts  for  same  time,  as 
shown  in  said  report 56, 184. 76 

Total 138,902.48 

Tlie  gross  intrastate  passenger  receipts  constitute  j  JJ  JJj  J  J 
or  40.4  per  cent  of  the  whole  passenger  receipts.  The  total 
pas.senger  receipts,  according  to  the  plaintiff's  report  made 
to  the  Railroad  Commission  for  the  year  ending  Jnne  30. 
1 89H.  amounted  to . 454, 1 14. 63 

The  gross  intrastate  pc'issenger  rei^eipts  for  the  year  were 

therefore  40,4  per  of  $454,114.63  or 183,462.81 

And  the  gross  interstatf^  passenger  receipts  were  the  balance 

of  $454,114.68,  or 270,652.32 

Making  a  toUU  of 454, 1 1 4, 63 

2.  The  gross  intrastate  and  interstate  freight  ret^eipts  for  1897-98. 
The  same  report  shows  : 

The  interstate  freight  receipts  for  the  first  three  months  of 

1898,  were 258,709.01 

And  that  the  intrastate  freight  receipts  for  the  same  time 

were 110,597.85 

369,306.86 
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The  gross  intrastate  freiglit  receipts  for  the  the  year  consti- 
tute $JiS  III  S|,  or  29.9  per  cent  of  the  whole.  The  total 
freight  revenue  for  the  year,  according  to  the  plaintiff's 
said  annual  report  amounted  to $1,494,267.70 

The  gross  intrastate  freight  receipts  for  the  year  were  there- 
fore 29.9  per  cent  of  $1,494,267.70,  or \ 446,786.04 

And  tlie  gross  interstate  freight  receipts  for  the  same  time 
werethebalanceof  $1,494,267.70,  or 1,047,481.66 

Making  a  total  of 1,494,267.70 

3.  The  gross  intrastate  nii.scellaneous  receipts  for  the  year  1897-98. 
According  to  the  said  annual  report,  the  receipts  from  mail 

for  the  same  time,  amounted  to $109, 495 .  38 

From  express 78, 485. 21 

From  extra  baggage  and  storage 5, 202 .  86 

From  car  mileage  balance *. 2,546.05 

From  telegraph  companies 4, 818. 47 

From  rents  from  track,  yards  and  terminals 20. 962. 63 

From  other  sources 35, 150. 90 

From  miscellaneous  income : 

Interest  on  rents,  etc.,  le.ss  expenses $22, 718. 09 

Operat  ing  hotels,  less  expenses 322. 65 

From  lease  of  W.  C.  &  A.  R.  R.  less  expenses               H,  265. 00  31, 805 .  75 
Making  a  t-otal  of  miscellaneous  receipts  for 

the  year  1897-98.  of  283, 467. 25 

This  is  to  be  divided  between  interstate  and  intrastate  receipts,  in  tlie  proportion 
which  the  said  interstate  and  intrastate  receipts  for  the  first  quarter  of  tlie  year 
1898,  resi>ectively,  bear  to  the  total  passenger  and  freight  receipts  of  said  quarter. 

The  said  report  for  the  first  three  months  of  1898  shows  the  total  receipts  from 
interstate  and  intrastate  passenger  and  freight  business  to  have  been  as  follows : 

Interstate  freight  receipts 1258, 709. 1 1 

Interstate  passenger  receipts 82, 717. 73        $341, 426. 74 

Intrastate  freight  receipts 110.597.85 

Intrastate  pas.senger  receipts 56.  IS4. 75  166,  782.  60 

Total  interstate  and  intrastate  freight  and 
passenger  receipts  for  the  first  three 
months  of  1898.    508,209.34 

The  proportion  of  mist*ellaneous  receipts. 
$283,467.25,  as  above,  which  is  to  be  deemed 
intrastate  receipts,  is 1 1;  J  m  J  J  or 

32.8  per  cent  of  $283,467.25,  or . . .   92, 977. 25 

The  proportion  of  the  same  sum  which  is  to  be  deemed  inter- 
state receipts,  is 190, 490.  oo 

Total - 283,467.25 
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Gross  receipts  from  intrastate  business,  including  passenger,  freight,  mail,  express, 
miscellaneous,  etc.,  for  the  fiscal  3'ear  ending  June  30,  1898,  recapitulated,  were  as 
follows : 

Intrastate  passenger  receipts,  as  above $183, 462. 31 

Intrastate  freight  receipts,  as  above 446, 786. 04 

Interstate  miscellaneous  receipts,  as  above 92, 977.  2o        #723. 225.60 

Gross  receipts  from  interstate  business,  including  (Hissenger, 
freight,  mail,  express,  miscellaneous,  etc.,  for  the  same 
year  were  as  follows  : 

Interstate  i)assenger  receipts,  as  alx>ve. . _  ? $270, 652. 32 

Interstate  freight  receipts,  as  above 1 ,  047, 481 .  66 

Interstate  miscellaneous  receipts,  as  above 190, 490. 00      1 ,  508, 623. 98 


Total  gross  income  is 2.231. H4tt. 58 

The  intrastate  rec^eipts  from  all  sources  are  ^  J5f  i*i  sS'  ^^  ^^-"^  P^**  ^^^^  ^^  t^^® 
inter  and  intrastate  receipts  from  all  sources. 

V. 

THE  TOTAL  NP.T  INCOME  FOR  THE  SAME  TIME. 

The  sfiid  annual  report  shows  total  receipts  from  oi)eration 

for  the  year  1 897- *8  to  have  been $2. 200, 043. 83 

To  which  is  to  be  added  "  miscellaneous  income  " 31, 805. 75 


Making  a  total  of 2,231.849.58 

I^ss  operating  expenses $1, 240, 450. 11 

Taxes 62,750.05      1,303,200.17 


Total  net  income 928,<W9.4l 

VI. 

THE  TOTAL  NET  PROFITS  OF  INTRASTATE  BUSINESS  FOR  THE     . 

SAME  TIME. 

Assuming  that  the  net  profits  from  intrastate  business  bear  the  same  proportton 
to  the  gross  receipts  from  intrastate  business  as  the  net  profits  from  interstate  and 
intra.state  business  together  bear  to  the  gross  receipts  from  interstate  and  intrastate 
business  together,  such  ratio  is  ,  §5;^  5)8  JJ,  or  41.6  per  cent. 

Therefore  the  total  net  profits  on  intrastate  busine.ss  are  41.6  per  cent  of  $723,' 
255.60  gross  receipts  from  intrastate  traffic  as  above,  or  $300,874.32. 

VII. 

THE  AMOUNT  OF  THE  REDUCTION  CAUSED  BY  THE  PROPaSED  RATES. 

The  fares  were  3I4  cents  and  23^  cents.  They  have  l)een  reduced  to  2 J 2'  cents  and 
2  cents  respectively  for  first-  and  second-cUass.  This  is  a  nominal  reduction  of 
an  average  of  25  per  cent.     But  the  re<luction  will  not  affect  mileage  tickets  which 
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are  sold  at  2  cents  antl  at  "2}{  cents  a  mile  for  first -class  [)assengers,  nor  the  fares  given 
to  excursions,  fairs,  conventions,  public  meetings,  ministers  of  the  gospel,  et'C., 
which  amount  in  the  aggregate  to  at  least  one-third  of  the  whole.  Therefore  the 
proposed  rates  will  make  an  average  reduction  of  not  over  two-thirds  of  25  per 
cent,  or  16%  per  cent. 

The  gross  intrastate  passenger  receipts  have  already  l>een 

found  U)  amount  to $188,462.81 

16>\^  I)er  cent  of  which  is  .. _    80,577.05 

or  the  amount  involved  in  the  propose<l  reduction. 

This  calculation  is  ha.sed  u[K)ii  the  idea  that  the  proposed  reduction  will  apply  to 
the  domestic  passenger  receipts  of  the  plaintiff's  •ntire  system  of  this  State.  This, 
however,  is  not  correct.  The  reduction  only  applies  to  that  i)ortion  of  the  line 
between  Wilmington  and  Weldon,  whi(di  is  one-fourth  of  the  whole.  Taking  into 
consideration  the  larger  volume  of  business  on  that  ixDrtion  of  the  line,  as  compared 
with  an  equal  mileage  elsewhere,  the  amount  involved  in  the  said  reduction  can  not 
exceed  one-third  of  $80,577.05  or  $10,192.85.  But  for  the  purposes  of  this  calcula- 
tion th^  amount  involved  in  the  reduction  is  largely  over-estimated  at  180.577.05. 

VIII. 

THE  NET  INTRASTATE  RECEIPTS  FROM  ALL  SOURCES— FREIGHT,  PAS- 
SENGER AND  MISCELLANEOUS— LESS  THE  AMOUNT  INVOLVED  IN 
THE  PROPOSED  REDUCTION. 

The  total  net  profits  on  intrastate  busine.ss  from  all  .sources 
were,  as  above '. $300,  H74.82 

Deduct  the  amount  of  the  reduction  caused  by  tlie  projK).sed 
rates  as  above .. .: _ 80, 577. 05 

Balance *... 270,297.27 

IX. 

THE  NET  INTRASTATE  RECEIPTS  FROM  ALL  SOURCES,  LEvSS  AMOUNT 
INVOLVED  IN  THE  PROPOSED  REDUCTION,  AFTER  PAYING  THEIR 
PROPORTION  OF  FIXED  CHARGES.  WILL  PAY  A  DIVIDEND  OF  13.5 
PER  CENT  ON  A  FAIR  PROPORTION  OF  THE  CAPITAL  STOCK. 

From  net  intrastate  receipts  from  all  sources,  less  amount 
involved  in  the  propo.sed  reduction,  as  ascertained  above. .        $270, 297.27 

Deduct  82.4  per  cent  (which  is  the  profwrtion  which  gross 
intrastate  receipts  from  all  sources  bear  to  the  gross  "re- 
ceipts from  all  sources),  of  the  interest  on  funded  debt, 
special  trust  certificates,  equipment  notes  and  certificates 
on  indebtetlness,  called  fixed  charges  ($42H, 186.88) 188, 716. 34 

There  remains 18 1 ,  580 .  93 
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Brought  forward $131,580.93 

Which  is  4.38  per  cent  on  the  $3,000,000  capital  stock  of  the 
(company.  But,  as  it  is  expected  that  the  dividend  on  the 
whole  stock  shall  not  l)e  i>aid  out  of  earnings  from  domes- 
tic business  alone,  but  out  of  both  domestic  and  foreign 
or  interstate  business,  the  proportion  of  the  capital  stock 
ui)on  which  such  domestic  earnings  should  pay  a  dividend 
is  to  the  whole  as  the  total  intrastate  receipts  are  to  the 
total  inter  and  intrastate  receipts,  or  32.4  percent.  There- 
fore the  domestic  earnings,  when  applied  to  that  propor- 
tion of  the  capital  stock  (32.4  per  cent  of  $3,000,000,  or 
$972,000.00),  will  enable  the  company  to  pay  a  dividend 
upon  it  of 13.5  per  cent. 

X. 

THE  VALUATION  OF  THE  PROPERTY  OF  THE  COMPLAINANT  UPON 
WHICH  TO  CALCULATE  THE  PERCENTAGE  OF  PROFIT. 

(a)  The  tax  valuation  of  the  plaintiff's  main  line  and  ti'acks 

as  assessed  in  June,  1897.  was  (see  Railroad  Commis- 
sion Report, '97) $5,498,955.00 

(b)  Such  tax  valuation,  as  assessed  in  June,  1898,  was  (see 

Railroad  Commi.ssion  Report,  1898 ;  also  bill  of  com- 
plaint, p.  15) 7,582,775.20 

(o)  Cost  of   road  to  June  30.  1897,  (bill  of  complaint,  pp. 

15,38) 10,802,242.32 

(d)  Cost   of    road    to  June    30,    1898,   including    Newbern 

Branch,  (rei)ort  of  1898) . 11,315,657.32 

(e)  Cost  of  reproduction,  including  Newbern   Branch,  as 

claimed  by  plaintiff,  (bill  of  complaint,  p.  15) 10, 392, 000. 00 

(f)  Cost  of  reproduction,  including  the  Newbern  Branch,  as 

estimated  bv  defendants — 

Original  cost $10,802,242.32 

Less  25  per  cent 2,700,560.58      8,101,681.74 

(g)  Capital  stock 3, 000, 000. 00 

Funded  debt,  other  than  certificates  of 

indebtedness  issued  to  stockholders  as  , 

adividend 1 5,380,000.00      8,380,000.00 


(h)  Capital  sUx-k 3,000,000.00 

Funded  debt,  other  than  certificates  of 

indebtedness 5,380,000.00 

Certificates  of  indebtedness  issued  to  stock- 
holders in  the  nature  of  divi<lends 2,500,000.00    10,880,000.00 
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XI. 

THE  PROPORTION  OF  THE  VALUE  OF  THE  PLAINTIFF'S  PROPERTY 
WHICH  SHOULD  BE  CONSIDERED  AS  APPROPRIATED  TO  INTRA- 
STATE BUSINESS  FOR  THE  PURPOSE  OF  CALCULATING  THE  PER- 
CENTAGE OF  PROFIT  FROM  SUCH  BUSINESS. 

The  proportion  of  tlie  total  value  of  the  plaintiff's  proi)erty  to  be  thus  appropri- 
ated, is  that  proportion  of  its  valuation,  which  the  gross  annual  receipts  from  intra- 
state revenues  bear  to  the  gross  annual  receipts  from  all  sources. 

It  has  already  been  found  that  the  gross  receipts  from  intra- 
Htate  business  for  1897  and  1898  were  (see  above) $723, 225. 60 

The  gross  annual  income  fn)m  all  sources  for  the  same  time 
was * 2,281,849.50 

The  percentage  or  proportion  of  the  •  value  of  the  property  of  the  railroad  com- 
pany, which  is  to  be  deemed  as  thus  appropriated,  is  g  |55  5*5  !*♦  f>r  «^2.4  per  cent 
thereof. 

The  proportions  of  the  several  values  of  the  property  of  the  said  i-ailroad  com- 
pany, as  above  estimated,  to  be  deemed  appropriated  to  intrastate  husine.ss,  are  as 
follows : 

(a)  32.4  per  cent  of  the  tax  valuation  of  1897,  $6,498,950  00, 

or $1,905,136.20 

(b)  32.4  per  cent  of  the  tax  valuation  of  1898,  $7,582,775.00, 

or __. 2,456,819.10 

(c)  32.4  per  cent  of  cost  of  road  to  June  30,  1897,  $10,H02,- 

242. 32,  or 3,499,92^.51 

(d)  32.4  per  cent  of  cost  of  road  to  June  30,  1898.  including 

Newbern  Branch.  $1 1 ,315,657.32 3, 666, 272. 97 

(e)  32.4  per  cent  of  cost  of  reproduction,  including  Newbern 

Branch  as  claimed  by  plaintiff,  $10,252,000.00. 3,  321, 64H.()0 

(f )  32.4  ]ier  cent  of  cost  of  reproduction,  excluding  Newbern 

Branch  as  claimed  by  defendants,  $8,101.681.74 2, 624, 944. 87 

(g)  32. 4  per  cent  of  capital  stock  and  funded  debt,  exclu.sive 

of  certificates  of  indebte<lness.  $H,380,000.00 2, 715, 120. 00 

(h)  32.4  per  cent  of  capital  stock,  funded  debt  and  certifi- 
cates of  indebtedness.  $10,880.000.00 3, 525, 120. 00 

xir. 

THE  PERCENTAGE  OF  PROFIT  OF  NET  INCOME  FROxM  INTRASTATE 
BUSINESS  AFTER  THE  REDUCTION  UPON  VALUE  OF  THE  PLAIN- 
TIFF'S PROPERTY  AS  ABOVE. 

1.  The  net  profit  from  intrastate  business,  after  deducting  the  amount  involved  in 
the  reduction  of  passenger  fares,  has  been  found  to  be  $270,297.20. 

This  sum  is  the  following  i)er  cent  of  the  following  amounts  deemed  appropriated 
to  intrastate  biLsiness : 

(a)  Of  the  portion  of  tax  valuation  of  1897 .$1,905,136.20 
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r)i»eined  appropriated  to  intrastate  business 

as  above,  the  net  profit,  $270  297.20,  is  ,  |  ■.?  fj  ■  fj 

(b)  Of  tax  valuation  ofl896.it  is i  iiJ  ??»  18 

(o)  Of  cost  of  road  to  June  30.  1897,  it  is „  JJJ  HI  |f  . 

(d)  Of  cost  of  road  to  June  30.  1898.  including 

Newbern  Branch,  it  is a  ciS  J???? 

(e)  Of  cost  of  reproil notion,  excluding  New- 

bern Branch  asclaimel  by  plaintiff ^  KJ?  JJJ  'o 

(f)  Of  cost  of  repro  luction.   including  New- 

bern Branch,  esti mated  by  defendant  ,.  ||;  JJJ  4? 

(K)  Of  capital  stock  and  funded  debt  4  !  i  5  iSo  ftS 

(h)  Of  cnpital  stock,  funded  debt  and  certifi- 

C4ites  of  indebtedness     a  JiSfJ  o  ill        «'*          ^'^ 


Per  cent 

or 

U.  18 

or 

10.98 

or 

7.72 

or 

or 

S.14 

or 

10.27 

or 

9. 95 

• 


XIIT, 

THE  PER(;ENTA(iE  OF  THE  NET  INCOME  FROM  INTRASTATE  BUSINESS 
AFTER  THE  REDUCTION  IN  PASSENGER  RATES,  UPON  THE  BASIS 
THAT  THE  REDUCTION  WILL  AFFECT  ONLY  ONE-FOURTH  OF  THE 
PLAINTIFFS  MILEAGE  IN  NORTH  CAROLINA. 

The  percentage  of  such  profit,  upon  the  value  of  the  plain- 
tiff's i)roi)erty,  has  been  calculated  upon  the  basis  of  its 
affecting  the  plaintiff's  entire  mileage  in  this  State,  and 
upon  this  basis  the  amount  involved  in  the  reduction  has 

l)een  fairly  estimated  at $30, 577. 05 

II  may  safely  be  siiid,  that  the  amount  involved  in  the  reduc- 
tion on  the  Wilmington  and  Weldon  Railroad  between 
Wilmington  and  Weldon,  which  is  one-fourth  of  its  entire 
mileage  in  the  State,  will  not  exceed  one-third  of  the  said 

estimated  reduction  of _ 30,577.05 

Or 10,192.35 

The  net  intrastate  recei])ts  from  all  sourc;AH,  as  above,  are..  800,674.32 

De<luct  amount  involved  in  sfiid  reduction 10. 192. 35 


Remainder 290,  461 .  97 

which  is  the  receipts  from  intrastate  business  after  mak- 
ing the  reduction  involved  in  the  change  <if  i^assenger  rates 
on  the  main  line  between  Wilmington  antl  Weldon. 
This  sum.  ^290.461.97,  is  the  following  per  cent  of  the  following  amounts  deemed 

appropriated  to  intrastate  business  as  al)ove: 

Per  cent. 

(a)  Of  tax  valuation  of  1897,  it  is ^.5»o.46i.|^        ^jr        14:77 

(b)  Of  tax  valuation  of  I89s,  it  is... 2-4-!S-}?i-io        or        11.82 

(c)  Of  cost  of  road  to  June  30,  1898.  it  is i-'SlrJ?!-?!        or  8.29 

(d  )  Of  cost  of  roarl  to  June  30,  1898.  inclurling 

Newbern  Branch,  it  is »-nJri?J-'?        or  ^-"^ 

(e)  Of  cost  of  reproduction,  including  New- 
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Per  cent, 
bern  Branch,  as  estimated  by  plaintiff, 

it   is - s-linSJl?        OT         8.74 

(f)  Of  cost  of  reproduction,  including  New- 

bern  Branch,  as  estimated  by  defendants. 

it  is -- ,llUii-U        or        11.07- 

(g)  Of  capital  stock  and  funded  debt  it  is ,  |f  J  ]  |i  J  J        or        10. 69 

(h)  Of  capital  stock,  funded  debt  and  certifi- 
cates of  indebtedness,  it  is        si  a  S  1 8  o  84        or  8 .  21 

XIV, 

AFTER  PAYING  THEIR  FAIR  PROPORTION  OF  FIXED  CHARGES  OUT  OF 
NET  INTRASTATE  PROFITS.  THERE  REMAINS  ENOUGH  TO  PAY  A 
LARGE  DIVIDEND  ON  A  FAIR  PROPORTION  OF  THE  CAPITAL  STOCK. 

The  total  interest  paitl  in  1896-7  on  mortgage  bonds,  special 
trust  certificates  and  certificates  of  indebtedness  was  (see 
printed  report  of  Wilmington  and  Weldon  for  1897,  p.  49;.        ^42H,  136. 88 

Tlie  fair  proportion  of  this  amount  to  l)e  piid  by  {notits  from 

intrastate  business  is  552.4  per  cent  thereof,  or 138, 716. 84 

Deduct  from  the  net  receipts  from  intrastate  business  after 

making  the  proposed  reduction  in  rates,  to- wit 290, 461 .  97 

the  said  fair  proportion  of  $428,136.88.  which  should  be  paid 

by  intrastate  receipts,  say  32.4  per  cent  thereof 138, 716. 34 

The  remainder 151 ,  745. 62  ' 

is  applicable  to  the  payment  of  dividends  on  that  propor- 
tion of  the  capital  stock  which  should  be  jxaid  by  profits 
from  intrastate  business,  that  is,  32.4  i>er  cent  of  total  cap- 
ital stock,  $3,000,000.00,  or. 972,000.00 

The  $151,745.62  (see  above)  is  sufficient  to  pay  a  dividend  on 
the  $972,000.00  (see  above)  of  15.61  per  cent. 

XV. 

ALLOWANCES  FOR  GREATER  COST  AND  GREATER  PROFIT  FROM  INTRA- 
•  STATE  BUSINESS.  i 

It  will  be  observed  that  no  account  is  taken  in  the  foregoing  calculations  of  the 
increased  cost  intrastate  or  local  business,  estimated  by  the  plaintiff  at  10  j^er  cent, 
nor  of  the  greater  profit  arising  from  such  business  claimed  by  the  defendants  to 
exceed  the  profit  on  interstate  business  by  33J  per  cent.  The  difference  of  23J  per 
cent,  if  considered,  would  make  the  i)ercentage  of  profit  upon  domestic  revenurs 
much  larger. 

XVI. 

ANNUAL  INCREASE  OF  BUSINESS. 

If  the  plaintiff's  annual  revenue  shall  increase  in  the  future  at  the  same  rate  it 
has  for  the  last  four  years,  the  percentage  of  profit  as  estimated  above  will  be 
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increased  at  a  ratio  of  12.9  per  cent  per  annum,  and  the  reduction  of  rates  will  be 
more  than  made  up  by  a  single  year's  increase  of  profit. 

In  1894-'5  the  net  income  from  operation  was $653, 522. 04) 

1895-'6 735,990.00 

1H96-7 820,198.00 

lH97-'8 991,399.00 

This  is  an  average  annual  increase  of  12.0  i)er  cent.  The  increase  of  1898  over 
1897  was  20.9  per  cent.  A  similar  increase  for  1899  will  cause  a  corresponding 
increase  in  the  percentage  of  |)rofit  and  make  the  plaintiff  better  able  to  stand  the 
reduction. 

.      XVII. 

LARGER    PERCENTAGE    OF    PROFIT   ON    WILMINGTON    AND    WELDON 

MAIN  LINE. 

If  such  profits  are  made  on  the  i)laintiff's  entire  system  in  North  Carolina  of  610.88 
miles,  embracing  such  railroads  as  the  Wilmington,  Newbern  and  Norfolk  Railroad, 
87  miles  long,  which 

In  1895  made  an  actual  deficit  of $47,860.60 

1896  a  deficit  of... 56,948.24 

and  in  1897  a  deficit  of 50,807.49 

earning  less  than  operating  expenses,  it  is  plain  that  upon  the  parent  line,  the  main 
stem,  the  Wilmington  and  Weldon  Railroad  proper,  the  percentage  of  profits  must 
be  enormous;  and  that  the  comparatively  insignificant  diminution  of  its  receipts, 
which  may  be  caused  by  the  proposed  reduction  of  pas.senger  fares  on  its  main  line, 
will  scarcely  be  felt  by  it. 


( 


PART  TWO. 

ASSESSMENT  OF  RAILROAD  PROPERTY.  TELEGRAPH, 

STEAMBOAT  AND  CANAL  COMPANIES, 

FOR  THE  YEAR  1898. 
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BOARD   OF   RAILROAD   COMMISSIONERS. 


STATEMENT  A.^-Continned. 


Owner 


8TEAMBOAT  PkOPERI  Y  : 

Ch<»8  Weasell 

Do 

David  Styron 

J.  a  WhUty 

Cape  Fear  River  Transportation  Co 

J.  8.  Basnight 

8.  B.  8adler  F.,  C.  and  T.  Co 

/      Old  Dominion  Steamship  Co 

J.G.&  F.Wood .-._ 

Tar  River  Oil  Co 

Black  River  Packet  Co 

C.F.T.andT.Co... 

Albemarle  and  Chesapeake  Canal  Co 

Wilmington  Steamship  Co 

W.  H.  Ward 

BroaduB  &  Ives 

J.J.Lassiter  — 

Moccasin  River  Steamboat  Co 

Roanoke  and  Tar  River  Steamboat  Co  _. 

D.  W.  Roper  A  Co 

H.G.Wood 

J.  W.  Harper 

J.H.  Gard  and  Jno.  Thornton 

Branning  Manufacturing  Co . 

Fairfield  and  Elizabeth  City  Tranp.Co.. 
lAke  Drummond  Canal  Co 


Newbern  and  Snow  Hill  S.B.Co. 


Walter  Taft.- 
G.  C.  Hewbett 


Kind  of  Propert-y. 


One  steamboat 

do  

do 

do _ 

Two  steamboats,  one  wharf 

One 

Canal  property 

Five  steamers  and  wharf.... 

do 

One  steamer _. . 

— .  do._- 

Three  steamboats 

Oinal 

One  steamer  and  wharf  ... 

One  steamer 

do 

Two  steamers  and  wharf 

One  steamer 

do  — 

do 

do _ 

do 

do -. 

Three  steamers 

One  stean'er . 

Canal 

Three  steamers 


One  steamer. 


Total 

AsKessed 

Valuation 


eeoo.oo 

500.00 

600.00 

1,000.00 

5,100.00 

250.00 

7,3:6.00 

45,000.00 

3,000.00 

2,500.00 

2.500.00 

21,500.00 

100,000.00 

53,500.00 

500.00 

800.00 

1,550.00 

1, 000.0 » 

6,461.00 

800.00 

650.00 

8,000.00 

500.00 

7,500.00 

1,000.00 

16,000.00 


290,187.00 
2.550.00 


292,737.00 
700.00 
500.00 

293,937.00 


ASSESSMENT  OF   RAILROAD   PROPERTY. 


STATEHEVT  A. -Continued. 


Name. 


\       Total 
,    Aftse<>secl 
I      Value. 


Tklkoraph  Companies: 

Western  IT d ion  Telegraph  Co 

Atlantic  PoBtal  Telegraph  Cable  Co 

Carthage  Telegraph  Line .• j. 

Pi Usboro  Telegraph  Line 

Loulsburg  Telegraph  Line 

United  Telegraph  Co 

Cleveland  Hprings  Telegraph  Co . 

Oak  Ridge  and  Stokesdale  Telegraph  Co 

Elizabeth  City  and  Norfolls  Telegraph  Cv) 

Lenoir  and  Blowing  Elook  Telegraph  Co 

Swepfionville  Telegraph  Line .-1 , 

Carolina  Postal  Telegraph  Co 

WIlmingtoD  and  Soathport  Telegraph  Co 

Pallman  Palace  Car  Company : 

Sleeping  Cars  in  and  parsing  through  North  Carolina . 
Mercantile  Trantand  Deposit  Co.: 

Rolling-stock  over  Seaboard  Air-Line  Roads 


$7,'iO,000.00 

50,  f  00. 00 

210.00 

2.tO."0 

200.00 

85.00 

50.00 

140.00 

1,350.00 

480.00 

80.00 

165.00 

500.00 

803,510.00 

96,918.15 
326,071.94 


8TATEMEHT  A-Seeapitolation. 


Name. 


Atlantic  Coast  Line  System 

Southern  Railway — 

Seaboard  Air- Line  

Miscellaneous  Roads 

Pullman  Palace  Car  Co 

Mercantile  Trust  and  Deposit  Co  .. 

Total ... 

Telegraph  Companies 

Steamboat  Companies _. 

Total  valuation — 


Total 

AssesHed 

Value. 


r9,779,87n.80 

10,565,729.20 

6,05^667.15 

5,700,669.75 

96,91*.  15 

826,(71.  U4 


32,522,921.19 
80:^,510.00 
293,437.00 


38,619,868.19 
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HOARD   OF   RAILROAD   COMMISSIONKRS. 


8TATEHEVT  C— The  ibUowing  Table  Showf  List  of  Conntiet  with  Bailroad  MUeage  tnd 

Aatessed  Talne. 


County. 


Name  of  Road  or  other  Company. 


Alamance 


Alexander . 


Anson 


North  Carol  ina 

Western  Union  Telegraph  Company 

Pullman's  Palace  Car  Company 

Swepsonvllle  Telegraph  Company 

Southern  Railway  Rolling-stock 

Statesvllle  and  Western 

Western  Union  Telegraph  Company 

Carolina  Central 


Dis- 
tance 


17.05 


Valuation 
Per  Mile. 


$16,756.71 


9.16 


Beaufort .. 


Bladen 


Bertie 


I 


C'heraw  and  Darlington 

Western  Union  Telegraph  Company 

Pullman's  Palace  Car  Company 

Norfolk  and  Southern 

Washington  Branch  ( Wllmlngl'n  8l  Weldon) 

Western  Union  Telegraph  Company — 

Old  Dominion  Steamship  Company 

Carolina  Central 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 


•27.90 
18.90 


7,000.98 
8.688.85 


11.80 
6.62 


4,815.98 
5.329.80 


82.80 


Cash ie  and  Chowan 

Norfolk  and  Carolina 

iloanoke  and  Tar  River 

Pullman's  Palace  Car  Company. 


._. .    19.00  1      2,131.05 


18.09  I    18,480.46 


7.60 


5,142.96 


Brunswick 


Buncombe. 


Wellington  and  Powellsvllle 20.00 

Western  Union  Telegraph  Company ;._ 

Southern  Railway  Rolling-stock , _. 

I 

c:arollna  Central I    12.20 

Wilmington,  Columbia  and  Augusta 

Wilmington  Railway  Bridge  Company 

Western  Union  Telegraph  Company 

Atlantic  Poctal  Telegraph  Company 

Wilmington  and  South  port  Telegraph  Line. 

Cape  Fear  Towing  and  Transportation  Co 

J.  W.Harper,  Steamer 

Pullman's  Palace  Car  Company 

Western  North  Carolina 

Western  North  Carolina 

AshevlUe  and  Spartanburg 


7,000.96 

!2.88      12,251.72 

.40 


34.64 
12.82 
10.36 


12,628.61 
3,822.65 
8,172.64 


Total 

AssesKed 
Value. 


9285,786.05 
4.967.06 
2,500.14 
80.00 
21,012.90 
21,872.87 
524.68 
192.527.01 
51.275.00 
9.608.62 
2,073.00 
56,828.57 
35.279.97 
:«7.84 
15.000.00 
229,632.24 
5,671.62 
3,167.30 
40.490.00 
241.909.17 
39.086.51 
280.00 
34.575.00 
3.191.8S 
16,147.84 
85.411.96 
157,HQ2.I8 
83S.8S 
6,149.56 
924.90 
500.00 
23,500.00 
8.000.00 
550.32 

484,191.65 
49,006.49 
84,668.53 
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County. 


STATEMENT  C— Contlnned. 


Name  of  Road  or  other  Oompany. 


Dis- 
til nee. 


,  Valuation 
.  Per  Mile. 


Buncombe 1  Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Bnrke.. .^  Carolina  and  Northwestern    ^ 

Western  North  Carolina 

Pullman's  Palace  Car  Compaoy __ 

Western  Union  Telegraph  Company 

Cabarrus North  Carolina 

I 

Yadkin 

'  Pullman's  Palace  Car  Company 

I  Western  Union  Telegraph  Company 

Southern  Railway  Rolling-stock 

Caldwell ;  CHrollna  and  Northwestern - 

,  Caldwell  and  Northern _ _ 

Western  Union  Telegraph  Company 

I  I>enolrand  Blowing  Rock  Telegraph  Co 

Camden '  Norfolk  and  Sou  them.- 

Western  Union  Telegraph  Company 

Klizdibeth  City  and  Norfolk  Telegraph  Co.... 
I^ake  Drnmmond  Canal  Company 

,  Wilmington  Steamship  Company 

'  Old  Dominion  Steamship  Company 

Atlantic  and  North  Carolina , 

Western  Union  Telegraph  Company  .. 

Old  Dominion  SteamshVp  Company 

Wilmington  Steamship  Company 

Piedmont _. 

Atlantic  and  Danville 

Danville  and  Western  — 

Pullman's  Palace  Car  Company.. 

Western  Union  Telegraph  Company 

Carolina  and  Northwestern 

Western  North  Carolina — 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Ilaleighand  Augusta  Air  Line 

t'ape  Fear  and  Yadkin  Valley 

Plttsboro - 


2.18 
29.70 


3, 187. 14 
12, 523.  M 


I 


17. 1« 

1.15 


16,758.71 
2,g05.12 


11.81 
10.00 


3, 1  i7. 14 
2,338.77 


5.00       17,  181.45 


Carteret  -. 


Gas  well 


CktawOa.. 


10.00  '      5,801.03 


7.  :0 

14.00 
.75 


10,919.21 
5,3'i8.63 


11.80 
■J2.94 


I 


—  I 


3,  i:?7.14 
12,523.64 


Chatham 


16.00 
29.  Ki 
11.20 


11,878.76 
6,231.54 
2,128.56 


Total 

Assessed 

Value. 


f2,874.9« 

10,504.26 

6,838.96 

371.952.15 

2,178.72 

4,900.76 

287,579.60 

3, 340.  f  8 

2,513.  ((> 

26,482.06 

21.168.00 

16,655.17 

24,685.00 

818.71 

4S6.37 

85,907.25 

288.28 

259.00 

8,000.00 

7,142.85 

1,428.57 

92,874.10 

1,045.30 

1,428.57 

7,142.85 

141,689.48 

78.820.11 

2.250.00 

863.38 

12,176.94 

37,206.49 

287,292.33 

1,862.88 

6, 182.45 

190.060.19 

184,729.44 

28,840.00 
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STATBHSITT  C— Continued. 


County. 


Chatham 


Cherokee 


ChOMran 


Cleveland  .. 


Columbus 


Name  of  Road  and  other  Company. 


Dl«-     Valuation 
tance.    Per  Mile. 


Carolina  Central 21.30 


Ohio  River  and  Charleflton 

Atlanta  and  Charlotte  Air  Line 

Pullman's  Palace  Car  Company 

Western  Union  Teleffraph  Company. 
Cleveland  Springs  Telegraph  Line... 
Carolina  Central 


22.00 
8,77 


Craven . 


Wilmington,  Chadbourn  and  Conway  (br'cb 
W.,  C.  and  A.) 

Wilmington,  Columbia  and  Augusta . 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 

Atlantic  and  North  Carolina 

Wilmington,  Northern  and  Norfoltc,  (branch 
W.  &  W.) 

Western  Union  Telegraph  Company 

Wilmington  Steamship  Company 

Old  Dominion  Steamship  Company 

David  Sty ron, Steamers 

J..  C.Whitty,  Steamers 


8.90 
24.88 


48. -jO 
9.4? 


Durham  and  Northern 6.27      S2, 284,06 

Egypt 8.00  I     8,185.00 

Pullman's  Palace  Car  Company _. 

Western  Union  Telegraph  Company ' -. 

PI ttsboro  Telegraph  Line — 

Mercantile  Trust  and  Deposit  Company.. 

Atlanta.  KoozviUe  and  Northwestern 1.     18. 10       3,283.50 

Western  North  ORrolina ,    28.95       8.822.85' 

Western  Union  Telegraph  Company I — ! 

Norfolk  and  Southern I     4.20      I7,18L45  i 

Suffolk  and  Carolina S.OO       2,779.02 

Western  Union  Telegraph  Company 

Elisabeth  City  and  Norlolk  Telegraph  Co. , 

J.  G.  8^  F.  Wood.  Steamers | 

H.G.Wood,  Steamer ,. 

Branning  Manufacturing  Co.,  Steamers 

D.  W.  Roper  &  Co.,  Steamers 


7,000.96 

I 

4,807.29  I 
16,145.17 


7,000.96 
8,072.50 


50.45       12,251.72 


5,804.68  I 
4,410.78  I 


ToUl 

Assessed 

Value. 


$11,773.00 

25,060.00 

1,2».MI 

5,18P.0J 

2SO.00 

15,88*..  16 

42.860.00 

01,56:\<]8 

1.8S4.»I 

72,160.90 

22,2$2.15 

242.15 

129.80 

3.000.00 

650.00 

7,500.00 

8C0.00 

149,120.92 

99,160.45 

141,693.16 

1,110.06 

8,592.47 

50.00 

62,808.74 

76,446.19 

618.0W.4-' 

2,293..')8 

21,4S7.2{ 

565.59 

281,524.00 

41.898.91 

6,815.88 
7,142.85 
6,428.57 
600.00 
1.000.00 
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8TATBMSHT  C-^ContUued. 


County. 


Nftme  of  Road  or  Otber  Company. 


Dig-    , Valuation 
lance.    Per  Mile. 


Craven 


Cumberland . 


J.  L.  Baenlght,  Steamers | 

Newbern  &  8now  Htll  Steamboat  Company 

Broadns  A I vei>,  Steamers 

J.J.Lasslter , 

WllralnKton  and  Weldon  (Wilson  and  Fiiy-  i    32.7-1 
etteville). 


20,287.68 


Currituck 


Davidson 


Dare 


Duplin. 


Durham 


Edgecombe. 


6,284.54 
1,854.S4 


Cape  Fear  and  Yadkin  Valley 88.28 

Aberdeen  and  Rook  Fish 20.00 

Gape  Fear  River  Transportation  Cimpany 

Pullman  Palace  Car  Company 

Western  Ud Ion  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 

Carolina  Postal  Telegraph  Company... 

Norfolk  and  Southern 14.80      17,181.46 

Western  Union  Telegraph  Company , _. 

Albemarle  and  Cht^sapeake  Canal  Company 

North  Carolina 24.80      16.768.71 

I 

Pullman  Palace  Car  Company 

Western  Union  Telegraph  Company 

Southern  Railway  Rolling-stock - 

Davie ;  North  Carolina  Midland _ r.'.38       2,858.13 

I 
Western  Union  Telegraph  Company ._ 

Wilmington  Steamship  Cotnpany _.  

Old  Dominion  Steamship  Company 

I 

Wilmington  and  Weldon  (Clinton  Branch)..      3.00       4.276.16 

Wilmington  and  Weldon 38.96      20,101.78 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company -_ 

Duiham  and  Northern ILttT       5, '88.96 

North  (Carolina 16.22 

Oxford  and  ClarksvUle 11.18 

Norfolk  and  Western. _ 19.50 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company.. 

Southern  Railway  Rolling-stock — 

Norfolk  and  Carolina 10.41      18,480.46 

I 

Wilmington  and  Weldon  (Tarboro  Branch)..     14.38      18,5.^.30 


16,758.71 
5,202.70 
5,885.87 


ToUl 

Assessed 

Value. 


1250.00 

2,550.00 

800.00 

1,550.00 

664,218.58 

288,058.20 

87,086.95 

5,10\00 

2,787.60 

15,632.84 

7,055.90 

16.5.00 

245,694.73 

824.48 

100,000.00 

415.616.07 

3,87h.76 

36,5>J3.90 

30,503.30 

85,383.76 

708.40 

7,142.85 

5,428.57 

12,828.45 

682,656.40 

1,521.95 

20,179.60 

57,315.95 

271.8i8.20 

58, 166. 14 

114,764.90 

2,346.56 

9.250.90 

449. 14 

20,000.02 

192,881.55 

266,585.00 
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STATEMENT  C— Continiiad. 


Ck>unty. 


Edgecombe 


Forsyth  .. 


Franklin 


(rates 


Granville. 


Name  of  Road  or  other  Company. 


Dis- 
tance. 


Valuation 
Per  Mile. 


Albemarle  and  Raleigk  (Branch) j     8.89!    $1,864.39 


Wilmington  and  Weldon |    10. 15 

I 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Tar  River  Oil  Company 

Old  Dominion  Steamship  Company ' 

Southern  Railway  Rolling-stock .  

Northwestern  North  Carolina !    36.71 

Cape  Fear  and  Yadkin  Valley !    10.77 

North  Carolina  Midland i    13.73 

Norfolk  and  Western '    H.9C 

Western  Union  Telegraph  Company 

Loulsburg 10. 00 


20.101.78 


4,639.18  , 
6,234.51 
2,858.13 
8.851.24 


3,200.00 


Gaston . 


Guilford 


Raleigh  and  Gaston  .__ ,    12.91  1    19,631.10 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company... 

Atlantic  Po&tal  Telegraph  Company 

I>oul8burg  Telegraph  Company 
Mercantile  Trust  and  Deposit  Company 
Carolina  and  Northwestern 
Carolina  Central 
Atlanta  and  Charlotte  Air  Line 
Pullman's  Palace  Car  Company 
Western  Union  Telegraph  Company 
Norfolk  and  Carolina 
Suffolk  and  Carolina 
Pullman's  Palace  Car  Company 
Western  Union  Telegraph  Company 

Southern  Railway  Rolling-stock 

Durham  and  Northern 

Oxford  and  Clark svi lie 

Oxford  and  Henderson 

Atlantic  and  Danville 

Western  Union  Telegraph  Company 


22.36 

38.15 

5.66 

2.20 


5,202.70 
4,232.83 
5,398.68 


Hi^h    Point,   Randleman,    Asheboro    and  >     3.01  i      4,210.00 
oulhern.  ' 


Northwestern  North  Carolina. 
North  Carolina 


12.20 
38.37 


4,639.18 
16,758.71 


Total 

Assessed 

Value. 


$43,244.44 

204,038.01 

1,4^5.50 

28,567.89 

2,500.00 

500.00 

33,245.51 

170,301.83 

tn,  U5.% 

89,242.24 

132,414.60 

7.3i0..58 

32.000  .00 

253,437.54 

998.40 

2,075.61 

2,829.61 

200.00 

22,862.72 

60,421.31 

122,517.19 

371,388.97 

3,206.84 

19,488.30 

274,249.99 

48,632.85 

320.00 

3,419.00 

18,806.64 

115,980.52 

198,482.86 

24,071.02 

11,876.99 

5,528.44 

12,798.45 

56,598.09 
550,288.24 
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County. 


STATEMEHT  C-Continiied. 


Nftroe  of  Road  and  Other  Company. 


DIh-     Valuation 
tHnce.     I*t:r  Mile. 


Gull  ford. 


Halifax. 


Piedmont -- 

Cape  Fear  and  Yadkin  Valley. 

Pull  man '«  Palace  Car  Company.. 

Western  Union  Telegraph  Company  

Oak  Ridge  and  Btokesdale  Telegraph  Co. 

Southern  Railway  Rolling  stock 

Norfolk  and  Carolina 

R>ilelgh  and  Oaston 

Wilmington  and   Weldon  (Scotlaad   Neck 
Branch). 

Mercantile  Trust  and  Deposit  Company 

Wilmington  and  Weldon  

Seaboard  and  Roanoke   

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 

Southern  Railway  Rolling-stock - 


TuUl 

AK8eS'<*'d 

Value. 


14.43 
41.28 


$19,949.21 
K/28J.54 


1:{.2I 
19.90 
2-1.92 


21.93 

.:io 


Harnett 


Wilmington  and  Weldon  (Wilson  and  Fay* 
ettevUle  Branch). 


Haywood  . 
Henderson 


Cape  Fear  and  Yadkin  Valley  

Pullman's  Palace  Car  Company.  

Western  Union  Tele4raph  Company 

Atlantic  Postal  Telegraph  Company 

Western  North  Carolina 

Western  Union  Telegraph  Company 

Ashevlileand  Spartanburg 

Henderscnvllleaud  BrevRrd    — 

Western  Union  Telegraph  Company 

Hertford Norfolk  and  Ctinilinu — — 

I 
Winton - 

Pullman'H  Palace  Car  Company 

Western  UnU»n  Telegraph  Company 

,  Untied  Telegraph  Company 

I  Southern  Knllway  RolllnH-i>tock 

Fairfield  Canal  and  Transportation  Co 

Wilmington  Steamship  Company 

Old  Dominion  Steamship  Company 

Fairfield  and  Elisabeth  City  Steamship  Go  . 

Statesvllle  and  Western 


6.42 
18.00 


21.57 


21.. V) 
11.90 

14.58 


I 


15.00 


_ ' 


Hyde 


I 


Iredell 


18,480.46 

19,631.10 

7, 04.).  04 


20.101.78 
20,677.57 


20,287.68 


6,284.54 


8,822.65 


8,172.61 
2.829.26 

18,480.46 
2,786.67 


11.20        2,887.86 


8287,867.19 

257,861.81 

5,186.82 

65,848.15 

110.00 

41,165.28 

244,681.24 

882,425.75 

182,555.95 

86,191.15 

440,881.99 

6,208.27 

8,774.90 

24,278.86 

2,212.4.5 

I6,a32.88 

180,246.88 

84,789.73 
513.:^ 

8,022.82 

4,890.09 
82,454.75 

1.215.36 

176,202.09 

27,718.^8 

3,80).  29 

268,521.05 

4 1. ay).  00 

820.00 

8,850.96 

28. 6') 

17,924.22 

7,376.00 

8,142.85 
10,928.57 

1,000.00 
26,744.13 
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BOARD    OF    RAILROAD    C(»MMISSI0NKR8. 


STATBHEHT  C^-Continved. 


Cuaiity. 


Name  of  Road  or  other  rompany. 


Dis- 
tance 


Iredell  .. 


Jackson 


Jobiiston 


JfineH 


Western  North  Carolina .-     ao.ll 

A  tlHnlic,  Tennessee  and  Ohio 21.60 

Pullman's  Palace  Car  Company 

We^tern  Union  Telegraph  Company 

Western  North  Carolina. — 22.89 

Wtstern  Union  Telegraph  Company  . 

Midland  North  Carolina 12.74 

North  Carolina [    28.'24 

Wilmington  and  Weld<in  (Wilson  and  Fay-      90.88 
eiteville  brauch.)  | 

Pullman's  Palace  Car  Company ' 

Western  Union  Te  leg  rapn  Com  piny. 
Atlantic  Potitai  Telegraph  Company. 

Southern  Hallway  Rolllng-stoclc 

Atlantic  and  North  Carolina 


Vtiluation 
PorMlle. 


SI -',528. 64 
7,450.88 


WUiniugton,  Nevibern  and  Norfolk  (Branch 
W.  and  W  ) 


8.30 
12.7(i 


I  Western  Union  Telegraph  Compiiny 


lipnolr 


Lincoln 


Mxcoii 


MudiHon 


Marl  In 


Wilmington  and   Weldon  (Scotland    Neolc 
Bntncb.) 


Atlantic  Mild  North  Carolina  ._ 

Western  Union  Telegraph  Company. 

Carolina  and  Northwestern 

Carolina  Cenlral  

Western  Unictn  Telegrapli  Coni[>uny 

Western  North  Carolina 

V  estein  Unl(>n  Telegiaph  Company 

Western  North  Carol! ni  .__ 

Pullman's  Palace  Car  Company 

Western  Ui.lun  Telegraph  Company 


11.07 
17.00 


14.26 
15.  (X) 


Wilmingion  and   Weldon   (Scotland    Neck 
Branun.) 


Albemarle  and  Raleigh  (Branch) . _.     3 {.86 

Wilmington  &  Weldon  (Washington  Br'oh  )  .12 

Western  Union  Telegraph  Company 

Roanoke  and  Tar  River  Steamboat  Co 

McDowell 1  Ohio  River  and  Charleston  Railway.. 18.80 

I  Western  North  Carolina 32.24 

I  Pullman's  Palace  Car  Company i 

I  Western  Union  Telegraph  Company i 


;l,822.ft3 

:i,  210.70 
in,  758. 71 
;)(l,287.68 


5,801.63 
4,419.73  ! 


7,048.01 
5,801.68 


.S,  V67. 14 


2.57         3,822.(i> 


•>.:«       12,5iJ.M 


17.  10        7,043.04 


4,804.3U  I 
5,829.30 


4,507.29 
I    12,523.64 


Total 

Awi^sspd 

Value. 


t251.850.4-i 

160,»i9.2l) 

1,472.52 

5,0S7.18 

87,500.(^5 

1,314.55 

40,901.90 

4  »,  748, 61 

626,483.46 

2.766.50 
20,607.40 
232.88 
82,986.49 
20,3K2I 
56,3aj.75 

1,H0.« 
77,966.58 

98,<i7S.74 
2,598.5) 

44,7:J5.61 

109,215.32 

1,»«2.88 

9,824.23 

Hll.90 

351,419.06 
2, -'43. 84 
5,:8i.90 

122,519.09 

161,708.27 

2,238.30 

2,979.66 

6,461.00 

59,916.99 

403,762.20 
2,384.08 
5,827.« 
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STATEMEHT  C— CoBtiniied. 


CJounty. 


Name  of  Road  or  Other  Company. 


Mecklenbare- 


Mllchell 


Montgomery 


Moore 


Charlotte.  Colambia  and  Augusta  

Carolina  Central 

North  Carolina 

Atlantic,  Tennessee  and  Ohio... 

Atlanta  and  Charlotte  Air  Line 

Southern  Railway  Rolling-stock 

Pullman's  Palace  Car  Company.. 

Western  Union  Telegraph  (Ximpany „ 

£ast  Tennessee  and  Western  North  Carolina. 

Western  Union  Telegraph  Company 

Aberdeen  and  Asheboro.. 

Moore  County 

Carthage 

Moore  County  Railroad 

Raleigh  and  Augusta ._ 

Aberdeen  and  Ash' boro 

Cape  Fear  and  Yadkin  Valley 

Aberdeen  and  Rock  Fish 

PuUdmid's  Palace  Car  Company 

Western  Union  Telegraph  Compjtny.. 

Mercantile  Trust  and  Depo>it  Company 

Carthage  Telegraph  Line — 

Durham  and  Charlotte 

Wilmington  and  Weldon  (Nashville Branch'. 

Wilmington  and  Weldon  

Pullman's  Palace  Car  Company.. 

,  Western  Union  Telegraph  Company . 

Southern  Railway  Rolling  stock 

New  Hanover..-  I  New  Hanover  Transit  Company 

Carolma  Central.. _. 

Wilmington.  Newbern  and  Norfolk  (Branch 
W.aud  W.) 


Dis- 
tance. 


11.48 
28.90 
11.90 
23.40 
11.42 


Valuation 
Per  Mile. 


!  $17,025.26 


16,768.71 


16,145.17 


3.00        4,880.05 


Nash 


24.2.5 

1 

2, 670.81 

.30 

1,824.00 

29.  SO  , 

1,965.26 

12.00 

1,824.40 

38.;jO  ' 

11,878.76 

23.2) 

1 

2,670.31 

12.62 

6,284.54 

8.U)  ' 

1.854.34 

10.78 
19.20 
11.18 


2,234.06 

:i,560.00 

20,101.78 


4.00 

1.01 

16.  (<3 


7,0C0.98 
4,419,73 


Wilmington  and  Weldon 

Wilmington  Sea  Coast !    11.81 

I 

Cape  Fear  and  Yadkin  Valley. i     7.23 

Wilmington  Railway  Bridge  Company '     2.36 

Pullman's  Palace  C^r  Company , . 

Western  Union  Telegraph  Company i 


9.42!    10,101.78 


Total 

Assessed 

Value. 


$19.5,450.00 

167, 82$.  47 

199.428.67 

171,8.50.80 

184,877.87 

14,079.&5 

4,^10.20 

46,641.97 

14,640.15 

288.28 

04,755.20 

912.00 

57,975.00 

21,892.G0 

457,882.88 

62,084.89 

78,679.88 

r),5B.s.0l 

2,918.40 

5,828.25 

88,170.75 

210.00 

23,9-1.50 

88,359.00 

224,787.88 

911.05 

1,106.96 

3,9^.53 

11,075.00 

7,070.99 

70,848.26 

189,358.75 
40,710.00 
45,075.71 
49,166.67 
750.94 
11,847.73 
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BOAKI)    OF    RAILROAD    COM  MISSION  KRS. 


County. 


New  Hanover 


Korthampton 


STATEMENT  C— Continnod. 


Name  of  Road  or  Other  Ck>inpany. 


Dis- 
tance. 


Onslow 


Orange. 


Pamlico 


Pasquotank 


Pender 


Atlantic  Postal  Telegraph  Company 

Wilmington  Dummy  Line 

Chas.  W'es8el>,8teamk>oat8 

Walter  Taft,  Steam  l>oat8.- . i 

G.C.Mewbett,  Steam  boats 

Petersburg _.      7. 18 

Northampton  and  Hertford 7.84 

Roanoke  and  Tar  River 24.82 

geaboMrdand  Roanoke 18.72 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company | 

United  Telegraph  Company | 

Mercantile  Trust  and  Deposit  Company ...^ 

Wllmlngtnn,  Newbern  and  Norfolk  (Branch  !    36.31 
W.and  W.) 

Western  Union  Telegraph  Company 

North  Carolina 17.27 

State  University !    10.40 

Pullman's  Palace  Car  Company '. 

'  Western  Union  Telegraph  Company.. 1 

Houthern  Railway  Rolling-stock ' 

Wilmington  Steamship  Company ;  

Old  Dominion  Steamship  Company I 

Norfolic  and  Southern _ '    12.57 

Western  Union  Telegraph  Company '... 

Elizabeth  City  and  Norfolk  Telegraph  Co.- 

Guard  and  Thornton  Steamers 

Lake  Drummond  Canal  Company 

Wilmington  Steamship  Company 

Old  Dominion  Steamship  Company 


Valuation 
Per  Mile. 


4.650.00 


20.682.e0 
2,619.80 
5, 142.96 

20,677.57 


I 


I 


4,419.73 

16,758.71 
2,466.88 


17,181.46 


Wilmington,  Newl>em  and  Norfolk  (Branch 
Wilmington  and  Weldon.) 

Wilmington  and  Weldon 


15.74         4.419.73 


25.19 


20,101.78 


Cape  Fear  and  Yadkin  Valley 21.90       6,234.54 


Pullman's  Palace  (Tbr Company 

Western  Union  Tel^raph  Company 

Black  River  Packet  Company 

W.  H.  Ward, Steamers 


Total 

Assessed 

Value. 


1.HS.0S 

5,687.50 

1.100.00 

7(0.00 

.100.00 

148,601.00 

20,536.00 

127,648.46 

887.084.21 

2,058.03 

17,302.56 

1,211.02 

53.34 

49.311.18 

160,480.48 

2,006.37 

280,422.95 

24,909.00 

2,220.12 

6,218.19 

21,301.29 

9,642.85 

1,428.58 

21.5.970.82 

724.73  ' 

493.30 

500.<0 

8,000.00 

7,142.85 

1.428.57 

68,566.57 

506,383. 7i 

186,586.48 

1,130.32 

17,089.23 

2,500.09 

500.00 
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8TATEHIHT  C— Comtiaued. 


Ooanty. 


Perqulmanfl. 


Person 


Pitt ^. 


Nftme  of  Road  or  Other  Ck>miMui7. 


Norfolk  and  Southern 

Western  Union  Telegraph  Company 

Elisabeth  City  and  Norfolk  Telegraph  Co. 

Atlantic  and  Danville..^ 

Norfolk  and  Western 


Western  Union  Telegraph  Company.. 


Polk 


Randolph 


Richmond  .. 


Robeson.. 


Dis- 
tance. 


16.80 


5.30 
22.10 


Wilmington  and  Weldon   (Scotland  Neck 
Brancb/ 

Albemarle  and  Raleigh  (Branch) 

Wilmington  and  Weldon  (Washington  Br'ch) 

Western  Union  Telegraph  Company 

Moccasin  Rlyer  Steamboat  Company 

Old  Dominion  Steamship  Company . 

A«heyllle  and  Spartanburg 

Western  Union  Telegraph  Company 

Hish  Point,  Randleman,   Ashboro   and 
S.mthem. 

North  Carolina 

Cape  Fear  and  Yadkin  Valley 

Aberdeen  and  Asheboro 

Pullman's  Palace  Car  Com  pcmy 

Western  Union  Telegraph  Company 

Southern  Railway  Rolling  stock 

Carolina  Central 1— 

Palmetto  1. 

Raleigh  and  Augusta £ — 

Cape  Fear  and  Yadkin  Valley 

Chera w  an  d  Darl  1  ngton 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company  ._ 

Atlantic  Postal  Telegraph  Company 

Red  Springs  and  Bowmore 

Mercantile  Trust  and  Deposit  Company 

Carolina  Central 

Cape  Fear  and  Yadkin  Valley 

Wilmington  and  Weldon  (Wilson  and  Fay- 
etteTille  Branch). 

Red  Springs  and  Bowmore 


81.48 

e.71 
1G[.85 


Valuation 
Per  Mile. 


$17,181.45 


5,808.68 
5,885.87 

7,048.04 

4,864.80 
5,820.80 


Total 

Assessed 

Value. 


10.00 


28.74 

.60 
80.48 
15.60 


82.70 
7.00 

28.50 

9.6b 

.66 


8,172.64 


4,210.00 

16,758.71 
6,284.51 
2,670.81 


7,000.98 
2,294.60 
11,878.76 
6,284.54 
8,688.85 


Southeastern 


80.60 
26.20 
84.70 

15.00 
11.25 


7,000.98 

6,284.54 

20,287.68 

957.14 


$280,057.68 

980.79 

467.80 

28,072.90 

180,506.76 

2,260.60 

221,863.18 

82,640.06 

97,792.78 
8,256.98 
1,000.00 
1,260.00 

81,726.88 
J, 648. 19 

90,945.55 

10,055.22 

190,001.14 

41,880.91 

128.34 

4,288.84 

240. 17 

228,932.14 

16,061.50 

888,544.72 

60,225.64 

2,484.64 

3,071.25 

12,618.40 

4,088.97 

5,742.85 

28,256.27 

214,280.08 

168,844.95 

708,982.87 

14,357.15 
28,700.00 
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BOARD   OF   RAILROAD   COMMISSIONERS. 


STATEMENT  C— Continiied. 


Ooanty. 


Name  of  Road  or  other  Company. 


Dis- 
tADce. 


Robeson 


Rockingham  .. 


Rowan  . ... 


Ratherford 


Sampson 

Stanly 

Stokes 


Surry 


Swain 


Union  - 


Vanco  -. 


Pallman'H  Palace  Car  Company   

Westei  n  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company . 

Danville,  MocksviUe  and  Southwestern 

Piedmont 

Norfolk  and  Western __ 

Cape  Fear  and  Yadkin  Valley 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Carolina  

Western  North  Carolina 

Yadkin 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Compckny 

Southern  Railway  Rolling-stock 

Carolina  Central 

Ohio  River  and  Charleston 

Western  Union  Telegraph  Company 1 

Wilmington  and  Weldon  (Clinton  Branch).. 

Cape  Fear  and  Yadkin  Valley 

Yadkin  

Western  Union  Telegraph  Company. 

Cape  Fear  and  Yadkin  Valley 

Norfolk  and  Western... 

Western  Union  Telegraph  Company 

Cape  Fear  and  Yadkin  Valley 

Northwestern  North  Carolina 

Western  Union  Telegraph  Company 

Western  North  Carolina 

Western  Union  Telegraph  Company 

Georgia,  Carolina  and  Northern 

Carolina  Central 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Durham  and  Northern 

Oxford  and  Henderson . 

Raleigh  and  Oaston 


7.80 
21.20 
20.02 
ia44 


20.00 
17.52 
16.66 


Valuation 
Per  Mile. 


S2,658.85 

19,912.21 

8,851.24 

6,284.54 


15.00 
27.50 


10.43 
38.92 
28.19 


20.80 
10.67 


16,758.71 
12,528.64 
2,905.12  ! 


4,276.16 
6,2^.54 
2,905.12 


19.42 
33.13 


8<<.86 


14.80 
25.50 


7.50 

7.06 

20.85 


6,234.54 
4,639.18 

6,284.54 
4,689.18 

3,822.65 

10,846.86 
7,000.96 


6,186.96 

4,252.88 

19,631.10 


Total 

Assessed 
Value. 


$2,908.32 

18,809.2S 

3,601.14 

20,700.00 

422,923.88 

177,201.88 

65,068.58 

2,718.45 

87,446.99 

345,228.48 

219,414.19 

48,399.34 

8,290.16 

35,690.83 

25,412.18 

103,014.73 

128,950.56 

1,441.40 

44,000.30 

242,618.80 

67,869.78 

1,326.08 

129,678.44 

94,442.76 

2,875.42 

121,074.77 

153,696.06 

3,003.87 

146,^.20 

2,215.75 

147,952.96 

178, 525.  (» 

1,688.60 

7,29ol79 

88,902.22 

30,024.96 

409,806.30 
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8TATEMSHT  C— Contlaiiod. 


Ooanty. 


Vance  


TraQBylvania 
Wake 


Warren 


Watauga 

Washington. 


Wayne 


Wilkes 

WUson 


Name  of  Road  or  Other  Company. 


PuUman's  Palace  Oar  Company 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 

Mercantile  Tmst  and  Deposit  Company 

HendersonylUe  and  Brevard 

Merowitlle  Tmst  and  Deposit  Company 

Durham  and  Northern 

North  Carolina 

Balelgh  and  Angnsta 

Raleigh  and  Gaston 

Southern  Railway  Depot 

Pnllman's  Fftlaoe  Car  Company 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 

Southern  Railway  Rolling-stock 

Raleigh  and  Gaston 

Warren  ton 


Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 

Mercantile  Trnst  and  Deposit  Company 

Lenoir  and  Blowing  Rock  Telegraph  Co 

Norfolk  and  Southern 

Albemarle  and  Raleigh  (Branch  W.  and  W.) 

Western  Union  Telegraph  Company 

Midland  North  Carolina 

Atlantic  and  North  Carolina 

North  Carolina 

Wilmington  and  Weldon 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Northwestern  North  Oarollna 

Western  Union  Telegraph  Company 

Wilmington  and  Weldon  (Wilson  and  Fay- 
etteviUe  Branch). 

Wilmington  and  Weldon 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Southern  Railway  Rolling-stock 


Dis- 
tance. 


9.80 
1.15 

ao.22 

2!).  60 
18.76 


Valuation 
Per  Mile. 


$2,820.26 


23.71 
8.00 


18.00 
3.87 

8.76 
10.00 
10.47 
29.76 


18.11 

11.46 
19.81 


5,186.96 
16,758.71 
11,878.76 
19,681.10 


19,631.10 


4,815.96 
4,864.89 

8,210.70 

5,804.68 

16,758.71 

20,101.78 


4,639.18 

20,287.68 
20.101.78 


Total 

Assessed 

Value. 


$1,612.80 

4,781.25 

4,727.66 

86,928.91 

22,826.77 

66,603.99 

5,965.00 

506,448.80 

279,150.91 

868,088.18 

10,000.00 

5,249.01 

19,a58.]9 

8,447.25 

88,948.69 

465,458.47 

8,960.00 

1,766.40 

4,665.14 

5,607.84 

41,988.81 

48.68 

86,687.65 

18,825.18 

223.12 

28,125.70 

58,016.31 

175,463.71 

698,228.91 

1,391.49 

21,517.79 

84,015.56 

1,043.57 

282,496.76 

898,216.24 

3,526.75 

17,242.02 

30,816.58 
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BOARD   OF   RAILROAD   COMMISSIONERS. 


8TATEHEVT  D— Showing  Incorporated  Towns  and  Valvation. 


Town. 


Albemarle. 
Ahoskle  _ 
Asbboro... 

Aberdeen.. 


Name  of  Road. 


Yadkin  

Norfolk  and  Carolina .. 


AsheTllle 

Apex 

Ay  den 

Battleboro 

Benson 

Black  Mountain 

Black  Creek 

Burlington 


High   Point,  Randleman,  Ashboro    and 
SouthefD. 

Aberdeen  and  Ashboro 

Raleigh  and  Augusta  ._ 

Moore  County 

Ashboro  and  Rock  Fish 

Western  North  Carolina 

Raleigh  and  Augusta  Air  Llne..^ 

Wilmington  and  Weldon  (Scotland  Neck 
Branch) 

WllmlDgton  and  Weldon 


Dis- 
tance. 


Valuation 
Per  Mile. 


■i 


BUtmore 

Bryson  City 

Bessemer  City — 

Bethel 

Brevard  

Burgaw 

Charlotte 


Carthage  .. 
Cameron  .. 


Catawba 

ClierryvUle  . 
Cerio  Gordo. 
Candor 


Wilmington  and  Weldon  (Wilson  and  Fay- 
ette vlTle  Branch.) 

Western  North  Carolina 

Wilmington  and  Weldou. 

North  Carolina 

North  Carolina 

Western  North  Carolina 

Western  North  Carolina 

Atlanta  and  Charlotte  Air  Line 

Albemarle  and  Raleigh 

HeDderaonvllleand  Brevard 

Wilmington  and  Weldon 

Atlanta  and  Charlotte  Air  Line 

Atlantic,  Tennessee  and  Ohio 

Carolina  Central _ 

Charlotte,  Columbia  and  Augusta 

North  Carolina 

North  Carolina 

Carthage 

Carthage 

Raleigh  and  Augusta  Air  Line 

Western  North  Carolina 

Carolina  Central 

Wilmington,  Columbia  and  Augusta 

Ashboro ., 


1.00 
.46 
.41 

.50 
.50 

1.00 
.50 
.50 

1.54 
.01 
.86 

.50 
.50 

I.OO 

.51 

2.00 


I 


$18,480.46  , 
4,210.00 

2.670.81 

2,670.81 

11,K78.76 

1,824.40 

1,854.84 

12,528.64 

11,878.76 

7,018.04 

20,101.78 
20,287.68 


20,101.78 
16,768.71 


I 


.80  !    12,528.64 

I 

1.00  I  -. 

2.96  I 

.27 

.40 
1.00 
1.85 
].4-> 

1.10 
.40 


16,145.17  I 

I 

4,864.89 
2,829.26 

16,  !45. 17 
7,450.80 
7,000.96 

17,0  5.26 


1.29  I    16,758.71 


1.00 

1,905.25 

.50 

1,965.25 

.08 

11,878.76 

1  00 

1.00 

-»««    *•«•«    —WM. 

.78 

12,251.72 

.50 

2,670.21 

Total 
kssessM 
Value 


92,905.12 
8,501.00 
1,726.13 

1,885.15 

1,885.15 

11,^7^.78 

912.20 

927.17 

19,288.40 

118.78 

2,535.49 

10,030.88 
10,143.84 

12,528.64 

10. 251 .90 

83,517.42 

2,467.20 

8,757.00 

3.822.65 

47,780.70 

1.818.38 

961.70 

20, 10). 78 

29.868.56 

10,808.79 

7.701.08 

6,810.10 

1,501.84 

21,618.73 

1,965.25 

982.62 

9Sa80 

12,528.64 

7.000.W 

9,556.31 

1,835.15 
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STAmiEVT  D— CoBtiniiod. 


Town.   • 


Clayton 

Clinton 

Cary 


Name  of  Road. 


China  Orove 


Concord 


Chad bourn  

Canton 

Cleveland 

Coneio 

Claremont 

Conover 

Clyde 

Davidson  College 
Durham 


Dallas  - 

Dillsboro 

Dunn 

Ellenboio 

Earle*8 

Elk  Park. 

Elisabeth  City . 

Eden  ton 

Elon  College 

Elkin 

Everitt 

Enfleld 

Bam  City 


North  Carolina 

North  Carolina ^ 

Wilmington  and  Weldon  (Clinton  Branch).. 

North  Carolina - - 

Raleigh  and  Augusta  Air  Line 

North  Carolina 

North  Carolina — 

North  Oarollna 

North  Carolina 

North  Carolina 

Wilmington,  Columbia  and  Augusta 

Wllmlr  gf^n,  Chadboum  and  Conway 

Western  North  Carolina 

Western  North  Carolina 

Albemarle  and  Raleigh 

Western  North  Oarollna 

Western  North  Carolina 

Western  North  Carolina 

Atlantic,  Tennessee  and  Ohio 

Oxford  and  ClarksvlUe 

Durham  and  Northern 

North  Oarollna 

Norfolk  and  Western 

North  Carolina - — 

Carolina  and  Northwestern 

Western  North  Carolina 


Dis. 
tance. 


1.06 
,4b 


1.10 
1.00 


LOO 


Wilmington  and  Weldon  (Wilson  and  Fay- 
ettevllle  Branch). 

Carolina  Central 

Ohio  River  and  Charleston  Railway  Co 

East  Tennessee  and  Western  North  Carolina. 

Norfolk  and  Southern 

Norfolk  and  Southern :. 

North  Carolina 

Northwestern  North  Oarollna 

Albemarle  and  Raleigh 

Wilmington  and  Weldon 

Wilmington  and  Weldon . 


1.46 

1.00 

1.00 

.50 

.70 

.67 

1.00 

1.04 

.40 

L08 

.80 

1.03 

.13 
1.20 
1.10 
LIO 
1.00 

1.80 
1.00 
LOO 
.80 
1.10 


Valuation 
Per  Mile. 


$16,758.71 
4,376.16 


11,878.76 


16,758.71 


8,822.65 

12,529.64 

4.864.39 

12,528.64 
8,822.65 
7,460.80 
5,202.70 
6,186.96 

5,886.37 

16,758.7.1 

8,137.14 

3.822.66 

7,000.08 

4,607.29 

4,880.05 

17,181.46 

17,181.46 


1.62 
.83 

1.00 
.60 


4,689.18 

4,86i.89 

20,10L78 

20,101.78 


Total 

Assessed 

Value. 


$1,307.61 

17,764.28 
1,024.24 
1,288.60 

13,066.68 

16.768.71 
1,283.60 

16,758.71 
1,801.05 

24.467.71 

12,251.72     . 
3,072.60 
1,91L32 
8,766.65 
2,772.70 

12,628.64 

18,024.69 
1,629.06 
8,046.96 
1,660.80 
6,842.67 
1,480.32 
765.00 

20,110.45 
8,460.85 
4,204.92 

20,287.68 

9,101.27 

4,607.29 

4,880.05 
18,745.16 
18,899.68 
12,414.69 

7,615.47 

4,0Tr.44 
20,101.77 
10,050.88 
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STATEMENT  D— CoBtlnuod. 


Town. 


Forest  City- 
FraDklinton 

Four  Oaks 

Fair  Blafi 

FayettevlUe 


Fremont  _. 

Falson 

Garysburg. 

Grover 

Graham 

Gastonla  .. 


Graham 

German  ton 

GibsonvlUe  ... 

Glen  Alpine 

Goldsboro 


Name  of  Road. 


Ohio  River  and  Charleston 

Louisburg 

Raleigh  and  Gaston ~ 


Wilmington  and  Weldon   (Fayetteville 
Braoch). 

Wilmington,  Columbia  and  Angosta 

Cape  Fear  and  Yadkin  Valley 

Wilmington  and  Weldon   (Payettevllle 
Branch). 

Wilmington  and  Weldon 

Wilmington  and  Weldon 

Seaboard  and  Roanoke 

Atlanta  and  Charlotte  Air  Line . 

North  Carolina 

Atlanta  and  Charlotte  Air  Line 

Carolina  and  Northwestern 


Cape  Fear  and  Yadkin  Valley. 
North  Carolina 


G  reensboro 


Greenville. 


Grlfton 


Goose  Nest 


Henderson  viUe 


Hobgood 


Henderson... 


Western  North  Carolina 

Wilmington  and  Weldon 

Atlantic  and  North  Carolina.. 

North  Carolina 

Cape  Fear  and  Yculkln  Valley 

North  Carolina 

Piedmont 

North  Carolina 


Wilmington  and  Weldon   (Scotland  Neck 
Branch). 

Wilmington  and   Weldon   (Scotland  Neck 
Branch). 

Wilmington  and  Wtldon  (Scotland  Neck 
Braoch). 

Henderson vllle  and  Brevard  

AshevlUe  and  Spartanburg 

Norfolk  and  Carolina 


Wilmington  and   Weldon  (Scotland  Neck 
Branch). 

Durham  and  Northern 


Dis- 
tance. 


1.25 

.16 

'.80 

.63 

1.00 
2.83 
1.8d 

.85 

.68 

1.50 

.  0 

.47 

1.43 

l.ft5 


.50 


.63 
1.00 
1.90 
1.00 

.70 
2.85 


1.80 

2.11 

.74 


Valuation 
Per  Mile. 


SI.  25 

3,200.00 
19,631,10 
20,287.68 


6,234.54 
20,287.68 

20,101.78  ' 
20,101.78 
20,677.57 
16, 145. 17 
16,758.78 
16,145.17 
3,187.14 


6,284.54 


16,758.71 

20,101.78 
5,804.68 

16,758.71 
6,2S4.54 


19,049.21 

16,758.71 

7,043.04 


.50        7.013.01 


1.14 

.50 

1.41 

.71 

.23 

.65 


7,043.04 

2,329.26 

8,172.64 

18,480.46 

7,043.04 

5,186.96 


Total 

Assessed 

Value 


$5,634.12 

412.00 

15,704.18 

10,752.47 

12,251.72 
17.768.44 
27,iiei.2S 

17,086.51 
18,668.20 
81,016.37 

8,072.58 

7,876.59 
23,087.00 

5.176.28 
579.79 

3,117.26 

777.16 

10,557.98 

12,523.64 

.'«,198.37 

5,80I.6S 
11,731.10 
17,768.48 

2,602.80 
35,908.50 
35,880.88 

5,211.85 

4, 155.39 
8,029.06 

1,164.63 
11,523.42 
L%121.12 

1,619.89 

3,371.52 
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STATEKIHT  D— Continiiod. 


Town. 


Henderson. 


Hope  MIL'S 

Hickory 


High  Point... 


Oxford  and  Henderson 

Ralelsh  and  Oaston 

Wilmington  and  Weldon  (Fayetteville 
Branch). 

Carolina  and  Northwestern 

Western  North  Carolina ! 

North  Carolina , 


High  Point,   Randleman,   Ashboro  and 
Boathern. 


Hamlet.. 


Hnb 

Hamlet 

Hillaboro 


Hope  Mills 

HnntersvlUe 

Hot  Hprlngs 

Jacksonville 

Jamesville 

Jonesboro 

Kings  Mountain 

KemersvlUe 

Klnston 

Keyser 

Kelford 

KIttrell 

Kelford 

Kenly 

Littleton 

Lowell ^ 

LaGrange 

Lu  mberton 

Laarlnbni^ 

LllesvlUe 


North  Carolina  — 

Palmetto 

Raleigh  and  Augusta 

Wilmington*  Chadbonm  and  Conway 

Carolina  Central  — 1 

North  Carolina 

North  Carolina 

Cape  Fear  and  Yadkin  Valley 

Atlantic,  Tennessee  and  Ohio 

Western  North  Carolina 

Western  and  Norfolk 

Albemarle  and  Raleigh 

Cape  Fear  and  Yadkin  Valley 

Atlanta  and  Charlotte  Air  Line 

Northwestern  North  Carolina 

Atlantic  and  North  Carolina 


Wilmington  and   Weldon  (Scotland  Neck 
Branch). 

Raleigh  and  Augusta  Air  Line 

Roanoke  and  Tar  River 

Raleigh  and  Gaston 

Norfolk  and  Carolina 


Wilmington  and  Weldon  (Wilson  and  Fay- 
ette vl  lie  Branch). 

Raleigh  an  d  Gaston 

Atlanta  and  Charlotte  Air  Line 

Atlantic  and  North  Carolina 

Carolina  Central 

Carolina  Central 

Carolina  Central 


Dis- 
tance. 


.ae 

1.40 
1.50 

.46 
2.00 
2.44 
L88 


Valuation 
Per  Mile. 


1.00 
.57 
.30 
.56 
.50 

1.40 
.96 

1.02 
.30 

1.20 

1.00 


$19,681.10 
20,287.68 

3,137.14 
12.528.64 
16,768.71 

4,210.00 


.76  I  2,294.60 

.00  I  11,878.76 

1.06  I  8,072.60 

1.51  I  7,000.98 


.18 

16,768.71 

1.50 

6,284.64 

1.00 

1.08 

12,623.64 

.64 

4,419.73 

.67 

4,864.39 

1.00 

6,284.61 

1.53 

16,146.17 

1.20 

4,639.18 

.64 

5,804.63 

.86 

7,043.04 

6,142.06 
19,631.10 
18,480.46 
20,287.68 

19,631.10 

16,146.17 

6,804.63 

7,000.98 

7,000.98 


Total 

Assessed 

Value. 


1,681.01 

S27,483.64 

80,431.62 

1,411.71 
26,047.29 
40,801.26 

6,809.98 

8,009.98 

1,743.82 

11,759.97 

8,226.22 

10,671.48 

160.36 

2,178.68 

9,861.80 

7,460.80 

18,525.63 

2,828.62 

2,772.70 

6,234.64 

24,702.12 

6,984.64 

3,714.96 

2,635.49 

11,878.76 

2,931.49 

5,889.83 

10,349.05 

10,148.84 

27,488.64 
15,499.36 
5,920.72 
2;  100. 29 
8,401.17 
7,000.96 
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STATEMBVT  D-Contiiiiiod. 


Town. 


Liberty 

Llnoolnton  .. 


Nftzne  of  Road. 


Lenoir 

Lexington 

Loulsburg 

Lucama 

Morehead  City 

MorrlsylUe 

Max  ton 

MargarettflVlUe  .. 
Mebane  


Cape  Fear  and  Yadkin  Valley 

Oarollna  Central 

Carolina  and  Northwestern 

Carolina  and  Northwestern 

North  Carolina 

North  Carolina  —J- 

Loulsburg 1 


Madison 


Mt.  Alry.-„ 
MooresvlUe 
Marsh  vUle . 
Monroe 


Matthews 

Mount  Holly 

Mc  Farland, 

Marlon 

MooksviUe 

Morven  

Mooresboro 

Murphy 

Maiden 

Manly 

Macon 

Morganton 


Wliminston  and  Weldon   (FayettevlUe 
Branch.)  ' 

Atlantic  and  North  Oarollna _ 

North  Carolina 

North  Carolina 

Cape  Fear  and  Yadkin  Valley 

Carolina  Central 

8eaboard  and  Roanoke 

North  Carolina 

North  Carolina 

Cape  Fear  and  Yadkin  Valley 

Norfolk  and  Western 

Cape  Fear  and  Yadkin  Valley 

Atlantic,  Tennessee  and  Ohio 

Ca roll  Da  Central 

Oarollna  Central 

Georgia,  Carolina  and  Northern 

Carolina  Central 

Carolina  Central , 

Cheraw  and  Darlington 

Ohio  River  and  Charleston 

Western  North  Carolina 

North  Carolina  Midland 

Cheraw  and  Darlington 

Ohto  River  and  Charleston 

Western  North  Carolina 

Atlanta,  Knoxville  and  Northwestern 

Carolina  and  Northwestern 

Raleigh  and  Augusta  Air  Line 

Raleigh  and  Oaston 

Western  North  Carolina 


Dfs 
tanoe. 


1.43 
.90 

1.02 
.86 

.60 
.48 
.58 

2.76 


'.60 

1.02 

.60 

1.00 

1.00 

.56 

1.09 

2.01 

2.00 

1.00 

.70 

.78 

.90 

1.80 

1.00 

.08 

1.28 

.90 

1.00 

1.00 

.62 

.00 

1.16 

1.00 

1.00 

1.50 


Valoatlon 
Per  Mile. 


86,231.54 
7,000.98 
8,187.14 
»,  187. 14 

16,768.71 

8,200.00 

20,287.08 

5,804.63 


18,758.71 
8,824.54 
7,000.06 

20,677.57 


6,284.54 
8.851.24 
6,284.54 


7,000.98 

10,816.86 

7,000.96 

7,000.96 


4,507.29 

12,528.64 

2,856.18 


4,507.29 

8,822.65 

8,283.59 

8,187.14 

11,878.76 

19,681.10 

12,528.61 


Total 

LmcoDOi 
Value. 


•8,915.89 
6,800.88 
8,199.88 
2,697.94 
616.80 
8,879.35 
1,686.00 

10,752.47 

15,962.73 

74a  17 

10,055.22 

6,859.22 

8,510.49 

20,677.57 

1,238.60 

16,758.71 

8,491.34 

14,938.60 

12,581.42 

14,901.78 

7,000.96 

4,900.68 

8,070.16 

6.80a88 

9,101.27 

8,688.85 

2,889.59 

16,090.26 

2,572.82 

8,688.85 

4,507.29 

1,087.78 

1,9Ml15 

8,689.08 

ll,878w76 

19,681.10 

19,912.59 
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BTATEMSVT  D^Contlniiod. 


Town. 


Mftnhall 

MagnoUa 

Mount  OIlTe  .. 
Newborn 

Newport 

NashylUe 

Newton 


New  London 

Norwood 

N.  Wllkesboro. .. 

Oxford 

Old  Fort 

Pantego 

Paruele 


Name  of  Boad. 


Polk  ton 

Pembroke 

Pine  Level 

Plymouth 

Pilot  Mountain . 

PlnevlUe 

Plttoboro 

PoUockgYllle  ... 

Princeton 

PrinoeTllle 

PlkevlUe 

Rowland 

Bed  Springs 

• 

Roeeboro 

Rockingham — 
Ramsear 


Western  North  Carolina 

Wilmington  and  Weldon 

Wilmington  and  Weldon 

Atlantic  and  North  Oarollna 

Wilmington,  Newbem  and  Norfolk 

Atlantic  and  North  Carolina 

Wilmlngtonand  Weldon  (Nashville Branch) 

Chester  and  Lenoir,  Carolina  and  North- 
western ) 

Western  North  Carolina 

Yadkin 

Yadkin 

Northwestern  North  Oarollna 

Oxford  and  ClarksvlUe 

Western  North  Carolina 

Albemarle  and  Pantego,  Division  Norfolk 
and  Southern. 

Albemarle  and  Raleigh   

Wilmington  and  Weldon  (Washington 
Branch). 

Wilmington  and  Weldon  (Scotland   Neck 
Branch  ) 

Carolina  Central ^^ 

Wilmington  and  Weldon 

North  enroll na 

Albemarle  and  Raleigh 

Cape  Pear  and  Yadkin  Valley 

Charlotte,  Columbia  and  Augusta 

PitUboro 

Wilmington,  Newbem  and  Norfolk 

North  Carolina 

Albemarle  and  Raleigh 

Wilmington  and  Weldon ,, 

Wilmington  and  Weldon  (Payetteville 
Branch). 

Bowmoreand  Red  Springs 

Cape  Fear  and  Yadkin  Valley 

Cape  Fear  and  Yadkin  Valley 

Carolina  Central 

Cape  Fear  and  Yadkin  Valley 


Dis- 
tance. 


LOB 
1.00 

.60 
1.25 
1.20 
1.00 

.67 
1.89 

.41 
1.65 
.85 
1.49 
.70 
.75 
.50 

1.00 
.44 

1.00 

1.00 

LOO 

1.00 

.13 

1.48 

1.00 

.88 

.49 

.40 

.45 

.66 

LOO 

.20 
LOO 
.60 
.50 
.75 


Valuation 
Per  Mile. 


$12,628.64 

20,101.78 
5,801.68 
4,419.78 
5,804.68 
4,841.61 
8,187.14 

12,528.64 
2,005.12 
2,905.12 
4,689.18 
5,2U2.70 

12,623.64 
4,815.98 


6,829.80 


4,864.39 
6,284.54 

2,128.66 
4,419.78 

16,758.71 
4,864.89 

20,101.78 

967.14 
6,284.54 
6,234.54 
7,000.96 
6,284.54 


Total 

Assessed 

Value. 


$12,889.85 
20,101.78 
10,050.88 
7,255.78 
5,803.67 
5,804.63 
2,906.88 
6,929.19 

6,184.70 
4,798.44 
1,016.79 
6,912.87 
3,641.88 
9.892.78 
2,407.99 

4,864.39 
1,811.96 

7,018.04 

7,000.98 

20,287.68 

16,768.71 

682.87 

9,227.11 

17,025.26 

702.42 

2,165.66 

6,70:1.48 

2,188.96 

13,066.15 

20,287.68 

191.42 

6,2;{4.54 

8,117.26 

'8,500.49 

4,676.90 
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8TATUIXVT  D— CoBtiiiiied. 


Town. 


RobenonviUe. 
Randleman  ^ 

Raleigh 


Rennert 

RufflD 

RoxbOTO 

ReidsvlUe 

Rooky  IMouDt-. 


Salada 

Sanford 

Statesville.... 


Name  of  Road. 


Albemarle  and  Raleigh 

High  Point,  Randleman,    Ashboro   and 
Bouthem. 

North  Carolina 

Raleigh  and  Augusta  Air  Line 

Raleigh  and  Gaston 

North  Carolina 

Wilmington  and  Weldon  (P.) 

Piedmont 

Norfolk  and  Western 

Piedmont * 


Stanly  Creek. 
Shelby 


Wilmington  and  Weldon 

Wilmington  and  Weldon  (Nashville  Branch). 

Asheville  and  Spartanburg 

Cape  Fear  and  Yadkin  Valley ..^. 

Raleigh  and  Augusta  Air  Line 

Atlantio,  Tennessee  and  Ohio 

Western  North  Carolina 

StatesTllle  and  Western 

.1  Carolina  Central 

.  Carolina  Central 

Ohio  River  and  Charleston 


Dis- 
tance. 


Valuation 
PerMUe. 


Salem Northwestern  North  Carolina 

Norfolk  and  Western 

Selma 1  North  Carolina 

I  Wilmington  and  Weldon  (Fayetteville 
1       Branch). 


Salisbury 


Southern  Pines. 

Slier  City 

Stone  ville 

Sylva 

Sprtnghope 

Scotland  Neck- 


North  Carolina 

-I  North  Carolina 

Yadkin  

Western  North  Carolina 

•  North  Carolina 

.,  Raleigh  and  Augusta  Air  Line 

.   Cape  Fear  and  Yadkin  Valley 

-,  Norfolk  and  Western 

_    Western  North  Carolina 

.  I  Wilmington  and  Weldon  (Nashville  Branch). 

.,  Wilmington  and  Weldon  (Scotland   Neck 
Branch). 


.86 

.77 

.20 

.90 

1.00 

2.00 

1.00 

.08 

1.14 

LIS 

.28 

LOO 

LOO 

LOO 

.26 

.74 

.67 

.50 

1.10 

1.86 

.87 

.25 


L27 
L80 
L46 
1.06 
L08 
LOO 
.67 
1.00 


H  804. 88 
4,210.00 

n,  878. 76 
10,681.10 


20,287.68 


6,885.87 
10,9411.21 
20,101.78 

4,84L61 


6,284.64 
11,878.76 
7,450.89 
12,628.64 
2,887.86 
7,000.98 
7,000.96 
4,507.29 
4,688.18  i 
8,861.24 


.92  .    20,287.68 
1.00   


15.628.64 
16,758.71 
n,  878. 76 
6,284.64 
8.86L24 
8,822.65 
4,841.61 


T6tal 
Lsaosstt 

Value. 


$4,188.87 
8,241.75 

1,238.60 

2,875.75 

17,667.99 

16,758.71 

40,675.36 

19,949.21 

5,787.66 

22,742.11 

22,715.00 

996.57 

8.172.64 

6,284.54 

11,878.76 

1,937.23 

9,267.49 

1.509.87 

3,600.49 

7,701.08 

6.129.92 

1,726.40 

2,212.81 

1,238.60 

18,664.66 

16,758.71 

1,608.68 

l,5ia66 

15,905.02 

21.786.32 

17,842.99 

6,598.61 

9,116.78 

8,822.65 

2.908.88 

7.048.04 
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BTATEMEVT  I»— Coatinuod. 


Town. 


Star 

Seaboard  — 
Tryon  City . 
Trinity 

Tarboro 


Thomas  vlUe.. 

TaylorsTlUe  .. 

Troy 

Victoria 

Vaughan  

Weldon 


Wilmiugrton 


Wallace 

Warsaw 

Wilson 

Whltaker 

Wlndfiai 

WUliamston.. 

Windsor 

Wake  Forest . 
Winston 

Waco ,— . 

Waxhaw  ..—. 


Name  of  Road. 


Aberdeen  and  Ashboro 

Seaboard  and  Roanoke 

AsbeTllle  and  Bpartanburg 

High    Point.    Randleman,    Ashboro    and 
BoutherD. 

Albemarle  and  Raleigh 

Norfolk  and  Carolina 

Wilmington  and  Weldon  (Tarboro  Branch).. 

North  Carolina 

North  Carolina 

StatesvlUe  and  Western 

Aberdeen  and  Ashboro 

AsbevUle  and  Spartanburg 

Western  North  Carolina 

Rileigh  and  Gaston 

Heaboard  and  Roanoke 

Wilmington  and  Weldon 

Raleigh  and  Qastxin 

Cape  Fear  and  Yadkin  Valley 

Carolina  Centra 

Wll ml  ngton ,  Ne wbern  and  Norfol k 

Wilmington  and  Weldon 

Wilmington  Dummy  Line 

Wilmington  and  Weldon 

Wilmington  and  Weldon 

Wilmington  and  Weldon  ^Clinton  Branch)— 

Wilmington  and  Weldon 

Wilmington  and  Weldon 

Norfolk  and  Southern 

Albemarle  and  Raleigh 

Wellington  and  Fowellsville 

Raleigh  and  Ghhstou 

North  Carolina  Midland 

Northwestern  North  Carolina 

Norfolk  and  Western 

Carolina  Central, 

Georgia,  Carolina  and  Northern 


DIsp 
tance. 


1.00 

l.ro 

1.00 

.76 

L20 
.22 
.25 

1.00 

.42 

.25 

.14 

1.60 

.85 

.90 

1.20 

.40 

.01 

1.00 

1.85 

1.67 

1.25 

.50 

1.00 

.46 

.81 

1.00 

.50 

.30 

1.50 

1.00 

.94 

1.29 

1.17 

1.00 

.81 


Valuation 
Per  Mile. 


92,670.81 
20,677.57 

4,210.00 

4,864.89 
18,480.46 
18,688.80 


2,887.86 

2,670.81 

8,172.64 

12,528.64 

19,631.10 

20,677.67 

20,101.78 

19,631.10 

6,284.54 


4,419.78 
20,101.78 

4,550.00 
20,101.78 


4,276.15 
20,101.78 

» 

20,101.78 
17,181.45 
4,864.39 
1,728.75 
19,631.10 
2,858.13 
4,689.18 
8,851.24 


Total 

«LBot>S8CQ 

Value. 


10,346.36 


S2,670.81 

20,677.57 

8,172.64 

3,199.65 

5,837.27 
4,065.70 
4,684.82 
1,283.60 

16,768.71 

1,002.90 

667.57 

1,144.17 

18.785.46 

16,686.43 
6,203.27 

24, 122. 18 

7,862.44 

62.84 

7,000.98 

8,176.50 

81,550.79 
5,687.50 

10,050.88 

20.101.78 
1,967.00 

16,282.44 

20,101.78 
8,590.72 
1,459.81 
2,603.12 

19,631.10 
2,686.64 
5,984.54 

10,356.95 
7,000.98 
8,207.87 
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Town. 


White vlUe  .. 
Wayneavllle 
Washington 

Youngsville 


8TATEMEHT  D — Conttniied. 


Name  of  Road. 


Wilmington,  Columbia  and  Augusta 

Western  North  Carolina 


Wilmington  and  Weldon  (Washington 
Branch). 

Raleigh  and  Oasion 


Dis- 
tance. 


1.06 

1.84 

.97 

.dO 


Valuation 
Per  Mile. 


912,261.72 
3,822.63 
5,82».80 

19.681.10 


Total 
Valoe. 


812,966.82 
6,122.36 
5,166.«t 

0.815.66 


fissessroeot  of  Telegraph  Companies 


8TATEHIHT  F— Showing  CovBtiM»  Towns  and  Valuation. 


WS8TEBV  UVIOV  TBLIGRAPH  COMPAVT. 

IS,  U08. 16  miles  of  Wire,  ) 

>  Value 

Battery  and  Office  Paraltnre,     ) 


Apportionsd  as  fSUows 


1750,000.00 


Coantlea. 


Alamaoce 

Alexander 

Beaofort i . 

Brunswick i 

Buncombe . 

Gabarrus 

Oald  well .. 

Oarteret 

Caswell 

Catawt>a 

Chatham 

Cherokee 

Chowan 

Cleveland 

Columbus 

Craven 

Cumberland 

Currituck 

Davidson — — 

Davie 


Distance. 


86.15 

9.10 

164.92 

6.88 

65.86 

98.37 
106.66 
188.75 

85.00 
458.46 

14.20 
5.00 

18.18 
211. 'JO 
107.28 

00.00 

28.60 

4.20 

149.03 

872.68 

92.20 
271.14 

14.80 
684.00 

12.20 
850.00 


Valuation 
Per  MiJe. 


tS7,666 
....do 

—  do 

—  do 

...  do 

do 

—  do 

—  do 

—  do. 

—  do 

—  do 

—  do  

...do 

...do 

do 

—  do 

—  do 

...do 

.„do 

.-do 

...  do  ..— -. 

—  do 

...  do 

—  do 

—  do 

—  do 


Total 
Assessed 

Value 
Counties. 


14,967.06 

524.66 

9,506.62 

867.84 

8,191.88 

5,671.62 

6,149.68 

10,694.29 

4,900.76 

26,482.96 

818.71 

288.28 

1,045.80 

12,176.94 

6,182.45 

5,189.04 

1,854.91 

242.15 

8,502.47 

21,487.28 

6,815.88 

16,682.84 

824.48 

36,558.90 

708.40 

20,179.60 
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Western  Union  Telegraph  Company — Continued. 


Counties. 


Edgeoombe 

Forsyth - 

Franklin 

Oaston — . 

Gates 

Granville 

Guilford 

Harnett 

Hay  wodd 

Halifax— 

Henderson 

Hertford — 

Iredell - 

Jacks >n 

Johnston 

Jones 

McDowell 

Macon 

MadlsoQ 

Martin . . . ... . 

Mecklenburg 

Mitchell 

Moore 

Nash ^. 

New  Hanover 

Northampton ; 

Ouslow 

Orange 

Pasquotank 

Pender 

Perquimans — — .— - 

Person 

Pitt 


Distance. 


160.45 

495.48 

126.07 
36.00 

888.01 
m.BO 
05.80 
1,142.00 
62.42 
21.60 

421.00 
66.00 
58.12 
08.64 
22.80 

857.22 
19.78 
45.07 
31.70 

101.07 

2.60 

01.68 

51.68 

80:^.97 
5.00 

101.00 
10.20 

205.40 

800.10 
86.86 

107.85 
12.67 

296.40 
16.80 
89.21 
56.49 
28.50 


Valuation 
Per  Mile 


Total 
Assened 

Value 
Counties. 


957,656 

—  do 

do 

—  do 

...do 

—  do 

—  do 

do 

—  do 

—  do 

GO 

—  do 

— .  do 

—  do 

—  do  — , 

do 

—  do 

—  do 

do 

—  do 

—  do 

—  do 

—  do— 

—  do 

—  do 

...  do 

—  d* 

—  do 

—  do 

—  do 

• 

—  do 

—  do 

—  do 

—  do 

—  do 

do 

—  do 


t9,2S0.90 

28,567.89 
7,820.56 
2,075.61 

19,488.80 
8,419.00 
5,523.44 

65,843.15 
3,022.82 
1,245.86 

81,278.36 
8,80!>.29 
8,850.96 
5,687.18 
1,314.55 

20,607.40 
1,140.43 
2,598.55 
1,832.88 
5,827.29 
149.90 
5,285.90 
2,979.66 

46,641.97 

288.28 

6,823.25 

1,106.99 

11,317.73 

17,802.56 

2.096iS7 

6,218.19 

724.73 

17,080.23 

969.79 

2,200.69 

8,256.96 

1,643.19 


ASSESSMENT  OF  TELEGRAPH   COMPANIES. 


63 


Western  Union  Telegraph  Company — Contlnned. 


Oonntiea. 


Randolph 

Richmond 

Robeson i 

Rockingham - 

Rowan 

Rutherford » 

Sampson 

Stanly ^^- 

Stokes 

Sorry 

Swain 

Vance 

Wake  

Warren , 

Washington 

Wayne 

Wilkes 

Wilson 


Distance. 


74.80 

218.77 

817.66 

649.49 

617.99 

25.00 

77.40 

;28.00 

41.20 

52.10 

88.  SO 

126.54 

82.06 

88Q.55 

80.74 

8.87 

878.21 

18.10 

299.05 


Valaatlou 
Per  Mile. 


667.666 

—  do 

—  do 

—  do 

...  do 

.-  do 

—  do 

...  do 

._do 

.-do 

—  do 

do 

do 

.-  do 

—  do 

do 

...  do 

do 

...do  -- — 


Total 
Assessed 

Value 
Counties. 


$4,^288.84 

12,613.40 

18,809.28 

87,446.99 

35,630.83 

1,441.40 

4,462.57 

1,326.08 

2,875.42 

8,003.87 

2,219.75 

7,2^.79 

4,731.26 

19,058.19 

4,665.14 

228.12 

21,617.79 

1,0J3,67 

17,242.02 
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Western  Union  Telegraph  ComiMay^Continned. 


Town. 


Aberdeen  ..^ 

Ahoekle 

Albemarle 

Apex 

Ashboro 

AahevUle 

Ayden 

BatUeboro 

Benson 

Bethel 

Black  Creek 


Bryson  City 

Burlington 

Cameron 

Canton 

Gary - 

Chadboarn 

Cbarlotte 

CtaerryTllle 

China  Grove 

Claremont 

Clinton - 

Cla>  ton 

Concord • 

Conetoe 

Conover 

Cleveland 

Clyde — , 

Davidson  College 

Dallas — 

DlIlBboro - 


Distance. 
Miles. 


Valuation 
Prr  Mile. 


Dunn 


Durham — - .  .. 

Earle's 

Elkln 

Elk  Park 


2.00 

157,666 

1.11 

do 

.80 

-  do 

1.80 

....do 

1.07 

do 

22.12 

do   ..       . 

.80 

. do 

6.36 

.-..do 

2.50 

....  do 

.27 

....  do 

4.77 

do 

.80 

do 

8.80 

do—      . 

10.00 

do 

1.86 

.*— do 

.67 

do 

16.08 

do 

9.  OR 

do 

68.94 

—  do 

1.16 

do  -     .- 

28.84 

do 

8.00 

.-.do 

.88 

do 

7.91 

...  do 

6.51 

do 

.63 

do 

4.00 

do      .- 

8.99 

..     do 

.73 

do 

1.8R 

..-do 

.76 

do.   

.67 

do 

5,00 

-..do 

5.88 

—  do 

1.00 

-.-do-       - 

.93 

— .  do 

1.20 

do 

Total 
Loaorsod 
Valae. 


1116.81 

«.9e 

46.12 
108.78 

61.69 
1,276.85 

17.29 
806.69 
144.15 

16.56 
275.01 

46.12 
190.26 
576.56 
107.34 

82.86 

987.10 

5S0.68 

8,686.52 

68.88 

1,662.79 

172.96 

19.02 
456.(6 
875.34 

36.82 
280.62 
280.04 

42.08 
105.51 

48.81 

38.62 
288.28 
810.18 

57.65 

68.62 
6  9.18 
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WMtani  UnlOB  Telogiftph  Com]May~Coiitinii«d. 


Town. 


Distance, 
Miles. 


Ellen  boro 

Elm  City 

Enfield 

Everett 


Fair  Bluff. 

FayettevtUe 

Forest  City 

Foar  Oaks 

Frankllnton 

Fremont 

Oastonia 

Goldsboro .— 

Greensboro 

Greenville 

Grlflon . ..— — 

Grover 

Henderson 

Henderson  ville 

Hickory 

High  Point 

Hlllsboro 

Hope  M  ills - 

Huntersville 

Hot  Spring 

Jacksonville » 

Jamesvl  He 

Jonesboro 

Kf  nly 

Kelford 

KernersvlUe 

Kings  Mountain 

Klttrell 


LaG  range 

2 5 


1.61 

17.22 

16.32 

.80 

6.70 

5.01 

18.61 

.83 

2.85 

2.10 

6.67 

11.44 

17.13 

108.52 

.60 

.78 

8.16 

6.06 

1.67 

8.68 

88.60 

.85 

4.00 

8.12 

.W 

2.40 

.71 

.48 

2.94 

8.42 

2.60 

4.52 

21.22 

2.83 

1.29 

2.06 

1.46 


Valuation 
Per  Mile. 


Total 

Assessed 

Value. 


K7.666 

—  do 

—  do 

—  do 

...  do 

—  do 

...  do 

—  do 

...  do 

—  do 

—  do 

...do 

_.  do 

—  do 

—  do 

...  do 

...  do 

—  do 

—  do 

—  do 

—  do 

...  do 

do 

.. .  do — 

—  do 

—  do 

—  do 

—  do 

do 

—  do 

..-do 

.-do 

—  do 

—  do 

—  do ... 

—  do 

—  do 


S87.06 
992.88 
940.94 

46.12 

886.29 

290.58 

1,074.70 

47.86 
164.81 
121.07 
826.90 
659.68 
988.80 
6,256.82 

28.82 

42.08 
470.47 
349.89 

96.28 

500.45 

1,931.47 

49.00 
230.62 
466.16 

61.89 
188.87 

40.93 

27.67 
169.60 
197.18 
144. 13 
260.60 
1,228.46 
168.16 

74.87 
118.77 

84.17 
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Western  Union  Telegraph  Company — Continued. 


Town. 


Lanrlnburg 

Lenoir 

LUesvlUe 

Littleton 

Linoolnton 

Lowell , 

Laoama 

Lumberton 

Madison . 

MoFarland .* — 

Maiden  — ~ 

Man  I  y 

Magnolia 

Marion 

Marshall , 

Mebane ^ 

Maxton 

Milton — 

Mocksville 

MoreheadClty 

Monroe i- 

Mooresville 

Mount  A Iry 

Mount  Holly 

Morrisvllle 

Morven 

Morgan  ton 

Mount  Olive 

M  urf reesboro 

Murphy 

Matthews — 

Nashville 

New  hern 

New  London 


Distance, 
Miles. 


^  . 


Valuation 
Per  Mile. 


6.00 
.67 

15.76 
2M 
5.00 
8.51 
1.83 

15.00 

4.38 

.99 

2.61 

3.14 


Total 

Assessed 

Value. 


1.92  - 


S57.656 
_do 

-  do 

..do 

-  do 

-  do _. 

.-do 

~  do 

.-do 

-do ! 

-  do , 

-do , 

-  do  ..».-— _i 


1. 00 

—  do 

2.00 

—  do 

10.00 

do 

8.40 

-  do 

3.21 

do  — 

2.02 

do 

6.34 

.—  do 

.26 

do 

.60 

do 

2.18 

do 

6.80 

do 

1.70 

.   do 

.17 

do-  -  - 

LOO, 

do 

2.80 

.-  do ...   . 

1.00 

. do 1 

4.29 

—  do 

5.30 

do 

1.14 

do 

.83 

—  do 

6.00 

do 

.67 

do 

5.77 

—  do  -  - 

.67 

-«.do 

S845.98 
82.86 
906.65 
181.91 
288.28 
202.87 
105.51 

252.53 

57.07 
150.48 
181.03 
110.69 

57.65 
ll&Sl 
576.56 
196.03 
185.07 
168.35 
885.68 

14.99 

28.82 
122.80 
884.40 

98.01 
9.80 

57.65 
161.48 

57.65 
247.84 
805.57 

65.72 

47.85 
845.88 

88.62 
882.67 

88.62 
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Western  Union  Telegraph  Company— Continued. 


Towns. 


Newport 

Newton 

North  Wilkesboro 

Norwood 

Old  Fort • 

Oxford 

Parmele 

PlkesvlUe - 

Pine  Level 

Pilot  Mountalo 

PlnevlUe 

Polkton  

PollockBvllle 

Plymouth — 

Randlemao 

Raleigh 

Red  Springs 

ReldsvUie — . 

Robersonville 

RocklDgham 

Rocky  Moant .. _ 

Roseboro 

Rowland 

Roxboro -_ - - 

•Salem   - - -_ .. 

Salisbury _ - - 

Haluda 

i^Dford - 

Seaboard  

Selma - ---. 

Scotland  Neck _ — _ 

Shelby 

Slier  City 

Smlthfleld J 

Southern  Pines — 

Spring  Hope 

Stanley  Creek  — ~ 


Distance, 
Miles. 


1.40 

8.42 

1.00 

10.00 

2.10 

3.96 

.48 

7.47 

f    3.60 

.90 

19.38 

5.00 

.60 

.27 

.46 

82.32 

3.00 

33.84 

.60 

8.15 

Si.  62 

.74 

8.28 

1.00 

1.71 

44.67 

1.00 

9.32 

3.00 

11.42 

l.GO 

5.27 

2.00 

.90 

2.84 

.60 

.83 


Valuation 
Per  Mile. 


$57,656 

do 

do 

.-..-  do 

do 

do 

do ^ 

do 

. do 

...  do 

do 

do 

do 

do 

do 

do 

do 

...do 

do ._ 

do 

do 

do 

do .- 

do 

do 

—  do 

do 

—  do 

do 

do 

do 

do 

—  do 

do 

—.do 

.—  do 

—  do 


Total 

Assessed 

Value. 


S80.71 
197.18 

67.65 
576.56 
121.07 
22«.81 

24,79 
430.69 
207.56 

51.89 

1,114.49 

288.28 

28.82 

15.56 

23.06 

1,863.44 

172.96 

1,922.25 

34.59 

181.61 

1,880.73 

43.66 
189. 11 

57.65 

98.59 
2,569.72 

57.65 
637.85 
r2.9B 
658.18 

57.65 
303.81 
115.31 

51.89 
134.91 

34.60 

47.85 
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Westmm  Union  Telegraph  Company — Continaed. 


Towns. 


Statesvlllo _.. 

StonevlUe 

Tarboro - ^ 

TaylorsvtUe  _> 

Thomasvllle - 

Trinity 

Tryon  City 

Vaughan  

Wallace  : 

Warrenton 

Warsaw — 

Washington 

Waxhaw 

Waynesville 

Wake  Forest 

Weldon 

WhttevUle 

Whltaker 

WlUiamston .. 

Wilmington 

Wilson 

Winfall 

Winston 


Distance, 
Miles. 


Val  nation 
Per  Mile. 


6.58 
1.74 
.67 
11.15  - 

.87 

28.97 

.80 

].80 

2.61 

6.70 

1.74 

14.20  ' 

1.00 

.87  , 

.08 

3.39 

21.13 

6.60 

15.86 

.46 

48.06   . 

16.98 

.50 

8.93 


957. 66U 

—  do 

-do 

-do 

...do 

..do 

—  do 

-do 

-do 

-do 

..  do 

-do 

„  do. 

-do 

-do 

—  do 

-do 

—  do 

-do 

_  do 

-do 

-do 

-do. 

..  do 


Total 

Assessed 

Value. 


8379.S7 
100.82 

S8.fi2 
642.88 

2\.& 
1,67P.29 

46.12 
103.78 
150.48 
3S8.29 
100.82 
318.71 

57.65 

60.16 

58.62 

195.46 

1,218.1?7 

380.52 

914.42 

26.52 

2,772.10 

987.99 

'/*.& 
514.86 
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ATLAVTIC  POSTAL  TELEOBAPH  CABLE  COMPAVT. 


STATEHEVT  0.— Showing  Counties,  Towns  and  Yalnation. 


Bladen  

Branswlck 

Columbus 

Cumberland   . 

Durham 

Franklin 

Hallliax 

Harnett 

Johnston 

New  Hanover 
Northampton 

Richmond 

Robeson 

Vance 

Wake 

Warren 


1,502.72  miles  wire.    Valuation,  160,000.00. 
Apportioned  as  Follows : 


County. 


Distance. 


Valuation 
Per  Mile. 


95.20 
27.80 
17.00 
212.08 
13.50 

85.05  - 

I 
66.50  I- 

147.00 

7.00 

4.00 

86.40 

121.40  |- 

108.24  1- 

142.10 

258.90 

165.55  - 


•88.273 

-do 

-.do 

--do 

..do- 

-do 

-do... 

..do 

-do 

-do 

-do 

—  do 

-do 

-do 

-do... 

-do 


Total 

Assessed 

Value. 


$3,167.80 

921.90 

565.59 

7,055.90 

449.14 

2,829.61 

2,212.4^ 

4,890.60 

282.89 

183.08 

1,211.02 

4,088.97 

8,601.14 

4,727.66 

8,447.25 

5,507.84 


STATEMENT  0.~Continned. 


Towns. 


Durham 

Fayetteville 

Frank  linton 

Henderson 

Littleton 

RalelfiTb 

Warrenton 


Distance. 


.60 

15.75 

5.25 

8.75 

10.50 

19.82 

5.60 


Valuation 
Per  Mile. 


983.278 

do 

..-do :. 

do 

do 

do 

_..« do 


Total 

Assessed 

Value. 


819.96 
524.00 
174.66 
291.11 
849.33 
659.41 
186.31 
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8TATEMEVT  H.>^Mi8eellaiiooiiB  Telegraph  Companies. 


Name  of  Company. 


Carthage  Telegraph  Line 

Moore  Connty 

Plttaboro  Telegraph  Line 

Chatham  County — 

Plttsboro 

Loulsbarg  Telegraph  Company 

Franklin  County — 

United  Telegraph  Company — .-. 

Hertford  County 

Northampton  County 

Cleveland  Springs  Telegraph  Company. 

Cleveland  County 

Shelby 

Oak  Ridge  ancfStokesdaleTel.  Co 

Guilford  County 

Elizabeth  City  and  Norfolk  Tel.  Co 

Camden  County 

Pasquotank  County 

Perquimans  County 

Chowan  County 

Lenoir  and  Blowing  Rook  Tel.  Co 

Caldwell  County - 

Watauga  County 

SwepsonviUe  Telegraph  Company 

Alamance  County 

Carolina  Postal  Telegraph  Company 

Cumberland  County 

Wilmington  and  South  port 

Brunswick  County 


Number 
Miles. 


10 


12 


10 


6 


6 


^ 


Total 

Value  of 

Line. 


$200.00 


240.00 


200.00 


76.00 


40.00 


1,800.00 


22 


440.00 


80.00 


8 


ieo.00 


Battery, 
Etc. 


S10.00 
10.00 


10.00 


10.00 


50.00 


40.00 


5.00 


Total. 


Appor- 
tionment. 


1210.00 


260.00 


200.00 


85.00 


50.00 


1,850.00 


480.00 


105.00 


9210.00 

250.00 
5.21 

200.00 

26.06 
53.84 

50.00 
15.00 

140.00 

250.  eo 

498.80 
487.80 
129.80 

486.87 
48.68 

80.00 

165.00 

500.00 


ASSESSMENT  OP  STEAMBOAT   AND   CANAL   PROPERTY. 


71 


flssessmeot  of  Steamboat  and  Canal  Property. 


STATSMEVT  I.— Steamboat  and  Canal  Property. 


Ownen. 


Cba8.We88eil 

David  Styron 

J.C.  Whltty 

Gape  Fear  River  Transportation  Co 

J.  L.Basnlght 

Fairfield  Oanal  and  Transportation  Go. 
Old  Dominion  Steamship  Co 


J.G.A  F.Wood 

Tar  River  Oil  Co 

Black  River  Packer  Co 

Gape  Fear  River  T.and  Trans.  Co 

Albemarle  and  Chesapeake  Canal  Co 

Wilmington  Steamship  Co 


W.H.Ward 

Broadns  A  Ives 

J.  J.  Lasslter 

Moccasin  River  Steamboat  Co 

Roanoke  and  Tar  River  Steamboat  Co. 
D.  W.  Roper  &  Co 


Kind  of 
Property. 


One  Steamer 

One  Steamer 

One  Steamer 

Two  Steamers 

One  Steamer 

Canal 

Five  Steamers, etc. 


Five  Steamers .. 

One  Steamer 

One  Steamer 

Three  Steamboats.. 

Steamer  and  Wharf. 


One  Steamer 

do 

do 

do 


Location, 
Connty. 


New  Hanover 

Craven 

Craven 

Cnmberland 

Craven  

Hyde 

Pitt— 


do 


Edgeoombe 

Beaufort  .-• 

Hyde 

Camden 

Pasquotank 

Dare 

Pamlico 

Craven  

Carteret  — 

Chowan 

Edgecombe 

Pender  

Brunswick 

Currituck 

Pasquotank 

Camden 

Dare 

Hyde 

Carteret 

Pamlico 

Craven  

Pender -' 

Craven 

Craven  

Pitt 

Martin 

Chowan 


Valua- 
tion. 


$1,100.00 

600.00 

1,000.00 

5,100.00 

250.00 

7,876.00 

1,250.00 

500.00 

15,000.00 

10,926.57 

1,428.57 

1,428.67 

5,428.57 

1,428.58 

6,428.57 

],428.57 

3,000.00 

2,500.00 

2,600.00 

28,600.00 

100,000.00 

7,142.85 

7,142.86 

7,142.85 

8J42.86 

7,142.85 

9,642.85 

7,142.85 

600.00 

800.00 

1,550.00 

1,000.00 

6,461.00 

800.00 
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Aisetsment  of  Steamboat  and  Canal  Property — Continued. 


Owners. 


H.  G.  Ward 

J.  W .  Harper 

J.  H. Guard, John  Thomson 

Brannlng  Manniactnrlng  Steamboat  Co... 

Fairfield  and  Elizabeth  City  Trans.  Co 

Lake  Drummond  Canal  Co 

Newbern  and  Snow  Hill  Steamboat  Co 

Walter  Taft 

G.C.  Hewlett 


Kind  of 
Property. 


One  Steamer  .. 

do 

do 

....  do 

do 

Canal 


IxxSatlon 
County. 


Chowan 

Brunswlclc 

Pasquotank 

Chowan 

Hyde 

'  Camden 

Pasquotank 


Steamers . 

do 

—  do 


Craven  

New  Hanover 

New  Hanover 


Valaa- 

tlOD. 


9630.00 

8,000.00 

500.00 

7,500.00 

1,000.00 

8,000.00 

8.000.00 

2,550.00 

700.00 

500.00 
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Assessmeot  of  PuIImao's  Palace  Car  Company. 


STATEMEHT  J — Showing  the  total  number  of  can  required  to  operate  each  Une  through  the 
State,  the  total  value  of  the  can  in  each  line,  the  number  of  miles  of  each  line  within  the 
State  of  Vorth  Carolina,  and  the  proportional  value  of  the  can  in  each  line  according  to 
the  number  of  miles  in  Vorth  CaioUna,  with  a  recapitulation  showing  the  total  number 
of  can  operated  on  each  Railroad  through  the  State,  the  total  mileage  of  lines  running 
over  such  Railroad,  the  total  number  of  can  required  to  operate  them,  with  the  total  value 
of  such  cars,  the  total  number  of  miles  of  all  lines,  running  over  such  roads  in  the  State 
of  Sorth  Carolina,  and  the  proportional  value  of  such  can  according  to  the  milesge  in 
tho  State  of  Vorth  Carolina,  and  the  apportionment  to  the  diffirent  Counties. 


ATLAVTIC  COAST  LIVE— Standard  Sleeping  Can  at  $5,000  Each. 


* 

Namber  and  Name  of  Line. 

Total 
Mileage 
of  Line. 

Total  Cars 
Required. 

Total 

Value  of 

Cars. 

Mileage 
in  North 
Carolina. 

Proportion 

of  Value 

According  to 

the  Mileage 
in  North 
Carolina. 

186  Jersey  City  and  Port  Tampa 

187  Wilmington  and  Wilson 

188  Wilmington  and  Cbarlestoo 

190  Jersey  City  and  Jackaonvllle  .,.. 
198  Jersey  City  andMacon 

1,290 
106 
212 

1,021 
920 

1,024 
718 

5 
1 
2 
4 
4 
5 
3 

12,000.00 
5,000.00 
10,000.00 
20,000.00 
20,000.00 
25,000.00 
15,000.00 

181.78 
108.00 
65.16 
181.78 
181.78 
181.78 
9.18 

83,622.79 
5,000.00 
3,078.57 
8,550.89 
3,951.74 

197  Jersey  City  and  Jacksonville 

685  Washington  and  Atlanta 

4,487.99 
191.78 

5,206 

24 

120,000.00 

909.46 

28,728.27 

80UTHERV  RAILWAY— Standard  Sleeping  Can  at  $5,000  Each. 


660  Jersey  City  and  New  Orleans — 

1,868 

5 

825,000.00 

177.8 

83,240.13 

561  Jersey  City  and  New  Orleans  — 

1,368 

5 

25,000.00 

177.3 

3,240.13 

664  Richmond  and  Charlotte 

288 

3 

15,000.00 

185.9 

7,206.18 

665  Jersey  City  and  Jacksonville — 

097 

4 

20,000.00 

147.4 

2,956.87 

566  Jersey  City  and  Tarn oa 

1,209 

5 

25,000.00 

147.4 

3,047.97 

668  Greensboro  and  Raleigh 

81 

2 

10,000.00 

81.0 

10,000.00 

569  Pinner's  Point  and  Nashville 

982 

4 

20,  GOO.  00 

465.0 

9,470.47 

570  Jersey  City  and  Memphis 

1,293 

5 

25,000.00 

177.3 

3,428.07 

671  Charlotte  and  AnRusta.— . 

191 

2 

'  10,000.00 

11.5 

602.09 

672  Jersey  City  and  NasbviUe 

1,005 

5 

23,000.00 

277.6 

6,835.62 

580  Cincinnati  and  Jacksonville 

879 

4 

20,000.00 

88.3 

2,009.10 

9,748 

44 

220,000.00 

1,885.9 

51,533.63 
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Compilatioii  from  Bailroad  Returns  for  the  Tear  Ending  June  80,  1898. 


Atlantic  Coast  Line  System. 


Lines  Owned,  Leased,  Controlled  and  Operated  in  Vorth  Carolina. 


Wilmington  and  Weldon  Railroad  and  Branches 

WilmlDgton.Columblaand  Augusta  Railroad,  Including  Conway  Braucb. 

Cheraw  and  Darlington  Etallroad 

Petersburg  Railroad 

Norfolk  and  Carolina 

Spurs 


Miles. 


93.80 
14.27 
7.08 
66.60 
15.88 


614.55 


812.13 


WILHIHOTOV  AVD  WELDOV  RAILROAD  COXPAVT. 


NAME. 

TERMINALS 

Miles  of 

Line  for 

each  Road 

named. 

Miles  of 

Line  for 

each  Clasi 

i^rom—                               To— 

of  Roads 
named. 

Wilmington  and  Weldon... 
Branchea. 

Wilson  and  Payettevllle 

Tarboro _. 

Scotland  Neck  and  Klnston. 

Wilmington  - 

Contentnea 

Rooky  Mount 

Pender . 

Weldon 

N.  and  8.  C.  State  Line.. 

Plymouth 

Klnston 

WashlnjBlon 

161.40 

116.20 
68.27 
85.82 
^39 
19.20 
18.48 
2L50 
86.21 

161.40 

Washington 

Parmele 

Hocky  Mount 

Warsaw  

Nathvllle _ 

minifln    .  ,      .. 

Bprlnghope 

Clinton 

Smith  field 

Newbern 

Midland,  N.C 

Goldsboro 

Wilmington 

Newbern _ 

496  02 

Spurs  to  Mills, etc 

Dummy  Line 

15.88 
1.25 

15.88 
1.2B 

614.55 

WILMINGTON    AND   WELDON    RAILROAD   COMPANY. 
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CAPITAL  STOCK. 


Number  of  shares  authorized— Oomraon  — 

Par  value  of  shares . 

Total  par  value  authorized 

Total  anaount  issued  and  outstanding 

Dividends  declared  during  year 


Bate  of  interest,  8  per  cent. 


9:X).000 

$100.00 

8,000.000.00 

3,000,000.00 

240,000.00 


FiniDED  DEBT. 
MORTGAOE  BONDS,  MISCELLANKOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


Clans  of  Bond  or 
Obligation. 


First  mortgage 

First  mortgage 

First  mortgage 

First  mortgage 

Certificates   of    indebted- 
neis— 

Special  trust  certificates 

Certificates  of  indebted- 
ness. 

Grand  total 


Tia 

Si 
5- 

When       « 
Due. 

Amount  of 

Authorized 

Issue. 

Amount 
Issued. 

Amount 
Outstanding 

Cash  Real- 
ized on 
Amount 
Issued. 

1885 

1935 

«8, 062, 000. 00 

$8,082,000.00 

$8,062,000.00 

$3,062,000.00 

1897 

1935 

938,00Q.0O 

938,000.00 

988,000.00 

938,000.00 

1807 

mi 

500,000.00 

500,000.00 

500,000.00 

500,000.00 

1807 

19 17 

500,000.00* 

500,000.00 

600,000.00 

500,000.00 

1888 

1887 

380,000.00 

380,000.00 

380,000.00 

380,000.00 

1887 

"■**••• 

2,500,000.00 
7,880,000.00 

2,500,000.60 

2,600,000.00 

7,880.000.00 

7,880,000.00 

5,380,000.00 

INTEREST. 


Class  of  Bond  or  Obllgntlon. 


Rate 

per 

Cent. 


First  mortgage. 
First  mortgage. 
First  mortgage 
First  mortgage. 


5 
4 
4 
4 


When 
Payable. 


Amount 

Accrued 

During  Year. 


Certificates  of  Indebtedness- 
Special  trust  certificates 

Certificates  of  indebtedness. 
Grand  total 


6 
7 


$153,100.00 
87,520.00 
20,000.00 
10.000.00 

22,800.00 
175,000.00 
418,420.00 


K  mount 
Paid  Dur- 
ing Year. 


418,420.00 
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KECAPITULATIOtf  OF  TUVDED  DEBT. 


Mortgage  bonds— amount  issued 

Amount  outstanding 

Interest— amount  accrued  during  year 
Amount  paid  during  year 


87,880,000.00 

7,880.000.00 

418,420.00 

418,420.00 


CUKKEHT  ASSETS  AND  LIABILITIES. 


ASSETS. 


Cash 


Bills  receivable — — 

Due  from  agents 

Due  from  solvent  companies  and  individuals.. 

Cash  deposited  to  pay  coupons 

Total -- 

LIABILITIES. 

Audited  vouchers  and  accounts 

Wages  and  salaries 

Dividends  not  called  for 

Matured  Interest  coupons  unpaid 

Miscellaneous  

Total  current  liabilities 

Balance  cash  assets — - 

Total 


$18,807.41 
7,676.79 

80,905.81 
618,631.04 

96,625.00 
7(8,686.03 


$19,836.94 

71,91S.3« 

3,548.60 

98,630.68 

54,433.00 


247,887.43 
454,798.62 


702,686.03 


RECAPITULATIOtf. 
FOR  MILEAGE  OWNED. 


Af^ooiint. 

Total 

Amount 

Outstanding. 

Apportion- 
ment to 
Railroads. 

83,000,000.00 
7,880,000.00 

AMOUNT  PER  MILS. 

Miles. 

Amount. 

Caoltal  Stock 

83,000,000.00 
7,880,000.00 

618.80 
618.80 

$1,802.00 

Bonds 

12,848.00 

Total 

10,880,000.00 

J0,880,000.00 

618.80 

17,740.00 

WILMINGTON    AND   WKLDON   RAILROAD   COMPANY. 
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COST  OF  ROAD,  SaniPHEtfT,  AND  PERMANEVT  UPROVEMSHTS. 


Expenditares  Daring  Year. 


Cbarired  to  construction  or  equipment 

Total  cost  to  June  90,  1897 — 

Total  cost  to  June  30.  vm 

Cost  per  mile 


Amount. 

9518,415.00 

10,802,242.32 

11,815,657.82 

18,450.44 


nrCOHE  ACCOUNT. 
[FOR  ROADa  MAKING  OPERATING  REPORTS], 


81,805.75 


Gross  earnings  from  operation $3,200,048.88 

Less  operating  expenses 1,240,450. 11 

Income  from  operation 

Miscellaneous  Income-less  expenses 

Income  firom  other  sources.- 

Total  Income  — 

Deductions  from  Income— 

Interest  on  ftinded  debt  accrued — 

Taxes _ _ 

Total  deductions  from  Income | 

Net  Income ' 

Dividends. per  cent  common  stock 240,000.00 

Total ' 

Surplus  Irom  operations  of  year  ending  June  80, 1896 


418,420.00 
62,750.06 


Surplus  on  June  30, 1897,  (from  "  General  Balance  Sheet."  1897 
Keport). 

Additions  for  year , 

Surpluson  June80, 1898,(forentryon  "General  Balance  Sheet". 


950,608.72 
81,805.75 


991,889.47 


481,170.06 


510,229.41 
240,000.00 


270,229.41 
584,050.95 

36,175.68 


890,455.94 
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EARVINOS  FROM  OPERATIOV. 


Item. 


Total 
Receipts. 


Deductions, 

Account  of 

Repayments, 

etc. 


I 


Passenqkb— 

Total  passenger  revenue. 


Actual 
Earnings. 


Mall. 


Ezpresa 

Extra  baggage  and  storage 

Total  passenger  earnings 

Total  freight  earnings 

Total  passenger  and  freight  earnlugs. 
Other  Earnings  from  Opkbation— 

Oar  mileage— balance 

Telegraph  companies 

Rents  from  tracks, yards  aud  terminals 

Other  sources 

Toial  olher  earnlugs 


Total  gross  eariilogs  from  operation— eu- 
tlre  line. 


$454,114.68 

108,495.98 

73,485.21 

5,202.88 


642,298.06 
1,494,287.70 
2,186,565.78 


2,&I6.06 

4,818.47 

20,96-2.63 

35,loO.90 


63,478.05 


2,200,013.83 


RENTALS  RECEIVED. 
Tracks— situated  Helma  to  Tarboro,  leased  by  Southern  Railway  Company, $20, 962. 63. 

MISCELLANEOUS  INCOME. 


Item. 


Interest,  rents, etc 

Operating  hotels 

From  lease  of  the  Wilmington,  Columbia  and  Augusta  Railroad  Company. 
Total 


Net  Miscel- 
laneous 
Income. 


S2?,  718.00 
821^ 

« 

8,265.01 


81,805.75 


OPERATING  EXPENSES. 


Item. 


Maintenance  of  way  and  structures 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses  — 

Grand  total 

Percentage  of  expenses  to  earnings. 


Amount. 


9854,132.20 

810,428.68 

518,608.68 

57,280.53 


1,210,450.11 


50.4 


WILMINGTON    AND    WKLDON    RAILROAD  COMPANY. 
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COHPARATZVE  OEVEBAL  BALANCE  8HBBT. 


JUNE  80,1897. 


Total. 


A8SST8. 


flO,  802, 242.82 


419,848.90 


11,222,086.22 


3,000,000.00 

7,380,000.00 

238,035.27 

581,050.06 


11,222,086.22 


j  CkMtof  road ^ 

\  Cost  of  cqulpraeDt —  J 

Cash  and  current  assets 

Grand  total 

I«IABXLITIES. 

Capital  stock - 

Fanded  debt 

Current  liabilities 

Profit  and  loss 

Grand  total 


YEAR  ENDING  J17NE  80,1808. 


Total 


$11,816,667.83 


702,686.05 


12,018,848.87 


88,000,000.00 

7,880,000.00 

247,887.48 

890,455.94 


12,018,848.87 


Increase. 


1518,415.00 


282,842.15 


796,257.15 


Decrease. 


1600,000.00 


806,404.98 


796,267.15 


$10,147.84 


SMPL0TEE8  AND  BALABIBg. 


Class. 


General  administration 

Maintenance  of  way  and  structures 

Maintenance  of  equipment 

Conducting  transportation 

Total  (Including  ''General  Officers") 


Number. 


Total 
Number 
of  Days 
Worlced. 


89 
486 
291 
587 


82,485 
155,060 

90,792 
178,684 


1,402  I        457,001 


Total  Yearly 
Compensa- 
tion. 


$30,061.06 
129,001.44 
137,605.82 
260,518.90 


567,266.72 


Average 
Dally 

Compen- 
sation. 


$0.92 

.8S 

1.51 

1.46 


1.22 


'6 
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PA8SE50ER  AND   F&EIGHT  AND  TRAIV  MILEAGE. 


Item. 


Column  for 
TonnaKC, 

No.  lluiseu- 

ger!«,  No. 

TraluP, 

MileMge, 

No.  Care. 


Passenger  Traffic— 

Number  of  passengers  carried  earning  revenue 

Number  of  passengers  carried  one  mile 

Number  of  passengers  carried  one  mile  per  mile  of  road. 

Average  distance  carried 

Total  passenger  revenue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile 

Freight  Traffic— 

Number  of  tons  carried  of  flight  earning  revenue 

Number  of  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton 

Total  freight  revenue 

Average  amount  received  for  each  ton  of  freight 

Average  npceipts  per  ton  per  mile 

Total  freight  earnings , 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile 

Passenger  and  freight  revenue 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnlng^s 

Passenger  and  freight  earnings  per  mile  of  road 

Oro^B  earnings  from  operation 

Gross  earnings  from  operation  per  mile  of  road 

Gross  earolngs  from  operation  per  train  mile 

Operating  expenses 

Operating  expenses  per  mile  of  road 

Operating  expenses  per  train  mile 

Income  from  operation 

Income  from  operation  per  mile  of  road 


40^440 

18,550,105 

90,185 

40.9 


Columns  for  Revenue 
and  Rates. 


DoUars. 


CenU 


MiU*. 


454,114 
1 


612,298 
l,04o 


1,044,85!) 

H3, 970, 298 

136,687 

80.3 


1,491,267 
1 

1,494,267 

2.4H1 

2 

1,948,382 

8,170 
2, 186,565 

8,478 
2, '00, 048 

8,679 

1 

1,240,450 

2,018 


939,593 
1,561 


68 


02 
OS 
15 

88  I 


149 
448 


Ud 


70  i—- 

43 

01 

70  — - 

48  .— 

10 

33  — - 

42   .... 

78  -  - 

83  — . 

83     - 

92  '.-. 

53 

11 

47 

86 

72 

45 


0  2 

779 


970 


m 


5:2 


Cheraw  and  Darliogton  Railroad  Coropany. 


P&OFESTT  OPERATED. 


Name. 

Cherawand  DarIfng;tou 

Branches — 

Haitsvlile 

Gibson 

Spurs  io  inUls  Hud  factories 
Total 


TERMINALS. 


From 


Florence  .. 


To 


Wadesboro   ... 


Floyd   Hartsyllle 

Darlington .-_   Gibson 


Milefiof 

Line  for 

eacli  road 

n-tnned. 


(M.5'2 

10.00 

36.64 

1.88 

113.04 


FUNDED  DEBT. 

MORTGKGE  BONDS,  MISCELL  VNEOUS  OBLKJATIO.SS,  AND  INCOME  BONDS. 


UImsk*  f  H  Mid  or 
Oblig>tlloii. 


First  niurlgiige. 


TIME. 


c  d  '  c  . 


18S6  I  1038 


First  in«  rijjue**— DUlslon     ISO")  '  M"> 
A.  C.  A:  N.  R.  H  i 


Gnindlnial. 


Amount  of 

Auihoriy.ed 

Issue. 


$^00,000.00 
2.X),00(».00 

ujo.oahOi) 


Cash  Real 
Amount  Amount  izedon 

l88ued        I  OuUttandinjf.  I     Amount 

Issued. 


$•36(1,000.00  $;)60,00\00  I      $366,000.00 

2a0,000.00  2-iO,0U0.OJ  '        2o0,000.00 


6  6,000,00 


616,000.00  I        616,00(^00 


INTEUEST. 


ClHisAOf  Bond  or  Obligation. 


First  mortgage — 

First  mortgage— Division  A.C.&  N.R.  R. 
Grani  total - 


iiHte 

prr 

Cent. 


When 
Piiyabie. 


5  I  Apr.  &Ocl.- 
5     Nov.  A  Sept 


Amount 

Accru^-d 

During  Year 


<18,S00.00 
i2, 500.00 
aO.800.00 


Amount 
Paid  Dur- 
ing Year. 


$18,800.00 
12,500.00 
90,800.00 
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CAPITAL  STOCK. 


Namber  of  shares  aulhorlzed— Common 

Par  value  of  ebares 

Total  par  valae  authorized -— 

Total  amount  Issued  and  outstanding 

Dividends  declared  during  yeir 

Kate  of  Interest, 8  per  cent. 

KECAPITULATIOtf  OF  FUVDED  BEBT 

Mortgai^e  bonds— amount  Issued 

Amoui  t  outstanding 

Interest— amount  accrued  during  year 

Amount  paid  during  year 


8,C00 

$n0.00 

400,000.00 

400,000.00 

12,000.00 


$616,000.00 

616,000.00 

80,800.00 

80,800.00 


CUKBEtfT  ASSETS  AVD  LIABILITIES. 


ASS1ST.4. 


Cftsb. 


Due  flrom  agents 

Due  from  solvent  companies  and  Individuals  |  ^'sl^^s  } 
Total 


LIABILITIES. 

Wages  and  salaries 

Dividends  ni  t  called  for...  

Matured  Interest  coupons  unpaid  (Including;  c  mpoiiK  due  Juiy  1). 

Miscellaneous--.  _..      . 

Total— current  llabt  11  ties . 

Balance— cash  assets 

Total 


r2,819.64 
2,667.65 

73,421.46 


78,418.63 


ri,88l.80 
1,517.00 
8,975.00 
9,900.00 


22,863.80 
55,554.83 


7<i,4IH.65 


RECAPITULATION. 


Account. 

ToUl 

Amount 

OuiHtKudtng. 

$400,000.00 

Apportion- 
ment t** 
Railroads. 

AMOUNT  HER  MILK  OF  LINE. 

MlUs. 

Amount 

Capi'al  stock 
Bonds 

118.01 
118.01 

$3,5aK.00 
5,450.00 

6I«,0fX).'X) 

i,oni,(«o.oo 

'     ---- 

$1,016,000.00 

Total- 

118.01 

8,988.00 

iHKRAW    AND    DARLINGTON    RAILROAD   COMPANY. 
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IVCOME  ACCOHVT— Entire  Use. 


Oroes  earnings  from  operation 

Lees  operating  ezpenees 

Income  finom  operation  _ 

Mlscellaneoari  Inoome-^leee  expenses 

Income  from  other  sonroes - — 

Total  Income 

Deductions  from  Income: 

Interest  on  funded  debt  accrued 

Taxes ^ 

Total  deductions  from  Income 

Net  Income 

Dividends,  three  percent,  common  stock 

Total 

Surplus  from  operations  of  year  ending  June  80, 1888. 


|148,6o0.82 
91,852.40 


1,900.06 


80,800.00 
4,515.08 


12,000.00 


Uurplnson  June  80.1897  [from  "  General  Balance  Sheet,"  1807 
Report]. 

Deductions  for  year 

Surplus  on  June  80, 1808,  [for  entry  on  "General  Balance  Sheet,"] 


«37,298.42 
1,909.06 


50,267.47 


8).  815. 98 


2»,931.49 

12,000.00 

11,0)1.49 

145,tt62.24 

6,000.00 


151,618.78 


EARtflNOS  FftOH  0 PEE ATIOK— Entire  Line. 


Passenger  : 

Total  passenger  revenue 

'     Mall 

Express — - 

Extra  baggage  and  storage 

Total  passenger  earnings....^ 

Total  freight  earnings 

FRBICIIfT : 

Total  passenger  and  f relight  earnings 

Other  Earnings  from  Operation  : 

Telegraph  companies 

Other  sources 

Total  other  earnings 

Total  gross  earnings  from  operation— Entire  Line.. 


Total 
Receipts 


Deductions, 

Account  of 

Repayments, 

Etc. 


Actual 
EArulogs. 


922,840.95 

7,055.65 

1,0^.42 

488.58 


81,858.50 


115,880. 15 

147,188.65 

678.81 
788.86 


1,462.17 


148,650.82 
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COST  OF  ROAD,  EQUIPMEVT,  AND  PERMAVENT  IMPROVEHEtfTS. 


Grand  Total  Cost  Const ructtion,  Equipment,  Etc: 

Total  cost  to  J  uDe  80,  1897 

Total  cost  to  June  30, 1898 

Cost  per  mile 


$1,112,(^.88 

1,112,058.88 

9,857.75 


MISCELLANEOUS  INCOME. 


Interest  on  balances,  rents,  etc 


$1,969.05 


OPERATING  EXPENSES. 


Operatino  Expenses: 

Maintenance  of  ways  and  structures 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses , 

Grand  total 

Percentage  of  expenses  to  earnlogs— Entire  Line 


■ 

• 

$Sl,97a90 



5,718.85 

46,658.25 

6,998.90 

— 

91.332.40 

— 

61.5 

EMPLOYEES  AND  SALARIES. 


Class. 


Number. 


General  administration 

Maintenance  of  way  and  structures 

Conducting  transportation 

Total  (Including  **  General  Officers") 


92 
60 
62 


214 


Total 
Number 
of  Days 
Worked. 


33,580 
19,308 
19,801 


72,687 


Total  Yearly 

Compenf^a- 

tlon. 


$4,382.32 
14,511.82 
25,175.86 


Average 

Dally 

Com  pen- 

satlon. 


44,069.00 


$0.13 

.75 

1.27 


.60 
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PA88ENOEK  AVD  FREIGHT,  AVD  TBAIV  MILEAGE— Entire  Line. 


Item. 


Passbnoer  Traffic— 

Namber  of  patseagers  carried  earning  revenue. 
Number  of  passengers  carried  one  mile 


N  umber  of  passengers  carried  one  mile  per  mile  of  roe  d 

Average  distance  carried 

Total  passenger  revenue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile 

Frbiqht  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue- 
Number  of  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road  — 

Average  distance  haul  of  one  ton 

Total  freight  revenue 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile 

Total  freight  earnings 

Freight  earnings  per  mile  of  road 1 

,     Freight  earnings  per  train  mile 

Passsnoer  and  Freight— 

Piissenger  and  freight  revenue 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road 

Gross  earnings  fTom  operation 

Gross  earnings  from  operation  per  mile  of  road 

Gross  earnings  from  operation  per  train  mile 

Operating  expenses 

Operating  expenses  per  mile  of  road— 

Operating  expenses  per  train  mile 

Income  fTom  operation 

Income  from  operation  per  mile  of  road 


Column  for 
Tonnage. 

No.  Passen- 
gers, No. 
Trains, 
Mileage, 
No.  Cars. 


45,861 

8SS.S87 

7,814 

Ido 


Columns  for  Revenne 
and  Rates. 


DoUara.    \C«nta  MilU. 


85,&12 

2,342, '/91 

20,721 

2,7.W 


22,840 


81,358 
277 


115,830 
I 


115,830 

1,0M 

1 

188,071 

1,226 

147, 188 

1,902 

148,650 

1,315 

I 

91,852 

808 


57,296 
506 


95 
49 

oe 

50 
41 
48 


15  i 

35 

04 

15 

68 

f^O 

10 
74 
65 
09 
82 
03 
18 
40 
14 
72 
42 
89 


801 
686 


128 


401 
945 


762 


060 


571 
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COHPASATIVE  GSVSRAL  BALANCE  SHEET. 


JUNE  80, 1897. 

ASSETS. 

YEAR  ENDING  JUNE  30,  1896. 

ToUl. 

Total. 

Increase. 

Decrease. 

(  Oo»tof  road "j 

$1,112,058.88, 
78,418.65 

$1,112,068.88 

1  Cost  of  eaainmeDt f 

$5,870.49 

73,048.16 

Cash  and  current  assets 

Grand  total - 

1.186,107.04 

1,190,477.68 

6,870.49 

LIABILITIES. 

Capital  stock 

400,000.00 

t 

1400,000.00 

616,000.00 

22,862.80 

151,618.73 

616,000.00 

Funded  debt 

28,444.80 

Current  liabilities 

$581.00 

146,662.24 

Profit  and  loss 

$5,961.40 

Grand  total 

1,185,107.04 

1,190,477.58 

5,870.49 

581.00 

Tlje  Norfolk  aod  CaroliQa  Railroad  Coropany. 


Name. 


PftOPBKTT  OPB&ATED. 


A.  Main  Line    _. 

B.  Pig  Point  Branch 

Bennetts  Pasture  Branch  .. . 

To  S.  and  R.  R.  R 

Hpurs  to  Mills  and  Factories 
Total 


TKRMINAL8. 


From— 


Pinners  Pt..Va 
Bruce,  Va 

Driver 


Armlstead,  Va 
Factories 


To- 


Mlles  of 

Line  f(»r 

Each  Road 

Named. 


Tarboro,  N.  C 


Ptff  Pt.  and  Belle 
vine,  Va. 

Bennetts  Pasture 
Va. 

S.andR.R.,Va  .. 


100.49 
6.68 

1.65 

1.18 
1.6S 


Miles  of 
Line  for 

Each 

Class  of 

Roads 

Named. 


100.49 


10.84 


111.38 


FUKBEO  DEBT. 


Class  of  Bond  or 
Obligation. 


First  mortgage . .. 

Second  mortgage. 

Total: 
Mortgage  bonds .. 


TIME. 

Date 
of 

Issue. 

Jan.  1. 
1896. 

When 
Due. 

1989. 

Jan.  I. 
1946. 





Amount  of 

Authorized 

Issue. 


91,500,000.00 
500,000.00 


2,000,000.00 


Amount 
Issued. 


31,820,000.00 


400,000.00 


1,720,000.00 


Amount 
Outstanding. 


$1,820,000.00 


400,000.00 


1,7<0.000.00 


Cash  Real- 
ized on 
Amount 
Issued. 


9860,000.00 


860,000.00 


Class  of  Bond  or  Obligation. 


INTEREST. 


Rate 


First  mortgage •   5  per  ct. 

fSeoond  mortgage '   5  per  ct. 

Total: 
Mortgage  bonds 


When 
Payable. 


Apr.  and  Oct. 
Jan.  and  July 


Amount 

Accrued 

During  Year. 


966.000.00 
20,000.00 


86,000.00 


Amount 

Paid  During 

Year. 


966,000.00 
20,000.00 


86,000.00 
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RECAPITULATIOtf  OF  FTTHDED  DEBT. 


Mortgage  bonds— amount  Issued 

Amount  outstanding 

loterest— amount  accrued  during  year 
Amount  paid  during  year_ 


$1,720,000.00 

1.720,000.00 

86,000.00 

88,000.00 


CAPITAL  STOCK. 


Description. 


Capital  stock- Common. 


Number  of 
Hhares 
Author- 
ized. 


25,000 


Par 

Value 

of 
Hhares. 


Total  Par 
Value 
Author- 
ized. 


$100.00  $2,500,000.00  {$2,500,000.00 


Total 
Amount 
Issued  and 
Outstand- 
ing. 


DIVIDENDS  DR 

CLARBD  DURING 

YEAB. 


Rate.      AmouDi. 


Operct.    $120,000.00 


Manner  of  Payment  for  Oapltal 
Stock. 


Issued  for  cash— Common 

Issued  for  construction— Common.. 
Total - 


Numbf-r  of 
Shares  Issued 
During  Year. 


1,000 


1,000 


^ad^o*?*'  Total  Num. 

ized  on  k1«  au^-T. 

Amount  i^„l^^J^i 

ssued  Dur  rf  *?"•***  ^?* 

ing  Year,  Outstanding. 


25,000 


Total  Cash 
ReallBed. 


$53,000.00 


CU&BEtfT  ASSETS  AND  LIABILITIES, 


ASSETS. 

Cash 

Bills  receivable 

Due  from  agents 

Due  from  solvent  companies  and  individual.*:-. 
Net  traffic  balances  due  from  other  companles- 

Cash  deposited  to  pay  coupons 

Total— Cash  and  current  assets 


LIABILITIES. 

Audited  vouchers  and  accounts 

Wages  and  salaries 

Matured  interest  coupons  unpaid  (includini^  coupons  due  July  1). 

Total-Current  liabilities 

Balance— Cash  assets 

Total 


$12,88».S9 

8,000.00 

10,576.63 

107,411.81 
19,19S.^{ 
28,675.00 


286,201.88 


$64,545.81 
17,621.16 
28.673.00 


105,841.47 
]a0,S&9.89 


236,201.36 
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RECAPITULATION. 


Account. 

• 

Total 

Amount 

OatstandlDg. 

Apportion- 
ment to 
Railroads. 

AM OITNT  P£R  MILE  OF  LINE. 

Miles. 

Amount. 

Capital  stock 

$2,500,000.00 
1,720,000.00 

111.3:) 
111.33 

122,456.00 

Bonds 

15,450.00 

$4, 220, 000.  OJ 

Total 

4,220,000.00 

111.38 

87,90-5.00 

COST  OF  ROAD,  EQUIPHEVT,  AND  PERMANENT  IMPROVEMENTS. 


Amount. 

Charged  to  construction  or  equipment— expend! tun 

iS  during  year 

$1,003,060.16 

Total  cost  to  June  30, 1897 _ 



2,742,030.44 
3.745.000.60 

Totalcostto  June  :X),  1808 

Cost  ner  mile 

83.639.55 

Item. 

Total  Cost  to 
June  80, 1807. 

$527,146.81 
2,742,030.44 
8,260,177.25 

Total  Cost  to 
June  30, 1808. 

Cost  Per 
Mile. 

Total  eanipment . 

$527,146.81 
3,745,090.60 

$4,784.99 

Total  construction 

38. 63;).  55 

Qrand  total  cost  construction,  equipment,  etc 

4,272,287.41 

88,874.64 

STOCKS  OWNED. 


Name. 


Norfolk  and  Portsmouth  Belt  Line  Railway  Company. 


Total  Par 
Value. 


$6,200.00 


Valuation. 


$6,200.00 


RENTALS  RECEIVED. 


Tracks— Pinners  Point,  Va  ,  to  Tarboro,  N.C.,8onthern  Hallway  Company 

Terminals— Ploners  Point,  Va., Southern  Railway  Company 

Orand  total  rents  received 

MISCELLANEOUS  INCOME. 
Net  miscellaneous  income— Interest, rents, etc., $10, 754. 11. 


Total. 


$85,387.87 
12,000.00 
47,337.37 
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EABVIliOS  FROM  OPXlUTIOtf.- Entire  Line. 


Item. 


PA88BNOBR— 

Passenger  re  venue 

Total  deductions 

Total  passenger  revenue 

Mall J- 

Express 

Extra  baggage  and  storage 

Other  Items 

Total  passenger  earnings 

Freight— 

Frelfcht  revenue 

Total  deductions 

Total  freight  revenue 

Other  Items 

Total  ft-elgbte-trnlngs 

Total  passenger  and  freight  earnings. 
Othbr  Earnings  fkou  Operation — 

Switching  charges— balance 

Telegraph  com  panics. 

Rents  from  tracki^,  yards  and  terminalp- 

Other  sources 

Total  other  earnings 


Total 
Receipts. 


976,290.07 


Total  vnxs  e  irnin^s  from  operation  -Entire 
Line. 


408,600.80 


Deductions, 

Account  t>f 

Repayments, 

etc. 


Actual 
Earninp. 


r265.73 


4,444.88 


r6,ou.si 

9,801.01 

8,S82.0b 

61P.49 

99.96 


t»,  936.91 


489, 166.00 

4,721.99 

4»<,877.99 


d8^8S4.90 

2,OSH.OO 

'i65.45 

47,387.S7 

53,352.28 


108,021.10 


686,856.00 


OPEBATIVO  EXPENSES. 


Recapitulation  of  Operating  Expenses: 

Maintenance  of  w^ys  and  structures 

Maintenance  of  equipment.. 

Conducting  transportation — 

General  expenses 

Grand  total - 

Percentage  of  expenses  to  earnings— Entire  Line 


Amount. 
$126.6tf.S 
49,927.» 

196,901.07 
83.157.H2 


308,6SS.40 


.58 
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INCOME  ACCOUHT— Entire  Line. 


QrosB  earnings  from  opemiion - 

Less  opemtlDg  ezpenaes 

Income  flrom  operation _- 

Mlece  laneooi  lnoome~-leee  expeneea 

Total  Income 

DSBUCriONS  FROM  INOOMB— 

Interest  on  funded  debt  accrued  — 

Taxes 

Total  de  inctlons  ftom  Income 

Net  income 

Divldend8,6  per  cent,  common  stock — 

Hnrplns  fkom  operati*  ns  of  year  ending  Jane  90, 1888. 


SnrplaM  on  Jane  80, 1887,  (from   *  General  Balance  Sheet, "  1887 
Report). 

Surplus  on  June 30, 1886,  (for  entry  on  "General  Balance  Sheet") 


8686,866.00 
3»8,6S5.40 


86,000.00 
16,8)7.83 


1288,220.60 
10.754.11 


286,974.71 


101.817.85 


187,656.86 

ICO,  000. 00 

77,656.86 

111.140.44 


188,787.80 


COHPABATITE  OSVESAL  BALANCE  SHEET. 


JUNE  80,  1887. 


Total. 


82,742,080.44 
527,146.81 

134,661.88 


8, 40),  838. 18 


81,500,000.00 

1,720,000.00 

72,686.08 

111,140.44 

3,403,888.18 


Assets. 


Cost  of  road 

Cost  of  equipment 

Stock  owned 

Cash  and  current  assets 

Grand  total 

Liabilities 

Capital  stock .'_.. 

Funded  debt 

Current  liabilities. 

Profit  and  loss 

Grand  total : 


JUNE  80,  1888. 


Total. 


83,745,080.60 

527,146.81 

O.L'OO.OO 

236.201.86 


4,514,688.77 


82,500.000.00 

1.720,000.00 

105,811.47 

188,787.30 


4,514.088.77 


YEAR  ENDING  JUNE  80, 1808. 


Increase. 


81. 00  {,060. 16 

6,200.00 
101,639.48 


1,110.788.61 


81.000,000.00 


83,142.78 

77,656.86 

1,110,788.64 


Decrease. 


( 
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PASSENGER  AND  FREIGHT,  AND  TRAIN  KILEAGE. 


Item. 


Colamn  for 

Tonnage, 
No.  Paiiseu- 

gem,  No. 
Trains. 

Mileage. 

No.  Cars. 


Ck>lumn8  for  Revenue 
and  Rates. 


PA88BNQEK  TkaFFIC  - 

Number  of  passengers  carried  earning  revenue 

Number  of  passengers  carried  one  mile 

Nnni  ber  of  passengers  carried  oue  mile  per  mile  of  road. 

Average  distance  carried . 

Total  passenger  revenue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passeoger  per  mile „ 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile 

Freight  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue 

Number  of  tons  carried  one  mile - 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton 

Total  freight  re  venue 

Average  amount  received  for  each  ton  of  freight.  

Average  receipts  per  ton  per  mile 

Total  freight  earnings _. 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile 

Passengbr  and  Freight— 

Passenger  and  freight  revenue 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings '. 

Passenger  and  freight  earnings  per  mile  of  road 

Gru>s  earnings  from  operation  

Gro84  earnings  from  operation  per  mile  of  road... 

Gross  earnings  from  operation  per  train  mile.. . 

Operrt  ting  expenses 

OpCiatlng  ezpenfies  per  mile  of  road 

Operating  expenses  per  train  mile 

Incbme  from  operation 

Income  from  operation  per  mile  of  r.»ad 


83,:M4 
2,038.1)12 

3  J.  26 


Dollars. 

Genu  Mm. 

582, -ice 

4:),  069, 815 

386,866 

72.70 


76,024 


89,956 
808  - 


489,156 


34 
91 
02 
91 
02 
64 


493,877 

4,43t5 

2 

o6.i,180 

5,076 
583,831 

5,214 
686,856 

6.169 

1 

398,635 

8,580 

1 

2^.8,220 

2,  .588 


8J 
01 
99 
16 
02 

34 
6i 
90 
18 

5o 
79 
40 
66 
01 
60 
89 


218 

587 


<HS 


562 
138 


8ol» 


516 


b7 
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Petersburg  (Railroad  Compaoy. 


PSOPERTT  OPERATED. 


Name. 


Petersburg  Railroad  Company 


Seaboard  and  lloaooke. 


TERMINALS. 


From— 


To- 


retersbarg.    ... 

Dunlap   .-  

Ciarysburg,  N.C 


Oarysbarg,  N.C 

Acree,  Va 

VVeldon,  N.C— . 


MileBOf  Line 

f€>r  each 
Road  Named. 


58.77 
5.75 
2.86 


CAPITAL  STOCK. 


Description. 


Capital  stock- Comn  on 
Preferred . 
Total 


Numb'^r  of 

iShares 
A  uthorized. 

Par 

Value of 

Shares. 

10,000 

8,235 

18,235 

SIOO.OO 
100.00 

Total  Par 
Value  Au- 
thorized. 


$1,000,000.00 
328,500.00 


Total 
Amount  Is- 
sued and 
Outstand- 
ing. 


S96'»,800.00 
828,500.00 


DIVIDENDS  DE- 
CLARED DURING 
YEAR. 


Rate. 


Amount. 


7p€rct.  !       «67,256.00 
7perct.  !         22,645.00 


1 .  SJS.  dCO.  00     1 ,  284, 300. 00 


89,901.(0 


Manner  of  Payment  for  Capital  Stock. 


Issued  for  cash— Common 

Preferred 
Total  - 


Total  Num. 

ber  Shares 

I^suei  and 

OuUitanding. 


9,008 

3,2:i5 

i.',848 


Total  Cash 
Realized. 


$960,800.00 

823,500.00 

1,284,300.00 


RECAPITULATION  OF  FUNDED  DEBT 


Mortgage  bonds— amount  issued 

Amount  outstanding 

Interest -amount  accrued  during  year 
Amount  paid  during  year 


12,168,000.00 

1,668,000.00 

9W,480.00 

9J,  480.00 
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PUVDED  DEBT. 
MORTGAQE  BONDS,  MISCELLANEOUS  OBLIGATIONS,  AND  INOOME  BONDS. 


Clas«tor  Bond  or 
Obligation. 


Coupon  and  registered . .. 

Class  "A" 

Class  *'B" 

Total- 
Mortgage  bonds  


TIME. 

Amount  of 

Authorized 

Issue. 

Amonnt 
Issued. 

Amount 
Outstanding 

Gash  Real- 

a . 
no 

ized  on 

Arooant 

Issued 

1861 
1881 
1881 

1888 
1926 
1926 

$500,000.00 
868,000.00 
800,000.00 

$868,OCO.0U 
800,000.00 

91,000,000.00 
1,000.000.00 

$S68, 000,00 
800.000.00 

2,000,000.00 

• 

2,168,000.00 

1,088,000.00 

1,668,000.00 

CJa»sof  Bond  or  Obligation. 


Coupon  and  registered 

Class  ••  A  " 

Class  "  B" - 

Total— Mortgage  bonds 


INTBBBST 


Rate 
per 

Cent. 


8 
5 
6 


When 
Payable. 


Jan.  &  July. 
Jan.  &  July. 
Aug.  &  Oct. 


Amount 

Accrued 

During  Year. 


$1,060.00 
48,400.00 
48,000.00 


92.480.00 


Am<inDt 
Paid  Dur- 
ing Year. 


$1,080.00 
43.400.00 

48,ooo.ro 

92,480.00 


CUBREHT  ASSETS  AHD  LIABILITIES. 


A8SBTS. 

Cash -. 

Due  from  agent*! 

Total  —Cash  and  current  assets 

Total— 


LIABILITIES. 

Audited  vouchers  and  accounts — 

Wages  and  salaries 

Net  traflSc  balances  due  to  other  companies  

Dividends  not  called  for 

Matured  Interest  coupons  unpaid  (Including  coupons  due  July  1) 

Miscellaueous  — 

Total-Current  liabilities    . 

Balance— Cash  assets . 

Tiital 


$238,821.78 
2,882.47 


241,217.'^ 
241,217.20 


$35,902.71 
9,418.97 
19,836.12 
46,787.50 
25,295.00 
I9,401.S8 


156,680.83 
8i5tt.S7 


241,217.20 
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Accoant. 


Capital  stock. 

Bonds 

Total 


Name  of  Road 


BBCAPITULATIOH. 

A.    FOR  MILEAGE  OWNED. 


Total 

Amount 

Outstanding. 


SI,  284, 800. 00 
1.608,000.00 


2,082,900.00 


Apportion- 
ment to 
Bali  roads. 


Sl,284.800.00 
1,668,000.00 


2,96a,«)0.00 


AMOUNT  PER  MILE  OF  LIME. 


Miles. 


64.52 
64.52 


Amount. 

S19,906.466 
25,852.451 
45,757.906 


B.    FOR  MILEAGE  OPERATED. 


Capital 
Stock. 


Funded 
Debt. 


PeternburK  Railroad  Co...     $1,284,800,00  1    91,668,000.00  <    $2,952,800.00 


Total. 

AMOUNT  PER  MILE  OF 
LINE. 

Miles.           Amount. 

952.800.00 

64.62 

$15,757,906 

COST  OF  BOAD,  EaUIPHEVT,  AND  PS&MAVEHT  IMPBOTEHENTS. 


Item. 

uses  during 

Charged  to 
Construction 

or 
Equipment. 

Right  of  way  and  station  grounds, not  Included  in  < 
year. 

Real  estate,  not  Included  in  operating  expenses  durlni 

Total  construction.       

>perating  ezpe 
z year 

$1,197.49 
925.00 

2, 122. 40 

Total  cost  to  June  80,1897 

$8,109,881.69 
3,111.504.16 

Total  cost  to  June  30. 1888 ...    . 

Cost  ner  mile - - 

48.22ri.41 

Item. 

Total  Coft  to 
June  80, 1897. 

$8,109,381.66 

"Votal  Cost  1< 
June  SO,  1898 

0 

I. 
5 

Cost  Per 
Mile. 

Grand  total  cost  construction, equipment, etc... 

$3,111,504.1 

$48,225.41 

STOCKS  OWHED. 


A. C.L. Sleeping  Car  Association— total  par  value. 
Income  or  dividend  received 


Amount. 
$15,810.88 
4,288.78 


i 
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INCOME  ACCOUHT Entire  Line. 


Oro88  earnings  from  operallon 

Less  operating  expenses 

Income  from  operation 

Dividends  on  stocks  owned 

Interest  on  bonds  ownea  ._ 

Miscellaneous  Income— less  expenses 

Income  from  other  sources 

Total  Income 

Deductions  from  Income— 

Interest  on  funded  debt  accrued _. . 

Taxes.. __ 

Otlier  deductions 

Total  deductions  from  income 

Net  income _ 

Dividends, per  cent  common  stock 

Dlvideuds, percent  preferred  stock 

Total — . 

Surplus  from  operations  of  year  ending  June  30, 1898. 


$396,172.26 
29"),  104. 75  


Surplus  on  June  30, 1897,  [from  "  General  Balance  Sheet,"  1897 
Report]. 

Surpluson  June80, 1898,[forentryon  "General  Balance  Sheet"]  -. 


I 


801,067.51 


4,238.73 

876.00 

8,054.92 


13, 168.65 


314,236.16 


92,480.00 

17,68S.06 

I 

427.80 


110,595.36 


203.640.80 


67,2i6.00 
22,845.00 


89,901.00 
113,739.80 
425,670.71 

539,410.51 


RENTALS  PAID. 
RENTS  PAID  FOR  LEASE  OK  TRACKS,  YARDS  AND  TERMINALS. 


Designation  of 
Property. 


Situati'^i  of  Property     Nameof  Company  Own- 
Leased.  Ing  Property  Leased. 


Item, 


Tracks  and  bridge |  Garys  to  Weldon S  &R.  R.R.-. 
Weldon,N'.C  .. W.  &W.R.R 

Richmond,  Va _..    R.A  P 


Total. 


$•1,632.08 


Terminals 


i{ 


Total 

Grand  total  rents. 


$1,546.8.5 
5,029.91 


6,576.79 
12.206.87 


BONDS  OWNED. 


Name. 


Texas  and  Pacific  Railroad. 

Northern  Pacific  Railroad.. 

Total — . 


Total  Par 
Value. 


$25,000.00 
25,000.00 


50,000.00 


Rate. 

5  per  ct. 
4  per  ct. 


Income  or 

Interest 

Received. 


Valuation. 


$625.00 
260.00 


875.00 


$24,498.88 
28,453.25 


47.947.13 


f 
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EARHING8  ?ROH  OPE&ATIOV'-Entire  Line. 


Item. 


Passenger— 

Passenger  revenue 

Total  deductions 

Total  passenger  revenue 

Mall — 

Express 

Extra  baggage  and  storage 

Total  passenger  earnings 

Freight-- 

Freight  revenue 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  freight  earnings. 
Other  Earnings  from  Operation— 

Telegraph  conapanles 

Other  sources 

Total  other  earnings 


Total 
Receipts 


Deductions, 
Accouutof 
'  Kepay-nients, 
etc. 


Actual 
Earnings. 


$117,280.34 


43«.413.a5 


446. -16    . 

I 

352.06  . 


Total  gross  earnings  from  operation— En- 
tire Line. 


fl,72S.r)5 


$115,551.79 

32.287.44 

80,58^.75 

1,08.\74 

179,513.72 


20,583.3:? 


415,800.02 
415.H<K).02 
59'>,:S78.74 


798. 52 
59G.172.26 


OPERATING  EXPENSES. 


Item. 


Maintenance  of  way  and  structures. 


Maintenance  of  equipment 

Conducting  transportation _. 

General  expenses __ 

Grand  total _ 

Percentage  of  expenses  to  earnings— Entire  Line 


Amount. 


$11,931.80 
6?.  881.06 

173.331.61 
18,960.38 

295,101.75 
49. 5 


MISCELLANEOUS  INCOME. 
Interest,  etc.— Net  Miscellaneous  Income.. 


$8,051.92 
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PASSENGER  AND  FREIGHT,  AND  TRAIN  KILEAGE. 


Item. 


Golamn  for ' 
Tonnage, 

^^^^Kt^'    Columns  for  Revenue 
■IS.?."-    '  .ndltole.. 

Mileage. 
No.  Oan. 


85,494 
4,622,531 

52.80 


Passenger  Tkaffio— 

N amber  of  passengers  carried  earning  revenue 

Number  of  passengers  carried  one  mile 

Numberof  passengers  carried  one  mile  per  mile  of  road  (6 1) 

Average  distance  carried — 

Total  passenger  revenue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road  (61) 

Passenger  earnings  per  train  mile 

Freight  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue 5110,820  ,. 

Number  of  tons  carried  one  mile i     81,285, 152  ! . 

!  '         '  I 

Numl>er  of  tons  carried  one  mile  per  mile  of  road 561,280  > 

Average  distance  haul  of  one  ton 57.96  | 

Total  freight  revenue | 

Average  amount  received  for  each  ton  of  freight —    \. 

Average  receipts  per  ton  per  mile 

Total  freight  earn  lags 

Freight  earnings  per  mile  of  road  

Freight  earnings  per  train  mile 

Passenger  and  Freight— 

Passenger  and  freight  revenue j 

Pa«>8enger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road 

I 

Gross  earnings  from  operation , 

Gross  earnings  from  operation  per  mile  of  n^ad ...j 

Gross  earnings  from  operation  per  train  mile 

Operating  expense's j 

Operating  expenses  per  mile  of  road ' 

Operating  expenses  per  train  mile , 

lucomefrom  operation . I 

income  from  operation  per  mile  of  road  —  


Dollars. 


..  I 


Onto  I  MUlt. 


1I5,.>51 
1 


179,513 

2,942 

1 


79  I 
85 
2 

72 

I 
81 

17 


415,860 


415,660 


1 
02 


6,813  '      77 


2 

581,411 

8.711 
505,373 

9,760 
596,  !72 

9,904 

1 

295,104 

4,8:^7 

801,067 
4,9^3 


31 

81 
66 
74 
22 
26 
46 
79 
75 
78 
88 
51 
52 


040 
555 

788 
792 


02  ._ 

70     409 


214 


377 
981 


901 


52S 


S2S 
792 

278 
987 

459 
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COMPARATIVE  OEHERAL  BALAHCE  SHEET. 


JUNK  80,1897, 


ASSETS. 


Total. 


93,109,881.66  \i 


Cost  of  road 

Cost  of  eqalpment 

22,446.00  ,  Stocks  owned 

1  Bonds  owned 


} 


281.868.48 
188,679.55 


3,547,875.69 


Other    permanent    Invest- 
ments. 


Cash  and  onrrent  assets. 
Grand  total 


fl,  281, 800.00 

l,6»i,  000.00 

143, 40  J.  08 

425,670.71 


3,517,375.69 


LIABIJ.ITIE.S. 

Capital  stock 

Funded  debt 

Carrent  liabilities — 

Profit  and  loss 

Grand  total 


YEAR  ENDING  JUNE  80,1898. 


Item. 


Total. 


91,284,300.00 

1,668,000.00 

156,686.83 

588,410.51 


3,648,347.81 


98,111,601.16 

15,810.88 

47,947.18 

281,868,48 

241,217.20 


8,648,317.34 


918,231.85 


Increase. 


92,122.49 


47,947.18 


Decrease. 


96,685.62 


926,000.00 


Wilmington,  Columbia  and  Augusta  Railroad 

Company. 


PROPERTT  OPERATED. 


Name. 

Wilmington.  Colombia  aod  Augusta  Railroad 

Wilmington  and  Conway  Branch 

Spurs  to  Mills 

Total _ 


TERMINALS. 


From— 


To- 


Wilmlngton.. 
Hub 


Columbia 
Conway  — 


Miles  of 

Line  for 

Each  Road 

Named. 


191.70 

50.00 

5.06 

246.76 
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CAPITAL  STOCK. 


Number  of  shares  authorized— Oommon  .. 

Par  value  of  shares 

Total  par  value  authorized 

Total  amount  Issued  and  outstanding 

Dividends  declared  during  year 


9,aoo 

$100.00 

9eo,ooo.oo 

960,000.00 
57,600.00 


Rate  of  interest.  6  per  cent. 


FUNDED  DEBT. 
MORTGAGE  BONDS,  MISCELLANEOUS  OBLIGATIONS?,  AND  INCOME  BONDS. 


Class  of  Bond  or 
Obligation. 


TIME. 


Amount  of 

Authorized 

Issue. 


First  mortgage 1879    1910 

First  mortgage  W.  and  C.  '  1896     1946 
bonds. 


Total _ 

Miscellaneous  obligations.. 

Grand  total : 


Class  of  Bond  or  Obligation. 


I 


Rate 

per 

Cent. 


Amount 
Issued. 


Cash  Real- 
Amount  izedon 

Oulsiandlng  !     Amount 

Issued. 


$1,600,000.00  I    $1,600,000.00     $1,600,000.00 


:JOO,000.00 


200,000.00 


1,800,000.00        1,800.000.00 

136,860.00  I  136,360.00 

1,936,360.00        1,936,360.00 


1,600,000.00 


1,600,000.00 


INTEREST. 


When 
Payable. 


First  mortgage 

First  mort.gage 

Total - 

Miscellaneous  Obligations. 
.  Grand  total 


6    Jan.  and  July 
4  i  Jan.  and  July 


6 


Amount 

Accrued 

During  Year. 


996,000.00  ! 

8,000.00  ' 
104,000.00  I 

8,181.60 
112,181.60 


■\  mount 
Paid  Dur- 
ing Year 


$96,000.00 
8.000.00 

104.000.00 
8,181.60 

ll'A  181.60 


RECAPITULATION  OF  FUNDED  DEBT. 


Class  of  Debt. 


Mortgage  bonds 

Miscellaneous  obligations 

Total 


Amount 
Lssued. 


Amount 
Outturn  ding. 


$1,800,000.00  ,    81,800,000.00 

13«,860.00  :  136,360.00 

1,9.36,360.00  I      1,936,360.00 


INTEREST. 


Amount 
Accrued  Dur- 
ing Year. 


$104,COO.OO 
8,181.60 


112,181.60 


Amount 
Paid  Dur- 
ing Year. 


$104,000.00 
8,181.60 


112,181.60 
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EARHIHGS  FEOH  OPEEATIOH.— Entire  Line. 


Item. 


Total 
Rece  pt8. 


Passbkger— 

Total  passenger  revenue. 


Mail. 


Ex  preM 

Total  passenger  earnings 

Freight— 

Total  freight  earnings _ .. 

Total  passenger  and  freight  earnings 
Other  Earnings  from  Operation— 

Telegraph  companies 

Other  sources 

Total  other  earnings 


Deductions,  i 
Account  of  <       Actual 
RepaymentH,  I     Earnings, 
etc.  I 


Total  gross  earnings  from  operation— Entire 
Line. 


fl26,958.40 

32,205.87 

10,792.40 

172,329.22 

588,462.22 
760,791.44 

2,028.86 

8,269.58 

10,292.94 

771,084.88 


Lease  Central  Railroad 

Rent  of  Iron  rails 

Current  Interest,  etc 

Total ._ 


MISCELLANEOUS  INCOME. 


Item. 


Net  Miscel- 
laneous 
Income. 


$2,509.41 
8,659.87 
3,156.50 

14,325.78 


OPERATING  EXPENSES. 


Item. 


Maintenance  of  way  and  structures .J 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses 

I. 

Grand  total , 

Percentage  of  expenses  to  earnings— Entire  Line i 


Amount. 

$163,501.61 

]09,204.6K 

27.?,  427, 32 

20,6:».12 

665,768.48 


73.4 
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CURRENT  ASSETS  AHD  LIABILITIES. 


ASSBTS. 

Due  from  agents 

Doe  from  solvent  companies  and  Individuals i    io?'4^  42  s 

Other  cash  assets 

Total— cash  and  current  assets 

Total :. 

LIABILITIES. 

Audited  vouchers  and  accounts 

Wages  and  salaries 

Dividends  not  called  for 

Matured  interest  coupons  unpaid 

Miscellaneous 

Total  current  liabilities 

Balance  cash  assets 

Total  


«l, 377.71 

113, 611  .OS 

25,410.00 

150.398.74 

150,888.74 

$2,167.85 
23,346.42 
1,617.00 
26,410.00 
77.090.43 

129,631.70 
20,767.04 

150,388.74 


IHCOME  ACCOUNT— Entire  Line. 


Gross  earnings  from  operations 

Less  operating  expenses 

Income  from  operations 

Dividends  on  stocks  owned 

Interest  on  bonds  owned 

Miscellaneous  income— less  expenses. 

Income  from  other  sources 

Total  income 

Dbductions  from  Income  : 

Interest  on  funded  debt  accrued 


Interest  on  interest-bearing  current  liabilities  accrued,  not 
otherwise  provided  for. 

Taxes 

Total  deductions  from  income 

Net  income 

Dividends,  ..  per  cent,  Common  stock 

Total _ 

Surplus  from  operations  of  year  ending  June  30,  1898 


$771,064.88 
565,768.48 


$205,315.90 


20,166.92 

540.00 

14,825.73 


85,082.70 
240,348.60 


Surplus  on  June  80,  1897,  [from  "  General  Balance  Sheet, "  1897 
RejH>rt] 


Additions  for  year 

Deductions  for  year 

Surplus  on  June  30, 1898  [for  entry  on  "General  Balance  Sheet"] 


112,181.60 
12,660.00 

27,152.72 


57,600,00 


151,894.32 
88,454.29 


57,600.00 

30,851.28 

118.332.31 

6,7ia78 

38,493.91 

117,403.44 
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COST  OF  ROAD,  EaUIPKBVT  AVB  PERKAVEST  IHPROTEHEVTS. 


Expenditures  daiing  year  not  Included  In  operating  ezpensfg  charged  to  con 

itructtonor  equipment 

Total  cost  to  Juoe  80.  I8B7 — _ 

Total  cost  to  June  80,  1887 > — 

Coet  per  mile — 


80,766.65 
2,902,761.47 
2,912,527.12 

11,803.07 


RSCAPITULATIOH. 


A  Af^oiint. 

Total 

Amount 

Outstanding. 

i960, 000. 00 
1,936.360.00 

Apportlon- 

meot  to 
Railroads. 

AMOUNT  PER  MII«B. 

Miles. 

Amount. 

Capital  Stock 

246.76 
246.76 
246.76 

|S,S90.00 

Bonds -     __ 

7,847.00 

Total 

2,896,360.00 

11,737.00 

< 

Name. 


STOCKS  0W5ED. 


O.  ,N.  A  L.  R.  R.  

Wilmington  Railway  Bridge. 
Total 


Total  Par 
Value. 


85,001.00 
10,000.00 


15.001.00 


Income  or 
Dividend 
Received. 


Valuation. 


85,989.18 


5,989.18 


85,001.00 
10,000.00 
15,001.00 


B.  OTHER  STOCKS. 


Name. 


A.  C.  L. Sleeping  Car  Trust.. 
Total 

Grand  total— A  and  B. 


Toul  Par 
Value. 


852,882.06 


52,882.06 


67,883.06 


Income  or 

Dividend 

Received. 


814,177.74 
14,177.74 
67,888.06 


Valuation 

$52,882.06 
52,K82.06 
07,883.06 


Name. 


State  of  South  Carolina 


BONDS  OWNED. 


Total  Par 
Value. 


88,000.00 


Income  or 

•  nterest 
Received. 


8540.00 


Valuation. 


88,000.00 
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PASSEVGES  AND  FBEIOHT,  AND  TRAIV  MILEAGE. 


Item. 


Passenger  Traffic: 

NutTtberof  paiwengers  carried  earning  revenue ... 

Number  passengers  carried  one  mile 

Number  passengers  carried  one  mile  per  mile  of  road. 

Average  distance  carried 

Total  passenger  revenue — 

Average  amount  received  from  each  passenger 

Average  receipts  per  passengt- r  per  mile 

Total  passenger  earnings — 

Passenger  earnings  per  mile  of  road — 

Passenger  earnings  per  train  mile 

Freight  Traffic: 
Number  of  tons  carried  of  freight  earning  revenue — 

Number  of  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton.. 

Total  freight  revenue 

Average  amount  received  for  each  ton  of  freight. 

Average  receipts  per  ton  per  mile 

Total  freight  earnings... 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile 

Passenger  and  Freight: 

Passenger  and  freight  revenue 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road — 

Gross  earnings  from  operation 

Gross  earnings  from  operation  per  mile  of  road 

Grofs  earnings  from  operation  per  train  mile 

Operating  expenses 

Operating  expenses  per  mile  of  road  — — . 

Operating  expenses  per  train  mile 

Income  from  operation — 

Income  from  operation  per  mile  of  road _ — 


Column  for ' 

Tonnage,    i 
No.  PasHen- ' 

gers,  No. 
Trains, 

Mileage. 

No.  Cars. 


COLUMNS  FOR  RBVB- 
NUE  AND  KATES. 


D»llar8.       its.    mat. 


208,147 

6,030,565 

24,439 

29 


588,095 

33,469,587 

135,686 

56 


I 


$126,958 


172,329  I 


40 
60 
02 

22  |. 
36  ,. 
70 


991 
106 


567 


588,462 


588,462 

2,384 

2 

716,420 

2,80e 

760,791 

3,088 

771,084 

8.124 

1 

565,768 

2,292 

1 

205,815 

882 


22 
98 
01 
22 
76 
19 


756 


62  . 

26 

41  I 

12  1 

38  

I 

84  ! 

I 

50i   ee 

48 

79  . 

10    519 

90  . 

05 
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COHPASATIVE  OEKESAL  BALANCE  SHEET. 


JUNE  30, 1897.  I 
Total.        ' 


ASSETS. 


YEAR  ENDING  JUNE  30,   1898. 


Total. 


Increase. 


«2,902.76l.47     Cost  Of  road _ '    $2,912,527.12 


99,765.65 


90,079.00  I  Stocks  owned 

8,000.00  !  Uoudsowned 

4,586.22  I  Other  permanent  investments 

9,265.65  I  Lands  owned 

102,533.16  !  Cash  and  current  assets 

3,117,225.50  I  Grand  total — 


LIABILITIES. 

I 

I960, 000. 00     Capital  stock 1 

1,986,380.00     Fanded  debt 

102,533. 16    Current  liabilities 

118,332.34  j  Profit  and  loss 

fl,117,225.fiO  I  Grand  total 


67,883.06 
8,000.00 
4,586.22 


loO,398.74 
8,143,895.14  j 

I 

$9(10,000.00  , 
1,936,360.00  I 
129,631.70  ! 
117,408.44 


47,865.58 
26,169.64 


Decrease. 


122^,195.94 


9,265.65 


3,143,395.14 


S27,098.5I 


26,169.64 


9928.90 


SEABOfIRD  AIR  LINE  SYSTEM. 


LIVES  COHTBOLLED  AVD  OPERATED  IV  VOETH  CASOLIVA. 


Name. 


Carolina  Central  Railroad 

Durham  and  Northern  Railway 

Georgia,  Carolina  and  Northern  Railway 

Louisbarg  Ral Iroad 

Pittsboro  Railroads - 

Raleigh  and  Augusta  Air  Line  Railroad 

Raleigh  and  Gaston  Railroad _> 1 

Roanoke  and  Tar  River  Railroad 

Seaboard  and  Roanoke  Railroad 

Palmetto  Railroad ._ 

Wilmington  Railway  Bridge  Company - 

Total  length  of  all  lines,  Seaboard  Air  Line  System,  in  North  Carolina.. 


Miles. 


271.08 
41.40 
14.30 
10.00 
11.20 

106.73 
97.00 
32.30 
18.40 
18.20 
2.40 


BALEIOH  AVD  GA8T0V  RAILROAD  COHPAVT. 


TERMINALS. 


Name. 


Prom— 


To— 


Raleigh  and  Gaston  R.R.  Co.   Raleigh,  N.C Weldon,N.C 


Lionlsburg  Railroad Fntnklinton,  N.  C. 

Roanoke  Rapids  Branch I  Roanoke  Jnnct'n. 

Total I 


,    Miles  of 
,   Line  for 
each  Road 
named. 


I 


Liouisburg,  N.  C i 

Roanoke  Rapids 


M lien  of 

Line  for 

eMCh  Class 

of  Roads 

named. 


97.00  ; 

10.00  . 

2.54     ... 
109. 5l! 


CAPITAL  STOCK. 


Capital  Stock— Common— Number  of  shares  authorised 

Par  val  ue  of  shares 

Total  par  value  authorized ; 

Total  amount  issued  and  out  standing 

Total  number  of  shares  Issued  and  outstanding  for  reorganization— Common 
Total  cash  realized 


15,090 

$100.00 

1,500.000.00 

1,500^000.00 

Ts^boo 

fl.SOO.000.00 
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PUNDEO  DEBT. 


TIME. 


CInhs  of  Bond  or 
Obligation. 


Ftrat  mortgage 


Date 
of 

Issue. 


When 
•    Dae. 


IS^.       1917 


Amount  of 

Authorized 

Issue. 


$1,500,000.00 


Amount 
Issued 


91,200,000.00 


Class  of  Bond  or  Obligation. 


First  mortgage. 


Amount 
Outstanding' 


$1,200,000.00 


Cash  Real- 
ized on 
Amount 
Issued. 


$1,160,960.00 


INTEREST. 


Rate 


When 


Amount 


Amount 


Accrued      ,  Paid  During 


Payable,      i  jy^^iag  Year.  1         Year. 


5  per  ot. 


Jan. and  July 


$75,000.00 


$75,000.00 


RECAPmiLATIOK  OF  FUVDED  DEBT. 

Mortgage  bonds— amount  issued 

Amount  outstanding 

Interest— amount  accrued  during  year 

Amount  paid  durlu;  year 


$1,200,000.00 

1,200,000.00 

75,000.00 

75,000.00 


CURRENT  ASSETS  AJID  LIABILITIES. 


Assets. 


Cash 


Bills  receivable 

Due  from  solvent  companies  and  individuals.- 
Net  traffic  balances  due  from  other  companies 

Total— cash  and  current  assets 

Liabilities. 

Loans  and  bills  payable 

Audited  vouchers  and  accounts 

Wages  and  salaries 

Total— current  liabilities 

Balance— cash  assets 

ToUl 


$21,544.56 
122.023.43 
3-78,131.40 
28,009.99 
.529,709.87 

$170,r)08.07 
246,774.47 

40,436.43 
467,718.97 

71,990.40 
529,709.87 


Materials  and  supplies  on  hand,  $163,929. 17. 
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EQUIPMENT  TRUST  OBLIGATIONS.    A.  GENERAL  STATEMENT. 


Series  or  Other  Designation.      Dale  of  Issue.      Term. 


Equipment  Oovered. 


8.  A.  L.  equipment -Series  A '  Jan. 


I.ISDO    10  years..   U   locomotives,   I    superintendent's 

car.  3  M.,  B.  &  E.,  15  caboose, 4  see- 
on  d-clavs  passenger  cars,  4  first- 
class  passenger  cars,  200  box. 


B.A.L.eq%ilpment--Series  B. Jan.       1,1891;  10  years 


K.  A.  L. car  trust,  "B".. 
S.  A. li. car  trust,  "C".. 
8.  A.  L.  car  trust,  "D"- 


April 

I  April 

I 
Nov. 


1,1895  10  years- 
1,1896;  10  years-. 
1, 1897  '  20  years- 


4  shifting  locomotives, 4  freight  loco- 

motives ,4  passeneer  locomotives, 
3  postal  cars,  5  first-class  pasM?n- 
ger  cars, 2U0  box, 25 coal. 

12  passenger  and  freight  locomotives. 

12  locomotives,  175  box,  100  flats. 

5  freight  locomotives, 2  sultch  loco- 

motives,'^ box,  l.iO  flaUi. 


B.  STATEMENT  OF  AMOUNT. 


DEFERRED  PAYMENTS 
PRINCIPAL. 


DEFERRED  PAYMENTS— INTEREST. 


Series  or  Other  Designation. 


?^S.  A.  L.  equipment— Series  A. 
>$S.  A.L.equlpment— SerlesB 

JyS.  A.L.car  trust,  *B" 

^aS.  A.L.car  trust,  *'C" 

SS.A.L.car  trust,  'D" 

Total  .1 „ 


Original 
Amouut. 


8120,000.00 
rJ5,000.00 

100,000.00 
469,Wl9.iW  ' 


Amount 
Outstand- 
ing. 


825,000.00 

37,500.00 

25, 666.  (Mi 

66,66H.66 

100,000.00 

254,8;tt.-2 


Original 
Amount. 


$6,250.00 
6,2t0.00 
1,83^33 
4,166.66 
.'.,000.00 

23,499.99 


Amount 

Accrued 

During 

Year. 


$1,875.00 
2,500.00 
1,466.66 
3,750.00 
2,500.00 

12.091.66 


Amount 

Paid 

Durlug 

Year. 


$1,875.00 
2,500.00 
1,166.06 
3,750.00  . 
2,.500.00  \ 

12,091.66 


lUte 


0 

5 
5 
o 
5 


Account. 


Capital  stock 

Bonds 

Equipment  trust  obliga 
tions. 

Total  — 


BECAPITULATION. 
FOR  MILEAGE  OW.V ED. 


Total  Amount      Apportionment 
Outstanding  to  Hailrouds. 


$1,5CO,000.00 

1,200.000.10 

264,8;«,32 

2,954,833.32 


Name  of  Road. 


$1,500,000.00 

1,200,000,00 

254,833.32 

2,954,83^,32 


FOR  MILEAGE  OPERATED. 


Amount  per  Mile  of  Liue. 


Mifes. 
99.54 

99.51 
99.54 


99.54 


A  mount 
$15,069.00 

12.  (65.  CO 

2.560.00 

•^,684.00 


Raleigh  and  Oaston  Railroad  Co. 


Capital 
Stock. 


Funded 
Debt. 


Total. 


$1,500,000.00  $1,200,000.00 


$2,700,000.00 


Amount  per  Mile 
of  Line. 


Mites.    I  Amount. 
99.54  I    ri7, 124.00 
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COST  OF  ROAD,  EQUIPHEVT,  AHO  PESMAKEKT  IHPBOVEHEVTS. 


Ezpeodl tares  During  Year  not  Included  1q  Operating:  Expenses. 


CONSTBUCTION  : 

Engineering 

Real  e&tate 

Grading 

Bridges,  trestles  and  culverts. 


Ties 

Rails 

Track  fastenings 

Frogs  and  switches i. 

Track  laying  and  surfacing _ 

Crossings,  cattle  guards  and  signs 

Station  buildings  and  fixtures 

Water  stations 

Storage  warehouses 

Total  construction — - _ 

Total  cost  to  June80,1897 _ 

Totalcost  to  June -X),  1898 _ 

Cost  per  mile.  — — 

Equipment— 

Officers  car  "D" _ 

Total  equipment... 

Total  construction 

Total  construction,  equipment,  etc. , State  of  North  Carolina. 


Item. 


Total  equipment-. 
Total  construr^tion 


Grand  total  cost  construction,  equipment,  etc., 
State  of  North  Carolina. 


Total  Cost  to 

June  30,1807. 


$93,320.98 
1,591,119.58 
1,684,440.56 


Total  Cost  to 
JuueBO,  1808. 


991,570.98 
1,811,776.95 
1,706,347.93 


Charged  to 
Cousti  uctlon 

or 
Equipment. 


S818.08 

4.200.00 

2,474.42 

990.93 

1;987.60 

4, 175.52 

777.78 

293.36 

839.86 

65.40 

2, 199. 18 

1,310.64 

724.60 

20,  «>.i7.  tt7 

l.SuT,  119.58 

1.611,776.95 

16,192.2.5 

1.250.00 

1.250.00 

20,657.37 

21,907.;i7 


Cost  Per 
Mile. 


9950.07 
16.192.25 
17,142.32 


HISCELLAKEOUS  INCOME. 


Gross  Income— outside  rents 

Interest  on  accounts 

One-half  balance  from  Lessees  G.  Con 
Total - — 


91,950.00 
ll,718.ff7 
83,231.59 
46,900.26 
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BOARD   OF    RAILROAD   COMMISSIONERS. 


SARVniGS  FROM  OPEBATIOV.— Bntin  Idme. 


Item. 


Passenobr— 

Passenger  revenue         . 

Tickets  redeemed.. .  

Excess  fttres  refunded 

Other  repayments 

•Total  deductions 

Total  passenger  revenue 

Matl 

Express 

Extra  baggage  and  storage 

other  Item.  { JJZ';,^tXf/h^::::::::_««?:|^} 

Total  passenger  earnings 

Freight— 

Freight  revenue 

Overcharge  to  shippers 

Other  repayments . 

Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  freight  earnings 

Other  Earnings  from  Operation— 

Hlreof equipment— balance    .  — 

Telegraph  companies ...   _'- 

Rents  nototherwipe  provided  for 

Other  sources— Accident  Insurance 

Demurrage    

Total  other  earnings..     

Total  8:rosH  e'lrnings  from  operation— North 
Carolina. 


ToUl 
Receipts. 


$120,882.94 


459,694.16 


Deduct  Ions, 

Account  of 

Repayments, 

etc. 


Actual 
Earnings. 


9187.58 

518.08 

1.47 

967.13 


8, 05!. 00 
27,246.67 


$119,425.81 

15,592.88 

8,087.62 

891.77 

28I.M 

144.881.92 


424.396.49 


424,896.49 
569,278.41 

l.H,367.93 

1,129.28 

5.221.96 

2.S4 

50.00 


19.771.61 
589.049.92 


BONDS  OWNED. 


Name. 


Second  mortgage— C.  C.  R.  R.  Company 

t  mortgage-Shelby  Div.  C.  C.  R.  R 

Total _ 


Total  Par     I  n„,-    i 
Value.       I  "***• 


Income  or 

Interest 

Received. 


Valuation. 

$474,^1.08 

76,250.00 

550.791.08 
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Other  Deductions- 
Loss  on  stores  f  >r  the  year ^ 

Loss  on  fuel  for  the  year 

y^  loAS  on  fuel  f<>r  the  year  on  less  G.,  C.  A  N 

}4  interest  patd  to  8.  A.  L.  Belt  Railway  for  less  Q  ,  C.  <ft  N 
^amonntagalnst  Am.Cas.  Ins.A8ec.Ck>.,for  less  Q.,C.A  N — 

Deductions  fr'im  -Qbnbrai.  Profit  and  Loss— 

^  amount  loss  on  Hoyle's  accoant, lessees  Q.,  C.  A  N 

^  loss  on  stores,  less  Q  ,C.A  N.,  previous  years ^' 

Loss  on  stores,  H.A  G,  previous  years 

Carty  A  Carpenter's  note  charged  off 

Expenses  exchange  of  bonds 


Total. 


2,871.17 
765.78 

2,747.«5 

500.00 

39,020.00 


45,804.56 


IVCOME  ACCOIXHT. 


Gross  earnings  from  operation 

Less  operating  expenses 

Income  from  operation 

Dividends  on  stocks  owned 

In  erest  on  bonds  owned 

Miscellaneous  income— less  expenses 

Income  firom  other  sources 

Total  income 

Dbducfions  from  Income— 

Interest  on  lunded  debt  accrued 


Interext  on  Interest-bearing  liabilities  accrued,  not  otherwise 
provided  fur. 

Rents  paid  for  lease  of  road 

Taxes 

Other  deductions 

Total  deductions  fhjm  income 

Nei  income 

Surplus  from  operatli  ns  of  year  ending  June  30, 1808 


SurpIuHon  June 80, 1807, [from  "General  Balance  8heet,"  1897 
Report]. 

Total 

Deductions  for  year 

Surplus  on  June  80, 1898,  [for  entry  on  "General  Balance  Sheet"] 


8589,019.92 
8&5,0i2.28 


8,520.00 

4,000.00 

46,900.26 


75,000.00 
6,768.00 

142,406.19 

15,058.64 

1,982.04 


8284,087.64 


54,420.26 


288,457.90 


2J1,2Q9.87 
47,24408 


47,248.03 
1,424,445.71 


1,471,603.74 
45,894.55 


1,426,299.19 


2- 
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BOARD   OF    RAILKOAD    COMMISSIONERS. 


STOCKS  OWffED. 


Name. 


Raleigh  and  Qaston  Railroad  Co — — 

Raleigh  and  Augusta  Air  Line  Railroad  Co 

Seaboard  and  Roanoke  Railroad  Co —  ^ 

Louisburg  Railroad 

Cincinnati, Nashville  and  Louisville  Railroad.. 
Georgia,  Carolina  and  Northern  Rwy.,  common. 
Georgia,  Carolina  and  Northern  Rwy.,  preferred 
Richmond,  Fredericlssburg  and  Potomac  Rwy  . 

I 

Durham  and  Northern  Railway 

Carolina  Southern  Railway i 

I 
Seaboard  Air  Line  Belt  Railway 

Total — 


Total  Par 
Value. 


$182,800.00 

772,200.00 

192,700.00 

100.00 

5,001.00 

587,900.00 

250,000.00 

8,000.00 

150,000.00 

3,000.00 

24,980.00 


2,126,751.00 


Rate 
per 

Cent. 


Income  or 
Dividend      Valuation. 
Received. 


1620.00  i 
8,000.00 


3,520.00 


987,960.50 

167,273.00 

192,700.00 

45.00 

5,001.00 
537,900.00 
250,000.00 

9,685.00 
150,000.00 

8,000.00 
24,980.00 


1,418,625.00 


OPBBATIVO  EXPEV8ES. 


Opbkatimg  Expenses: 

Maintenance  of  ways  and  structures 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses 

Grand  total 

Peicentageof  expenses  to  earnings— Entire  Line 


$64,764.63 

66,118.24 

106.884.66 

27,244.75 

355,012.28 



60.  S 

RENTALS  PAID 
A.  RENTS  PAID  FOR  LEASE  OF  ROAD. 


Name. 


Georgia,  Carolina  and  Northern  Railway  Company 


Total. 


$142,406.19 


B.     RENTS  PAID  FOR  LEASE  OF  TRACKS,  YARDS  AND  TERMINALS. 


Designation  of 
Property. 

Situation  of  Property 
Leased. 

Name  of  Company  Own- 
ing Property  Leased. 

Item. 

Total. 

Terminals 

Raleigh,  N.C 

North  Carolina  R.  R.Co. 

$164.76 

$454.76 

RALBIGH    AND   GASTON    RAILROAD   COMPANY 
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FA8SEK0IS  AHD  FBXIOHT,  AST)  TSAIV  MILEAGE. 


Item. 


PAflSBNGKB  Traffic— 

Number  of  pasaeDgers  carried  earning  revenue 

Numherof  pasaengera  carried  one  mile 

Number  of  pasaengera  carried  one  mllo  per  mile  of  road 

Average  dkatance  carried. 

Total  pvaaenger  revenue- 

Average  amount  received  from  each  paaaenger 

Average  recelpta  per  pasaenger  per  mile 

Total  paaaenger  earnlnga 

Paaaenger  earn  I  nga  per  mile  of  road 

Paaaenger  earnlnga  per  train  mile 

Freight  Traffic— 

Number  of  tona  carried  of  freight  earning  revenue 

Number  of  tons  carried  one  mile_ 

Number  of  tona  carried  one  mile  per  mile  of  road 

Average  dlatance  haul  of  one  ton 

Total  freight  revenue 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile 

Total  freight  earnings 

Freight  eHrninga  per  mile  of  r">ad 

Freight  earnings  per  train  mile _• 

Passeicobr  and  Freight— 

P,4aaenger  and  freight  revenue . 

Paaaengerand  freight  rev»'nue  per  mile  of  ruad . 

Paaaenger  and  freight  earn luj^s 

Paaaenger  and  freight  earninss  per  mile  of  road . 

Gross  earnings  from  operation 

Gross  earnings  from  operation  per  mile  of  road 

Gross  earnings  from  operation  per  train  mile 

Operating  expenses 

Operating  ezpensea  per  mile  of  road 

Operating  expenaea  per  train  mile 

Income  from  operation _. 

Income  from  operation  per  mile  of  road 


Column  for 
Tonnage, 

No.  PasHf  n- 

gera.  No. 

TrMln», 

Mlle^tge, 

No.  Cars. 


186,172 

6,214.209 

56,780 

45.636 


468,762 
40,199,247 
875,603 
86.6 


Columns  for  Revenue 
and  Rates. 


Dollar$. 


119.423 


144,881 
1,822 


424,896 


424,396 

3,874 

2 

313,822 

4,964 
569,278 

5,106 
589,049 

6,377 

1 

:^,012 

3,240 

1 

284,037 

2,186 


Cents:  MiUa, 


49 
91 
01  , 
49' 


as 

28 

80 
60 
41 
99. 
92 
49 
72 
28 
94 
03 
64 
55 


702 
922 


81 
87 
1 
92 
62  ! 
95  I    524 


511 
035 


194 
28') 


.364 


882 
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COHPA.RATIVE  QEKESAL  BALAITCE  SHEET. 


JUNE  80,  1807.  ' 
Item. 

03,320.98 
879,025.00 
550,791.08 

6G,l(io.05 
1,146,604.16 

125,151.72 
71,900.89 


JUNE  80.  1898 


ASSETS 


Item. 


YEAK  ENDING  JU.N'ESO,  1S96. 


Increase. 


Decreaite. 


4,5^4,090.46 


$1,500,000.00  t 

1,200,000.00 

899,644.75 

1,424,44.1.71 

4,524,090.46 


Cx>8tof  road  .__ fl,6ll,77«.»5 

CoBt  of  equlpraenl 94,570.98 

8tockBowoed 1,418,6'25.00  ! 

BoDdsowned i  550,791.08  j 

Other  permanent  Investments 66, 165.05  ' 

I 

Cash  and  current  a8set<< _ 5J9, 709.37  ! 

OIHBR  ASSETS. 

Fkinipmeut  trusts 14**, 450. 56  ; 

MaterlHlsand  Hupplles.. \  163,929.17 

Grand  total 4,581,018.16 

L.IABILILIK.S. 

Capital  stock _ —  ■  •1,^00,000.00 

Funded  debt _ 1,200,000.00 

Current  1  iabll  1  ties 4.57, 718.97 

Profit  and  loss 1,426,299. 19 

Grand  total 4,5S«,0I8.1« 


ri0,657.37 
1,250.00 
.5:i9,600.00  : 


23,2ft5.84 
92,019.28 


$616,894.79 


676,8i2.49 


616,891.79 


$58,071.22 

1,85.).48  i 
5«,927.70  ' 


EHPIiOTEES  AND  SALARIES. 


Clans. 


Number. 


General  administration — .[ 

Maintenance  of  ways  and  structures.- ! 

I 

Mahitcnance  of  equipment 

Conducting^  iransport-ation 

T»»rHl  (inol tiding  **  General  Offlcers^j- 
Norih  CarollnH. 


1.54 
.52^ 
402 


1,117 


Total  No.  I  Total  Yearly 
of  DayM    ,    Conipe'isa- 
Work«*d.  '  lliin. 


I0,S29 
48,202  i 
1&5,281 
12.),H20 


r27,292.02 

a'»,fl25.54 

207,676.28 

171,065.50 


849,621 


502. 569.  S4 


Average 

I  'ally 

O>rnpeo* 

satlon. 


$-2.64 

.74 

1.6:1 

l.JT 

1.4S 


Raleigh  and  Augusta  Air  Line  Railroad  Compaoy. 


PS0PEST7  OP£SAT£0. 


Name. 


1  A.  Raletgh  and  Augusta  A.  L.  K.  R.  Co 
B.  Raleigh  and  AugustM  A.  I^R.R.C«i. 

4.      PttlHboro  Kallniad  CorapAny 

Palmetto  Rallwuj*  Company 


TERMINALS. 


From— 


To- 


Ralelgh,  N.C  —  I  Hamlet,  N.C 

Hamlet,  N.C   ..  '  Gibson, N.C 

Moncure.N.C...    Pltteboro.N.C - 
Ham le", N.C   -  t  Cheraw,9.C 


Miles  of  Line 

for  each 
Road  Named. 


96.60 
10.13 
11.12 
18.12 


FUVDED  DEBT. 
MORTGAGE  BONDS,  MISCELL  VNEOUS  OBLIfJATIONS.  AND  INCOME  BOND:*. 


TIME. 


Class  of  B^nd  or 
Obllgiitioii. 


First  mortgage. 


V  0}        C    . 


18S6 


]9M 


Amount  of 

Authorized 

ls8ue. 


Amount 
Issued. 


$1,000,000.00  I    $l,00),000.00 


Amouot 
Outstanding. 


I 


SI  ,000,000. 00 


Gash  Real- 
ized on 
Amount 
Issued. 


91,000,000.00 


INTEREST. 


Class  of  Bond  or  Obligation. 


First  mortgage. 


Kate 

per 

Cent. 


6 


Wlien 


Amount 

PiivjthiP  Accrued 

fn^aoie.      1  During  Year 


Amount 
FaldDur- 
tng  Year. 


Jan.  &  July- 


SCO,  000. 00 


S()0,000.00 


EQUIP.V1KNT  TRUrfT  OBLIG.VTIONS.    A.  GENERAL  8TATEVJENT. 


Series  or  Oiber  Designation. 


Date  of 
Issue. 


Equipment  Covered. 


8.  A.  L. car  trust,  "A". -_ _ Mar.   I,18t)3l  10  years..]  II  locomotives, 4  first  class  pa«senger 

carf>,4  passenger  and  baggage  cars, 
4  M.  and  £.  cars,  15  caboose,  35 
HtocK  ,^5  box. 


P.  A.L.cart^U8^'•B*^_. 
8.  A.  L.car  trust, "  C  '— 
S.  A.  L.car  trust, "  D"... 


Apr.    I,18i^    10  yeafii 
Apr.    1, 1896    10  years. 
Nov.  1,1897    20  years. 


12  passeni^er  and  freight  locomotives. 

12  locomotives,  175  box,  ICO  flats. 

6  freight  loconiotlve.«5, 2 switch  loco- 
motives, 350  box,  150  flats. 
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BOAhD   OF    KAILROAD    COM  MISSION  EKS. 


FUNDED  DEBT — Continued. 
B.  STATEMENT  OP  AMOUNT. 


Series  or  Other  OesigDation. 


>i;B.A.L.car  tru8t/'A" 

J^  S.  A .  L.  car  trust, "  B  " 

>g8.A.L.calr  tru8t,"C" 

Ha.  A. L. car  trust. *•  D " 

Total 


DEFERKKD  PAYMENTS— 
PKINCIFAL. 


Orltptnal 
Amount. 


fI2o.000.00 

86,066.66 

8),  833.  as 

100,000.00 


Amount 
Ou  Island 
Ing. 


162,500.00 
25,666.67  | 
66. 666. 67 


DBFBRBBD  PAYMENTS— INTEREST. 


I 


Orlgrinal 
Amount. 


16,250.00 
1,883.83 
4,166.66 


Amount 

Accrued 

During 

Year. 


100,000.00        5,000.00 


844,999.99  i      2)4,838.34  j    17,249.99 


Amount 

Paid 

During 

Year. 


-I- 


$:),750.00 
1,466.67 
3,760.00 
2,600.00 


11,466.67 


13,750.00 
1,466.67 
8,750.00 
2,500.00 


11,466.67 


Rate 

i 

5 
5 


RECAPITULATION  OF  FUNDED  DEBT. 


Mortgage  bonds— amount  Issued 

Amount  outstandingf 

I bterest— amount  accrued  during  year 
Amount  paid  during  year 


91,000,000.00 

1,000,000.00 

60,000.00 

60,000.00 


Description. 


CAPITAL  STOCK. 


Capital  stock- Comn  on  . 
Total 


Number  of 

Shares 
A  ulhorlzed. 


Par         Total  Par 
Valueof     Value  Au- 
Shares.     th*rized. 


8,736  I    $100.00      8873,600.00 
8,786   873,6CO.0O 


Manner  of  Payment  for  Capital  Htocic. 


IsHued  for  cash— Common 
Total 


Total 
Amount  Is- 
sued and 
Outstand- 
ing. 


DIVIDENDS  DE- 
CLARED DURING 
YEAR. 


Rate. 


Amount. 


$873,600.00 


878,600.00 


.  I— 


Total  Num- 
ber Shares 
Issued  and 
Outstanding. 


Total  Cash 
Realised. 


8,736  ! 
8,736 


$873,600.01 
878,600.00 


RALEIGH  AND  AUGUSTA  AIR  LINE  RAILROAD  COMPANY. 
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C0BEEHT  ASSnS  AVD  LIABILITIES. 

A88BT8. 

Cash - - — 

Dae  from  solvent  companies  and  Individuals 

Net  traffio  balances  due  from  other  companies 

Total— Cash  and  current  assets.. 

Balance— Current  liabilities 

Total 

LIABILITIKS. 

Loans  and  bills  payable 

Audited  vouchers  and  accounts 

Wages  and  salaries 

Total-Current  liabilities . _ 

Materials  and  supplies  on  hand, $18, 099. 41 


•6,48e.€7 

11,886.26 

110,1H.67 


128,601.90 
847,728.68 
476.2!».52 


•06,286.81 

369,167.96 

8,825.71 

476,280.52 


IVCOHE  ACCOUVT— Entire  Lino. 


Gross  earnings  from  operation 

Less  operating  expenses 

Income  from  operation 

Interest  on  bonds  owned 

Ml6cellaneou8  income— less  expenses. 
Income  from  other  sources  _. 

Total  income 

Deductions  from  Income: 

Interest  on  ftinded  debt  accrued. 


$434,521.82 
358,894.71 


280.00 
7,408.67 


Interest  on  Intt rest-bearing  curient  liabilities  accrued,  not  oth- 
erwise provided  for. 

Taxes 

other  deduction. { }^  -  /Sfkii:::::::::::::::::::::::::::  *{2*?: £} 

Total  deductions  from  income 

Net  income 

Surplus  from  operations  of  year  ending  June  80,  1898 


Deficit  on  June  80, 1897  [from  "  General  Balance  Sheet,"  1897 
Report]. 


Balance 

Loss  on  stores  previous  years 

Bills  receivable  charged  off ^ 

Deficit  on  June  80,  1898  [for  entry  on  "  General  Balance  Sheet."] 


60,000.0) 
3,612.84 

10.724.81 
261.67 


1,284.49 
5,880.25 


$76,627.11 


7,688.67 
83,315.78 


74.598.82 
8,716,96 
8,716.96 

90,489.07 

90,772.11 


7,114.74 


97,886.85 
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BOARD   OP    RAILROAD   COMMISSIONERS. 


COST  OF  ROAD,  EaUIPHSHT,  AID  PEBHAVEITT  IMPSOVSHEErTS. 


Other  cans  of  all  classes— Caboose  oars— charged  to  constroctton  or  equipment 

Total  construction  charged  to  construction  or  equipment 

Total  expenditures  during  year — — 


Si,  40).  78 
3^00 


2,734.78 


Item. 


Total  Cost  to 
June  80. 1887. 


Total  equipment.. 
Total  construction 


Total  cost  construction,  equipment,  etc.— North 
Carolina. 


$48,019.79 
1,939,080.78 
1,987,950.62 


?riSny?.'Oo.t  per  Mile. 


$51,329.57 
1,9S9,855.78 


1,990, 68).  :iO 


$480.98 
18, 170.67 
18.651.60 


RECAPITULATIOV. 
A.    FOR  MILEAGE  OWNED. 


Account. 

Total 

Apportlon- 

Al 

lOUNTPBRMILEOF  LINE. 

Outsianding.  1    Rallruads. 

Miles. 

Amount. 

Capital  stock 

1 
$873, 600. 00          S878. 600  00 

106.7.^ 

$8. 1&3.00 

Bonds 

Equipment  trust  obligations 

1,000,000.00 
254,83S.:{4 

] 
2 

,000,000.00 
251,888.84 

106.78 
106.78 

0,369.00 
2,888.00 

Total 

2,l28,4:a.31 

^ 128, 483. 84 

106.78 

19,942.00 

B.    FOR  MILEAGE  OPERATED. 

1 

Name  of  Road. 

« 

Capital 

Htock. 

Funded 
Debt. 

Total. 

AMOUNT  P] 
LI] 

Mllen. 

£R  MIL.E  OF 
«E. 

Amount. 

R.  A  A.  A.  L.  R.  R.  Co 

$878,600.00      31,000,000. 

OU 

$1,878,600.00 

106.78 

$17,554.00 

OPEBATIKG  EXPENSES. 


Recapitulation  of  Operating" Expenses: 

Maintenance  of  w^iy  and  structures 

Malnteuance  of  equipment 

Conducting  transportation 

General  expenses — 

Total  - -  - 

Percentage  of  expenseH  to  earnings— Entire  Line 


AmounL 

$79,870.88 

13,59d.37 

247,584.15 

18,344.21 

858,894.71 

82.6 


RALKIGH  AND  AUGUSTA  AIR  LINE  RAILROAD  COMPANY. 
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EARHIHeS  FBOH  OPSRATIOV. 


Item. 


Total 
Receipts 


Passbnobs  : 

FlMaeDger  revenue 

Less  repayment 8— 

Tickets  redeemed 

Excess  fares  refunded 

Other  repayments 

Total  deductions 

Total  passenger  revenue 

Mall 

Express 

Extra  baggage  and  storage 

Other  Items— News  Co., $168. 86;  ant.mchB.,fi.85. 

Total  passenger  earnings 

Freight: 

Freight  revenue 

Less  repayments- 
Overcharge  to  shippers 

Other  repayments 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  freight  earnings 

Othbb  Earnings  from  Operation  : 

Telegraph  companies 

Rents  not  otherwise  provided  for 

Other  sources— Demurrage .— _, 

Accredited  insurance 

Total  other  earnings..., 


S89,411.I5 


Deductions, 

Account  of 

Repayments, 

Etc. 


$1!8.99 

566.90 

.75 


685.64 


340,968.48 


1,614.40 

174.50 

90.00 

1.20 


6,110.14 
r/,  841. 28 
18,951.42 


Total  gross  earnings  from  operation— North 
Carolina. 


Actual 
Earnings. 


t88,725.81 

16,881.24 

5,616.06 

236.34 

170.21 

110,(529.66 


322,012.06 
822,012.06 


432,641.72 


1,880.10 


434,521.82 


RENTALS  PAID. 


Designation  of  Property. 


Situation  of  Prop- 
erty Leased. 


Name  of  Company 

Owning  Property 

Leased. 


Item. 


Terminals 


Raleigh ,  N.  C |  N.  C.  R.  R.  Co 


$454.76 


Total. 


9454.76 
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BOARD    OF    RAILROAD   COMMISSIONERS. 


B0HD8  OWVED. 


Name. 


Second  mort^sage, Carolina  Central  R.  R.  Co. 

First  mortgage, Shelby  Dlyision  C.C.R.R... 

Total 


Total  Par 
Valae. 

Rate       Income  or 

per         Interest 

Cent.       Received. 

«7,000.00 
7,000.00 

4                1280.00 
280.00 

I 


Val  nation. 

$10,280.00 

5,887.50 

15,587.50 


Oatside  rent« 

Interest  received. 
Total 


MISCELLAVSOUS  IVCOMB. 


Item. 


Qross 
Income. 


Net  Miaoella- 

neoQii 

Income. 


$1,440.00 
5,968.67 


.1 


97,406.67 


COHPABATIYE  GEVEBAL  BALANCE  SHEET. 


JUNE  30, 1897. 
Item. 


$1,039,090.78 

48,919.79 

15,587.50 

'31,454.24 

140.981.18 


50,282.00 

19,674.79 

99,489.07 

2,845,419.30 


YEAR  ENDING  JUNE  80,1808. 


ASSETS. 


Item 


Cost  of  Poad $1,989,855.78 


Cost  of  equipment 

Bondsowned 

Other  permanent  Investments. 
Cash  and  current  assets 

OTHER  AS.SETS. 

Equipment  trusts 

Materials  and  supplies 

Profit  and  loss 

Grand  total 

LIADIIjITIES. 

SK73,600.00  I  Capital  stock _._ 

1,000,000.00  !  Funded  debt 

I 

471,819.80  I  Current  liabilities 

2,345,419.30  |  Qrand  total  .._ 


I 


51,329.57 

15,587.50 

81,454.24 

128,501.90 


Increase. 

$326.00 
2,409.78 


67,015.32 
18,699.41 

16,733.32 

97,886.85 

2,349,830.52 

19,468.10 

$873,600.00 

1,000,000.00 

476,230.52 


2,849,880.52 


Decrease. 


$12,479.28 


4,411.22 


975.88 

1,008.21 

15,056.88 


RALEIGH  AND  AUGUSTA  AIR  LINE  RAILROAD  COMPANY. 
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PASSENGER  AHD  FREIGHT,  AND  TRAIN  KILBAGE. 


Item. 


Column  for 

Tonnage, 

No.Pafwen- 

gers.  No. 

Trains. 

Mileage, 

No.  Cars. 


pA8SBNOBii  Traffic- 

Number  of  paasengers  carried  earning  revenue 

Number  of  passengers  carried  one  mile 

Number  of  passengers  carried  one  mile  per  mile  of  road 

Average  distance  carried 

Total  passenger  revenue 

Average  amount  received  f^om  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings I 

Passenger  earnings  per  mile  of  road ' 

Piassenger  earnings  per  train  mile _ _. .  | 

Frbight  Traffic—  ! 

Number  of  tons  carried  of  freight  earning  revenue...  | 

Number  of  tons  carried  one  mile I 

Number  of  tons  carried  one  mile  per  mile  of  road I 

Average  dlstancer  baul  of  one  ton 

Total  freight  revenue I 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile 

Total  freight  earnings 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile 

Passbnoer  and  Freight— 

Passenger  and  freight  revenue 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road 

Gross  earnings  firom  operation 

Gross  earnings  from  operation  per  mile  of  road 

Groes  earnings  from  operation  per  train  mile . 

Operating  expenses 

Opeiating  expenses  per  mile  of  road 

Operating  expenses  per  train  mile 

Income  from  operation 

Income  from  operation  per  mile  of  road 


108,178 

4,683,408 

84,405 

40.S92 


Columns  for  Revenue 
and  Rates. 


Dollars, 


460,074 

83,306,879 

244,684 

.74 


88,725 


110,629 
812 


322,012 


32i,012 

2,865 

1 

410,787 
3,017 

482,641 
3,178 

434,621 

3,191 

1 

3dS,894 

.    2,636 


OenU 


75,627 
555  ! 


81 
8^i 
01 
66 
68 
71 


MiUt. 


06 
71 

06 
47 
53 

87 
24 
72 
15 
82 
96 
19 
71 
41 
98 
11 
55 


998 
894 


414 


546 

966 


461 
856 


726 
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224 
306 

159 
541 


066 


Durban)  and  Northern  I^ailway  Coropaoy 


PROPERTT  OPERATED. 


Name. 


Durham  and  Northern  Railway  Company. 
Total 


TERMINAL.^. 


From 


To 


Mlle«:or 
Line  for 
leach  road 
'    named. 


Durham.  N.  C Henderson,  N.  C— ' 


41.40 


41. 4f 


CAPITAL  STOCK. 


Defrciiptlon. 

Number  of 

r^hares 

Auth*»r- 

Ized. 

Par 
Value 

of 
bhaies. 

Totol  Par 
VHlue 
Author- 
ized. 

9600,000.00 

Capital  stock- Common... 

5,000 

8100.00 

TAtol  DIVIDENI>S  DE 

A  iwL.;Jlt  CLAKKD  DURING 

Amount  vwAv* 
Issued  an  1  ^^^^ 
Oulstand-    I 

^'        i    Rate.      AnaouDt. 
$290,  IOO.ro    2perct,        ?5,802.00 


I  Cash  Real- 

M.nner  of  PaymeDt  for  Caplul     ;  ^^^^^Z'^l,  |  A^^.^i 

^^^*-'^'                           ,  During  Year.  |  Ixwued  Dur- 

I  lug  Year. 


Total  Num- 

»»er  shareM 

lK8ued  and 

Outstanding. 


Tot-.!  Cash 
Heahzfd. 


Issued  for  cash— Common 
Total  _- 


2,901 
2,901 


8290,100.00 
290,100.00 


FUNDED  DEBT. 
.MORTGAGE  BONDS,  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


TIME. 


Claiisor  Bond  or 
Obligation. 


First  Mortgage 


1888 


jc  a 


CJa»8  of  Bond  or  Obligation. 


First  Mortgage 


Atnountof 

Authorized 

Issue. 


1928  86,000.00 

per  mile 


Rate 

p<*r 

Cent. 


Amount  Amount 

Icsued.         Outstanding 


Cash  Real- 
ized on 
Amount 
Issued. 


8150,000.00  {       8150,000.00        8143,264.52 


INTEREST 


When 
Payable. 


Amount.  Am>ant 

Accrued         Paid  Dur- 

During  Year.     Ing  Year. 


6      May  A  Nov.  : 


89,000.00 


89,000.00 


DURHAM    AND    NORTHKRN    RAILWAY   COMPANY. 
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RECIPITULITION  OF  FUNDED  DSST. 

Morlga^  bondH— amount  issued 

Amount  outstanding ^ 

Interest  -amount  accrued  during  year 1 

Amount  paid  during  year — 


$  150,000. 00 

150,000.00 

9,000.00 

9,000.00 


CURRENT  ASSETS  AVD  LIABILITJES. 

ASSETS. 

Casb 

Due  from  solvent  companies  and  individuals 

Total  CHhli  aLd  current  ussetp 

LIABILITIES. 

Audited  vouchers*  and  accounts 

Wages  and  ttalarlfS 

Net  traffic  balances  due  in  otber  companies 

Total— current  liabilities 

Balance-cash  assets 

Total 

Materials  and  suppHe-H  on  hand  $1.229. 12. 


92, 125.91 
81,902.97 


34,028.88 


$2,954. 14 
2,M7.78 
9,196.23 


14,298.17 
19,780.71 


»4,028.88 


RECAPITULATION. 


Accouut. 


Capital  stocK. 

Bonds 

Total. 


TutHl 

AiiKiunt 

OuthUuidUig. 


SJ90, 100.00 
150,OCO.'0 


440,100.00 


Apportion- 

njent  t«> 

RatlroadH. 


AMOUNT  PER  MILE  OF  LINE. 


MlUs. 


Amount 


$.*90, 100,00 
150,000.00 
410,100.00 


41.40  I 
41.40  I 
41.40 


$7,007.00 
3,A28.0O 


10,690.00 


B.    FOR  .MILEAGE  OPERATED. 


Name  of  Uotid 


I 


Capital 
»t<ick. 


Funded 
Debt. 


Total. 


AMOUNT  PER  MILE  OF 
LINE. 


Miles. 


D  and  N.  Railway  Co  ..  i       ri^,  100.00         $150,000.00  i       $410,100.00 


41.40 


Amount. 
$10,680.00 
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BOARD   OF   RAILROAD   COMMISSIONERS. 


EARSIVaS  FROM  OPERATIOH. 


Item. 


Total 
Receipts 


Passbnger— 

Passenger  revenue 

Less  repayments- 
Tickets  redeemed 

Excess  fiftres  refunded 

Total  deductions 

Total  passenger  revenue 

Mail 

Express 

Extra  baggage  and  storage 

Other  items— News  Company 

Total  passenger  earnings 

Fbbight— 

Freight  revenue 

Less  repayments— 

Overcharge  to  shippers 

Other  repayments 

Total  deductions _. 

Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  freight  earnings. 
Other  Earnings  from  Operation- 

Bwitohing  charges 

Telegraph  companies 

Rents  not  otherwise  provided  for 

Other  sources -Demurn^e 

Total  other  earnings 


99.558.72 


T>€ductlonff. 

Account  f  if 

Uepaymentff, 

etc. 


(19,440.49 


79.48 

:J0.09 

GOo.00 

8.00 


Total    gross   earnings    from   operation- 
North  Carolina. 


813.84 
11.75 
27.09 


Actual 
EJamingd. 


f9.581.6S 

1.987.48 

5.%.  85 

46.19 

27.12 


12,131.27 


«f).OK).Sl 
Wi,0-0.3l 
78,211.58 


722.52 
7v^,ft>4.1« 


RENTALS  PAID. 
RENTS  PAID  FOR  LEASE  OF  TRAPKJ*,  YARDS  AND  TERMINALS. 


Designation  of  Property. 


Situation  of  Property 
Leased. 


Terminals — Durham,  N  C. 


Grand  total  rents 


Name  of  Company  Own- 
ing Property  Leased. 


Item. 


W.  F.  Morris'  Manufac- 
lug  Company. 


S180.00 


lbO.00 


DURHAM    AND    NORTHERN    RAILWAY    COMPANY. 
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IVCOME  ACCOUVT. 


Grofls  earnings  flrom  operation 

Le88  operating  expenses  _ 

Income  iVom  operation 

Interest  on  bonds  owned — — . 

Income  ftom  other  sources ^ 

Total  income  ._ _ 

OSDUCriUNS  FROM  INCOME— 

9 

•    Interest  on  funded  debt  accrued 

Taxes - - 

Other  deductions  -Loss  on  fuelfS2S.80;  loss  on  stores, S7. -12 

Total  deductions  from  Income 

Net  income 

Dividends.  2  per  cent  common  stock 

Total _ - - - 

Surplus  from  operations  of  year  ending  June  80, 1888 


«78,084.10 
56,891.82 


1.295.77 


SurplUH  on  June  'JO,  1897,  [from  "  General  Balance  8beet.''  1897 
Report]. 

Total  - 

Deductions  for  year,  loss  on  stores  previous  years _ 

Surpinson  June90, 1898,[forentryon  "General  Balance  Sheet"] 


9,  COO.  00 

1,600.82 

38.22 


5,802.00 


r22,542.78 


1,295.77 


23,838.56 


10,634.04 


13,204.51 
5,802.00 


7,402.51 
16,598.98 

28,001.49 
78.66 


22,922.83 


COtfPAEATIYE  6E5ERAL  BALANCE  SHEET. 


JUNE  30,1897, 


ASSETS. 


Total. 


$415,689.10 
26,812.56 
60,089.89 


Cost  of  road 

Cost  of  equipment 

Cash  and  current  assets. 

OTHER  ASSETS. 

11,943.07  I  MaterialBsnd  supplies  . 
513, 9iM.  12  '       Cirand  total  


I 


$i90, 100.00 

150,000.00 

58,283.14 

15,508.96 


518,964.12 


LIABILITIES. 

Capital  slock 

Funded  debt 

Current  liabilities 

Profit  and  loss 

Grand  total 


YEAR  ENDING  JUNK  80,1898. 


Item. 


$415,750.44 
26,312.56 
34,028.88 

1,229.12 


_4 , 

1 

Total. 

Increase. 

Decrease. 

S111.S4 



928,060.51 
10,713.95 

$177,321.00 


8290,100.00 

150,000.00 

14,208.17 

22,922.88 


111.81  i      8U,774.46 


8477,321.00 


87,823.86 


7,828.85 


848,986.97 


48,986.97 
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BOARD   OP   RAILROAD   COMMISSIONERS, 


COST  OF  ROAD,  EOTIPKEST,  AND  PEBMANENT  IKPROYEHENTS. 


Expenditures  Daring  Year. 

Amount. 

Total  constratlon  charKed  to  construction  or  equipn 

aent 

S1I1.34 

Item. 

• 

Total  Coet  to 
June  80, 1897. 

Total  Goat  to 
June  80, 1808. 

Cost  Per 
Mile. 

Total  eQUipment 

126,812.56 
415,689.10 
441,051.66 

126,812.56 
416,750.44 

8685.57 

Total  constru'^tidn - 

10,012.28 

Grand  total  cost  couHtructlon.  equipment,  etc., 
Btateof  North  Carolina. 

442,063.00 

10,677.8S 

OPERATING  EXPENSES 
Item. 

Maintenance  of  way  and  structures 

Maintenance  of  equipment 

Conducting  transpoitatlon 

General  ezpeuses - 

Grand  total— 

Percentage  of  expenses  to  earnings— North  Carolina... 


Amount. 

»   B^*^  s^ww 

$17,709.0^ 

:\766.51 

33,881. 9S 



2,068.24 
56,891.82 

71.4 

RoanoKe  and  Tar  I^ivcr  (Railroad  Company. 


Terminals. 


Virginia  and  North  i.  urolina  State  line  to  Lewiston 


Mil*-?. 


32. 8I^ 


Property  leased  to  and  operated  hyHeaboard  and  Roanoke  Railroad  Company,  and O}  eratlont 
Included  in  the  report  of  that  company. 


CAPITAL  STOCK. 


Number  of  Khares  authorized — Common 

Par  value  of  hhares 

Total  par  value  authorized 

Total  amount  issued  and  outstanding 


15,0II> 

1,500,  O00.(» 
5,150.01^ 


ROANOKE    AND   TAR    KIVBR   RAILROAD   COMPANY. 
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CAPITAL  STOCK—Coniiniied. 
MANNER  OF  PAYMENT  FOR  CAPITAL  STOCK. 


Issued  for  cash,  Common— total  number  shares  Issued 
Total  cash  realized, Common 


515 
S5, 150.00 


Ten  per  cent  of  the  subscription  only  has  been  called  for. 


Class  of  Bond  or 
Obligation. 


First  mortgage 


Class  of  Bond  or  Obligation. 


First  mortgage. 


FUNDED  DEBT. 


Amount  of 

Authorized 

Issue. 


«2eo,ooo.oo 


Amount 
Issued. 


Amount 
Outstanding 


9390,000.00 


Cash  Real- 
ized on 
Amount 
Issued. 


1200,000.00 


INTKBBST. 


When 
Payable. 


Apr.  and  Oct. 


Amount  Amount 

Accrued      I  Paid  During 
During  Year. ,         Year. 


$15,600.00 


S15,00O.0O 


COST  OP  BOAD,  laUIPHENT,  AVD  PEBKAVENT  mPBOYBlCBHTS. 


Total  cost  to  June  80,  ISM 
Cost  per  mile 


«^,  208. 40 
8,241.50 


CUBBEVT  ASSETS  ABD  LIABILTriSS. 


Assets 


Cash 


Amount. 


8580.10 


BECAPITULATION. 


Account. 

Total 

Amount 

Outstanding. 

Apportion- 
ment to 
Railroads. 

8.'),  150. 00 
200,000.00 

AMOUNT  PER  MILE  OF  LINE. 

Miles.             Amount. 

1 

C^nltal  stock .-.-        

85,150.00 
200,000.00 

32.3                  8150.00 

Bonds.     — 

82.8                8,049.00 

Total-    —       

* 

265,150.00 

205,150.00 

82.3                8,206.88 

1 

2- 


9 


Carolina  Central  I^ailway  Connpany. 


PROPERTY  OPERATED. 


Name. 


TERMINALS 


Prom  — 


To- 


,    Miles  of 
;   Line  for 
ieacb  R(iad 
named. 


Wilmington. 
Wilmlnicton. 


Carolina  Central  R.R.Co 

Wilmington  Rwy. Bridge  Co 

Henrietta  Branch Ellenboro 

Total 


Rutherford  ton 

Meares  Bluff 

Henrietta 


Miles  of 

Line  for 

each  Class 

of  Roads 

named. 


264.68 
2.40 
6.40 


273.48 


FUNDED  DEBT. 
MORTQAGB  BONDS,  MISCELLANEOUS  OBLIQATIONH,  AND  INCOME  BONDS. 


Class  of  Bond  or 
Obligation. 


TIME. 


«^ 

0® 

a  . 

09> 

.a  s 

■«« 

Amount  of 

Authorised 

Issue. 


Amount 
Issued. 


First  mortgage |  1881 

First  mortgage,  Shelby  Dl      1888 
vision. 

Second  mortgage, income—   1881 

Third  mortgage,  Income ...    1881 

Total— mortgage  bonds 
Income  bonds..., 

Grand  total 


1020 
1020 

1015 
1010 


$2,000,000.00 
250,000.00 

1,000,000.00 
1,500,000.00 
2,250,000.00 
8,000,000.00 


5,250,000.00 


$2,000,000.00 
2:0,000.00 

1,500,000.00 
1,500,000.00 
2,250,000.00 
3,000,000.00 
5, 2.J0, 000.00 


Amount 
Outstanding 


Cash  Real- 
ized 00 
Amount 
Issued. 


$2,000,000.00 

152,000.00  . 

I 

1,500,000.00 
1,600,000.00 


2,152.000.00 
3,000,000.00 
5,152,000.00 


Class  of  Bond  or  Obligation. 


INTEREST. 


Rate 

per 

Cent. 


When 
Payable. 


Amount  \mount 

Accrued         Paid  Dur 

During  Year,     tug  Year 


I-  - 


First  mortgage 

First  mortgage, Shelby  Division. 

Second  mortgage, Income* 

Third  mortgage,  Income • -. 

Total 


4    Jan.andJuly 
4    Jan.andJuly 


980,000.00 
6,080.00 


$80,000.00 
6,060.00 


86,060.60 


86,060.00 


'Income  non-cumulative. 


CAROLINA   CENTRAL   RAILWAY    COMPANY. 
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RECAPITULATION  OF  FUHDED  DEBT. 


1 

Am*  ant           Amount 
Issued.        Outstanding. 

1 

8J.250,000.00  '    r2,li2,00().00 
.S,  000, 000. 00  '      8,000,000.00 

INTEREST. 

• 

Clau  of  Debt. 

Amount 
Accru«»d  Dur- 
ing Year. 

»86, 080.00 

Amount 
Paid  Dur- 
ing Year. 

Mortgage  bonds 

Income  bonds 

S86.OH0.0O 

—----—--— --j                 _  — _ 

Total , 

5,250,000.00  !      5,152,000.00 

r 

86,080.00              86.060.00 

Account. 


Capital  stock 

Bonds 

Total 


RECAFITULATIOH. 
FOR  MILEAGE  OWNED. 


Tt>tal  Amount      Apportionment 
Outstanding  to  Katlri>udH. 


S1,2C0,000.00 
5, 250, 000.  CO 


11,200,000.00 
5,152,000,00 


Amount  per  Mile  of  Line 


Miles. 
264.68 

264.63 


6.430,000.00 


6,852,000.00 


261. 6:i 


Amount. 
94.535.00 

19. 8.19.  CO 

24,374.00 


CAPITAL  STOCK. 

Capital  Stock— Common— Number  of  shares  authorized 

Par  value  of  shares 

Total  par  value  authorized 

Total  amount  issued  and  outstanding 


12,000 

$100.00 

1,200,000.00 

1,200,000.00 


CURRENT  ASSETS  AND  LIABILITIES. 

ASSETS. 

Cash A 

Dae  ftom  solvent  companies  and  Individuals 

Total— cash  and  current  assets 

Balance— ourr«>nt  liabilities 

Total - 

I^I  ABILITIES. 

Loans  and  bills  payable . 

Audited  vouchers  and  accounts 

Wages  and  salaries 

Net  traffic  balances  due  to  other  companies 

Miscellaneous - 

Total— current  liabilities — - — 

Totel - 

Materials  and  supplies  on  hand,  912, 016. 64. 


96,004.35 
12,497.31 


1H,50I.66 
218,995.36 
232,497.02 


110,395.55 

34,549.91 

16,092.  35 

69,165.31 

2,298.90 


232,497.02 
282,497.02 
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BOARD   OF   BAILKOAD   COMMISSIONERS. 


COST  OF  BOAD,  EQUIPMEST,  AHD  PSRKAHSHT  IMPROySMEVTS. 

Total  cost  of  equipment  to  June  80, 1897 

Total  cost  of  equipment  to  June  80, 1898 

Total  cost  per  mile 

Total  cost  of  construction,  equipment,  etc.,  during  year,  not  Included  In  opera- 
ting expenses ^ 

Total  cost  of  cdhstruction,  equipment,  etc,  to  June  80, 18  7 

Total  cost  of  construction,  equipment,  etc.,  to  June  80, 1808 

Total  cost  per  mile 

Grand  total  cost  construction,  equipment,  etc.,  during  year,  not  included  in 

operating  ex pensss 

Grand  total  cost  construction,  equipment,  etc.,  to  June  80, 1887 

Grand  total  cost  construction,  equipment,  etc.,  to  June  80, 1888 

Grand  total  cost  per  mile .. _' 


8838,623.87 

338,823.87 

],'268.19 

1,000.00 

5,604,207.19 

5,605,207.19 

20, 190.92 

1,000.00 

5,942,830.56 

5, 94;i,  830.56 

22,250.11 


INCOME  ACCOUNT. 


Gross  earnings  from  operation 

Less  operating  expenses 

Income  from  operation 

Miscellaneous  Income— outside  rents 

Interest  received — . 

Premium  on  sale  Wilmington  Railway  Bridge  bonds 

Income  from  other  sources 

Total  Income ^ 

Dedugtioks  from  Income: 

Interest  on  funded  debt  accrued 

Interest  on  interest^bearlng  current  liabilities  accrued,  n^t 
utherwUe  provided  for. 

Interebton  Wilmington  Railway  Bridge  bonds 

Taxes 


(  Loss  In  fuel $168.80 

Other  deductions  < 

(Loss  in  stores 109.54) 


I 


Total  deductions  from  Income 

Net  income 

Surplus  from  operations  of  year  ending  June  80, 1898 

Surplus  on  June  80,  1897,  [from  *'  General  Balance  Sheet, "  181^7 
Repoit]. 


Additions  for  year 

Surplus  on  June  80,  1898  [for  entry  on  "General  Balance  Sheet"] 


1616,415.57 
434,442.39 


889.  V9 
218.76 
Ib0.00 


86,080.00 
6,834.N6 

5,185.00 
18,689.38 

278.39 


$181,973.18 


798.76 


lt»2,771.9$ 


116,067.18 


60,704.76 


66,704.75 
553, 19  >.  01 

44,200.87 


580.691.13 


CAROLINA    CENTRAL   RAILWAY   COMPANY. 
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EABVUreS  FROK  OPEIUTIOV. 


Item. 


PA88BNOBK— 

I'asaenger  revenue 1. 

Tickeifl  redeemed 

Excess  fi&res  refanded 

Other  repayments 

T.nal  deductions 

Total  passenger  revenue. 

Mall 

Express — 

Extra  baggage  snd  storage 

Other  Item? 

Toial  passenger  earn  lags 

Frkight— 

Freight  revenue 

Overcharge  to  shtpperM 

Other  repa>meui8 

Total  deducLloos 

Total  freight  revenue 

Other  itemf) 

Total  freight  earnings 

Total  passenger  and  freight  earulugs. 
Other  Earnings  from  Operatjon  — 

Switching  charges— balance 

Telegraph  companies 

Rents  not  otherwise  provided  for 

Other  sources— Demurrage 

Accident  Insurance 

Total  other  earnings 


T«.tal 
Receipts. 


Deductions, 

Account  of 

Repayments, 

etc. 


S14d,  2:^.78 


429,255.46 


Total  irro'ts  earnings  from  operation— North 
Carolina— Entire  Line. 


S717.12 

8S0.01 

.42 

1.0l7.r,6 


6,819.56 
6,493.67 


Actual 
Earnings. 


Si45,!86.18 

26,185.28 

11,789.89 

1,858.70 

F26.79 


185,295.84 


13,313.23 


415,9^2.23 

0,083.66 

422,025.89 


6U7,:i21.78 

1,202.56 

2,122.47 

5,580.70 

178.00 

10.11 


9,093.84 


616,415.57 


BONDS  OW^NED. 

Name— C.  O.  Railway,  Shelby  Division,  1st  mortgage— valuation 
Rate  of  Interest.  4  per  cent. 


898,000.00 
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BOARD   OF    RAILROAD    COMMISSIONERS 


OPERATUTG  IZPEITSBS. 


It^m. 


Mainteoance  of  way  and  stractareB 

Maintenance  of  equipment 

CoDdaoting  transportation 

Oeneral  expenses 

Qrand  total — 

Percentage  of  expenses  to  earnings—Entire  Line. 


Amount. 


876,406.01 
44,116.61 

290,961.44 
22,953.43 


431,442.89 


70.5 


COMPARATIVE  GENERAL  BALANCE  SHEET. 


JUNK  80, 1897. 


ASSETS. 


Total. 


85,604,207.19 
a%,62B.87 

84,817.91 

202,167.80 

18,925.28 

12,046.64 

553,195.01 

6,76:3,982.70 


SI,  200,000.00 

5,152,000.00 

261,.342.70 

150,640.00 

6,763,982.70 


Cohtof  road 

Cost  of  equipment 

bonds  owned 

Other  permanent  investments 

Other  permanent  Improvements. 
Cash  and  current  assets 

OTHER  ASSETS. 

Materials  and  supplies 

Profit  and  loss 

Qrand  total 


IiIABILITIR.S. 

Capital  Bt(x;k 

Funded  debt 

Current  liabilities 

Certificate  of  Indebtedness. 
Qrand  total 


YEAR  ENDING  JUNE  30,  1808. 


Total. 


$5,605,207.19 

838,628.37 

96,000.00 

34,817.91 

289,841.62 

18,501.64 

10,494.14 

680,691.13 

6.878,177.02 


Sl,200,OCO.0O 

6,250,000.00 

282,497.02 

198,680.00 


6,876,177.02 


Increase. 


81,000.00 


98,000.00 


Decrease. 


87,674.82 


112,194.32 


f82;3.62 

1,552.50 
22,503.88 


898,000.00 


828,845.68 


43,040.00 


112,194.32 


Georgia,  Carolina  and  Nortljern  I^ailway 

Company. 


PROPEBTT  LEA8BD. 

From  Monroe  to  Atlanta,  266.10  miles. 

CAPITAL  STOCK. 

Capital  stock,  Common— number  of  shares  authorized 17,500 

Par  valneof  shares _ —  $100.00 

Total  par  value  authorized.. 1,750,000.00 


Total  amount  issued  and  outstanding. 
Preferred 


MANNER  OF  PAYMENT  FOR  CAPITAL  STOCK. 

Issued  for  cash.  Common— total  number  shares  issued  and  outstanding 

Issued  for  cash.  Preferred 

Total  cash  realized 1 


1,111,400.00 
500,000.00 

$1,111,400.00 
500,000.00 
536,400.00 


FUNDED  DEBT. 


Class  of  Bond  or 
Obligation. 


First  mortgage 

First  mortgage 

Mortgage  bonds 

Qrand  total 


TIME. 


July. 
1389 


1^29 


1 

1 

Amount  of 

Authorized 

Issue. 

Amount 
Issued. 

Amount 
Outstanding. 

$5,360,000.00 

CashiRealized 

on  Amount 

Issued. 

85,3(K),(K)0.00 

$^5,360,000.00 

$1,862,600.00 

.S3(X),000.00 

5,360,000.00 
5,360,000.00 

5,360,000.00 
'5,360,000.00 

4,862,600.00 

'      5,300,000.00 

4,862,600.00 

Rate  of  Interest.  5  per  cent,  payable  January  and  July. 
Interest  accrued  and  paid  during  year  $26, 800. 


BECAPITULATION  OF  FUNDED  DEBT. 

Mortgage  bonds— amount  issued _ _ $5,360,000.00 

Amount  outstanding _ _ 5, 360, 000.00 

Interest— amount  accrued  during  year _ 268,000.00 

Interest— amount  paid  during  year _ 268,000.00 
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BOARD   OF   RAILKOAD   COMMISSIONERS. 


RECAPITULATION. 
FOR  MILEAGE  OWNED. 


Aooount. 

Total 

Amoant 

Outstanding. 

.\pportion- 

mentto 
Railroads. 

$1,611,400.00 
5,360,000.00 

AMOUNT  PER  MII.B. 

Miles. 

Amount. 

Gapital  Stock 

$1,611,400.00 
5,360.000.00 

266.10 
266.10 

96,055. 00 

Bonds 

20,135.00 

Total _ 

6,971,400.00 

6,971,400.00 

266.10 

26,190.00 

COST  OF  ROAD,  EQUIPMENT,  AND  PERMANENT  IMPROVEMENTS. 


Item. 


Equipmbnt— 

Locomotives 

Passf  nger  cars 

Baggage,  ex  press  and  postal  cars- 
Freight  cars 

Other  cars  of  all  classes 

Total  equipment 

Total  construction 


Grand    t  tal    cost   construction, 
equipment,  etc. 

Total    cost   construction,    equip- 
ment, etc..  North  Carolina. 


Expeaditures 
During  Year 


SI0,197.20 


Total  Co^t  to 
June  90, 1897. 


10,197.20 
7,223.7i 
2,478.48 


183.81 


148,806.13 

8,600.00 

3,800.00 

83,021.77 

2,050.48 


185,280.88 
6,875,859.04 


6,511,139.42 


378,812.59 


Total  Cost  to 
June  30, 1888. 


868,605.83 

3,600.00 

8,800.00 

83,021.77 

2,0')0.48  I 


Cost  Per 
Mile. 


145,477.58 
6,368,0^5.82 


$5,466.28 
28,938.81 


6,514,112.90  ;         29,899.54 


828,968.61  ' 


1,590.62 


INCOME  ACCOUNT. 


Income  from  lease  of  road 

Total  income 

Deductions  from  iNCOMfS— 

fe^laries  and  maintenance  of  organization. 
Interest  on  funded  debt  accrued 


Interest  on  interest- bearing  current  liabilities  accrued,  not 
otherwise  provided  for. 

Total  deductions  from  income 

Deficit 

Deficit  from  operations  of  year  ending  June  80,1888 

Deficit  on  June  30, 1887,  [From  'General  Balance  Sheet,"  1897  Re- 
port] 

Deficit  on  June  30, 1898,  [For  entry  on  "General  Balance  Shee . "] 


1284,812.37 


057.88 

268,000.00 

19,816.14 


1284,812.87 


288,474.02 


3,661.65 

3,6H1.65 

447,287.14 


430,948.79 


GEORGIA,  CAROLINA  AND  NORTHERN  RAILWAY  COMPANY. 
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CUBREVT  ASSETS  AVB  LIABILITIES. 

ASS  UTS. 

Due  from  sMvent  companies 

lilABII^ITIBS. 

Aadlted  vouchers  and  aocoanu 

Miscellaneous 

Balance— Gash  assets . 


«16,812.87 


8,445.48 
2,028.58 

6,838.31 


C0HPABATI7E  OBEEBAL  BALANCE  SHEET. 


J17NB.%,I887. 


Item. 


10,875,850.04 

185,280.38 

10,000.00 

36,714.44 

447,287.14 


ASSETS. 


7,005,141.00 


Cost  of  road 

Cost  of  equipment 

Bonds  owned 

Ca»h  and  current  assets 

Profit  and  loss 

Grand  total 


>535.60Q.OO 
5,360,000.00 
1,109,641.00 


7,005,14L00 


LIABILITIKS. 

Capital  stock 

Funded  debt 

Current  liabilities 

Grand  total 


YKAR  KNDINO  JITNB  80,  1808 


Item. 


16,868,635.82 
14.5,477.58 


16,812.37 
4.M).e48.79 


6, 981, 874. 0« 


81,611,400.00 

5,860,000.00 

10,474.06 


6,079,874.06 


Increase. 


810,197.20 

3,661.65 

81,075,900.00 


Decrease 


87,223.72 


10,000.00 
10,902.07 


23,266.94 


81,099,169.94 


23,269.94 


Georgia,  Carolina  and  Northern  R^ailway  Cori)- 

paoy— Continued. 


LESSEE'S  REPORT  OF  OPERATIONS. 


PROPEBTT  OPEBATED. 


Seaboard  Air  Line  Belt  Railroad,  from  Belt  Junction,  Ga.,  to  Wanda,  Ga.,  miles  8. 

Georgria,  Carolina  and  Northern  Railway,  from  Monroe,  N.  C,  to  In  man  Park,  Ga..  miles  266.10. 

Western  and  Atlantic  Railroad,  from  Wanda,  Ga.,  to  Union  Pass  rotation,  Atlanta, Ga..  miles  8. 
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BOARD   OF   RAILROAD   COMMISSIONERS. 


CURBEHT  ASSETS  AMD  LIABILITIES. 


AS8BTS. 


Cash 


Bills  receivable _. 

Due  from  solvent  companies  and  Indlvlda^ls.. 
Net  traffic  balances  due  from  other  companies 


Total— cash  and  current  assets. 
Balance— Current  liabilities 


Total 


$5,186.21 
26,651.68 
27,800.08 
81,289.46 

90,027.43 
18,645.57 


109,678.00 


LIABILITIES. 


Audited  vouchers  and  accounts 

Wages  and  salaries 

Miscellaneous 


Total-current  liabllitUs 

Materials  and  supplies  on  hand,  018,645.57. 


INCOME  ACCOirVT--EBtire  Line. 


40,483.67 
25,220.24 
43,869.08 


109,573.00 


Gross  earnings  from  operation 

0856.031.92 

Less  operating  expenses 

747,288.44 

Income  from  operation 

0100,645.48 
109.645.48 

Total  income 

DiEDUCTIONS  FROM  InCX)ME: 

Taxes 

48,182.80 
88,281.50 
88,281.59 

One-half  net  balance  paid  to  8.  &  R.  R.  R.  Co 

One-half  net  balance  paid  to  R  <&  E.  R.  R.  Co _ 

Total  deductions  from  income— _ 

109,645.48 

REin^ALS  PAID. 
RENTS  PAID  FOR  LEASE  OK  TRACKS,  YARDS  AND  TERMINALS. 


Designation  of 
Property. 

Sltuatl<^n  of  Propert  / 
Leased. 

Name  of  Company  Own- 
ing Property  Leased. 

1 

Item. 

Total. 

Tracks— 

Trackage  rights  for 
passenger  trains. 

Total 

Wanda,  Ga.,  to  U.Pass. 
station,  Atlanta,  Ga. 

N.C.A  St.L.Rwy  ,  les- 
sees W.&  A.R.  R. 

05,000.00 

Yards— 
Depot  for  passenger 

Atlanta,  Ga 

N.  C.  fit  St.  L.  Rwy 

. 

trains. 
Total 

—  —     _ 

7,500.00 

Grand  total  rents.. 

— 

12,500.00 
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SAKVUrOS  FKOH  OPEBATIOV.— Entire  Line. 


Item. 


Fassengsr— 

Pasfsenger  revenae — 

Tickets  redeemed 

Excess  fares  refunded 

Other  repay  racDts ' 

Total  deductions - 

Total  passenger  revenue 

Mat! - 

Express 

Extra  baggage  and  storage 

Other  Items  — 

Total  passenger  earnings 

Freight— 

Freight  revenue 

Overcharge  to  shippers 

Total  freight  earnings 

Total  passenger  and  freight  earnings 
Other  Earnings  from  Opbration— 

Telegraph  companies 

Rents  not  otherwise  provided  fw,r 

Other  sources _ 

Total  other  earnings 


Total  gross  earnings  from  operation— North 
Carolina. 

Total  gross  earnings  from  operation— Entire 
Line. 


Total 
Receipts. 


Deductions,  i 
Account  of  Actual 

Repayment!:,  |     Earnings, 
etc. 


$188,800.68 


881.16  .. 

606.07  ;.. 

2.12  ,. 

988.85  L. 


618,088.24 


15,782.93 


«ie7,81l.3S 

88,808.40 

12,161.66 

1,552.29 

521.90 


250,850.58 


602,290.81 
a53. 140.89 

1,015.82 

2,198.86 

576.86 


8,791.03 
43,276.02 

856,931.92 
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OPEBATIHa  EXPBffBES. 


Item. 


Operatikg  Expe>-8es— Ektirb  Line. 

Maintenance  of  way  and  structures 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses ^ - 

Operating  Bxpenses— State  of  North  Carolina— 

Maintenance  way  and  structures 

Maintenance  of  equipuipment  — 

Conducting  transportation 

General  expense* 

Total _ 

Percentage  of  expenses  to  earnings— North  Carolina. 


Amount 


$14S,2SS.72 

39,859.78 

6'J8,M7.79 

80,»i5.15 


747,280.44 


SS019.4S 
2,156.41 

28,60i51 
1.643.81 

40,428.19 


.01 


Seaboard  and  f^oanoKe  f^ailroad  Company. 


Name. 


8.AR.R.R.CO 

S.&  R.R.  R.Oo 

R.dkT.R.R.R.Co.. 


Total 


P£0P£KT7  OPERATED. 


terminals. 


From— 


rortsmouth,  Va... 
BoyklnH,  Va  .,— . 


Btale  Line  Va.& 
N.C. 


To— 


VVeldon,N.C      . 

Va.  A  N.  C.  State 
Line. 

Lewlston,  N.C 


Mi  left  of 

Line  for 

Each  Road 

Named. 


78.0 
2.7 


MIIeA  Line 
for  Each 

Claims  Ronda 
Named. 


81.8 

82.3 

113.6 


CAPITAL  STOCK. 


Description. 


Number  of  j 
sh«res      | 
Author- 
ized. 


Capital  Block- Common 

Preferred 

Second  preferred 

Total 


11,4(2 

2,000 

412 

18,884 


Par 

Value 

of 

Shares. 


8100.00 
100.00 
100.00 


Total  Par 
Vfllue 
Author- 
ized. 


j       Total 

Amount 
I  Icsued  and 
:  Outstand- 
I        Ing. 


$1,500,000.00  $1,114,200.00 
200,000.00        200,000.00 
44,200.00  44,200.00 


1,790,000.00     1,388,400.00 


DIVIDENDS DK 
GLARED  DURING 
YEAR. 
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CAPITAL  STOCK— Contimied. 


Munner  of  Pftyment  for  Capital 
»tock. 


Namb-rof 
Hharen  Iwoed 
During  Year. 


Caah  Real- 
ized on 
Amount 

Issued  Dur- 
ing Year. 


I- 


*  Inaed  for  cash— Common 

t  I)isued  for  bonds—  Com mon . . 

Preferred- 
Tutal 


Total  Num- 
ber Shares 
Issued  and 
Outstanding. 


5,205 

6,U7 

2,442 

18.884 


TotHl  CaHh 
Realized. 


1517,000.00 
006,450.00 
244,200.00 

1,367,650.00 


*  Entered  on  books  as  subscriptions.       f  Issued  In  settlement  of  bonds. 


C0KKEHT  A88ET8  AKD  LIABIL1TIX8. 

A88KTS. 


Cash 

Bills  receivable 

Due  trom  solvent  companies  and  Individuals 

Net  traffic  balances  due  from  other  compHoles 

Total— Cash  and  current  assets 


Totol 


«180,4I2.45 

218,872.07 

112,618.;16 

68,584.97 

526,487.84 

526,487.84 


I«r  ABILITIES. 


Loans  and  bills  payable 

Audited  vouchers  and  accounts. 

Wages  and  salaries 

MIscellaueous   


910,000.00 
77,0d6.04 
14,924.62 
26,299.55 


Total— Current  liabilities    

Balance— Cash  assets 

Materials  and  supplies  on  hand,  98 1, 012.  (^. 
OPESATIKO  EZPE98EB. 

Opxbating  ExpBarHBs^ENTiHB  Link. 

Maintenance  of  w<iy  and  structures 

Maintenance  of  equipment 

Conducting  transporiation 

General  expenses 

Total 

Percentage  of  expenses  lo  earnings— Entire  Line 

Opbratimg  Ex pbn.sbs— North  Carolina: 

Muiatenauce  of  way  and  Htructures 

Maintenance  of  equipment 

Cond ucti ng  transportation 

(jeneral  expensen ,.-. — : 

Percentage  of  expenses  to  earnings— North  Carolina 


160,160.21 
867,827.68 

526,437.84 


JWr,  On.  9% 

69,580.38 

358,246. 18 

46,740.18 


539,070.88 


61.9 


31.484.27 

31,481.73 

1.59,667.27 

21,128.54 


243,ti59.81 
28 
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FUNDED  DEBT. 
MORTGAQE  BONDS,  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


ClauR  of  Bond  or 
Obligation. 


First  Mortgage 

TOTAli— 

Mortgage  bonds 

Mlscella'ousobllga'ns. 
Grand  total 


TIME. 


«  s 


Amount  of 

Authorized 

Issue. 


1886     1926  '    12,500,000.00 


2,500,000.00 
680,000.00 


Amount 
Issued. 


3,IHO,000.00 


$2,500,000.00 

2,500,000.00 
690,000.00 


Amount 
Outstanding. 


Cash  Real- 
ized OQ 
Amount 
Issued. 


12,500,000.00 


3,190,000.00 


2,500,000.00 
690,000.00 


r^,  561,188. 12 

2,561,183.12 
690,000.00 


8,190,000.00      8,-^51,183.12 


Cla»s  of  Bond  or  Obligation. 


First  Mortgage 

Total— 

Mortgage  bonds 

Misoellaneous  obligations 
Grand  lotal 


INTBBBST 


Rat« 

per 

Cent. 


When 
Payable. 


Jan.  A  July 


6 


Feb.  &  Aug. 


Amount. 

Accrued 

During  Year. 


«I25,0U0.00 


125,000.00 
41,400.00 


166,400.00 


Am>>ani 
Paid  Dur- 
Ing  Year. 


Sl25.O0O.00 

125,000.00 
41,400.00 


166,400.00 


EQUIPMENT  TRUST  OBLIGATIONS.    A.  GENERAL  8T.\TEMENT. 


Series  or  Other  Designatl«^n. 


Series  A  -S.  A.  L. equipment 


Series  B—S. A.  L. equipment 


Series  A— S.  A.  L.  car  trust 


aerU  s  B— 8.  A .  L .  car  t  rust. 
Series  C— 8.  A.  L.car  trust. 


Series  D— 8.  A.  L.car  trust. 


Date  or  Isfsue. 

Jan. 

1,1890 

Jan. 

I, 1891 

March 

1 

1,1893 

April 

1,1895 

April 

1,1896 

Nov. 

1,1897 

Term. 


10  years- 


Equipment  Covered. 


10  years 

10  years 

10  years. 
10  years. 

20  years. 


11  locomotives,  1  superintendent's 
car,  8  M.,  B.  &  E.  cars,  5second-cla« 
passenger  and  caboose  cars,  4  first- 
class  passenger  cars,  200  box  oars, 
15  caboose  cars. 

4  shining  locomotives, 4  freight  loco- 

motives,4  passenger  locomotives, 
3  postal  cars,  5  first-class  passen- 
ger cars, 200  box, 25  coal  gondolas. 

14  locomotives,  4  flrst-class  passenger 
cars,  4  passenger  and  bos  cars,  4 
mail  and  express  cars,  15  caboose 
cars, 85  stock  cars, 25  box  cars. 

12  papsenger  and  freight  locomotives. 

12  locomotives,  175  box  cars,  100  flat 
cars. 

5  freight  locomotives, 2  switch  loco- 

motives, 860  box,  150  fiats. 


SEABOARD    AND    ROANOKE    RAILROAD    COMPANY. 


143 


FXJUDED  DEBT— CoBtiniiad. 


B.  STATEMENT  OF  AMOUNT. 


Series  or  Other  Designation. 


V^  Series  A— S.  A.  L.  equipment. 
^  Sf^rles  B— 8.  A.  L.  equipment. 
)4  Series  .A.— S.  A.  Ucar  trust... 
%  Series  B— S.  A.  L.car  trust... 
^Series  C— J^.  A. L.car  trust... 
>^ Series  D— S.A.L.car  trust. .. 
Total  ♦ 


DEFERRED  PAYMENTS— 
PRINCJPAL. 


Original 
Amount. 


Amount 
Outstand- 
ing. 


DEFERRED  PAYMBMTS— IMTBRBST. 


$125,000.00 

125,000.00 

125,000.00 

on,  ODO.OO 

88,333. 83 

100,000.00 


$2.3,000.00 
87,500.00 
62,500.00 
25,666.66 
66,666.66 

100,000.00 


Original 
Amount. 


$6,250.00 
6,250.00 
6,250.00 
1,833.83 
4,166.66 
5,000.00 


Amount 

Accrued 

During 

Year. 


$1,875.00 
2,600.00 
8,7o0.00 
1,466.68 
3,750.00 
2,500.00 


504,990.99  I      817,338.32      29,749.99       15,H41.68 


Amount 

Paid 

During 

Year. 


$1,875.00 
2,500.00 
8,760.00 
1,166.68 
3,750.00 
2,500.00 


15,841.68 


Rate 

5 
5 
5 
5 
5 
5 


BECAPITULATION  OF  FUNDED  DEBT. 


Amount 
Issued. 

Amount 
Outstanding. 

INTEREST. 

Class  of  Debt. 

Amount 

A*»crued 

During 

Year. 

$125,000.00 
41,400.00 

Amount 

Paid 

During 

Year. 

Mortgage  bonds — . 

Miscellaneous  obligations 

$2,500,000.00 
690,000.00 

$2,500,000.00 

690,000.00 

3,190,000.00 

$125,000.00 
41,400.00 

Total 

8,190,000.00 

166,400.00 

166,400.00 

Account. 


Capital  stock  — 

Bonds  

Equipment  trust  obllga 
tlons. 

Total 


RECAPITULATION. 


FOR  MILEAGE  OWNED. 


Total  Amount  ,  Apportlonrrent 
Outstaudlug.     t     lo  huilroad>. 


$1,388,400.00 

8,lb0,000.00 

317,333.32 


$1,388,400.00 

8,190,000.00 

317,833.  S2 


4,895,783.32 


4,895,733.32 


AMOUNT  PER  MILE  OF  LINE. 


I        Miles. 


81.3 
81.3 
81.3 


81.8 


Amount. 


117,077.00 

39.237.00 

3,908.00 

60,217.00 
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FOR  MILEAGE  OPERATED. 


Name  of  Road. 


Seaboard  and  Roaooke  R.  R.  Co. 

Roanoke  and  Tar  River  R.  R.  Co 

Total - 


Capital 

8t<JCl£. 


Fanded 
Debt. 


$1 ,  388, 400. 00  tS,  190, 000. 00 


5,150.00 
1,393,550.00 


260,000.00 
8,450,000.00 


AMOUNT  PER  MILE 
OF  I^INB. 


Totol. 


Miles. 


Araoant 


$4,678,400.00 
265,150.00 


4*843,550  00 


81.8 
82.8 


856,814.00 
8,209.00 


113.6        64,5:8.00 


COST  OF  BOAD,  EaUIPMEVT  AND  PEBKA5EVT  IMP&07EHEVTS. 


Total  equipment ._ 
Total  const  ruction 


Ezp<>ndlture8  during  year  not  Included 
iu  operatlug  expenses 

Total  cost  construction,  equipment, 
etc^North  Carolina. 


Expenditures 
During  Year. 


81,260.00 
6,577.9*1 


5,8J7.91 


2,408.82 


Total  coet  to  Total  cost  to 
June  80, 1897.   JuneSO,  1898 


Cost  per 
mile. 


$307,212.99      $305,962.90  j      $3,750.67 
2,770,529.65  ,  2,777,107.56        34,158.51 


8.077,742.61  ;  8,088,070.55    ,  87,909.31 


1,881,189.67  I  1,803,527.99 


17,135.01 


nrCOME  ACCOUNT. 


(iroes  earnings  from  operation 

Less  operating  expenses.. 

Income  from  operation 

Dividends  on  stocks  owned 

In  erest  on  bonds  owned 

Miscellaneous  Income— less  expenses. 

Income  firom  other  sources 

Total  Income 

DEDUOnoNS  FKOM  INCOME— 

Interest  on  funded  debt  accrued 


$869,565.85  L 
588,070.88  >.. 


20,418.00 
8',  849.00 
62,520.11 


$880,494.97 


114,787.11 


445,282.08 


Interest  on  IntereHt-hearlng  current  liabilities  accrued,  not 
otherwise  provided  for. 

Rents  paid  for  lease  of  road 

Taxes 

Other  deductions 

Total  deductions  from  lucome 

Nei  income 

Dividends,  7  percent,  preferred  slock — 

Surplus  from  operate  ns  of  year  ending  June  80, 1898 


166,400.00 
8,750.55 

158,656. 18 

27,161.86 

8,142.49 


Surulus  on  June  30, 1897, [fr  >m    '  General  Balance  Sheet, "  1897 
He  port]. 

Additions  for  year «> 

Deductions  for  year 

tjurpluson  June30, 1898,  ^for  entry  on  "Geneial  Balance  Sheet"] 


395,111.08 


8H,  171.00 
17,001.00 


69,077.00 
1,558,100.28 

69,077.00 
2S,420.58 


1,603,756.65 
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EA&HINaS  FROM  OPERATIOV. 


Item. 


Pause  NGEB— 

Passenger  rt  venue 

Less  re  pay  men  t4i— 

Tickets  redeemed 

Excess  Cares  reftinded 

Other  repay  meats 

Total  deductions 

Total  passenger  revenue 

Mall 

Express 

Extra  baggage  and  storage 

Other  Items — 

Total  passenger  earnings 

Pbbioht— 

Freight  revenue -" 

Less  repayments- 
Overcharge  to  shippers 

Other  repayments 

Total  deduotfons 

Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  flight  earnings 

Other  Earnings  from  Operation— 

Switching  charges 

Telegraph  companies 

Rents  from  tracks,  yards,  and  terminals 

Rents  not  otherwise  provided  for j 

Other  sources 

I 

Total  other  earnings i 

Total    gross  earnings    from  operation—  i 

North  Carolina. 

Total  gross  earnings  fh>m  operation— En- 
tire Line. 


Total 
Receipts. 


Deductions, 

Account  of 

Repayments, 

etc. 


190,409.10   


719,489.10 


$521.66 

285.48 

.66 


Actual 
Earnings. 


757.69  I 


■| 


11, 61?.  79 
722.44 


12,285.28 


t89.7ll.41 

10,728.00 

6,544.49 

797.10 

227.76 


108,016.09 


707,258.87 
707,253.87 
815,268.90 


4,888.94 

1,056.90 

5,682.08: 

24,460.08: 

18,754.44 

54,296.88' 

886,048.64 

869,666.86 


10 
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STOCKS  OWHEB. 


A.    RAILWAY  STOCKS. 


Name. 


Balelgh  and  Gastoa  Railroad  Company 

Golambla,  Newberry  and  Laurens  Railroad  Co 

Georgia,  Carolina  &  Northern  Rwy  Co— Common.. 
Georgia,  Carolina  A  Northern  Rwy  Co— Preferred.. 

Seaboard  and  Roanoke  Railroad  Company 

Carolina  Southern  Railroad  Company 

Seaboard  Air  Line  Belt  Railroad  Company.. __ 

Southeastern  and  Atlantic  Elallroad  Company 

Roanoke  and  Tar  River  Railroad  Company „ 


Total  Par 
Value. 


Riohmond,  Fredericksburg  and  P.  Railroad  Com 
pany— dividend  obligations. 


9742,200.01 

5,001.00 

586,700.00 

2.i0,000.00 

300.00 

3,001).  00 

24,975.00 

6,200.'0 

50,000.00 

1,400.00 


Total 


1,646,776.00 


B.  OTHER  STOCKS. 


Income  or 
Dividend 
Received. 


42.0) 


42.00 


Valuation. 


9369,412.00 

5,001.00 

536.700.00 

230,000.00 

300.00 

8,000.00 

24,975.00 

6,200.00 

5,000.00 

567.00 


1,201,115.00 


Name. 

Total  Par 
Value. 

Income  or 
Dividend 
Received. 

Valuation. 

Old  Dominion  Steamship  Company 

Baltimore  Steam  Packet  Company 

$187,601.00 
152..'^.  00 

$11,256.00 
9.120.00 

r22],  870.00 

Total 

810,100.00 

20,^6.00 
20,418.00 

874,370.00 

Oranft  U>tal— A  <a.nd  R    ^„..               ,  ,     , 

1,985.476.00 

1,575,515.00 

Rate  of  interest  6  per  cent. 


Name. 


BOHDS  OWVED. 


A.    RAILWAY  BONDS. 


Richmond,    Fredericksburg  and  P.  Rail 
road. 

Carolina  Cential  Railroad 

Carolina  Central  Railroad— Shelby  Div. 

Seaboard  Air  Line  Belt  Railroad 

Total 


Total  Par 
Value. 


Rate. 


$1,400.00 
890,000.00 

I 

•15,000.00  ,    4  perct. 
COO, 000. (K)  I    5  perct. 


I,0:i6,400.00 


Income  or 

Interest 

Received. 


Vuiuation. 


$19.00 

1,800.00 
80,000.00 


81,849.00 


$280,339.64 

84,812.50 

510,625.00 


885,277.14 
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Name. 


Ck>D8olldated  compress .. 
Total 


BOHDS  OWXED— Continued. 
B.    OTHEa  BONDS. 


Total  Par 
Value. 


9750.00 


10,871.50 


Rate. 


Inoome  or 

Interest 

Received. 


931,849.00 


Valuation. 


S800.00 


836,077. U 


RENTALS  SECEIVED. 

BltaatloD  of  property ~Qary'8,  N.  C,  to  Weldon,  N.  C.    Company  using  property— Petersburg 
Railroad.    Rents  received,  $-5,632.08. 


MISCELLANEOUS  INCOHE. 

Qro^s  income— outside  rents 

Interest  received 

One-half  net  profit  O.G.and  N.  Railway,  Lessees  account. 

Total 


<5,2a5.19 
24,058.33 
83,231.50 


62,520.11 


COMPARATIVE  GENERAL  BALANCE  SHEET. 


JUNE  30,  1897. 


Item. 

92,770,529.65 

807,V12.99 

1,090,758.00 

&36,634.14 

46,405.69 

1,123,911.25 

161,096.51 
14,687.61 
52,691.99 


6,844,020.83 


91,888,400.00 

8.100,000.00 

206,420.60 

1,558,100.28 

6,344,920.88 


JUNB  30,  1898. 


ASSETS. 


Item. 


Cost  of  road 

Cost  of  equipment 

Stocks  owned - ... 

Bonds  owned 

Other  permanent  inveKtments 

Cash  and  current  assets 

OTHER  ASSETS. 

Equipment  trusts 

Materials  and  supplies 

Rails  rented  out 

Grand  total 

LIABILITIES. 

Capital  stock .-. 

Funded  debt 

Current  liabilities _ 

Profit  and  loss 

Grand  total 


»,  777, 107.56 

80),96.\V9 

1,575,615.00 

836,077.14 

46,495.69 

520,487.84 

193,417.35 

81,012.05 

49,241.24 

6,341,316.86 

91,388,400.00 

3,190,000.00 

159,160.21 

1,603,756.65 

6,311,316.86 


YEAR  ENDING  JUNE  30, 1898. 


Increase. 


96,577.91 
644,757.00 


81,420.84 
16,824.44 


945,656.42 


Decrease. 


91,250.00 


657.00 


597,423.41 


8,453.7.) 


3,60?.  117 


949,260.39 
3,603.97 
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BEVTALS  PAID. 


A.    RENT8  PAID  FOR  LEASE  OF  ROAD. 


Name. 


Roanoke  and  Tar  River  Railroad 

Oeor^a,  Carolina  and  Nortliern  Railway 
Total  rents— A 


Caf«li. 

«I6, 250.00 
142,406.18 


Total. 


$158,656.18 


B.  RENTS  PAID  FOR  LEASE  OF  TRACKS,  YARDS  AND  TERMINALS. 


DeHlgnation  of 
Property. 


Tracks— 

Crawford  Street 

North  Street 

Total 

Teiiminals— 

Offices 

Grand  total  rents— B. 


Situation  of  Property 
Leased. 


Portsmouth,  Va. 
Portsmouth,  Va. 


Various. 


Name  of  Company  Own- 
ing Property  Leased. 


City  of  Portsmouth. 
City  of  Portsmouth. 


Sundry 


Item.     ■     Total. 


92,600.00 
200.00 


92,800.00 


2,415.04 
5,215.04 


Palroetto  f^ailway  Company. 


PROPEKTT  OPERATED. 


Hamlet,  N.C.,  to  Cheraw,P.C.(miles) 
Capital  stock; 


Capital  stock  per  mlle| 

I>eased  to  and  operated  hy  Raleigh  and  Augusta  Air  Line  Railway  Company. 


18.20 
9800,000.00 
16.488.00 


SOUTHERN  RAILWAY  COMPANY 


PROPERTT  OPEBATED— Entire  System. 


1.  Railroad  Line  represented  ity  Capital 
Stock. 

A.  Main  Line. 

B.  Branches  and  Sp  irs. 

2.  Proprietary  Ck>mpanies  whose  entire  Cap- 
ital Stock  Is  owned  by  this  Company. 


3.  Line  operated  under  Lease  for  specified 
sum. 

•I.  Line  operated  under  Contract,  or  where 
ih<^  Kent  ts  contingent  upon  earnings  or  other 
considerations. 

6  LI  11*^  opt^ratcd  under  Trackage  Rights. 


TERM  IN  AI^. 


Name. 


1  A.    Southern  Rallwav  Co. 


1  B.    Southern  Railway  Co. 


From— 

Alexandria,  Va . 
Neapoll8,Va 


To— 


Miles  of  Miles  of 

Line  for,  H^ef^r 

Each        ^ach 


Road 
Named. 


Clast»of 

RoadM 

Named. 


1  .N'eapolis,  Va — . 

Charlotte,  N.C 

Columbia, S.C 

Salisbury,  N.C „ 

Brl8t'>l,Tenn 

Ooltewah  Jet  ,Tenn  .. 

.\nhten,Ga 

Atlanta  Junction,  Qa 
Steveuson,  Aln 

Alexandria,  Va  _    ... 

Terminal   - 

Union  Street  Branch.. 
Manassas  Jct.,Va.— *. 

Calverton,  Va- 

Fianklln  Jct,Va 

ClarRsvllle.Va 

Oxford,  N.C- 

Pomona,  N.C 

Charlotte,  N.C 

Hodges,  S.C - 

BeUon,S.C _ 


Neapollp,  Va 

Greensboro,  N.  C 

West  Point,  Va— 

Augusta,  Ga 

Green  ville,  S.C 

Morrlstowii,  Tenn 

Chattanooga,  Ten  n . 

Brunswick,  Ga 

Stite  Line,  Mfss 

Lauderdale ,  M  Iss 

Memphis,  Tenn 

Round  Hill,  Va 

Fr't  House,  Wash,  D.C 

Alexandria,  Va 

Harrisonburg,  Va 

Warren  ton,  Va  — 

PUt8ville,Va 

Durham,  N.C 

Henderson,  N.  C 

Wilkesboro,N.C 

Taylors  vl  I  le,  N .  C 

Abbeville,  S.C 

Anderson,  S.C 


281.25 

48.89 

181.00 

• 

191.00 

148.50 
2?8.40 

-— 

24 1.. 55 

415.00 

260.70 

284.27 

2:^7.70 
50.12 

2,466.06 

.22 
1.60 



111.60 

8.90 

7.10 

56.80 

12.72 
100.15 

•- 

6^5.65 
11.60 

.-.-._... 

0.98 
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PBOPEKTT  OPERATED.— Entire  Syttrai.  — Costinned. 


TERMINALS. 


Name. 


From— 


1  B.    So'th'n  Ryry.  Co— Cont'd     Murphy  Jet ,  N.C 

Embrevllle  Jct.,TeDn . 
•  RogersvllleJct  .Tenn 

CIlnton.Tenn 

I  Knoxvllle.TeDn 

I 

BrJcevllleYjTenn 

Oliver  Springy, Tenn.. 
I  Clevelaud.Tenn 

I 

North  Rome.Oa 

Howell, Ga __.   .. 

Cochran,  (Ja 

Dock  Junction,  Ga 

Marion  Junction,  A  la 

I  Birmingham  Jet..  Ala. 

I 

,  Garnee  Jet ,  Ala 

j  Woodlawn,  Ala 

J 
N.  Birmingham,  Ala.. 

Coalburg,  Ala 

Cardiff  Village,  Ala... 

Cardiff,  Ala 

Offerman,  Ala 

America  Jcl.,  Ala 

.  Henry  Ellen,  Ala 

I  Oak  man,  Ala 

Patton  JuDctlon,  Ala. 

Corona,  Ala 

Atlanta ,  Ga 

;  Tuscumbia,  Ala 

;  Moscow,  Tenn 

KnoxVi  lie,  Tenn 


2.  North  Carolina  Midland 
Railroad  Co. 

2.  High  Point,  Randleman, 
Aphboro  and  Southern 
Railroad  Co. 


Mocksvllle  Jet  ,N.C- 


Hlgh  Point,  N.C 


To— 


Liine  for     i:»,»«k 

Roads 
Namtd. 


Road 
Named. 


Murphy,  N.C 

Embrevllle,  Tenn 

Rogersvi  le,Tenn 

Hani  man  Jet,  Tenn. 

Maryvllle,Tenn 

Panola, Tenn 

Big  Mountain,  Tenn. 

Cohutta,Ga 

Attall«,Ala 

Bell  Jet,  Ga 

Uawklnavllle,Ga 


Turtle  River   Dooka, 
Brunswick,  Ga. 

Akron,  Ala 

Mobile  Junction,  Ala. 

Block  ton,  Ala 

End  Belt  Road,  Beaae- 
iner,  Ala. 

Coalburg,  Ala _. 

M I  nes  9  and  D ,  Aln . 

Brazil  Minea,  Ala 

Blossburg,  Ala 

Hooper  Mlnea,  Ala 

America,  Ala 

Mines,  Ala 

Coal  Valley,  Ala 

Patton,  Ala 

No. 8  Mlnoa.Ala 

Fort  Valley,  Ga 

Florence,  Ala 

Somervllle,Tenn 

Cumb'rla'd  Gap.Tenn 

Mockavllle,  N.  C 

Aahboro,  N.C 


122.40  I 

18.00 

Id.  00 

90.60 

16.00 

8.70 

S.26 

H.80 

61.30 

3.30 

10.10 


1.80  ! 


53.00 
34.00 
14.30 
20.50 

6.40 
2.60 

i.eo 

1.91 

.60 

2.20 

2.90 

2.20 

l.IO 

.90 

1('2.30 

7.ft0 

18.10 

68.21 


1,068.02 


28.15- 


28.80    
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PROPERTY  OPBRATE]).>- Entire  System— Continiiod. 


Name. 


2.    So'th'n  Rwy.  Co.—  Coniin'd 

2.    Yadkin  Kail  road  Co 

2.    State  University  Railroad 
Company. 

2.    El^erton  Air  Line   Rail- 
road Co. 

2.    KuoxvlUe  and  Ohio  Rail- 
road Co. 


2.    Asbeville    and    Spartan- 
burg Elallroad  Co. 

2.    Southern  Railway  Co.  In 
Kentucky. 


8.    Franklin  and    Pittsylva- 
nia Railrod  Co. 

8.    North  Carolina  Railroad 
Company. 


3.  Atlanta  a  nd  Charlotte  Air 

Line  Railwa>  Co. 

8.    Georgia     Midland     Elail 
way  Co. 

4.  Richmond  and  Mecklen- 

burg Railroad  Co. 

4.    Roswell  Railroad  Co 


TERMINALS. 


Krom— 


Salisbury, N.C - 
Unlven-ity.N.C. 


To- 


Norwood.N.C 

Chapel  HiU.N.C. 


Toccoa,  Ga '  Elberton,  Ga 


Knoxvllle,  Tenn 1 

Coal-Creek  ,Tenn ! 

Biltmore,N.C.- -J 

I 

Louisville,  Ky 1 

Lawrenceburg,  Ky —  i 

Versailles,  Ky | 

Pltt6ville,Va. 


Jelllco,Tenn  _. 
Cambria,  Tenn 
Alston,  S.C 


Lexington,  Ky 

Burgln,  Ky 

Georgetown,  Ky 

Rocky  Mount,  Va 


Goldsboro,  N.  C 

Caraleigh  Jct.,N.C. 
Greensboro,  N.  C  — 


Greensboro,  N.  C 

Caraleigh  Mills,  N.C. 
Charlotte,  N.C 


Charlotte  N.C Atlanta,  Ga 


Columbus,  Ga 


4.    Southern  Railway  Co.  lu 
Mississippi. 


4.  Memphis  and  Charleston 

Railway  Co. 

5.  Washington    Southern 

Railway  Company. 

5.    Central  of  Georgia  Rail- 
way Company. 

5.    Augusta  and  Summervllle 
Railroad  Company. 

5.  Georgia  Railroad  Co 


Keysvllle,  Va 

Cbamblee,Ga 

State  Line,  Ala 

Itta  Bena,Mlss 

Stone  vllle,  Miss 

M.&O.  Station,  Miss. 
Passenger  Station  — 

State  Line,  Ala    

Washington,  D.  C... 

Peters  Street 


Mc'  onough.Ga. 

Clarksvlile,  Va.- 
Roswel'.Ga  

Greenville,  Miss. 

Webbs,  Miss 

Percy,  Miss 

Columbus,  Miss. 
Columbus,  Miss . 
State  Line,  Tenn 
Alexandria.  Va. 


Miles  of 

Line  for 

Each 

Etoad 

Named. 


Mllesof 
Line  for 

Each 
Class  of 

Roads 
Named. 


Entrance  to  Union 
Depot. 

Entrance  to  Union 
Depot. 

Entrance  to  Union 
Depot. 


Union  Depot,Atlanta, 
Ga. 

Augusta,  Ga 


Augusta,  Ga. 
Atlanta,  Ga . 


41.00 
10.20 

50.60 

«5.30  

4.02  I 

188.40 

80.40 

26.10 

16.70    480.67 

29.90 

190.00 

1.90 

91.  &5 

268.17 

97.88    610.50 

31.30 

9.11 

179. 10 

84.60 

23.20 

1.32 
.65 
34.10    818.88 

6.95 

.ff7 
.50 
.25 
.74 
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BOAKD   OF   RAILROAD   COMMISSIONERS. 


PROPBBTT  OPERATED— Entire  Syitetii.—- Continiiod. 


Name 

TERHINATi^ 

1 

Miles  of 

Lino  for 

Each 

Road 

Named. 

,30 

Miles  of 
Line  f«»r 

each 
Class  of 

« 

From— 

To- 

Roads 
Named. 

5.    Western  and  Atlantic 

W.  and  A.  Crossing  _. 

Dalton,  Ga 

Railroad  Company. 

1 
1 

5.    Alabama  Great  Southern 

Woodlawn.  Ala 

Birmingham,  Ala  . 

3.60 

Railroad  Company. 

Birmingham ,  Ala 

Woodstock.  Ala 

29.10 

Woodstock,  Ala 

York,  Ala 

Blocton.  Ala 

8.10 
27.03 

Meridian,  Miss 

-  ^■•w r  -M    ■ 

Central  Passenger 
Station. 

Louisa  Street,  Chat- 
tanooga, Tenn. 

.40 

5.    Louisville  and  Nashville 
Railroad  Company. 

Entrance  to  Union 
Depot. 

Birmingham,  Ala  .... 

.52 

L.  and  N.  Junction 

Florence,  Ala 

.ao 

1 

Cumberland  Gap, 
Tenn. 

Middlesborough,  Ky . 

4.90 

...-^ 

5.    Kentucky  and  In  diana 
Bridge  Company. 

At  Louisville.  Ky 

6.90 

6     WIlmtnKton  and  Weldon 
Railroad  Company. 

Selma,  N.  C 

Tarboro.  N.  C 

54.88 



6.    Norfolk   and    Carolina 

Tarboro,  N.  C 

Pinners  Point.  Va 

100.50 

Railroad  Company. 

5.    N  a  s  h  V 1 1  le.  (. 'faattanooira 

King  Street 

Louisa  Street,  Chatta- 
nooga, Tenn. 

.60 

and  St.  Loui«Rwy.  Co. 

Louisa  Street.  Chatta- 
nooga, Tenn. 

Stevenson,  Ala 

8S.0O 

284.04 

Total 

5,281.87 

OTHER  PB0PEBT7  OPERATED. 

Name— Baltimore,  Chesapeake  and  Richmond  Steamboat  Company. 

Character  of  Business— Passenger  and  Freight. 

Title  lOwned,  Leased,  etc..]— All  Stocks  Owned. 

State— West  Point,  Va.,  to  Baltimore,  Md.;  Baltimore,  Md.,  to  Norfolk,  Va. 
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PBOPEBTT  OPERATED,  OWffED  LIBTES,  STATE  OF  BTORTH  CAROLDTA. 


TBBMINALS. 


Name. 


From— 


Soathern  EUilway  Co  In  N.  C... 


Total. 


Htate  Line,  Va ... 

Charlotte.  N.  C ... 
;  SallBbury,  N.  C  ... 
'  Ashevllle,  N.  C  — 


To- 

Oreenaboro,  N.  C.- 
StateLlDe  8.  C... 
AthevlUe,  V.  C  ... 
State  Line,  Tenn.. 


Sonthero  Railway  Co.  In  N.  C ..  • 


State  Line,  Va j  Dnrbam ... 

Oiford Henderson 


Greensboro 


Wllkesboro 


Charlotte '  Taylorsvllie. 

Ashevllle Murphy 


Total. 


Lines  operated  under  trackage 
rights,  as  follows— 

Wilmington  and  Wei  don  R.  R...   Selma.  N.C Tarboro,  N.  C. 

Norfolk  and  Carolina  R.  R ,  Tarboro. i  state  Llne.V  a 

Total _ 


Miles  of 

Line  for 

each  Road 

Named. 


42.70 

11.50 

141.00 

41.40 


Miles  of 

Line  for 

each  Class 

of  Roads 

Named. 


40.70  , 
12.72  ! 

100.15 
»).66  ; 

122.40  I 


54.88 
6  .80 


239.60 


3)0. 62 


120.  d8 


CAPITAL  STOCK-Entire  Line. 


Description. 


Capital  Btock-Comn  on  . 

Preferred. 

Total 


Number  of 

Shares 
Authorized. 


Par 

Value 

of 
Shares. 


1,200,000      SIOO.OO 

000,000        100.00 

1,800,000 


Total  Par 
Value  Au - 
ill  iH zed. 


Total 
Amount  Is- 
sued and 
Outs  land- 
ing. 


$120,000,000.00  $120,000,000.00 
00,000,000.00   57, 290, 400.  CO 


180,000,000.00  177,290,400.00 


Manner  of  Payment  for  Capital  Stock. 


Issued  for  reorganization— Common 

Preferred _. 

Issued  for  acquisition  of  securities— Preferred. 
Issued  for  M.  and  C.  property 


DIVIDENDS  DE- 
CLARED DUKINO 
YBAK. 


Rate.     Amount. 


1  I  $543,000.00 
...!    543,000.00 


Total  Num- 
ber Shares 
Issued  and 
Outstanding. 


1,200,000 

500,000 

4»,000 

29,904 


Total 


1,772,904 
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FUVDED  DEBT— 'Bntire  Byttem. 
MORTGAGE  B0ND8,  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


Class  of  Bond  or 
Obligation. 


So.  Rwy.  1st  con.  mortgage  ._ 
So.  Rwy.  E.  T.  reorgn .  mo- 1- 

So.  Rwy.  M.  Division  first 
moi  tgage. 

So.  Rwy.  M.  Division   sec- 
ond mortgage. 

R.&  D.conso).  mortgage 

R.  &  D.  debenture  mortgage 

R.  A  D.  Eq.  S.  F.  mortgage... 

W.O.^W.lst  mortgage.... 

R.  Y. R .  &  C.  Ist  mortgage 

R.  Y.  R.  &  C.  2d  mortgage 

A.T. dk  O.lst  mortgage 

W.  N.  C.  Ist  con . mortgage  .. 

C.  C.  &  A.  1st  mortgage  

C.C.  &  A.2d  mortgage 

C.  &;G.  Ist  mortgage 

E.T.V.&  G.  Isi  mortgage... 

E.T.  V.  A  G.  Ist  mortgage... 

E.T.V.  &  G. COD.  mortgage. 

Ala.  Cent.  Ist  mortgage 

K.&O.lbt  mortgage 

Ga.Pac.lst  mortgage 

Ga.  Pac.  Eq.  S.  F.  mortgage . 

S. U.&C.  1st  mortgage 

V.  M. Serial  A. mortgage.... 
V.  M.  Serial  B.  mortgage  ... 

V.  M.  Serial  C.  mortgage 

V.  M.  Serial  D. mortgage. 

V.  M .  Serial  E. morl.gage 

V.M. Serial  F. mortgage 

General  mortgage 

Char.  &  Rap.  Ist  mortgage.. 
Total— 
Mortgage  bonds __. 


TIME. 


Co 


1884 
1894 

1898 

1898 

1874 
1882 
1889 
I  1884 
1894 
1880 
1883  I 
1884 
1895 
1872 
1881 
1870 
1870 
1886 
1879 
1885 
1882 

'  1889 
1895 
1881 
1881 
1881 
1881 
1881 
1881 
1886 
1879 


a  . 
S3  a 


Amount  of 

Authorized 

Issue. 


Amount 
Issued. 


Miscellaneous    obliga- 
tions. 


994  $120,000,000.00  I  S28,804,000.00 

I 

4,500,000.00        4,500,000.00 


938 


996 


8,000,000.60 


996  I      2,500,000.00 


915 
927 
909 
924 
910 
900 
913 
914 
909 
902 
916 

noo 

900 
956 
918 
925 
922 

904 
995 
906 
911 
916 
921 
926 
931 
9.)6 
913 


6,000,000.00 
4,000,000.00 
2,500,000.00 
1,250,000.00  : 

400,000.00 
'   500,000.00  : 

150,000.00  I 
3,856,000.00  ; 
2,000,000.00 

500,000.00 
2,000,OCO.OO 

20,000,000.00 

2,000,000.00 

10,000.00  ! 
per  mile.     ; 

2,000,000.00 

1,000,000.60 

600,000.00 
1,900,000.00 
1,100,000,00 

9i0,000.00 

1,775,000.00 

1,810,000.00 

12,500,000.00 

500,000.00 


6,083,000.00 

1,500,000.00 

5,997,000.00 

3,368,000.00 

1,582,000.00 

1,02<'),000.00 

400,000.00 

500,000.00 

150,000.00 

2,531,000.00 

2,000.000.00 

500,000.00 

2,000. 000.  <0 

3,123,000.00 

3,106,000.00 

12,770,000.00 

1,000,  COO.  00 

2,000,000.00 

5,660,000.00 

1,406,000.00 
1,000,000.00 
600,000.00  . 


Gash  Real- 
Amount  izedon 
Outstanding.      Amount 

Issued. 


828,801.000.00    No  record. 


4, 500,  COO.  00 


do 


5,083,000.00  ! do — 


1,500,000.00 

5,997,000.00  ' 

8,368,000.<0 

896,000.00 

1,015,000.00 

400,000.00 

500,000.00 

150.000.00 

2,531,000.00 

1,997,500.00 

500,000.00 

2,000,000.00 

8,123,000.00 

3,106,000.00 

12,770.000.00 

I,OCO,000.00 

2,000,000.00 

5,660,000.00 

477,000.00  I 
1,000,000.00 
600,000.00 


1,200,000.00 


1,900,000.00 

1,900,000.00 

do.    — 

1,100,000.00 

1,100,000.00 

...  do 

95^000.00 

950,000.00 

do 

1,775,000.00 

1,775,000.00 

...do 

1,310,000.00 

1,310,000.00 

.      do. 

4,859,000.00 

4,850,000.00 

...do     ...- 

500,000.00 

864,500.00 

-   -  do  — 

102,999,000.00 

101,236,000.00 

1,200,000.00 

1,000,000.00 

11,200,000.00 

do .. 

do  .. 

do .. 

do .- 

do  .. 

....  do  .. 
...  do- 

. do  .. 

....  do  .. 

do  .. 

do .. 

do  _. 

do  -. 

—  do.- 

do  „ 

do .. 

do  .. 

do .. 

do  .- 

do  . 

do .. 
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FUNDED  DEBT.-— Continued. 


ClasAof  Bond  or  Oblle^atlon. 


INTEREST. 


Rate 

per 

CeDt. 


5 
4&3 
4 


So.Rwy.  first  con.  mo^t|p^fe 

So.  Rwy.  E. T.  reorganization  mortgage 

So.Rwy.M. Division  first  mortgage  ^ 

Ho.Rwy.  M.  Division  oecond  mortgage |  5    j 

R.&  L.  consolidated  mortgage 6    i 

D.A  D.  debenture  mortgage 5    , 

I 

R.4  D. Eq. 8. F.  mortgage 5 

W.O.tft  W.  first  mortgage 4    ' 

R.  Y.  R.  &  C.  first  mortgage 5 

R.Y.K.ftC. second  mortgage '  4>^' 

A.  T.<ft0.firht  mortgage '  6    ' 

W.N.C.  first  consolidated  mortgage 6    I 

i 

CCA  A.  first  mortgage 5 

C.C.dk  A. second  mortgage. 7 

C.  A  G.  first  mortgage 5  &  6 


When 
Payable. 


E.T.  V.&  G. first  mortgage.. _ 

E.  T.  V.  &  G.  first  mortgage • 

E.T.  V.&  G. consolidated  mortgage .* 

Ala. Cent.  firKtmortgage _ I 

K.&  O. first  mortgage 


- 1 


7 

0 

5 
6 
6 


Ga.Pac. first  mortgage ,  6&6 


Ga.  Pac.  Eq.8.  F.  mortgage 

8.M.dk  C.  first  mortgage 

V.M. Serial  A. mortgage 

V.M. Serial  B.morigage 

V.M. Serial  C. mortgage 

V.  M  .Serial  D.  mortgage  ~. 

V.  M. Serial  E. mortgage 

V.M. Serial  F. mortgage 

General  mortgage 

Chariot tsvUle  A  Rapldan  first  mortgage. 
Total— 

Mortgage  bonds 

Miscellaneous  obligations. ._ 

Grand  total —    


5 
4 

6 
6 
6 
4 

5 
5 
5 
6 


Jan.  &  July-. 
May  &  Sept- 
Jan.  A  July- 
Apr.  &  Oct... 
Jan.<t  July.. 
Apr.  &  Oct... 
May  A  Sept.. 
Feb. A  Aug.. 
Jan.  &  July.. 
May  &  'Sov- 
Apr.  &  Oct  — 
Jan.  A  July.. 

— .  do :.- 

iApr.&Oct... 
Jan.&  July.. 

..-do 

.„.  do 

Mar.  A  Nov.. 
Jar.  A  July.. 

do 

do 

Feb.  &  A  g  -. 
Jan.&  July.. 
Mar.  A  Sept.. 

do 

do 

do _. 

do 

do 

May  A  Nov.. 
Jan.AJuIy*. 


Amount 

Accrued 

During  Year 


6 


June  &  Dec. 


Amount 
Paid  Dur- 
ing Year. 


11,856,950.00 

195,000.00 

101,660.00 

Pledged  t-ee 

850,820.00 

168,400.00 

45,425.00 

41,000.00 

20,000.00 

22,500.00 

9,000.(0 

151,860.00 

99,875.00 

85.105.00 

110,000.00 

218,610.00 

155,800.00 

688,500.00 

60,000.00 

120,000.00 

811,600.00 

25,735.50 

40,000.00 

86,000.00 

114,000.00 

66,000.00 

88,000.00 

88,7.30.00 

65,500.00 

242,950.00 


4,937,542.50 
86,(i00.0L 


4,974,142.51 


$1,356,950.00 

195.000.00 

101,660.00 

page  49. 

850,820.00 

168,400.00 

45,425.00 

41,000.00 

20,000.00 

22,500.00 

9,000.00 

151,860.00 

99,875.00 

35,105.fO 

110,000.00 

218,610.00 

155,.S0O.00 

a38, 500.00 

60,000.00 

120,000.00 

811,000.00 

25,785.60 

40,000.00 

86,000.00 

114,000.00 

66,000.00 

88,0C0.00 

88,760.00 

65,500.00 

242,950.00 


4,937,542.50 

36.6:0.01 

4,974,142.57 


*  Annual  rental,  935,300.00,  out  of  which  amount 
reported  on  page  47. 


Trustee  pays  interest  and  retire  bonds 
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BOARD   OP   RAILROAD   COMMISSIONERS. 


FUNDED  DEBT. 
EQUIPMENT  TRUhT  OBLIGATIONS. 

A.— GENERAL  STATEMENT. 


8erles  or  Olber  Designations. 


R.  and  D.  Eq.  Tru«t  Liens.  No.  2  Fi- 
nance Co  .  of  Pennsylvania.  ' 

R.  and  D.  Eq.  B.  P.  5  per  cent  mort- 
gage. 

E.  T.  V.  and  G.  Eq.  nntes  to  Mlssonri 
Car  and  Foundry  Comimny. 

G.  P  Eq.  B.  P.  5  t  er  cent  mortgage... 

Memphis  anM  Charleston  Kq.  notes 
t<>  Ohio  Falls  Car  Company. 


Date  of  Issae. 


{September.  1888 


September,  18^ 


Final  payment 
February  1.  1902. 

July,  1889 


Term. 


Number 
of  Payments. 


10  years 


Forty. 


20  years.. 


Final  payment 
October  .S,  1900. 


15  years. 


Series  or  other  Designation. 


Equipment  Covered. 


R.  and  D  Eq.  Trust  Liens  No.  2.  Fl- 
nanc**  Co.  of  Pennsylvania. 

R.  and  D.  Eq  S.  F.  5  per  cent  mort- 
gage. 

E.  T.  V.and  G.  Eq  notes  to  Missouri 
Car  and  Foundry  Company. 


Remarks. 


31"comotive8,4pa8senge' cars,  i  Quarterly  payments. 
500  freUh tears.  | 


22   locomotives,   21  passenger 
cars,  1124  fretght  cars.  i 


I  Monthly  payments. 


G.  P.  Eq.  S.  F\  5  percent  mortgage...    31    locomotfvea,    24  passenger 

I    cars,  1100  frelghtcars. 


Memphis  and  Charleston  Eq.  notes 
to  Ohlii  Falls  tar  Company. 


200  freight  carii 


Monthly  payments. 


B.— STATEMENT ^DF  AMOUNT 


Series  or  Other  Designations. 


Finance  Company,  Liens  No.  2 

Missouri  Car  and  Foundry  Co 

Ohio  Falls  Car  Company 

Total 


Deferred  Payments— 

PrlnolpMl.    Amount 

Outstanding. 


98,200.00 
187,500.00 

57,1I7.7« 
202,817.78 


Deferred  payments— Interest. 


Interest  on  these  notes  included 
in  principal. 


RECAFITULATIOir  OF  FUBTDED  DEBT. 


Class  of  Debt. 


Amount 
Issuea. 


INTEREST. 


Amount 
Outstanding. 


Amount 

Accrued 

During 

Year. 


Amount 

Paid  Daring 

Year. 


Mortgage  bonds •    $102,999,000.00      $101,238,000.00'    $1,937,512,50  1      $1,987,642.50 


Miscellaneous  obligations 

Equipment  trust  obligations 
Total _.. 


102,999,000.00 


30,600.01 


36,800.01 


202,817.76 
101 ,  438, 817. 76  ,      4, 974, "  42. 5 1 


4,974,142.51 


SOUTHERN    RAILWAY    COMPANY. 


157 


COST  OF  BOAD,  £QUIP1ISNT,  AND  PEBHANENT  IMPBOV£M£NTS. 


Item. 


Expenditures  Total  Cost  to 
During  Year.    June  80, 18»7. 


CONSTRUCTIOIf— 

Real  estate 

Terminal  Improvements 

Branch  line 

Track  laying 

Station  buildings  and  flztares 

Shops,  round-houses  and  tarn-tables 

Miscellaneous 

Total  construction 

EklUIPMENT— 

Baggage,  express  and  postal  oars 

Freight  can 

Other  cars  of  all  classes 

Floating  equipment i 

Air  brakes  and  automatic  ooupleis.., 

Total  equl  pment ' 

Total  construction ' 

Grand  total  cost  construction,  ! 
equipment,  etc.  < 


$158,630.85  I.-. 

2W.537.77  !-_.. 

20,127.61  I-.- 

76,655.02  I 

8,000.00  I-— 

8,126.07  I-— 

2,776.88 

471,8&1.23 


Total  Cost  to  ,  Cost  Per 
June  30, 1888   i      Mile. 


'jw»- 


«229 , 037, 080. 49  $25),  10  >,  986. 03  1    160, 752. 78 


3I,4;{I.91 

22,878.00 

.   13,220.23 

17,120.02 

119,648.08 


203,798.24  10,844,319.08 
47l,8'4.28  229,0:^7,980.49 
674,652.47  '  239,882,299.57 


11,692,78;^.  07 
251,105,936.93 


262,998,770.00 


2,403.78 
50,752.78 
53, 156.51 


Accouut. 


Oapltal  stock 

Bonds • 

Equipment  trust  obligations. 
Tolal _ 


BECAPITULATION. 
.V.    FOR  MILEAGE  OWNED. 


Total 

Amount 

Outstanding. 


278,729,217.76 


Apportion- 
ment to 
Elallruadi. 


$177,290,400.00  I 

101,236,000.00  , do 

202,817.76  I do 


All 


AMOUNT  PER  MILE  OF  LINE. 


Miles. 


8,518.48 


8,543.48 


Amount. 

150,088.00 

28,570.00 

57.00 


78,660.00 
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SECAPITUL  ATION-  Continued. 
B.    FOR  MILEAGE  OPERATED. 


Name  of  Road. 


8oathern  Railway  Ck>.(aB 
per  Table  A.) 

Leasehold  Estates,  vis: 

I 

North  Carolina  Rail- 
road Co.,  stock. 

Atlanta  and  Charlotte 
A.  L.  Rwy. Co., stock 
and  bonds. 

Georgia  Midland  Rail- 
way Co,,  bonds. 

i  Other  operated  lines,  viz: 

tAshevlUeand  Spartan- 
burg R.R.  Co. 

X  Elberton  Air  Line  Rail- 
way Co. 

t  Franklin  and  Pittsyl- 
vania R.  R.Co. 

(High  Point,  Randle- 
man.  Ashboro  and 
Houtnern  R.  R.  Co. 

tKnoxviUe  and  Ohio 
Railroad  Co. 

{Memphis  and  Charles 
ion  Rwy. Co. 

{North  Carolina  Mid- 
land R.R.CO. 

Richmond  and  Meek- 
lenbuTig  R.  R.  Co. 

Roswell  Railroad  Co — 

t  Southern  RAilway  Co. 
in  Kentucky. 

t  Southern  Railway  Co. 
in  Mississippi. 

State  University  Rail- 
road Co. 

X  Yadkin  Railroad  Co  — 

Grand  total 


Capital 
Stock. 


Funded  Debt 
and  Outstand- 
ing Securities 
of  Leasehold 
Eotate. 


S177, 290, 400. 00      »101 , 4:{8, 817. 76 


4,000,000.00 
7,200,100.00 


Total. 


AMOUNT  PER  KILB 
OF  LINX. 


Miles. 


r278,729,217.76    t8,584.08 


4,000,000.00        228.55 


Amount. 


*r8,8ll.OO 


1.650,000.00 


7,200,000.00 


1,650,000.00 


20,000.00 


20,000.00 


815,000.00 
85,000.00 


:U.5,C00.00 


85,000.00 


177,490,400.00        114.638,817.76 


282,1.9,217.76 


288.17 
07.88 

183.40 
50.60 
29.90 
26.80 

69.32 


34.10  i  -. 

I 

26. 15  '  -. 


81.80 

9.11 
128.20 

288.87 

10.20 

41.00 


4,947.63 


59,014.00 
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INCOME  ACCOITHT- Entire  Line. 


Qroes  earnlDgs  from  operation 

Less  operating  ex penseH   

Income  f  am  operation 

Dividends  on  stoolcs  owned 

Interest  on  bonds  owuea 

Miscellaneous  Income— less  expenses 

Income  from  other  sources 

Total  Income  — 

Deductions  fkom  Income— 

Interest  on  funded  debt  accrued  .. 


$21,078,980.82 
18,768,808.08 


140,912.82 

6,125,00 

201,810.56 


Interest  on  Interest- bearing  current  liabilltiei)  acciued.nut 
otherwise  provided  for. 

Interest  on  real  estate  mortgMges — 

Elenis  paid  for  lease  of  road - 

Taxes 

Other  deductions 

Total  deductions  from  Income .> 

Net  Income — 

l)lvidend8 percent  preferred  stock... 

Surplus  from  operations  of  year  ending  June  SO,  1896 


4,974,148.51 
54,052.88 

8,000.00 
b08, 088.99 
716,197.68 

6,104.92 


$7,810,171.89 


848,878.06 


7,658,549.97 


Surplus  on  June  80, 1897,  [from  "  General  Balance  Sbeet."  1897 
Report]. 

Deductions  for  year 

Surpluson  JuneSO,  1898,[furentryon  'General  Balance  Sheet"] 


6,051,536.88 

1,007,0  3.09 

548,000.00 

464,018.09 

],l.')0,830.22 

148,891.50 


1,451,951.72 


Deductions  for  Year— 

Discount  on  So.Rwy.Co'n. first  cousolidHted  moitgageo  per  cent  hoods  sold 
during  year _ _ 

Interest  and  commlt^sinn  accrued  prior  to  July  l8t,1897,  in  connection  with 
purchase  K.C.  G.and  L.  Rwj'.Co _ 

Amount  charged  off  by  reas  m  of  default  by  B.  and  O.  R.  R.  O.  in  payment  of 
rentals  accrued  prior  to  July  1,1897,  under  its  lease  of  the  line  between 
Btrabburgand  Hamilton,  Va 

Sundry  small  accounts  written  off 


625,000.00 


79,746.62 


32,888.8.5 

10,261.12 

148,891.59 
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EARNINGS  FROM  OPERATION— State  of  North  Carolina. 


Item. 


Total 
Receipts. 


Passbngbr  : 

Passenger  revenue , 

Less  repayments- 
Tickets  redeemed 

Excess  fares  refunded 

Other  repayments 

Total  deductions 

Total  passenger  revenue 

Mall 

Express 

Extra  baggage  and  storage 

Other  Items 

Total  passenger  earnings 

Freight  : 

Freight  revenue 

Less  repayments- 
Overcharge  to  shippers 

Other  repayments 

Total  deductions 

Total  freight  re  7enue 

Total  freight  earnings 

Total  passenger  and  freight  earnings 
Othkr  Earnings  from  Operation  : 

Switching  charges— balance 

Hire  of  equipment— t>alance 

Rents  from  tracks,  yards  and  terminals  ... 

Rents  not  otherwise  provided  for 

Other  sources 

Total  other  eamlngn 


Deductions, 

Account  of 

Repayments, 

Etc. 


Actual 
ESarnlngs. 


9551,006.41 


)■        $1,831.32 


*,834.32 


9549,774.09 

98,952.21 

35,890.95 

9,150.67 

1,258.74 

095,026.66 


1,811,580.83 


f 


43,610.37 


43,610.87 


1,797,970.46 


Total  gross  earnings  ftom  operation— North 
Carolina. 

Total  gross  earnings  flrom  operation— Entire 
Line. 


1,797,970.46 
2, 492,997. 1» 

2,161.46 
1,624.01 
4,057.21 
1,805.02 
1.496.55 


10,644.25 


2,608,641.97 


21,078,980.88 
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STOCKS  OWNED. 

A.    RAILWAY  STOCKS. 


Name. 


I. 

Ala.Urt.So.  Rwy.Ck>.,  Limited— Ciara  A 

Ala.  Grt.  80.  Rwy .  Co.,  Limited— Glass  B 

Knozvllle  and  Ohio  R.  R.Oo 

Memphis  and  Charleston  R.  R.  Co.* 

Boat  hern  Rwy.Oo.in  Kentucky 

Ashevllle  and  Spartanburg  R.  R.  Co 

Danville  and  Western  Rwy.Co 

Elberton  Air  Line  Rwy.Co 

Georgia  Midland  Rwy.Co 

Hartwell  Rwy.  Co — 

H.  P.,R,A.and8.R.R.Co 

North  Carolina  Midland  R.R.Co — 

Richmond  and  Mecklenbarg  R.  R.  Co 

State  University  R.R.C0 

Spartanburg, Union  and  Columbia  R.R.Co 

Yadkin  R.R.Co  - J.. 

Total 


II. 

Ala.  Qrt.  So.  Rwy.  Co. ,  Limited-Class  B. 

Augusta  and  Summerville  R.R.  Co 

Georgia  Southern  and  Florida  Rwy.Co. 

Norfolk  and  Carolina  R.R.Co 

N 01  folk  and  Portsmouth  Belt  Rwy.Co.. 

C,  N.  O.  and  T.  P.  Rwy .  Co 

Lawrencevllle  Branch  Rwy.Co 

Toul - 

Totol  Land  II — _ 


Tofal  Par 
Value. 


Income  or 
Dividend 
Received. 


SI,  725,000.  ro 

4,540,050.00 

1,117,300.00 

2,658,525.00 

1,000,000.00 

1,017,081.83 

868,600.00  I 

89,150.00 

1,000,000.00  I 

20,000.00 

212,500.00  ' 

585,000.00 

300,000.00 

16,800.00 

1,000,000.00 

462,750.00 


897,262.52 


Valuation. 


16,151,6-56.83 


-. — —  — -. 



97,262.52 

$7,189,824.64 

565,500.00  ^ 

66,700.00  I 

1,227,000.00  I      $28,680.00 


833,800.00 

15,000.00 

6,200.00 

1 

400.00 

75.00 

1 

2,199,175,00 

43,680.00 

8641,090.75 

18.350,881.83 

140,912.52 

7,830,915.89 

11 
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B.    OTHER  STOCKS. 


Name. 


Total  Par 
Varue. 


iDOome  or 
Dividend 
Received. 


B.C.and  R.S.B.  Co., stock 

B,C.and  R.S.B. Co., certificates  of  indebtedness 
R.and  N.R.R.  Co., certificates  of  indebtedness.. 

Sheflaeld  Machine  Works  stock 

Total - 

II. 

Elast  Tennessee  Telegraph  Co  ,  stock 

Kenllworth  Inn  Co.,  stock 

Southwestern  Construction  Co  , stock 

Tennessee  Centennial  Exposition  C<>, stock 

South  Atlantic  Export C\, stock— „ 

Miscellaneous 

Total 

Total  Land  II 

Grand  total— A. and  B 


^50,000.00 
20,000.00 
72,046.37  i 
25,500.  a) 

597,548.87  ! 


Valuation. 


$1,750.00 
16, 000.  CO 
16,000.00 

1,000.'0 
25,  COO.  00 

9,2S:^.3I 


hii3:i.M 


607,181.71 


19,018,013.54 


S100.80 


2,812.97 


2,448.77 
2,443.77 


1300,2.16.00 


Si6,504.34 
316,760.34 


143, 366. 29  I    8,147,675.73 


Designation  of 
Property. 


Tracks. 


Total.. 
Terminals .. 

Total  . 


BEVTALS  RECEIVED. 


Situation  of  Property 
Leased. 


Grand  total  rents 
received. 


Hickory  to  Newton 
Waynesville,N.C.-. 


Name  of  Company 

Uslni;  Property 

Lea.sea. 


Item. 


Greens,  N.C 


Hickory,  N.C 

Newton,  N.  C 


170.07 


CandN.W.R.R... 
C.and  N.W.R.R 


120.00 
120.00 


Total. 


C.and  N.W.R.R.  ..     $8,600.00 

W.  W.  Col.  L.  and  47. 14    

M.  Company. 


$3,817.21 


240.00 


4,067.21 
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BONDS  OWNED. 
A.    RAILWAY  BO^DS. 


Name. 


Total  Par 
Value. 


Rate. 


I. 

Ala.  Cent.  R.  R.  Ck>.  Inc.  bonds  and  scrip 

Danville  and  Western  Rwy.  Co.,  first  mortgage.. 

Elberton  Air  Line  Rwy.  Co.,l8t  mortgage. 

H.  P.,  R,  A. and  S.  R.  R. Co.,  Ist  mortgage 

N.  C.  Mid.  R.  R.  Co.,  1st  mortgage 

Piedmont  R.  R.,lst  mortgage 

Piedmont  R.  R.,2d  mortgage 

So.  Rwy.  Co  ,ln  Kentucky,  Ist  mortgage 

So.  Rwy.  Co.,  in  Mississippi,  1st  mortgage 

W.  N.  C.  R.R.  Co.,  Ist  mortgage 

W.O.and  W.R.R.C.,lst  mortgage — 

Yadl(ln  R.  R.  Co.,  Ist  mortgage 

Franklin  and  Pittsv.  R.  R.  Co.,  Ist  mortgage 

N.C.Mld.  R.R.Co.,lst  mortgage. 

Law.  Brancli  R.  R.Co.,  1st  mortgage 

So.  Rwy.  Co-Memphis  Dlv.,2d  mortgage 

Mem. and  Chas.  Rwy.  Co.,  1st  mortgage 

So.  Rwy.  Co.  ,cou80].  mortgage ... 

Chester  and  Lenoir  N.  G.R.R.Co  ,l8t  mortgage. 
C.F.and  Y.V.  Rwy.Co,  1st  mortgages 

Total ~ 

II. 
Chester  and  Lenoir  N.  G.  R.  R.  Co. ,  Ist  mortgage.. 

Blue  Ridge  R.  R.Ca,  mortgage  loan. 

C.F.and  Y.V.  Rwy.  Co,  Ist  mortgage  A  

Haitwell  Rwy. Co., ist  mortgage. 

Ky.  and  Ind.  Bridge  Co  ,  Ut  mortgage,  term \ 

Ky.and  Ind.  Bridge  Co  ,2d  mortgage 

Pickens  R.  R.Co  ,  1st  mortgage 

Total - 

III 

So.  Rwy.  consol.  mortgage  5  per  cent  bonds  in 
treasary. 

Total  I,  II  and  III 


|»,  855, 275. 00 

1,051, '00. 00 

150,000.00 

402,000,00 

S90.000.00 

500,000.00 

500,000.00 

3,000,000.00 

200,000.00 

1,825,000.00 

221,000.00 

615,000.00 

74,500.00 

255,000.00 

:jo,ooo.oo 

1,500,000.00 

900,000.00 

220,(00.00 

12,000.00 

96,000.00 


12,796,775.00 


$75,500.00 
496,000.00 
15:^,000.00 
20,000.00 
85,000.00 
90,200.00 
2),  000. 00 


948,700.00 


9945,000.00 


14,690,475.00 


5 


6 
6 
6 


Income  or 

In If rest 

Received. 


6   .. 

1 

5  I.. 


5 


6 
4 

6 
6 
6 
7 
5 
5 
5 
7 
6 


7 
7 
6 
5 
5 
5 
5 


Valuation. 






$840.00 

810.00 
$5,285.00 

$8,617,421.90 

5,28.1.00 

$831,164.61 

$945,000.00 

1    6,125.00 

1 

9,898,566.51 

i 
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B.    OTHEIR  BONDS. 


Name. 


I. 
Sheffleld  Machine  Works,  1st  mortgage 

Tolal - - - 

Orand  total  A  and  B    


TofHl  Par 
Value 


.  Income  or 
Rate.  I     Interest 
Received 


f  00,000.00  ; 

100,000.00  , 

N,790,^7.5.00  j 


Valuation. 


$23,000.00 

— 

25,0^.00 

«,J25.00 

0,918,588.51 

MISCELLANEOUS  INCOHE. 


Item. 


Net  income  from  comprenes  and  other  property 

Net  earnings  Hbepperds  Ferry 

Netln  come  K.  C.  O.  and  L.  Railway  — — 


Cash   received   from    Receiver   M.  and  C.  K.  R.  for  account  of   interest  ac-  i 
crued  prior  to  March  1,1888, on  Kecuritle^  iMUt-d  by  i:»outbern  Railway  Ck>m- 
pany  for  purchase  of  M.aud  C.  R.  R. 


Miscellaneous... 
Total ... 


Amount. 


8118,506.83 

7,M9.88 

25,101.42 

47,288.06 

2,44H.77 
201. 840.68 


OPERATING  EXPENSES. 


Opekating  Expenses— Untike  Link: 

Maintenance  of  way  and  structures 

Maintenance  of  equipment __. _ 

Oonducting  transportation _ _._ 

General  expenses _ 

Grand  total 

Teicentage  of  expenses  to  earnings- Km  ire  Line 

Operating  Expenses— State  of  Nokih  C.^kolina: 

Maluienanceof  way  and  structures 

MainK nance  of  equipmeul 

Conducling  transportation  .^ 

(ieiieral  expenses 

Total _ 

IVicentageof  ex|>enn<8  to  earnings— Nortli  Carolina. 


83,031,170.85 

V,  7.51, 82 1. 32 

7,246,886.44 

738,947.32 

13,768,808.83 


65.32 


S295.425.08 

812,080.15 

581,920.38 

84.258.07 


1,283,678.'6J 

~>»  ••_• 

Z.        50.85 
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BENTAL8  PAID 
A.    RENTS  PAID  FOR  LEASE  OF  ROAD. 


Name  of  Eload. 


North  Carolina  Railroad  Co 

A.  A  C.  Air  Line  Railway  Co 

Athens  Belt  Line» -. 

Wilmington  and  Weldon  R.R 

Norfoltt  and  Carolina 

Richmond  and  Mecklenburgf 

Georgia  Midland  Railway  Co 

Charlottesville  and  Rapidan  R.  R.-. 
Total  Rents— A 


Interest  on 

Bonds 
Guaranteed. 


9862,500.00 


49,500.00 


412, 00?.  00 


Dividends 

on  Stock 

Guaranteed 


$102,000.00 


Gash. 

1266,000.00 

4,000.00 

1,050.00 

20,962,63 

47,812.75 

9,418.61 


Total. 


85,800.00 


102.000.00 


884,088.99 


r266.000.00 

468,500.00 

1,050.00 

20,062.68 

47,312.75 

9,413.61 

49,  00.00 

1^,800.00 

898,0S8.99 


B.    RENTS  PAID  FOR  LEASE  OF  TRACKS.  Y.ARDS,  AND  TERMINALS. 


Situation  of  Property  Leased. 


Tracks— 

Trackage  between  Alexandria  and 
Long  Bridge,  Va. 

Ground  Rent  ut  W.  O.  and  W.Juno  .. 

Ground  Reotat  Greensboro,  N.C 

Trackage  at  Pinners  Point 

Trackage  at  Atlanta 

Trackage  at  Atlanta 

Trackage  and  Ground  Rentat  Atlanta 

Trackage  at  Dal  ton ,  Ga 

Trackageat  Birmingham,  Ala 

Ground  Rent  at  Webbs,  Miss 

Trackage  at  Winona,  Miss 

Trackageat  Richmond, Va 

Trackage  at  Augusta,  Ga . 

Ground  Rentat  Augusta, Ga 

Trackage  at  Watauga,  Tenn — 

Trackage  ac  Louisville,  Ky 

Trackage  at  Louisville,  Ky 

Trackage  at  Louisville,  Ky 

Trackage  at  Louisville,  Ky 

Trackage  Mobile  to  Bessemer 

Trackage  York  to  Meridian 

Trackage  Selma,  Ala 


Name  of  Ciimpany  Owning  Property        \rnount 
Leased. 


Pennsylvania  Railroad - ^52,243.29 


Tho*.  W.Swann 

R.  L.  Vernon 

Norfolk  and  Carolina  Railroad 

Central  Railroad  of  Georgia 

Georgia  Railroad 

N.C. and  St. Louis  Rwy 

N.  C.  and  St.  Louis  Rwy 

A.  G  .a.  Railroad  1 

Smith  Murphy 

W.  H.Holmes 

Klngan  4  Co - 

City  of  Augusta 

North  Augusta  Land  Co 

Watauga  Railroad 

Illinois  Central  Railroad 

P.C.C.and  St.  Louis  Rwy 

Louisville  Bridge  Co - 

Kentucky  and  Indiana  Bridge  Co 

A.  G.  S.  Railroad 

A.  O.S.  Railroad - 

Selma  Sub.  Rail  road _ 


899.96 

25.00 

SVO.OO 

7,609.00 

3,000.00 

22,500.00 

3,000.00 

693.00 

6.70 

15.00 

35.00 

1,666.66 

450.00 

41.59 

329.28 

4.56 

.57 

1,674.00 

12,658.99 

5,406.00 

67.08 


16(^ 


BOARD   OF    KAILKOAD    COMMISSIONERS. 


RENTALS  PAIB-Gontinned. 
B.    RFNTS  PAID  FOR  LEASE  OF  TRACKS,  YARDS,  AND  TERMINALS. 


Situation  of  Property  Leased. 


Tracks^ 

Trackage  Tuscambla,  Ala 
Trackage  Birmingtaaiii  .... 


Trackage   between    Stevenson  and 
Chattanooga,  Tenn. 


Trackage  at  Sheffield,  Ala  .*. 
Total 


Terminals— 

Fort  Valley,  Ga 

Anniston,  Ala 

Griffin,  Qa 

Columbus,  Ga 

Columbus  and  Griffin,  Ga 

Louisville,  Ky 

Louisville,  Ky 

Sheffield,  Ala 

Florence,  Ala 

Chattanooga,  Tenn   

Total 

Grand  Total  RenU— B. 


Name  of  Company  Owning  Properly     '  ^.mount 


Tnscumbia  Iron  Co 


N.C.and  St.  Louis  Rwy. 


Lady  Ensley  C. Land  R. R.Co 


Central  of  Georgia  R.  R 

Louisville  and  Nashville  R.  R 

Central  of  Georgia  R.R 

Central  of  Georgia  R.  R 

Georgia  Midland  Term  Co 

Kentucky  and  Indiana  Bridge  Go 

Illinois  Central  R.R 

Northern  Alabama  Rwy.  Co 

Northern  L.and  N.R. R— 

Southern  Rwy. Co 


288.00 


20,000.00 


11.70 
1:^2,436.38 


S840.00 

1,800.00 

450.00 

413.78 

2,5C0.05 

10,914.56 

91.29 

ao.oo 

100.00 
209.32 


17,379.90 
149,816.28 


CURBENT  ASSETS  AND  LIABILITIES. 


ASSETS. 

Cash _ 

Bills  receivable 

Due  from  agents 

Due  from  solvent  companies  and  individuals 

Net  traffic  balances  due  from  other  companies 

Total  cash  and  current  assets 

Total 


«2,5«6.496.24 

e2,07l*.08 

896,a67.&i 

„_ 858,878.36 

295,762.68 

.-_  4, 174,808.00 

4, 174,808.00 

LIABILITIES. 

Audited  vouchers  and  accounts $1,807,475.08 

Wages  and  salaries 785,403.25 

Matured  interest  coupons  unpaid 1,673,289.66 

Rents  due  July  1 15»,6S0.61 

Total— current  liabilities 3,922,688.49 

Balance— cash  assets 252, 1*59.51 

Total 4, 174,808,00 

Materials  and  supplies  on  hand,Sl,078,588.72. 
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PA88ENGE&  AITD  FREIGHT,  AVD  TRAIN  MI^iEAGE.  — Korth  Carolina. 


Item. 


Passknobr  Traffic— 

Number  of  passengers  carried  earning  revenue 

Number  of  passengers  carried  one  mile 

Number  of  passengers  carried  one  mllo  per  mile  of  road 

Average  dUtance  carried 

Total  passenger  re  venue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passeni^er  per  mile 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile 

Fbkioht  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue 

Number  of  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton 

Total  fk'elght  revenue 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile 

Total  flight  earnings 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile 

Passenobr  and  Freight— 

Passenger  and  freight  revenue 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  ftelght  earnings 

Passenger  and  freight  earnings  per  mile  of  road 

Gross  earnings  from  operation 

Gross  earnings  from  operation  per^mlleof  road 

Gross  earnings  from  operation  per  train  mile 

Operating  expenses— 

Operating  expenses  per  mile  of  road 

Operating  expenses  per  train  mile 

Income  flrom  operation 

Income  from  operation  per  mile  of  road 


Column  for 
Tonnage, 

No.  Passen- 
gers, No. 
TrHlnn, 
vileiige, 
No.  Cars. 


586,051 

24,099.272 

34,744 

42.14 


Col  u  m  n  s  for  Re ven  ue 
and  Rates. 


DoUoTB.    \CenU 


MilU, 


1,440,207 

168,985,995 

237,707 

H7.33 


519,774 


005,026 
9T7 


1,797,970 
l 


1,797,970 

2,529 

1 

2,847,744 

8,802 
2,492,997 

8,506 
2.503,641 

3,521 

1 

1,283,078 

1,805 


I 


09 
93 
02 
06 
67 
94 


46' 
24  I 

01  I 
I 

46 
I 

15 

46 

56 

49  I 

12< 

81  I 

87 

79 

27 

68  ' 

I 
70 

65  I 


825 
225 


790 


841 
004 


676 


745 


498 


I 
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BOARD   OF   BAILROAD   COMMISSIONERS. 


PASSENGER  AND  FREIGHT,  AND  TRAIN  MILEAGE— Entire  Use. 


Item. 


Passenokr  Tba  PFic : 

Namberof  passengers  carried  earnlDg  revenue 

Number  passeogers  carried  one  mile 

Number  passengers  carried  one  mile  per  mile  of  rocid. 

Average  distance  carried 

Toial  passenger  revenue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile 

Freight  Traffic: 

Number  of  tons  carried  of  freight  earning  revenue 

Number  of  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton _. 

Total  freight  revenue — . 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile , 

Total  freight  earnings 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile.., 

Passenger  and  Freight: 

Passenger  and  freight  revenue - _. 

Passenger  and  flreight  revenue  per  mile  of  road 

Passenger  and  freight  earnings _. 

Passenger  and  fjrelght  earnings  per  mile  of  road 

Gross  earnings  from  operation > 

Gross  earnings  from  operation  per  mile  of  road 

Gross  earnings  from  operation  per  train  mile 

Operating  expenses 

Operating  expenses  per  mile  of  road 

Operating  expenses  per  train  mile 

Income  ftom  operation ' 

Income  from  operation  per  mile  of  road 


Column  for 
Tonnage. 

No.  Passen- 
gers, No. 
Trains, 
Mileage. 
No.  Cars. 


COLUMNS  FOR  RKVK- 
NUE  AND  RATES. 


4,802,288 

232,785,011 

47, 147 

51.11 


Dellara.      Cts     Mills 


S5,S94,5I8 
1 


7,171,748 

1,452 

1 


8,746,485 

1,409,200,912 

297.6tf4 

167.98 


18,679,164 
1 


18,679,164 

2,770 

1 


19,078,682 

21 

3,863 

08 

20,850,907 

38 

4,228 

03 

21,078,960 

82 

4,260 

22 

1 

28 

18,768,808 

93 

2,788 

66 

7,810,171 
1,480 


05 
25 
02 
17 
53 
00 


817 


2S7 


16 
66 


16 
aO 
88 


931 


755 




907 

80 
89 
56 
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SMPL0TEE8  AVD  8ALABISS--8tate  of  North  Carolina. 
ALL  ROADS  OP  SOUTHERN  RAILWAY  (LEASED  AND  OWNED). 


Class. 


General  administration 

Maintenance  of  way  and  structures 

Maintenance  of  equipment 

Conducting  transportation 


Number. 


98 


Total  No. 
of  Days 
Worked. 


S4,908 


Total   (Including  *' General  Officers  ")- 
North  Carolina. 

Total  (excluding  "General  Officers")— 
North  Carolina. 

Total   (including   "General  Officers'')— 
Entire  Line. 


1            1,417 

!           2,780 

■           2,7(» 

870  I       288,552 
881  128,456 

482,852 


Total  Yearly 
Compensa- 
tion. 


Average 

Daily 
Compen- 
sation. 


»8l,668 


$9fl,779.16 
257,564.52 
105,720.00 
755,386.68 
1,305,450.86 


981,618        1,805,450.36 


..-( 


17,061  :    5,519,220  I      8.885,456.86 


Southern  RaiIway---Continuecl. 


12.82 

.88 

1.56 

1.67 


1.40 


1.40 


1.48 


LINES  CJONTROLLED  AND  OPERATED  BY  LEASE  OR  OTHE*tWISE  tN  NORTH 

CAROLINA. 

Atlanta  and  Charlotte  .\ir  I  ine  Railway  Company 42.95 

A»hevilleand  Spartanburg  Rtilroad  Company 41.90 

High  Point, Randleman,Ai>hboro  and  Southern  Railroad  Company 26.80 

North  Carolina  Railroad . 223.55 

North  Carolina  Midland  Railroad  Company 28:16 

State  University  Railroad  (>>mpany 10.20 

Yadkin  Railroad  Company : 41.00 

412.65 


Atlanta  and  Charlotte  Air  LiQe  F^ailway  Con)pany. 


PKOPEBTT  OPERATED— State  of  North  Carolina. 

Atlanta  and  Charlotte  Air  Line  Railway  Company,  from  Air  Line  Junction,  Charlotte, 

N.C.,  to  Slate  Llne,South  Carolina  (miles) 42.96 

PROPERTY  OPEBATED^Entire  Line. 

Atlanta  and  Charlotte  Air  Line  Railway  Company,  Air  Line  Junction,  Charlotte,  N.  C. 

to  Atlant%,Ga.  (miles) 288. 17 

Georgia  Railroad  Company, entrance  to  Union  Depot,  Atlanta, Ga.  (miles) _  .74 

Total  number  mllep 288.91 
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BOARD   OF    RAILROAD   COMMISSIONERS. 


CAPITAL  STOCK. 

Capital  stock,  Common— number  of  shares  authorized.^.. 

Par  value  of  shares 

Total  par  value  authorized 

Total  amount  issued  and  outstanding 

Rate  of  Interested  percent. 
Amount  of  dividends  declared  during  year 


17.000 
$100.00 

i,70o,ooaoo 

1,700,000.00 
102,000.00 


FUNDED  DEBT. 
MORTGAGK  BONDS,  MISCELLANEOUS  OBLIGATION?-*,  AND  INv  OME  BONDS. 


Class  of  Bond  or 
Obligation. 


Firnt  preferred  mortgage...   1897 
First  mortgage 1877 

Total 

Income  mortgage 1880 

Grand  total 


TIME. 


5« 


1907 
1907 

1900 


,  Class  of  Bond  or  Obligation. 


First  preferred  mortgiige. 
First  mortgage 

Total 

Income  mortgage 

Grand  total 


Amount  of 

Aut  horized 

Issue. 


1300,000.00 

4,230,000.00 

4,750,000,00 

750,000.00 


Amount 
Issued, 


$jCO,000.00 

4,250,000.00 

4,7aO,000.(jO 

730,000.00 


6, 500, 000. («  :      d.iiOO, 000.00 


CHffh  R«%1- 
Amount      '     izeduu 
Outstanding  |    Amount 
I      Issued. 


$■700,000.00 

4,250,000.00 

4,750.000.00 

750,000.00 

5,500.000.00 


INTEREST. 


Rate 

fH»r 

Cent 


When 
Puyable. 


4     April  &  Oct 
Jan.  and  Jul  J* 


Amount 

Accrued 

During  Year. 


^20,000.00 


\m<uint 

Paid  Dur 

lug  Year 


$J0, 000.00 


6     April  A  Oct. 


297,500.00  '        297,  .500.00 


817,500.00 
43.000.00 


817,  &  0.00 
43.000.00 


862.500.00  l»2,5O0.00 


RECAPITULATION  OF  FUNDED  DEBT. 


Class  of  Debt. 


Mortgage  bonds. 

Income  bonds... 

Total 


Am<  nut 
Issued. 


$4,750,000.00 

750.000.00 

5,500,000.00 


INTEREST. 

Amount 
OutstandiDg. 

Amount 
Accrued  Dur- 
ing Year. 

AniouDt 
Paid  Dur. 
ing  Year. 

$),7iO,000.00 
750,000.00 

1817,500.00 
45,000.00 

$817.a0a00 
43,000.00 

5,500,000.00 

862,600.00 

862.500.00 
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RECAPITULATION. 


Acooant. 

Total 

Amount 

Oulfctandlng. 

Apportion- 
ment t(» 
ivailruMCls. 

All 
do — 

AMOUNT  PBK 

Ml  Us. 

288.17 
268.17 

MILS  OF  LINE. 

Amount. 

CapltAl  stock 

Bonds. 

$1,700,000.00 
5,^00.000.00 

t6,839.00 
20,500.00 

Total    . 

7,200,00'».00 

268.17 

26,848.00 

ISCOHE  ACCOUST— LesBori  Report. 


Interest  on  funded  debt  accrued 

Total  deductions  from  income 

Net  income 

Dividends,  6  per  cent  common  stoclc 


Income  from  lease  of  road ' 

Total  income i i 

DSSUCTIONS  FKOM  lN00MB>- 

feJalaries  and  maintenance  of  organization 94,000. 00 


9468,500.CO 
468,500.00 


362,500.00  i 


I   — 


-I 


866,500.00 
102,000.00 


102,000.00 


OPERATING  EXPRN8B8. 


Operating  Expensss^Entxuk  Line. 

Maintenance  of  way  and  structures. 

Maintenance  of  equlpmeut '. — 

Conducting  transportation 

Qeneral  expenses... 


Total  - 

Percentage  of  expenses  to  earnings— Entire  Line 

Operating  Expenses— North  Carolina: 

Maiutenance  of  way  and  structures — . 


Maintenance  of  equipment 

Conducting  transportation 

General  expenses 


r364,ttO0.9O 

241,114.16 

7({8,018.22 

:i8,728.42 


1,4 '5.761.70 
86.53 

.>3,^26.^0 

36,79 '.52 

lUt,  188.82 

9,123.24 


Tolnl  -. 


215,931.18 


Peicentage  of  expenses  to  earnings—  N>»rih  Carolina. 


78.87 
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EABNUrOS  FKOH  OPEEATIOIT.  ^8tot«  of  Vorth  CaroUna. 


Item. 


Total 
Receipts. 


Passenger— 

Passenger  revenue 

Excess  fares  refunded „ 

Total  deductions 

Total  passenger  revenue 

Mail - - 

Express , 

Extra  baggage  and  storage 

Other  Items* 

Total  passenger  earnings 

PmaiGHT— 

Freight  revenue  .— — 

Overcharge  to  shippers 

Total  deductions 

Total  freight  earnings 

Total  passenger  and  freight  earnings 

Other  Earnings  from  Operation— 

Switching  charges— balance 

Rents  not  otherwise  provided  fv^r 

Other  sources 

Total  other  earnings 


-- 1 


$79,851.60 


Deductions, 

Account  of 

Repayments, 

etc. 


Actubl 
Earnings. 


$388.  S7 


888.87 


149,050.94 


Total  gross  earnings  from  operation— North 
Carolina. 

Total  gross  earnings  from  operation— Entire 
Line. 


$79,483.22 

S9,&50.g6 

8,»36.46 

975.27 

149.10 


129,390.08 


5,581.88 
5,581.89 


143, 489.  a> 


272,861.08 


348.84 
117.33 
438.10 


90:i77 


27S.7b7.85 


1,6.59,174.58 


RENTALS  PAID. 
RENTS  PAID  FOR  LEASE  OF  TRACKS.  YARDS  AND  TERMINALS 


Designation  of 
Property. 

Situatl^n  of  Property 
Leased. 

Name  of  Company  Own- 
ing Property  Leased. 

Item. 

Tot^l. 

Tracks — 

AtYantn.Oa ....  .. 

Central  of  Ga.  Rwy.  Co. . 
Georgia  Railway  Co  .... 
N.  C.  and  St.  L. Go 

$1,846.58 
S,  000.00 
5,612.42 

Atlanta,  Qa 

Total 

Atlanta,  Ga 

19,950.00 

> 

Grand  total  rents.- 



9,960.00 

A8HEVILLE  AND  SPAKTANBURG  RAILROAD  COMPANY. 
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•   COHPABATIYE  QENE&AL  BALANCE  SHEET. 


•ursK  30, 18»7. 

ASSETS. 

YEAR  ENDING  JUNE  80,  1S98. 

Item. 

Total.             Incrnase. 

1 

Decrease. 

S7.200«000.00 

Goat  of  road  

r,  200, 000, 00 

Grand  tolAl 

LIABILTLIES. 

Caoital  stock      - - 

7.200.000.00  1  

1 

$1,700,000.00 
5,500,000.00 

$1,700,000,00    . 

Funded  debt - 

ft,  500, 000. 00   - 

Grand  total 

7,200,000,00 

7.200,000.00  1 — 

Asbevlileaud  Ppaitanbarg  Ballrcad  fiom  Apb^vllie,  ^.  C  1o81ate  Line,  S.  C,  41.90  miles. 


Asheville  qqcI  Spartanburg  I^ailroad  Con)pany. 


PROPERTT  OPERATED^Entire  Line. 
Asheville  and  ^Spartanburg  Rallioad  from  Asbevllle,  N.  C.  to  AUton,  S.  C,  133. -10  miles. 

CAPITAL  STOCK 

Capital  Stock— Common— Numher  of  shares  authorized  10,500 

Par  value  of  shares $100,00 

Total  par  value  authorized _ 1,0')0.000.00 

Total  amount  Issued  and  outstanding ._ 1,050,000.00 


FUNDED  DEBT. 
MORTGAGE  BONDS.  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


Class  of  Bond  or 
Obligation. 


TIME. 


^;®  I  When 
Issue,  i    f^«« 


Amount  of  i      *•*,*%.,«♦ 
Authorized         ^'^?J^^^ 
Issue  ^»®"«^ 


8. U.  &  C.  —1st  mortg'e 


1895. 


1995. 


$1,000,000.00  '    $1,000,000.00 


Amount 
Outsta'ding 


$1,000,000.00 


Cash  Real- 
ized on 
Amount 
Issued. 


Class  of  Bond  or  Obligation. 


8.n.aQd  C— First  mortgage — 


INTEREST. 


Rate 


i  per  ct. 


When 
Payable. 


Jan.  &  July 


Amount      j      Amount 
Accrued      |  Paid  During 
During  Year.  Year. 


$40,000.00 


$40,000.00 
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RECAPITULATION  OP  FUNDED  DEBT. 


Class  of  debt— mortgage  bonds— amouai  issued .. 

Amoant  outstanding 

Amount  interest  accrued  during  year 

Amount  interest  paid  during  year 


CURRENT  ASSETS  AND  LIABILITIES. 

ASSETS. 

Due. from  solvent  companies  and  individuals 

LIABILITIES. 

Matured  interest  coupons  unpaid — 

Balance— cash  assets 

Total  - 


Sl.OOO,  000.00 

1,000,000.00 

40, 000.  €0 

40,000.00 


.^      SLd3,e2s.io 

^  20,000.00 

173,623.10 


193,628.10 


EARNINGS  PROM  OPERATION— State  of  North  CaroUna. 


Item. 


Passengbk— 

Passenger  re  venue 

Excess  &res  refunded 

Tiital  deductions 

Total  passenger  revenue 

Mail 

Express 

Extra  baggage  and  storage 

Other  items— 

Total  passenger  earnings 

Frkjqht— 

Freight  revenue 

Overcharge  to  slilppprs 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings 

Total  passenger  Hiid  freight  earnings. 
Other  Earnings  fkc»m  Operation -- 

Switching  charges— balancH 

Other  sources 

Total  other  earnings 


Total 
Receipts. 


I61,d43.24 


Deductions, 

Account  of 

Repayments, 

etc. 


Actual 
Earnings. 


$184.70 
181.70 


81,838.80 


.S,  363. 50 


3,363.50 


Total  eroKsetirnings  from  operation— North 
Carolina 

Total  gross  earnings  from  operation— Entire 
Line. 


951,508.54 

4,815.12 

8,425.68 

670.08 

111.76 


60.511.08 


77,975.30 

77,975.30 

138,506.38 


48.  M 
57.72 


106.62 


188, 413.  CO 
4.52,276.77 


ASHKVILLK    and   SPARTANBURG    RAILROAD    COMPANY. 
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IirCOHE  ACCOUKT- Entire  Line. 


Gross  earnings  from  operation i       $452,276.77 

Less operutlng  expenses. 380,687.74 

Income  from  operation _ _ i 

Deductions  from  Income: 

IntereHt  on  funded  debt  accrued _ 40,000.00 

Taxes 14,519.89 

Other  deductions ,  1,609.89 

Total  deductions  from  income _ | — _.. 

Net  income    _ _ , 

Hurplus  fronr  operations  of  year  ending  June  80,  1898 _. 

I 

D^-flcIt  on  June  80,  1897  [from  '  General  Balance  Sheet,"  1897    _ 

Report]. 

Deduclti  UH  for  jear __, i 

D«»flclt  on  June  30,  1898  [for  entry  on  "General  Balance  Sheet**]., 


$112,589.08 


56,129.78 
56,450/J5 
56,459.25 


148.417.71 
411.20 


92,869.66 


OPBRATINO  EXPENSES. 


Item. 


Amount. 


Operatiko  Expenses— Entibb  Line. 

Malntenanceof  way  and  structures 

Maintenance  of  equipment 

Conducting  transportation _ _ 

General  expenses _-.. __ _.. 

Total. _ 

Percentage  of  expenses  to  earnings— Entire  Line  — 

Operating  Expenses— State  of  North  Carolina. 

Maintenance  of  way  and  struetureB 

Maintenance  of  equipment _ _ 

Conducting  transportation 

General  expenses _ 

Total— 

Percentage  of  expenses  to  earnings— North  Carolina.. 


$61),  547. 84 
59.868.83 

19.7,889.46 
14,432.11 


339.687.74 


75.11 


$17.^12.07 

21.913.  «T 

72,841.  s.^ 

4.530.80 

117,098.87 


84.47 


2- 


12 
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COttPARATIVE  GENERAL  BALAlfCE  SHEET. 


JUNE  30,  IS97. 

AHHRTS. 

YEAK  ENDING  JUNE 

Total.            Increase. 

1 

30,  1808. 

Total. 

Decrease. 

»1, 783. 376, 10 

Co(>t  of  road 

$1,784,007.24 
193,6-i8. 10 

9i,360.t)6   - 

S68I.14 
.t5,416.91 

l.{8,206. 19 

Cash  and  current  assets 

OTHER   ASSETS. 

Profit  and  loss -.    ._  __- _ 

148,417.71 

«56,0I8.06 

Gmndtotal 

LIABILITIES. 

Capital  stock 

Funded  debt -' 1 

2,070,000.(0 

2.070,000.00  - 

$1,050,0  0.00  - 

1,000,000,00   - 

20,000.00  •_ 

1 

1 

,   1 

$l,a50,000.00 
1,000,000.00 

20,000.00 

Current  liabilities _J 

Orandtotil ... 

2,070,000.09 

2,070,000.00  1- 

High  Point,    Randleman,  flshboro  and  Soutberi) 

Railroad  Compaoy. 

PROPERTT  OPERATED. 

High  Point,  Handleman,  Afihboro  and  Southern  II.  R. Co..  from   High  Point.  N.('.    to  A^h- 
boro,  N.  C,  26.80  miles. 

CAPITAL  STOCK. 

Capital  stock.  Common— Number  of  share.**  authorized   5,000 

Par  value  of  shares , fiO.OO 

Total  par  value  authorized - 270,000.00 

Total  amount  Issued  and  outsUindInK — 2,tO,000.00 

FUNDED  DEBT. 

M()RTGA(*K  BONDS,  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS 
Class  of  bond  or  obligation— F'trst  mortgage.    Date  of  issue,  April,  1888.    When  due,  April,  1989. 

Amountof  authorized  issue -- —         $102,000.00 

Amount  Issued - —  402,000.00 

Amount  outstanding   — — k 402,000.00 

Cash  realized  on  amount  Issued -. —       No  record. 

Rate  of  Interest,  6  per  cent ;  payable  January  and  July. 

Amount  of  interest  accrued  during  year — _ __ 24,120.00 

Amountof  interest  credited  during  year — 24,120.00 

• 


HIGH  POINT,  KANDLKMANy  ASHBORO  AND  SOUTHERN. 
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KSCAPITULATION  OF  FUNDED  DEBT. 


Class  of  debt— Mortgage  t>ondB— amouDt  lasued. 

AmoQDt  outfitandlDg  _ 

Amouiit  iDtereHt  accrued  during  year 

Amount  Interest  credited  during  year 


CURBEHT  ASSETS  AND  LIABILITIES. 

ASSBTfl. 


Balance— current  liabilities. 


LIAIilLITIRS 


Audited  vouchers  and  accounts.^. - 

Matured  Interest  coupons  unpaid  (including  oouponM  due  July  1) 


Total— current  liabilities 


INCOME  ACCOUNT. 


Oross  earnings  from  operation : 

Less  operating  expenses -  

Income  from  operation '  -_. 

Total  income .-_    ._ . 

1)ki>IjCtions  from  Income: 

Interest  on  funded  debtaccrued 

Taxes 

Total  deductions  from  Income -    

Deficit  -     

Deficit  from  operations  of  year  ending  June  SO,  1898 


f402,000.00 

402,000.00 

24,120.00 

24,120.00 


|200,02«.99 

188,80«.99 
12,060.00 

200,926.99 


$41,907.12 
27,S07.r)« 


$14,689.56 
14,(i8U.S6 


24, 11:0.00  L. 

I 

1,030.26  L. 


Deficit  on  June  80,  1.n97  [from      (General  Balance  fSheet,"   1897  ,_. 
Keportj. 


25,150.26 
10,460.70 
I0,1U0.70 

180,481.83 


Di-flcU  on  June  30, 1898  [for  entry  on     Oeneral  Balance  Hheef'J I        199,U4.'.5.J 


COUPABATIVE  GENERAL  BALANCE  SHEET. 


JUNE  30,  1807. 
Total. 


ASSKT.S 


S6^i2.984.4«  I  Cost  of  road 

189,  <8I.83  1  Prontand  loss 

81.', 466.29  Grand  total 

'  LIABILITIES 

$250,000.00  !  Capital  stock 

I 

402,000.00  Funded  debt 


190,466.29 
842,466.29 


Current  liabilities. 
Grand  total... 


JUNK  :»,  IH98.     YEAR  ENDING  JUNK  TO,  1.S98. 

I 

Total.         <      Increase.  DecreH:" 


I- 


ise 


$(>.52,9S4.46  1 
109,942.  r)3 
8.')>,92«.  19 

S2.3O,O00.CO 
402,000.00 
200,928.99 
852,926.99 


$10,400.70 
10,41:0.70 


$10,460.70 
10,460.70 
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Item. 


S4EVIirG8  PROM  OPEBATIOIT. 


Total 
Receipts. 


Ded  actions. 

Account,  of 

Re  pay  m  en  <  8. 


Passbmgrk— 

Passenger  revenue 

Less  repayments- 
Tickets  redeemed _ _ 

Excess  fares  refunded 

Other  repayments _ 

Total  deductions.  

Total  passenger  revenue 

Mail - - - 

Express— 

Extra  baggage  and  Rtorage 

Total  passenger  earnings.^—  — 

Freight  - 

Freight  revenue 

Less  repayments- 
Overcharge  to  shippers  .— 

Other  repayments _ — 

Total  deductions 

Total  freight  revenue — „ 

Total  freight  earnings 

Total  passenger  and  freight  earnings. 
Othkk  Eakninus  frou  Operation— 

Switching  charges— balance ... 

Oilier  sources .- 

Total  other  earnings 


t8.624.56  .. 


>-l 


38,070.82  1 


Total  gross  earnings  from  operation— North 
Cantltna. 


Actoai 
Earnings. 


«74  30 


74.80 


2,615.19 


2,615.19 


88,450.20 

1,436.99 

72&15 

46.  (M 


10.(Kt2.0l 


81,0a5.«S 


31,05  .63 


41,717.67 

241.42 
:«.0S 


279.45 


4I.9HT.  12 


OPERATING  EXPENSES. 


1  leni . 


Amount. 


Maintenance  of  way  and  structures 

Maintenance  of  equipment - 

Conducting  transp'jrialion .__ 

General  exj>en8e« 

Total - - 

Percentage  of  expenses  to  earnings— North  Can»llna 


S0.661.S4 
4.55L01 

1.%  023. 09 
1.0K2.0e 

27.307.56 


North  Carolina  Railroad  Compaoy. 


PROPERTY  OPERATED. 

North  CaniUna  Railroad  Company,  from  Cliar'.otte  to  (ioldnboro  (miles)  ,_ 221. 6& 

North  Carolina  Railroad  Company.froni  Car<ilel;$h  Jun  lion  to  Caralelgh  (mllesi    1.90 


CAPITAL  STOCK. 

NumlK»rof  shares  aulhorlzed— Common.     .        ..  .  _                                                                  40,000 

Par  vnUieof  i-harPR.-     .-      .     .  $100.00 

Tola  I  par  value  author!  zed             ...  ...                    .-            4,000,000.00 

Total  amount  Issued  and  outstandlnK- -  ..       _           .  .      .    _.          4,000,000.00 

Rate  of  ititerest,6>.^  per  cent. 

Amount  of  dividends  declared  during  year  . ..  200,000.00 


RECAPITULATION. 
Vim  MlLEACiE  OWNKD. 

Capital  stock— total  amount  outstandingf...    -.  .- —  94,000,000.00 

Amount  per  mile  of  line  (miles, 223. 55) .           -         --  17,883.00 

C  St  of  road           _     .. ._ -.-.                         .      4,975.827.63 

rof^t  of  road  per  mile   .  .__           ..                                                                            -  22,257.34 

CURRENT  ASSETS  AND  LIABILITIES. 

Ca^h  _ - __-.  84,115.24 

Bills  recelrable _    800.00 

Due  from  solvent  companies  and  Indlvldu  'Is 1:^,444.28 

()  her  cash  assets ___  ._ _ _.  17.96 

Total—cash  and  current  assets 137,877.45 

Balance— current  liabilities _ 913.05 

Total _.  188,790.60 

LIABII.ITIKH. 

I«oan<i  and  bills  payable 15,000.00 

Dividends  not  called  for 123.682.50 

M'scellaneous 1 _  108.00 

Total— current  liabilities _ _ 138,790.50 

Total _ _ « l:«,  790.50 
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IVCOMB  ACCOUVT-Leisor'i  Report. 


Income  from  lease  of  road . ... 

MisoellaneouB  Income— leiw  expenses 

Total  Income 

DBDUCnOMS  FROM   INCOMR— 

Halaiies  and  maintenance  of  oi^anlzation.. 


Interest  on  interest^bearlng  current  liabilities  accrued,  not 
otherwise  provided  for. 


Taxes - - - 

Other  deductions 

Total  deductlcuK  from  income 

Net  Income 

htvldends,  6>^  percent  common  stock 

Deficit  from  operations  of  year  ending  June  80, 1888. 


Surplus  on  June  <J0, 1897,  [from  "General  Balance  Sheet."  1887  ! 
Report]. 


Deductions  for  year . 

Kurpluson  JuneSO,  1898,Lforentryon  "General  Balance  Sheet"] 


ri06, 000.00 

6.^-28.00 

272. .%».(« 


911,024.10 
770.00 

M8.0a 
8,547,82 


15.429.48 


230,900.12 
200,000.00 


^ 


8,099.88 
1,003.281.22 

47ti.86 
909.7N.48 


STOCKS  OWNED. 


N.  W.  y. C.  EUllroad 

State  University  Railroad 
Total 


Name. 


Total  Par  | 
Value. 

j. 


Valuation. 


r£>,000.00 
3,000.00 


25,000.00 


920,000.00 
5.000.00 


25.000.00 


RENTALS  RECEIVED. 

RENTS  RECEIVED  FOR  LEASE  OF  TRACKS,  YARDS  AND  TERMINALS. 
Situation  of  property  leased.  Greensboro.N.C  .C.F.  A  Y.V.  R.R __ 988.75 


MISCELLANEOUS  INCOME. 


Item. 


Union  Passenger  Station.  Raleigh,  N.C 

Miscellaneous  rents. etc 

Incidentals 

Total 


Net  Miscel- 
laneous 
Income. 


91,864.38 

134.00 

4,881.82 

6,829.00 


NORTH    CAROLINA    RAILROAD    COMPANY, 
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EARHIHOS  ?BOM  OPSRATIOH. 


Item. 


Passenoeb— 

Passenger  revenue 

Less  repaymentft— 

Tickets  redeemed  .:. ^ 

Excess  fares  refunded 

Other  repayments 

Total  deducllons 

Total  passenger  revenue — 
ilall 


I  Deductions,  ■ 

Total  Accouritnf  :        Actual 

Receipts.     I  Repayments,  i     Earnings. 

etc.  I 


$524,160.57 


$1,728.28 


1,723.28 


Express 1 — 

Extra  baggage  and  storage — I -. 

Other  items — - - - —  i 

Total  passenger  earnings -j..- 

I 

Frkiqht— 

FrelKht  revenue- ;      1,032,315.71 

Less  repayments- 
Overcharge  to  shippers - - i 

I 

Other  repayments — 

Total  deductions - 

Total  freight  revenue 

Total  freight  earnings — — 

Total  passenger  and  freight  earnings 

Other  Earnings  from  Operation— 

Switching  charges— baUnce — 

Rents  from  tracks,  yards,  and  terminals 

Rents  not  otherwise  provided  for _ 

Other  sources — 

•    Total  other  earnings 


S522,4S7.2» 

112,154.86 

88,748. 18 

6,888.68 

2,102.66 


679,776.07 


II        30,801, 


56 


80,691.55 


1,001,624.16 
1,001,624.16 
1,681,400.28 


Total    gross   earulogs    from   operation- 
North  Carolina. 


3.457.54 

93.75 

2,288.82 

1,100.00 


6,939.61 
l,b88,839.84 
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PASSEHaSR  AND   FREIGHT  ABD  TBAIV  KILE  AGE. 


Item. 


I  Column  for 
I    Tonnage, 
,  No.  li'assen- 
j    ger*.  No. 
I      Trains, 
Mileage, 
No.  Cars. 


Columns  for  Revenue 
and  Rates. 


1,280,550  - 
188,003,532  - 
603,381  < 
107.89  '- 


Passenger  Traffic— 

Number  of  passengers  carried  earning  revenue \  492,098 

Number  of  passengers  carried  one  mile 22,515,228 

Number  of  pas«iengers  carried  one  mile  per  mile  of  road.;  100,717 

Average  distance  carried    4o.70 

Total  passenger  revenue ' 

Average  amount  received  from  each  passenger 

Average  receipts  per  passenger  per  mile , 

Total  passenger  earnings 

Ptf8senger  earnings  per  mile  of  road 

Pussiii^er  earnings  per  train  mile 

Fbeiout  Traffic— 

Number  of  tons  carried  of  freight  earning  reveuue.-- 

Numberof  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton 

Total  freight  revenue 

Avenige  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile 

Total  freight  earnings 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile 

Pasmengek  and  Freight— 

Puiisenger  and  freight  revenue 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road 

Oro-s  earnings  from  operation 

Gross  earnings  from  operation  per  mile  of  road 

Gross  earnings  from  operation  per  train  mile 

Operating  expenses 

Operating  expenses  per  mile  of  road 

Operating  expenses  per  train  mile 

Income  from  operation 

Income  from  operation  per  mile  of  road 


DoUars.     Cent*]  MiUg. 


522,437 
1 


679,776 

.S,010 

1 


29 

Oi  0S6 

I 

02  320 

07    

82   

23  546 


.,.  .| 


1,001,624         16 


1,001,624 
4,4M)  I 
!  ' 

1,524,061 

6,817  I 
1,681,400 

7,521  I 
1,688,339 

7..V,2 

1 

1.269,060 

5.676 
1  . 


79 

16 
.^ 
41 

45 
51 
23 
36 
84 
40 
35 
58 
85 
01 


450 
798 


715 


257 
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OPEEATIHG  EXPENSES 

Item 

Maintenance  of  way  and  structures 

Maintenance  of  equipment _ 

Conduct} ng  transportation 

Cleneral  expenses  and  taxes  (128,658.40) 

Total _ 

Percentage  of  expenses  to  earnings— North  Carolina 


Amount. 

$154,865.88 

228.771.51 

708,605.82 

87,817.87 


1,269,060.58 


75.17 


COMPARATIVE  GENERAL  BALANCE  SHEET 


juNB  ao,  I88r. 

Total 


ASSETS. 


YBAK   KNUING  JUNE  30,18ttH. 

Total  Increase.    ,    Decreas''. 


H975.627.58  i  Costof  road! ._.  14,875,627.53 

25,000.00    Stocks  owned 25,000.00 

135,490.60    Cash  and  current  assets.. 137.877.45 

0,136,118.22                 Grand  total - 6,138,601.98 

LIABILITIES. 


$2,386.76  . 
2,388.76 


14,000,000.00  Capital  stock... $1,000,000.00   -. 

I 

132,827.00  I  Current  liabilities 188,790.50         $5,9tf8.r0  | 

1,003,291.22  I  Profltandloss 999,714.48  | 

6,136,118.22  1              Grand  total ^....,  5, 138,501.98  i  2,386. 7(i 


$3,576.74 


North  Carolina  Midland  [Railroad  Company. 


North  Carolina  Mluland  Elallroad  ro.,  from  W.  Salem,  N.  C  to  MocksvUle,  N.  C,  (miles)  26. 15. 


CAPITAL  STOCK. 

Capital  stock,  common— Issued  at  the  rate  of  $25,000  per  mile  of  road. 
Total  amount  Issued  and  outstanding,  $820,000. 


1S6  BOAKD    OF    RAILROAD    COMMISSUJNRKS. 

FUNDED  DEBT. 

MORTGAGE  BONDci,  MISCELLANEOUS  OBLIGATIONS.  AND  INCOME  BONDS. 
Class  of  bond  or  obligation— first  mortgage. 
Amount  of  authorized  imne— Issued  at  the  rate  of  $25,000  per  mile  of  road. 

Amount  Issued. _ _ 9616,000.00 

Amount  outstanding 6lo,000.00 

Rate  of  interest,  6  per  cent^-payable  January  and  July. 

Amount  of  Interest  accrued  du-lng  year .., ^ 20,7?O.OO 

Amount  of  Interest  credited  during  year  .— _ _ __      23,4:U).00 

CUBBEVT  ASSETS  AND  LIABILITIES. 
Balance— current  liabilities.    Total $221,726.61 

Audited  vouchers  and  aconunts 206,725.61 

Matured  Interest  coupons  unpaid  Including  June  80. 1806  Ic>,O0O«O0 

Total  current  liabilities _ _ _._    221,725.61 


Account. 


Capital  stock 

Bonds ._ 

Total  — 


EECAPITULATIOV. 
FOR  MILEAGE  OWNED. 


Total  Amount 
Outstanding 


Apportionment 
to  Railroads. 


$820,000.00  * 
615,000.00 
1,465,000.00 


Amount  per  Mile  of  Line. 


Miles. 
53. 16 

53.15 


53.15 


Amount. 
$15,428.00 

12,135.00 

27.56S.00 


INCOME  ACCOUHT. 


Gross  earnings  ft*om  operation 

Less  operating  expenses __ 

Deficit 

Dbductions  from  Income: 

Interest  on  funded  debt  accrued 

Taxes .__ 

Total  deductions  from  Income 

Deficit  _ 

Deficit  from  operations  of  year  ending  June  80, 1898 


$18,605.02  j 
20,154.44  .. 


Deficit  on  June  SO,  1897  [from  "  General  Balance  Sheet."  1897 
Report] 

Deficit  on  June  80, 1898  [for  entry  on  "General  Balance  Sheet"]. 


26.780.00 
675.05 


$6,549.42 


27.405.05 


33,954.47 


38,954.47 
186,020.87 

219,976.84 
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COST  OF  ROAD,  SaUIPMEVT,  AHD  PEBMAVEVT  IMPR0TEMEVT8. 


Expendltares  during  year,  charged  to  coDstractlon  or  equipment 

New  bonds  Issued,  cbargeh  to  construction  or  equipment 

Stock  Issued .1 


Total  cost  of  construction/ equipment,  etc.,  during  year,  not  Included  In  opera- 
ting ezpensea  

Total  cost  of  construction  to  June  30, 1897 

Total  cost  of  construction  to  June  90, 1898 

Total  cost  per  mile _ _ ,. 


$551.06 
25*1,000.00 
170,000.00 

425,651.06 
1.041,199.21 
I,48«,750.27 
.     -27,696.48 


Item. 


EARNINGS  FROM  OPERATION. 


Total 
Reoelpta. 


Pabsenokr  : 

Passenger  revenue 

Iiess  repayments- 
Excess  fares  refunded 

Total  deductions 

Total  pasFenger  revenue 
Mall 


Deductions, 

Account  of 

Repay  menu, 

Etc. 


#4,795.81 


Express _ _ 

Extra  baggage  and  storage 

Total  passenger  earnings... 

Freight: 

Freight  revenue 

Less  repayments- 
Overcharge  to  shippers 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  freight  earnings 
Other  BIarkings  from  Operation  : 

Switching  charges— balance 

Rents  not  otherwise  provided  for 

Other  sources _ 

Total  other  earnings 


7.338.90 


Total  gross  earnings  from  operation— North 
Carolina. 


92.41 


2.41 


Actual 
Earnings. 


^,793.40 

1.170.12 

256.98 

26.40 

tf,24H.9b 


90.00 


90.00 


7,218.99 

7,248.99 

13,405.80 

78.  a3 
19.46 
11.22 


109.13 
13,005.02 
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OPEBATINO  SXPSV8S8. 


Item. 

Maintenance  of  way  and  Ntrnctures.— — . 

Maintenance  or  equipment —  -.. 

Conducting  transportation 

General  expenses — . 

Total  — - _ 

Percentag:e  of  expenses  to  earnings— North  Carolina 


Amount;. 

15,858.06 

1,914.  .58 

11,861.82 

520.48 

20,1>4.44 


H8. 14 


COMPABATIVE  GENEBAL  BALANCE  SHEEF. 


JUNE  SO,  1697.  ! 
Total. 

$1,011,199.21 

186,020.87 

1,227, 2-20. 08 


AF8B  I  8. 


LIABILITIES. 

f650,000.00  I  t::«pltHl  stock 

:i90,000.00  ;  Funded  debt 


187,220.08 

1,227,220.08 


Current  liabilities 
(irand  total.. 


YEAR  ENDING  JUNE  80,  18^8. 


Total. 


Costof  road  . — 81,466,750.27 

Profit  and  loss _ 219,075.81  I 

Grand  total _ 


$S20,000.00 
615,000.00 
221.725.61 

1,686,725.61 


f 


Increase. 

8125,551.06 
38,954.47 


Deci-ease. 


I,h86,7^=>.61  I         459,'0>.58 


$170,000.00 

'^V),000.00 

84, 50).  53 


4j9,5a>.i8 


State  UQiversity  Railroad  Con)paoy- 


PBOPEBTT  OPEBATED. 

Htate  University  Railroad  Company,  from   University  of  North  Carolina  to  Chapel 

Hill  (miles) .._ _ _ _ _ 10.» 

CAPITAL  STOCK. 

(Ximnion— Number  of  shares  authorized __ SIS 

Par  Value  of  shares _ $100.00 

Total  par  value  authorized - 81,800.00 

Total  amount  issued  and  outstanding 31,900.00 

Total  number  shares  issued  for  construction  and  outstanding  — _..  318 


STATK    TNIVKKSITY    KAILK(>AI>   COMPANY. 


189 


Accouut. 


Capital  Stock. 

Bonds 

Total  -_. 


RXCAPITULATIOM. 

FOR  MILEAGE  OWNED. 


Total 
Amuuni      ' 
Outstanding,  j 


$.{1,300.00 


Ap|>orUon- 

meiit  t'l 
Rat  I  road  ft 


All. 


AMOUNT  PER  MILS. 

i 

Milefi.  Amount 

10.20  I  |3.W(9.00 


3I.:^.00 


10.'i!0 


S.OOtf.OO 


COST  OF  ROAD,  EQUIPMENT,  AND  FERMAVENT  IMPROVEMENTS. 

Expenditures  during  year  not  Included  In  operating  expenses— 

Qrand  total  cost  construction,  equipment,  etc.,  lo  June  90,1897 ^il,:U)t\0O 

Grand  total  cost  conslruction, equipment, etc.,  to  June  30, 1808 1—  81,408.78 

Grand  total  cost  construction, equipment, etc  ,  per  mile :l,079.*-i9 


INCOME  ACCOUNT. 


Gross  earnings  from  operation 

Less  operating  expenses 

Deficit 

Deductions  from  Ikcomb— 

Taxes 

Total  deductions  from  income 

Deficit -.    

Dc-flcit  frtim  operations  of  year  ending  June  30, 1898.. 


$8,102.02 
10,547.08 


199123 


Deficit  on  June  30,  1897,  [fr  .m    'General   Balance   8heet."   1897 
Report]. 

Deficit  on  JuneSO,  1898,  for  entry  on  "General  Balance  Sheet*']      _- 


«2,3a\0tt 


199.23 

2.584.29 

i.58J.29 

W.  2:^9.36 

70.823.04 


OPERATING  EXPENSES 
Item. 

Maintenance  of  way  and  filrurlures ._ 

Maintenance  of  equipment 

Conducting  transportation    _. 

General  expenses 

ToUl - - 

Percentage  of  expenses  to  earnings _ ,.- 


Amount 


$2,977.76 

).166.9« 

H.IOO.:^ 

301.98 


10,. 547. 08 
T29.  ffl 
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EABHIN68  FROM  OPEBATION— State  of  North  Carolina. 


Item. 


Tom  I 
Hecetpts. 


Deductions. 

Account  of 

Repaymentv, 

etc. 


Actual 
FittrntDKB. 


Pasbkngbb— 

Passenger  revenue 

Less  repay  men  1  s— 

Tickets  redeemed 

Excess  fares  refunded _ 

Other  repe:^'ments - 

Total  deductions — 

Total  passenger  revenue _ -. 

Mall - - 

Express 

Extra  baggage  and  storage 

Total  pasBcnger  earnings  .„ 

Krkight- 

Frelght  revenue 

Less  repayments- 
Overcharge  to  shippers 

Other  repaynaents 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings 

Totnl  passenger  and  freight  earnings 
Other  Karninos  from  Operation  - 

Car  mileage— balance 

Other  sources . 

Total  other  earnings 


$;i,  101,73 


$7.36 


7.36    — 


4,306.23 


il 


45.00 


45.00 


Total  grows  earnings  from  openitioo- North  Caro- 
lina. 

Total  gross  eamlogs  from  operation— Entire  Line... 


S:},097.37 

524.40 

214  19 

3\17 

8.8/i8.43 


4,*.&il.S2 


4,2H1.3-i 


ft.  12i».75 

1*8.00 
4.27 


32.27 


K  162.02 
8,162.02 
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JUNE  30,1897. 


Total. 


S8I.300.00 


COMFAEATIYE  SEVERAL  BALANCE  SHEET. 


ASV^ETS. 


J 


Oost  of  road 


(Cost  oreqalpraeni 

68,:23U.a5     Profit  and  loss 

99,53».:^         Ot and  total 


LIABIL1TIB.H. 

81,300.00    Capital  slock 

68/4^.35    Curreot  liabilities 

99,539.35  Grand  total 


}' 


YBAB  EKDING  JUNB  30,1898. 


Total. 


$31,408.78 


70. 823.  M  ! 


Increase. 

S10S.78 
2,681.29 


Decrease. 


102,232.42 


31,300.00 
70,^82.42 


102,232.42  I 


2,«93.07 


2,693.07  !._, 


2,693.07 


YadKtn  [Railroad  Company. 


PfiOPEBTT  OPERATED. 

Yiidklu  RailruHd  Co.,  Krom  .Salisbury,  N.C.to  Norwood.  v.(\,41  nilleH. 

CAPITAL  STOCK. 

Capital  st<tck  :  Common— Number  of  sliareM  HUihorized  ._ 

Par  value  of  shnres ___    _ 

Total  par  vrtlue  authorized 

Total  amount  issued  «nd  out8tandiug _ 


Amount  uf  dividends  declared  during  year 


12,500 

Sob.  00 

625,000.00 

623,000.00 

None. 


FUNDED  DEBT. 

MOIlTCiv(iK  BUNDS,  MLS(:KLL.\NKOUS  OBLIG.VTIONS,  .\ND  INCOMK  BONDS. 

Class  •  f  bond  or  obligaf  ion— FIrsi  mortgage.    Date  of  Issue  IH90.     When  due.  I9;V). 

.\mount  of  aiithorize'1  issued _ __  t6'5,000.00 

Amount  Usued 615,000.00 

Amount  outstanding _.  6I5,00(>.00 

Cash  realized  on  amount  Issued - .— No  record. 

Rate  of  Interest,  6  per  cent.    When  payable,  April  and  October. 

Amount  interest  accrued  during  year 36,9(0.00 

Amount  interest  credited  during  year _ 36,900.00 

CURRENT  LIABILITIES. 


Auditois'  vouchers  and  accounts 


r298,281.27 
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Acouunt. 


Capital  Htock  

Bond8 

Total.., 


RECAPITULATION. 
FOR  MILKAGB  OWNED. 


Total  Amount 
Ontslaudtiig. 

Apporttontcent 
to  Rallruadii. 

AMOUNT  PBR  MILR  OF  LIKB. 

. 

Miles. 

Amount. 

$625,000.00 

All. 

1 
41.00 

SKS2I9.90 

615,000.00 

...  do 

41.00 : 

1 

15.000.00 

1,240,  COO.  00 

41.00 

80.243.90 

COST  OF  ROAD,  EQUIPMENT,  AND  PERMANENT  IMPROVEMENTS. 

KxpenditureB  during  year  ir>t  Included  In  operating  expenses $514.31 

Grand  t4>ial  cost  conbtructlon,  equipment,  etc..  during  jear,  not  Included  In 

operating  expenses 514.31 

Grand  total  cost  conHtructlon,  equipment,  etc.,  to  June  SO.  1897 ], 240.961.06 

(«rand  total  cost  conf^truction,  equipment,  etc..  to  June  30, 1808 1,241,475.37 

Grand  lolHl  cost  per  mile _ 30,279.68 


INCOME  ACCOUNT. 

(jross  earnings  rrom  operation .  _.        

l^ess  operating  expenses         .  -..  _-- 

Income  from  operati'Mi  .    ..      . __„   .  _        .    . 

Total  incon^e.     .      —  -.     

DKniTCTIONS   FROM    InCTOMK— 

I  uteres!  on  funded  debt  MC<*rued         

T»xeH-__ 

Tt)tal  dert actions  fiom  income. _ 

Deficit  -.  

•  Deficit  from  o|:)t;ralionH  of  year  ending  June  MO,  18i)8 


Deficit  on   June  30,  1807,  [Prom  'Mieneral    Balance  Sheet,'*    1897 
Kepoit]. 

Dertclton  June  30, 1898, [For  entry  on  (ieneral  Balance  bibeel" J 


«:«,15f>.58 
53,015.20 


■I 


36,000.00 
811.25 


SI4I.S3 
141.33 


37,711.25 

37,569.92 

87,560.92 

2:9.185.98 


296. 7  V5. 90 
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BASHUrOfl  FROM  OPEEATIOV. 


Item. 


I  Dedoctlona. 
Total  Acooant  of 

Receipts.       Repayments, 

etc. 


Actual 
ECarnlDgs. 


PAflSBNGER— 

Passenger  revenue 

Less  repayments- 
Tickets  redeemed 

Excess  fitres  refunded 

Other  re  payments 

Total  deductions 

Total  passenger  revenue. 
Mall 


$7,661.70 


Express 

Extra  baggage  and  storage 

Total  passenger  earnings  — 

Freight— 

Freight  revenue 

Less  repayments- 
Overcharge  to  shippers 

Other  repayments 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings  __ 

Total  passenger  and  flight  earnings. 
Othbb  Earnings  from  Operation— 

Hwltchlng  charges— balance 

Rents  not  other  vrlse  provided  for 

Other  sources 

Total  other  earnings 


28,210.26 


I 


Total  gross  earnings  from  operation—  | 
North  Carolina. 


$9.06 


9.06 


370.00 


870.00 


$7,542.61 

2,090.28 

509.66 

52.18 


10,283.76 


22,840.26 


22,840.26 


38,131.02 

2.82 

1.19 

18.60 


2;?.  61 


33.156.53 


13 
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OPERATING  EXPENSES. 


Item 


Maintenance  of  way  and  structureii 

Maintenance  of  equipment. - _ 

Oonducting  transportation _ 

General  ezpenMA — 

Total  - 

Peroentaffe  of  expenaea  to  earn inga— North  Carolina 


Amount. 


$10,805.29 
4.058.80 
17,175.08 
978.08 


8»,015.» 


9i.5r 


COMPABATITE  GENERA  BALANCE  SHEET. 


jaNK,  80, 1897. 
Total. 


AflSRTS. 


$1,240,961.06    Cofltof  road  .... 
259 ,  185. 96     Profit  and  loss  . 
1,600.147.04  Grand  total 


LIABILITIB8. 

((25,000.00    Capital  stock 

615, 000. 00    Funded  debt 

260,147.04    Current  liabilities 

1,500,117.01  Grand  total 


YEAR  SMDINO  JUNK  80,  1888. 

'       1  t 


Total. 

$1,241,475.87 
296,755.90 


Increase. 


Decrease. 


I 


1,.')S8,2SI.27 

625,000.00 
615,000.00 
29«,23l./7 


$514.81    .. 
87,569.92  ,.. 


88,081.28  '  — 


88,064.23 


1,588.281.27 


38,084.28 


MISCELLANEOUS  ROADS. 


flberdeen  aod  RocKpsl)  Railroad  Company. 

PROPEKTT  OPERATED. 


Name. 


Aberdeen     and     Rockfish 
Railroad. 


Total 


TERMINALS. 


From— 


To- 


Miles  of      ?^"f,^; 
Line  for    ^i£*rSL 
each  Road  ^/^SSST 


Aberdeen 

Junction 


Raeford 
I  Endon  . 


18.25  ; 

5.25 

23.50 
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CAPITAL  STOCK. 

Capital  Stock  (176,006.68)  common— number  of  shares  authorized. 

Par  value  of  shares 

Total  par  value  authorized 

Total  amount  Issued  and  outstanding 


2,900 
150,00 
145,000.00 
Nothing. 


PUHDED  DEBT. 


Class  of  debt— Note. 


ASSSTS. 


Cash  

Cost  of  road  June  80, 1887 

Cost  of  road  June  80, 1898 


85,600.00 

2,055.96 
47,177.60 
65.100.92 


Grof 8  earnlDgs  from  operation 


nrCOMB  ACCOUVT. 


Less  operating  expenses 

Income  from  operation 

Deductions  from  Ii«oome— 

Taxes 

Total  deductions  from  Income 
NetlDCoroe 


i^urpluson  June  SO.  1897  [from  "General  Balance  Sheet,"  1887 
Rep  »rt]. 


Surplus  June  80, 1898. 


448.76 


48.76 


5,812.22 
16,364.80 


21,176.52 


COICPAEATIVE  GEKERAL  BALANCE  SHEET. 
Ykak  Ending  Junk  SD,1808. 

ASSETS. 

0)8t  of  road  .-_ 

CoKt  of  equipment _. 

Cash  and  current  assets •_ 

Material  anl  supplies 

Grand  total _ _ 

LIABILITIBS. 

Capital  stock _ 

Funded  debt 

OPERATIBO  EXPENSES. 

Maintenance  of  way  and  structures 

Maintenance  of  equipment..^ — 

Conducting  transportation 

General  expenses — 

Grand  total 


$65,109.92 

5,828.41 

2,055.98 

604.77 


94,770.60 

89, '^70. 06 
5.500.00 


82,314.64 

318.11 

2,991.12 

2.000.00 


7,6-3.87 
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FUHDED  DEBT. 

MORTGAGE  BOND^,  MLSCKLLANEOUS  OBLIGATIONS.  AND  INCOME  BOx\D8. 
Class  of  bond  or  obligation— first  mortgage. 
Amoant  of  authorized  Ifisne— Issued  at  the  rate  of  $25,000  per  mile  of  road. 

Amount  Issued. 9615,000.00 

Amount  outstandiug ftl5,000.00 

Rate  of  Interest,  6  per  cent— payable  January  and  July. 

Amount  of  Interest  accrued  dulng  year ^ —     28,7?0.00 

Amount  of  Interest  credited  during  year - 28.4:i0.0D 


CUBBEVT  ASSETS  AND  LIABILITIES. 
Balance— current  liabilities.    Total - -.. 


1221, 726. 01 


Audited  vouchers  and  acoounts - 206,725.61 

Matured  Interest  coupons  uupald  Including  June  80,  1S98 _ 13,000^00 


Total  current  liabilities _.    221,r25.6l 


Account. 


Capital  stock 
Bonds — 


Total 


EECAPITULATIOV. 
FOR  MILEAGE  OWNED. 


!    Total  Amount 
Outstanding. 


Apportionment 
to  Railroads. 


9820,000.00 

645,000.00 

1,465,000.00 


Amount  per  Mile  of  Line. 


Miles, 
58.15 

58.15  I 


53.15 


Amount. 
915,429.00 

12,135.00 

27,568.00 


INCOME  ACCOUVT. 

Gross  earnings  from  operation 

Less  operating  expenses ... 

Deficit 

DCDUCTIONS  FROM  INCOME: 

Interest  on  funded  debt  accrued 

Taxes _._ _ 

Total  deductions  from  income. ._ 

Deficit  

Deficit  from  operations  of  year  ending  June  80, 1898 


918,605.02  I 

I 

20,154.44  i 


26.780.00  i. 
675.05  '. 


Deficit  on  June  80,1897  [from  '*  General  Balance  Sheet,"  1807  i 

Report] 

Deficit  on  June  30, 1898  [for  entry  on  "General  Balance  Sheet"]. I 


96,519.42 


27,405l06 


88,954.47 


88,854.47 
186,020.67 

219,975.84 
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COST  OF  ROAD.  EQUIFKEVT,  AND  PEBHAVEVT  IMPROVEKEHTS. 

Expendlturea  during  year,  charged  to  constracllon  or  eqaipment 

New  bonds  idsued,  cbargeh  to  construction  or  equipment 

Stock  iBsaed -1 

Total  cost  of  oon«tractlon,  equipment,  etc.,  during  year,  not  Incladed  in  opera- 
ting expenses  — 

Total  cost  of  construction  to  June  80,  1897 

Total  cost  of  construction  to  June  90, 1898 — —  

Total  cost  per  mile — ,. 


IS51.06 
25%  000. 00 
170,000.00 

425,651.06 
1,041,199.21 
I.46K,750.27 
.     27.606.48 


EARNIVGS  FROM  OPERATION. 


Item. 

Passengbr: 

Passenger  revenue  _.  .. 

IjCsb  repayments- 
Excess  fares  refunded 

Total  deductions 

Total  pasFenger  revenue 
Mall  — 


Total 
Receipts. 


•  I 


Deductions, 

Account  of 

Repayments, 

Etc. 


M,  795.81  I 


Express _ 

Extra  baggage  and  storage 

Total  passenger  earnings 

Freight: 

Freight  revenue 

Less  repay  men  ts-> 

Overcharge  to  shippers 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  freight  earnings 
Other  Earnings  from  Operation  : 

^Switching  charges— balance 

Rents  not  otherwise  provided  for 

Other  sources _ 

Total  other  earnings _ 


7.338.99 


TotaJ  gross  earnings  from  operation— North 
Carolina. 


92.41 


2.41 


Actual 
EArulugs. 


90.00 


90.00 


$4,703.40 

1.170.12 

i.56.98 

26.40 


H,24H.90 


7,218.99 

7,248.99 

18,495.89 

78.  as 

19.46 
11.22 


109.13 
13,605.02 
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OPKRATING  EXPSHSE8. 


Item. 


Matntenance  of  way  and  Tutriictures _ ^-. . 

Matnteuance  of  equipment _ 

Conducting  transportation 

General  expeuseii ._ _ -.. 

Total '. - 

Percentat^e  of  expeuseK  to  earnings — North  Carolina 


Amount. 

15,858.06 

1,914.58 

11,861.32 

520. « 

20,lo4.44 


H8.14 


COHPARATIYE  GENEBAL  BALANCE  SHEET. 


JUNE  80, 1897. 
Total. 


YKAR  ENDING  .TUNE  30.  18^8. 


Ai^SEIH. 


Total. 


$1,011,199.21     Costnfroad $1,486,750.27 


188,020.87  '  Profit  and  loss  .. 
1, -227, 220.08  (J rand  total. 


219,07.'*.  31 


l,b86, 725.61 


Increase. 

$125,551.08 
a3,W>4.-l7 


Deci^ease. 


LIABILITIES. 

Ki50,000.00     CipllHl  stock 


.H90,000.00 

187,2-20.08 

1,227,220.08 


Funded  debt. 

Current  liabilities 
Urand  total.. 


$H20,000.00 
615,000.00 
221.725.61 

1,686,725.  Jil 


459,-0i..58 

$170,(00.00 

2.Vi,000.00 

34,  .5a).  53 


4i9,5a'>.:i3  . 


State  Uolverslty  Railroad  Con)paoy. 


PROPERTY  OPERATED. 

Htate  University  Railroad  Company,  from   University  of  North  Carolina  to  Chapel 

Hill  (miles) _ lO.ffl 

CAPITAL  STOCK. 

(Ximiiion— Number  of  shares  authorized _— - SIS 

Par  Vrtlueof  shares - _- _ $100.00 

Total  par  value  authorized _ _ _.  81,800.00 

Total  amount  issued  and  outstanding •      31,800.00 

Total  number  shares  issued  for  construction  and  outstanding „.  SU 
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Account. 


RECAPrrULATION. 
IfOR  MILEAGE  OWNED. 


Total  Apiwirtlon-    | 

Amuuni  mem  to      , 

OutKtHiiding.  I    RallroarlH 


AMOUNT  I'ER  MILE. 


Milefi. 


Amount 


Capital  Stock. 

Bonds 

Toliil  — 


»;{I,:K)0.00 


All. 


10.20 


ai.HOO.OO 


i_ 


10. -^0 


$3,0({0.00 


3.O00.OO 


COST  OF  BOAD,  EQUIPMEIIT,  AND  PE&MAVENT  IMPHOVEMENTS. 

Expenditures  daring  year  not  included  in  operating  expenses— 

Grand  total  co8tconstractlon,eqalpment,etc.,io  June  80, 1897 f  U,;>0(>.00 

Grand  total  cost  construction,  equipment,  etc.,  to  June  30, 1898 31,408.78 

Grand  total  coat  construction, equipment. etc  ,  per  mile 3,079. t» 


nrCOME  ACCOUKT. 

Gross  earnings  from  operation 

I>es8  operating  expenses 

Dencit 

DEDUCnONS  FKOM   INCOME— 

Taxes 

Total  deductions  from  Income 

Deflclt— .    ---      --     -- 

Deficit  from  operatlcns  of  year  ending  June  30, 1898 


Deficit  on  June  30,  1897,  [fr  un    'General  Balance   Uheet."   1897 
Bepori]. 

Deficiton  JuneSO,  1898,  for  entry  on  "General  Balance  Sheet"] 


^,162.02 
10,047.08 


199^.23 


*2, 38.x  OH 


199.23 

2,  .581.29 

2,584.29 

♦W. 230.36 

70.82;^.tf4 


0PEKATIN6  EXPENSES 


Item. 


Amount 


MainleniDce  of  way  and  struct  ures 

Maintenance  of  equipment .    

Conducting  trtinspurtatlon    

General  expenses 

Total 

Percentage  of  expenses  to  earnings  . 


$2,977.7(J 

I.i0«.9« 

rt.  100.38 

301.98 


10,  .547. 08 


129.22 


200 


BOARD   OF   RAILROAD   OOMMISHIONKRS. 


CU&RENT  ASSETS  AND  LIABILITIES. 

A88BTS. 

Cash - .- W7,78   ffl 

Due  from  agents —  4,677.24 

Net  traffic  balances  due  from  otber  companies l],783.8S 

ToUl— Cash  and  current  assets d4,242.8e 

Total  - — 64,242.39 

LrABII^ITIBS. 

Audited  vouchers  and  accounts « 980.9 

Dividends  not  called  for -._ 1.674.00 

Matured  interest  coupons  unpaid _ 9, 750.00 

Total—Current  liabilities _ r2,41S.8S 

Balance— Gash  assets 61 ,82B.56 

Total - -_ _-_ _ _  64,242.99 


nrCOME  ACCOUNT. 


Gross  earnings  from  operation 

Less  operating  expenses ._ 

Income  from  operation 

Total  income 

Dkducttions  from  Income— 

Interest  on  funded  debt  accrued .    . 

Taxes . 

Permanent  improvements 

Total  deduction  firom  Income .  - 

Net  income 

Dividends,  2  percent,  common  stock 

Total - 

Surplus  from  operations  of  year  ending  June  SO,' 1808 


Surplus  on  June  80,  1807  [ftom  "General  Balance  Sheet,"  1897] 
Report]. 

Additions  for  year 

Surplus  on  June  80, 1898  [or  entry  on  "  General  Balance  Sheet"] 


$178,667.40 
90,067.76 


19,500.00 
5,192.19 
8,650.51 


85,944.00 


83,479.64 


83,479.64 


88,851.79 


50,127.94 


^5. 914. 00 
14,183.94 
75,248.87 


89,432.31 
17. 224.28 


106.656.54 
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AceouDt. 


Capital  stock. 

Bonds 

Total.— 


RECAPITULITIOH. 
A.    FOR  MILEAGE  OWNED. 


Total 

Amount 

Outstanding. 


$1,797,200.00 

325,000.00 

2,122,'JOO.OO 


Apportion- 
ment to 
Railroads. 


AMOUNT  PER  MILE  OF  LINE. 

Miles.  Amount. 


95.00 
95.00 


$18,917.00 

8,421.00 

22,338.00 


FOR  MILEAGE  OPERATED. 


Name  of  Road. 


Capital 
Stock. 


Funded 
Debt. 


Total. 


Amount  per  Mile 
of  Line. 


Atlantic  and  North  Carolina  R.  {$1,797,200.00      $325,000.00  $2,122,200.00 
R.i.o. 


Mi1e».    I   Amount, 
95.00      ri2,888.00 


OPE&ATIVO  EXPENSES 
Hem. 

Maintenance  of  way  and  structures ._ 

Maintenance  of  equipment — 

Gondnctlng  transportation 

General  expenses - 

Total 


Amount. 


$25,272.86 
12,219.27 
89,872.84 
12,722.79 
90,087.76 


COMPABATIVE  6EVEBAL  BALAVCE  SHEET. 


J  ONE  SO,  1897. 
Total. 

$2,177,027.98 
33,065.29 


2,210,113.27 


$1,797,200.00 
325.000.00 


A8HETS. 

Cost  of  road 

Cash  and  current  assets. 
Grand  total-    -. 

L.1ABILITIE.S. 

Capital  stock.    ..     .  _.  . 
Funded  debt 


12,664.90  I  Current  liabilities. 


75,248.37 


2,210,113.27  I 


Profit  and  loss.—. 
Grand  total. 


TEAB  ENDING  JUNE  80,  1886. 

Total.      Increase.  '  Decrease. 


$2,177,027.98 
61,242.38 


$31,157.10 


I 


2,241,270.87  i 

I 

1,797,200.00  I 
325,000.00  y 
12,418.83  i. 
106,656.54 


31,157.10 


$251.07 


2,241,270.37 


31,408.17 


31, 157. 10 
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COST  OF  ROAD,  EQUIPHERT,  AVD  PESMAHEKT  IMPR07SMEVT8. 


KXPBNDIT17RBS  DURING 
YEAR. 


Item. 


Construction— 

Right  of  way  and  station  grounds.; 

Real  estate ( 

Bridges, trestles, and  culverts  .^ ' 

Ties _ ! 

Frogs  and  switches. l 

I 

Track  laying  and  sur&oing  new  ' 
siding. 

Crossings, cattle-guards,  and  signs.; 

Htatlon  buildings  and  fixtures 

t 

Shops,    round-houses    and    turn-  i 
tables. 

Shop  machinery  and  tools ' 

Water  stations  1 

Fuel  stations    ) 

Docks  and  wharves ' 


i   Charged  to 
Included   in      Income  Ac- 
<  >perattng     ;  count  as  Per- 
Expeuses.    {  manent  Im- 
provements. 


$12,063.90 


ToUl  Cost  to  Total  Cost  to 
JunedO,  18H7.   JuneW,18B8. 


Miscellaneous    structures,    track  i. 
scales  and  sewer. 


Legal  expenses 

Total  construction 

Equipment— 

Locomotives 

Passenger  cars 

Freight  cars 

Total  equipment 

Total  construction. 


■| 


(}rand  total  cost  construction, 
equipment,  etc. 


3,603.03 

7,WK.2C 

2;0.80 


rroo.oo 

5,587.06 


378.66 
25.  S6 
56.90 

370.07 

1.20:^36 

194.05 


3,  .350. 83 


29,879.15 


310.11 


256.11 

1,106.07 

.._. .-__ .--- -_-. 

1 

l"" 

1 

1 

.____! 

099.26 
8,650.51 

1 

••^"•~  ••— —  —  ■«.*«  — 

S2, 177,027.96 

12,177,027.98 

4,080.43 
2,795.65 
3,300.09 

10,185.17  

29,:^9.I5  1     8,a79.51 

2,177.027.96 

2,177,027.98 

39,564.32 

8,659.51 

2,177,027.98 

2,177,027.96 
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Item. 


PA88BNGKR— 

Passenger  revenue. ..  -.        

Total  passenger  reVenoe. 

Mall- _- 

Express 


Total  passenger  earnings    

Freight— 

Freight  revenue-..  -  

l^ess  repayments-^ 
Overcharge  to  sh  1  ppern. . . 

Total  deductions — 

Total  freight  revenue.  -  .- 

Total  freight  earnings— -. 

Total  passenger  and  freight  earnings. 
Other  Earkinqs  from  Operation— 
Rents  not  otherwise  provided  for.  .  .    . 

Other  sources — 

Total  other  earn  1  ngs 


ToUl 
Receipts. 


162,901.72 


Deduct  Ions,  ; 
Account  of  Actual 

Repayments,      Earnings, 
etc. 


8,788.28 
11,467.98 


100,570.89 


907.60 
481.55 


Total  rrom  earnings  from  operation— North 
Carolina 

Total  gross  earnings  f^om  operation— Entire 
Line. 


f9.M).47 
9n0. 47 


152,991.72 


20,206.21 


78,197.98 


99,620.42 

99,620.42 

172.818.85 


739.05 
178,557.40 

173,557.40 


EMPL0TEE8  AVD  SALARIES. 


Class. 


General  administration — 

Maintenance  of  way  and  structures...       

Maintenance  of  equipment- -. 

Conducting  transportation — 

Total  (Including  "General  Officers")  North 
Carolina. 

Less  **General  Officers" 

Total  (excluding  "General  Officers")  North 
Carolina. 


Number. 

8 

58 

83 

106 

203 

4 

199 


Total 
Number 
of  Days 
Worked. 


2.160 
18,676  I 
10,776  i 
22.654 
54,166 


1.410 
52,726 


Total  Yearly 
Compensa- 
tion. 


$6,300.00 
13.785.80 
16,321.20 
18,598.64 
55,003.44 

5.100.00 
49,903.44 


Average 

Dally 
Compen- 
sation. 


82.92 
.74 

1.51 
.82 

1.02 

3.54 
ft*) 
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BOAKD    OF    KAlLROAl)    COMMlSSIOXfiKS. 


PASSENGE&  AND  FREiaHT,  AND  TRAIN  MILEAGE— Entire  Lise. 


It«m. 


PASaSNOER  TbaPFIC: 

Number  of  passengers  carried  earniDg  revenue 

Number  pstssengers  carried  one  mile 


Number  passengers  carried  one  mile  per  mile  of  road. 

Average  distance  carried 

Total  passenger  revenue 

Average  amount  received  firom  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile 

Freight  Traffic: 

Number  of  tons  carried  of  freight  earning  revenue 

Number  of  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  banl  of  one  ton.. 

Total  freight  levenue 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile 

Total  freight  earnings 

Freight  earnings  per  mile  of  road 

freight  earnings  per  train  mile.— 

Passekoer  and  Freight: 

Passenger  and  freight  revenue 

Passenger  and  ft?elght  revenue  per  mile  of  road 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road 

Gross  earnings  from  operation 

Qross  earnings  from  operation  per  mile  of  road 

Gross  earnings  from  operation  per  train  mile 

Operating  expenses _ 

Operating  expenses  per  mile  of  road _ 

Operating  expenses  per  train  mile 

Income  fh>m  operation 

Income  from  operation  per  mile  of  road 


Column  for 
Tonnage. 

No.  Passen- 
gers, No. 
Trains, 
Mileage, 
No.  Cars. 


Columns  for  Revenue 
and  Rates. 


932,  Wl        72 


98 


»2,024 


78,1«7 

«»    .-. 



770 

51     ._ 

. — .— 

1 

09 

S30 

99,620 
I 

09,(120 

1,018 

1 


152,(512 

1,006 

172,818  I 

1.819  I 

178,657 

1,826 

1 

90,067 

918 


42 
08 


88,479 
878 


42 
64 
92 

14 
44 
36 

r4 

40 
91 
46 
76 
26 
76 
64 
70 


255 


347 


887 


845 


Caldwell  aod  Northern  (Railroad  Con)pany. 


PBOPEBTT  OPE&ATED 

L«nolr,  N.  C,  to  Oolleltsville,  N.  C,  main  line  (miles) 

Capital  itock- .-  ._-  .  ,    

GoBtof  road    -..    -.    .... 

OoBt of  equipment .-.  _ --      .- 

Cost  of  oonstraotlon  per  mile.--    .    <  .  ..     . 

G08t  of  coDstractlon  and  equipment  per  mile.      ._.   

OromearnlngB .  .-.    .       ...  ..  

Operating  expenseo .-.      ._    

MIsoellaneouK  liabilities...  


10.  di) 

S80,600.00 

78.024.64 

o.  868. 69 

7,360.81 

7,914.46 

^5,407.2» 

7,334.75 

8,234.90 


Cape  pear  and  YadKiO  Valley  l^ailway  Connpaoy. 


TRRMINALS 


Name. 


Line  for  ,  i'lSV^'^ 
each  R  .Hd' !*»P&  C-lMSH 


From  — 

To- 

Named. 

of  Roads 
Named. 

1 

Mainline    .            _       .-.    Wilmington,  N.C 

Mt.  A  try.  N.C 

' 

248.28 

Bennettsvi lie  branch                        8. estate  line 

Fayette vl lie.  N.C 

4H.T5 

Factory  braiiCh.  ..           ..   ...      .   Climax, N.C 

Elamseur.  N.C 

18.74 

. 

Madifion  branch.               .       .        Stokesdale,  N.C 

Madison,  N.C 

11. .^d 

Gmnlte  branch...                    ..       Mt.Alry.N.C 

Fiat  Rock  Q'y.N.CT 

2.02 

Furnace  branch  ..  ...     .              .       Greensboro, N.C 

Prt>xt'ltyM'ls.N  C 

•J.  02 

Aid  rich  branch    -    .      ...   Sanford,  N.C- 

Aldrich  li'y.N.C 

.W  1 

Cape  Fear  BuflTbranch  ..    ..      ..   Gulf, N.C 

Cape    Fear  Butr 
Quarry.  N.C. 

Benuettavllle.s.C 

1.10 

H2.m 

10.  w 

South  Carolina  Pacific  Railway  |  South  Carolina 
Company.                                          State  Hue. 

1 

1 
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BOAHI)   OK    KAILROAD    COMMISSIONERS. 


CAPITAL  STOCK. 


Desorlptlon. 


Number  of 
Sharea 
lAuthurixed. 


Capital  Btook— ComncoD 


8,000,000 


Total.. 


Par 
Valae 

of 
Bbares. 


$100.00 


Total  Par 
Value  Au- 
thorized. 


$3,000,000.00 


Total 
Amount  Is- 
sued and 
OutstaDd- 
log. 


$1,972,900.00 


DIVIDENDS  DE- 
CLARED DURING 
YEAR. 


Elate. 


Amount. 


Manner  of  Payment  for  Capital 
Htock. 


Issued  for  oash— Ck>ininon 

Issued  for  construction— Common. 
Total 


Numbfrof 
Shares  Issued 
Durlnfjf  Year. 


Cftsh  Real- 
ized on 

Amount 
Issued  Dur- 

\nfs  Year. 


Total  Num- 
ber Shares 
Issued  and 
Outstanding. 


I 


10,038.00 
9,096.00 


19,729.00 


Total  Cash 
Realized. 


$1,008,000.00 

960,000.00 

1,972, 90$.  00 


CURRENT  ASSETS  AVD  LIABILITIES. 


AASBTS. 


Cash - — - . 

Oue  from  agents 

Due  from  solventtcompanies  and  individuals 

Net  traffic  balances  due  from  other  companies .. 

Other  cash  assets  [excluding  *' materials  and  supplies"]*. 

Total— Cash  and  current  assets 

Balance— Current  llabilltieK 

Total __ 


L.IAHILITIKK. 

Audited  vouchers  and  accounts — 

Wages  and  salaries — 

Matured  interest  coupons  unpaid  (Including  coupons  due  July  1) 

Miscellaneous - 

Total— Current  liabilities 

Total 


Amount. 

ri'il,924.70 

H,  182.94 

12,238.(S2 

7,678.81 

11,561.19 

261 ,583.76 

206.983. -29 

468,567.05 

39,804.84 

Z0,255.60 

1,611.00 

407,805.61 

468,567.05 


468,567.05 


*  Materials  and  supplies  on  hand,  $15,422.04. 
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FUNDED  DEBT. 
MOKTGAUE  BONDS,  MI>iCELLANBOU4  OBLIO  VTION8,  AND  INCOME  BONDS. 


TIMB. 


Class  of  Bond  or 
Obllgatton. 


I    C  o 

a- 

,  1886 

First  Mortgage Jane 

1. 


Hertes  A 
B 

C 


,  1889 

Consolidated  Mortgage ,  OoU 

'    1. 
Total— 

Mortgage  bonds  - < 

Income  bonds 

Grand  total 


a  . 
JO  a 

5^« 


1916 

Jane 

1. 


Amount  of 

Authorized 

Issue. 


Amount 
Issued. 


Amount 
Outstanding. 


Cash  Real- 
ized on 
Amount 
Issued. 


1919 

Oct. 

1. 


$1,500,000.00 
734,000.00 
8:^),  000. 00 


Class  of  Bond  or  Obligation. 


First  Mortgage 

Series  A 

B.-.. 


Consolidated  mortgage 

Total— 

Mortgage  bonds... 

Income  bonds 

Grand  total ... 


$1,500,000.00  ! 
731,000.00  ! 
820,000.00  ' 


$1,600,000.00 
781,000.00 
820,000.00 


$1,500,000.00 
784,000.00 
820,000.00 


1,868,700.00  I      1,868,700.00  !      1,868,700.00  '    1,868,700.00 


8, 054. 000.  CO 
1,868.700.00 


4,922,700.00 


3,054,000.00 
1,868,700.00 
4,922,700.00 


8,034,000.00 
1,868,700.00 


4,9^2,700.00 


3,054,000.00 
1,868,700.00 
4,922,700.00 


IMTBBEST 


Rate 
CcuU 


When 
Payable. 


Amount. 

Acorufd 

During  Year. 


Amount 
Paid  Dur- 
ing Year. 


0 

6 


f 

I  June  I 

\  and 

I  Dec.  1 


1 


April  1 

and 

Oct.  1. 


} 


6 


$90,000.00 
44,040.00 
40.200.00 

When 


183,240.00 
When 


earned. 


earned. 


RECAPITULATION  OF  FUNDED  DE3T. 


(Mass  of  Debt. 


Mortgage  bonds. 

Income  bonds 

Total 


Amount 
Issued. 


Amount 
Outstanding. 


$3.a34,000.00 
1,868,700.0.0 


$3,0)4,000.00 
1,868,700.00 


4,922,700.00  ,      4,92^,700.00 


INTEREST. 


Amount 
Accru*»d  Dur- 
ing Year. 


Anir^unt 
P«ld  Dur- 
ing Year. 


$188,240.00  I 

Payable  i  when  earned. 


188,220.00  I 
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COST  OF  ROAD,  EQUIPHElffT,  AHD  PEBHAVENT  IMP&0VEMERT8. 

Item. 


ExpeodltoreHJ  Total  CoM  to 
During  Year  ,  Jane  80, 1897. 


Construction— 
Right  of  way  and  station  grounds. 

Real  estate ~ — 

Oradlng _ - 

Bridges, trestles  and  culverts 

Ties _ 


Track  laying  and  surfacing — 

Fencing  right  of  way 

Telegraph  Ubes 

Btailon  buildings  and  fixtures. 

8hop  machinery  and  tools 

Docks  and  wharves 

Miscellaneous  structures 

Road  built  by  contract.- _. 

General  expenses.. 

Total  constiuction    ..  _ _. 


EuniPMENT— 

Locomotives _ ._ 

Passf  nger  cars 

Baggage, ex  press  and  postal  cars 

Freight  cars 

Other  cars  of  all  classes 

Floating  equipment 

Total  equipment 

Total  construction 


Total  Cost  to 
June  30, 1898. 


Cost  Per 
Mile. 


$1,578.76 

841.00 

14,919.16 

9,184.61 

2,0&1.61 

28,871.59 

240.18  : 

66.92  I 

I 

11,666.10  I 

586.21 
3,070.30 

2,209.12  I 

I 
6,744,765.25  , 

273.84 


fl,573.75 

341.00 

14,919.16 

9,184.64 

2,094.61 

28,371.59 

240. 18 

66.92 

11.666.10 

586.21 

3,070.80 

2,269.12 

6,744,765.25 

273.84 


6,819,422.67 

161,850.46 
68,862.73  ' 

298.6!) 
293,386.42  . 
559.88  ' 
758.77 


6,819,422.67 


$4.75 

i.03 

46.04 

27.73 

6.32 

85.65 

.73 

.20 

35.21 

1.77 

9.28 

6.86 

20.362.17 

.83 

20,687.e6 


Grand     total    cost    construction, 
equlpmeut,  etc. 


Total    cost    construction,    equip- 
ment, etc..  North  Carolina.- 


515,206.84 
6^819,422.67  ! 

7,331,629.51 

7,834,629.51  | 


151,850.46  > 
68,352.78 

298.68 
'29:^,:^.  42  j 

6"i9.^8  i 

I 

758.77  L 
515,206.84  ! 
6,819,422.67 

7, 384,  ({29. 61 

7,331,629.51 


458.48 

206.35 

.90 

{«5.72 

1.69 

2.29 

1,553.38 

20, 58:.  56 

22,142.94 

22,142.94 


Account. 


A. 


RECAPITULATION. 
FOR  MILEAGE  OWNED. 


Total 
Amount 
Outstanding.      hail  roads. 


Apportl«.n-       AMOUNT  PER  MILE  OF  LINE. 

menl  to 


Capital  stock  .- —     $1,972,900.00 

Bonds 4,922,700.00 


$1,972,900.00 
4,922,700.00 


Total 6,896,600.00        6,895,600.00 


Miles. 


331.24 
331.24 

asi.24 


Amount. 

$5,956.00 
14,861.00 
20,817.00 


CAPE    FKAR    AND    YADKIN    VALLEY    RAILWAY    COMPANY. 
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EEC  APITULATION  -  Continued. 
B.    FOR  MILEAGE  OPERATED. 


AMOUNT  PER  MI  LB  OF 

Name  of  Road 

Capital 
Stock. 

Funded 
Debt. 

Total. 

LINK. 

1 

1 

«l,g72,900.00 

$4,9^2J(jO.W 

Miles. 

Amount. 

The  Cape  Fear  and  Yad 
kin  Valley  Railway  Co.. 

$6,895,600.00 

831.24 

rJ0,817.00 

The  South  Carolina  Pa- 
cific Rnllway  Co  

100,000.00 

101,000.00 

204,600.00 

10.50 

19,486.00 

Total _ 

,      2,072,900.00 

5,027, 800.  CO 

7, 100, 200. 00 

341.74 

i         20,776.00 

EARNINGS  FROM  OPERATION 


Item. 


Deductions, 
Total         I    Account  of 
Receipts,     i  Repayments, 
'  etc. 


Actual 
FarningB. 


Passbnoeu— 

Passenger  revenue 

Lefs  repayments- 
Tickets  redeemed  — 
Other  repayments — 

Total  deductions 

Total  passenger  revenue. 


$104,383.22 


Mall.. 


Express 

Extra  baggage  and  storage 

Total  passenger  earnings 

Freight— 

Freight  revenue 

Less  repayments— 

Overcharge  to  shippers 

Total  freight  revenue 

Total  flight  earnings 

Total  passenger  and  freight  earnings. 
Otmbr  Earninos  from  Operation— 

Rents  not  otherwise  provided  for 

Other  sources 

Total  other  earnings 


$155.13 

7.06 

162. 19 


$101,221.08 

26.826.76 

7,500.00 

1,044.00 


139,591.79 


462,613.10 


6,204.62  '— . 


Total  gross  earnings  from  operation— North 
Carolina 


45C{,406.6ft 
456,408.58 
•596,000.37 

795.85 

398.99 

1.194.84 

597,195.21 


2- 


14 
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BOARD   OF    RAILROAD   COMMISSIONERS. 


OPERATIHO  XZPKH8E8. 


Item. 

Opbaatino  Ezpknsbs— Stats  of  North  Cabolina. 

Maloteoance  of  way  and  straotares .. 

MaiDtenaoce  of  equipment -- 

Condacttng  traoBportatloo... — 

Geoeral  ezpeoBes — _ —  .-. 

Total- 

Peroeniage  of  ezpeDses  to  earn  logs— North  Carolina ... 


Amoant. 


9150,687.78 
55,»12.19 

223,S7&6S 
47,263.00 

477,(jei.eD 


nrCOME  ACCOUST. 


Gross  earnings  from  operation .-      

Less  operating  expenses. -  --  

Income  from  operation —  -  -    

To^al  Income —       

Deductionh  from  Income— 

Interest  on  funded  debt  accrued     ..-    .-  — 

Rents  paid  for  lease  of  road  .   ..      --      — 

Taxes --- 

Total  deductions  from  Income 

Deficit-— ~- 

Deficit  from  operations  of  year  ending  June  30, 1888 

Deficit  on  June  80,  1897,  [from     'General   Balance  Sheet,"    1897 
Report]- - - - -    


Additions  for  year -- 

Deductions  for  year - 

Surplus  on  June  80, 1806, [for  entry  on  ''General  Balance  Sheet" 


$507,195.21 
477,00  .00 


183,240.00 

6,276.00 

18,302.60 


1120,10^.61 
120,10$.  61 


207,818.00 
87,714.99 
87,714.90 

484,703.74 

.V2,510.78 

y.40 

5^2,581. 18 


CAPE  FEAR  AND  YADKIN  VALLEY  RAILWAY  COMPANY. 
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REKTAL8  PAID. 


A.  RENTS  PAID  POR  LBAHE  OF  ROAD. 


Name. 


Ii  terefcton 

Bonds 
Gaamnteed. 


tSoaih  Carolina  and  Paolflo  Railway  Company. 


18, 270.00 


Cash. 


18,276.00 


Total. 


•6,276.00 


B.    RENTsJ  PAID  FOR  LEASE  OF  TRACKS,  YARDS  AND  TERMINALS. 


DenlienHtlnn  of 
Pri»perty. 


Tkkminals— 


Grand  total  rente— B 


Sltaation  of  Property 
LeaHed. 


Qreenaboro.N.C 


Name  of  Company  Own- 
lug  Property  Leased. 


Southern  Railway. 


Item. 


Total. 


$168.75 


168.75 


COHPABATIYE  GENERAL  BALAHCS  SHEET. 


juneSO,  18»7. 


Total. 


•6,819,422.67 

515,206.81 

4,580.61 

145.400.63 

15,88'i.41 
4^.79.').  7 1 


7,l»85,J»l.vO 

I,$y72,900.00 

4,9-*2, 700.00 

444,351.90 

641,810.00 


Assets. 


7,985,291.90 


Cosiofroad .-. 

Cost  of  equipment  

Other  permanent  luvratments-. 
Cash  and  current  assets . 

OTHER  ASSRT.S. 

Materials  and  supplies... 

Profit  and  luss -- 

Grand  total    

LIABILITIB.S. 

Capital  stock 

Funded  debt .- 

Current  liabilities _ 


JUNE  30,1898. 


Total. 

•6,819,422.67 

515,206.81 

4,580.61 

261,583.76 


YEAR  ENDING  J  ONE  30, 1898. 


Increase. 


Decrease. 


9116.1^3.18 


Accrued  interest  on  funded  dt* bt  not 
yei payable, 4  yeaiHHU'l  6  months  ' 
fnuu  December  1.189J, to  Juue  J,  i 
1898. 


t 

15,422.01 
I    572.531.13 

87.735.39  

!   8,1««,747.05 

1,972,900.00 
4,922,700.00 

1    468,567.00 

1 

20*.  452. 15  ' 

1 
^ 1 

1 

20,212.15 - 

1 

824,580.00 


Grand  total !     8,188,747.05 


183,240.00 


203,452,15 


I1U6.37 
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60ARI)    OF    RAILROAD    (COMMISSIONERS. 


PASSENGER  AND  FREIGHT,  AND  TRAIV  KILEAGE. 


Item. 


Pasbengkk  Traffic— 

Number  of  passengers  carried  earning  revenue 

Number  of  passengers  carried  one  mile 

Number  of  passengers  carried  one  mile  per  mile  of  road. 

Average  distance  carried 

Total  passenger  revenue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road... 

Passenger  earnings  per  train  mile _. 

Fbeiqht  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue 

Number  of  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton 

Total  freight  revenue 

Average  amount  received  for  each  ton  of  freight.  .. 

Average  receipts  per  ton  per  mile... 

Total  freight  earnings — 

Freight  earnings  per  mile  of  road _. 

Freight  earnings  per  train  mile _ 

Pahsbnobr  and  Freight— 

Passenger  and  freight  revenue 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road 

(jro»>8  earnings  from  operation 

Gross  earnings  from  operation  per  mile  of  road 

Gross  earnings  from  operation  per  train  mile 

Opera  ting  expenses , 

•    Opeiatlng  expenses  per  mile  of  road 

Operating  expenses  per  train  mile 

Income  from  operation . 

Income  from  operation  per  mile  of  road 


Column  for 
Tonnage, 

No.  Passen- 
gers, No. 
Trains, 
Mileage, 
No.  Cars. 


Columns  for  Revenue 
and  Rates. 


DoUars. 


131,968 
6,480.614  ; 
18,964  j 
4.9U  I 


360, 0R2 

33,282,856 

97,391 

92.44 


OenU    AfiUt. 


104.221 


l:«,.'i91 
408 


03 

78 
01 
79 
47 
56  . 


456.408 
1 


456,408 

l.83> 

I 

5«;0,6.9 

1,640 
596,000 

1,744 
5J»7,195 

1,747 

1 

477,091 

1.396 


58 
26 
1 
58 
54 
47 


120,103 
a51 


974 

606 


062 


700 

371 


190 


61 
51 
87 
01 
21 
51 
06 
60 
07 
85 

61  

44  


HIS 


3S2 


Carthage  Railroad  Compaoy. 


PROPERTY  OPERATED. 
Oirthage  Railroad— from  Cameron  to  Hantfion(mlleb)  18.50 

CAPITAL  STOCK. 

Comroou— Number  of  shares  authorized 10,000 

Par  value  of  shares W5.00 

Total  par  value  authorized 250,000.00 

Total  amount  issued  and  outstanding 16.050.00 

MANNER  OF  PAYMENT  FOR  CAPITAL  STOCK. 

Total  number  shares  issued  and  outstanding  for  reorganization— common — M'2 

Total  cash  realized.  Issued  for  reorganization— common lO.O'iO.OO 

CURRENT  ASSETS  AND  LIABILITIES. 

Ai)SBTS. 
ChbI)  -   .  .    ..  - -         $25,»*'i.52 


LIABILITIES. 

r>)ans  and  bins  payable --.  .-  .  3.000.00 

FUNDED  DEBT. 

Mc  rtgage  bonds «10, 000. 00 

Interest  paid  during  year.- - _ 300.00 

COST  OF  ROAD  AND  EQUIPMENT. 

Equipment.- _ $11,000.00 

Construction - _ —  68,400.00 

OoDstructton  and  equipment  per  mile 4.276.07 

OPEKATINO  EXPENSES. 


Item.  Amount. 

Maintenance  of  way  and  structures W,307.T7 

Maintenance  of  equipment _ 8,435.83 

Conducting  transportation ._ _ ;  7, 239. 08 

General  expenses •  1,808.00 


Total - _ 16, 780. 68 
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BOARD   OF   RAILROAD   COMMISSIONERS 


UrCOHE  ACCOUVT. 


Qross  («rnlngs  firom  operation 

I>es8  opeiutlDg  expenses ^ 

Income  from  operation 

Total  Income -__ 

Dkddctions  fkom  Income— 

Rents  paid  for  lease  of  road 

Taxes , 

Permanent  Improvements 

Total  deductions  from  income 

Net  income 

BurpluH  from  operations  of  year  ending  Jane  80, 1898. 


921,006.29 
14, 107.  J8 


Bui  plus  on  June  30,  1897,  [from  '^General  Balance  Sheet,"  1897 
Report] 


1,440.00 
392.40 
860.00 


2,G82.40 


Additions  for  year j 

Surplus  on  June  80, 1898, [for  entry  on  ''General  Balance  Sheet'']..! 


S7.4fl6.1l 


7,  198. 11 


4,81.x71 


4,815.71 
21,119.81 


4,815.71 
25,935.52 


REIVTALS  PAID. 
Name  of  road^Carthage  Railroad fl, 440.00 


COHPARATIVE  OEKERAL  BALAHCK  SHEET. 


JUNE  80, 1697. 


A8SBTB. 


Total. 


Cost  of  road 

Cost  of  equipment. 
Grand  total 


LIABILITIES. 

Capital  stock 

Current  liabilities 

Profit  and  loss 

Grand  total . 


YEAR  ENDING  JUNE  .%,  1898. 


Total. 

S88,400.00 
11,000.00 
79,400.00 


16,050.00 

10,000.00 

4.815.71 


Increase 

Decrease. 

(27,000.00- 

2,400.00 

.— — . ..— 

29,400.00 

— 

2,305.52 


Carolina  and  Northwestern  F^ailway  Compaoy 


Oarollxuk  and  Northwestern  Railway  Company,  from  B.C.  Line  to  Lenoir  (miles) 83. 40 

Entire  line.  Chester  to  Lenotr  (miles) 100. 80 

CAPITAL  STOCK. 

Capital  stock :  Common—number  of  shares  authorized . 7,000 

Plsr  value  of  shares . $30,  OO* 

Total  par  value  of  shares  authorized 830,000.00 

Total  amount  Issued  and  outstanding 200,000.00 

All  Issued  for  reorganization. 

FUNDED  DEBT. 

First  mortgage  bonds— date  of  issue,  1897 ;  due.  1927. 

Amount  ifrsned $460,000.00 

Rate  of  Interest  5  per  cent,  payable  May,  November,  January,  and  July. 

Income  bonds 25,000.00 

Equipment  trust  obligations 1.660.07 

CURRENT  ASSETS  AND  LIABILITIES. 

ASSETS. 

Cash - . — —  $7,144.82 

Bills  receivable 883.67 

Due  from  ageote 2,682.58 

Due  from  solvent  companies  and  Individuals !,8:U.04 


Total  cash  and  current  assets 12,401.55 

Balance— current  liabilities 1,285.78 

ToUl 18,777.88 


LIABIXITIKS. 

Loans  and  bills  payable 8,666.67 

Audited  vouchers  and  accounts 1,149.67 

Wages  and  salaries 3,848.80 

Net  traffic  balances  due  to  other  com  panics 87.19 

Matured  interest  coupons  unpaid  (including  coupons  due  July  1) 525.00 

Total-current  liabilities 18,777.88 

Materials  and  supplies  on  hand, $2, 547. 47. 
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BOARD   OF   RAILROAD   COMMISSIONKRS. 


COST  OF  SOAD,  EaUIPHBVT,  AND  PBRHAVXVT  IHPS0VXKE5T8. 


Item. 


Construction— 

EDgineerlng 

Right  of  way  and  station  grounds 

Real  estate , 

(trading 

Bridges,  trestles  and  culverts 

Ties -. 

Ralls - 

Frogs  and  switches 

Bal  last - 

Track  laying  and  surfacing 

Station  buildings  and  fixtures 

Hhop  machinery  and  tools 

Water  stations 

Miscellaneous  structures 

Total  construction 

Equipment— 

Locomotives 

Passenger  cars _ 

Baggage,  express  and  postal  cars 

Freight  cars 

Total  equipment 

Total  construction 

Grand  total coetCon8tructlOD,equip- 
nieut,  etc 

Total  cost  construction,  equipment, 
etc.— North  Carolina 


Charged  to 
Construction 

or 
Equipment. 


$126. 16 


Total  Cost  to    Total  Cost  to 


Ooet 
Per 


June  aO.  1897     June  SO,  1888.     ^g^ 


I 


78.32 

1,809.67 

7.74 

9H.43 

70.10 
181.00 
780.81 
892.06 
327.86 
244.13 


5,487.87 


e583.00 
884.14 
9.10 
898.61 
370.80 
470. 13 
1,828.40 


248.21 
2,04.5.76 
I.9S5.9H 

041.86 


87.60 


9,4.'}4.45 


S7I0.I6 

16. 43 

361.14 

8.34 

9.10 

.OB 

471.83 

4.81 

2,489.97 

22.82 

477,87 

4.87 

2,742.88 

25.00 

70.10 

.64 

429.81 

8.93 

2.826.66 

25.83 

2,827.92 

25.86 

1.209.72 

H.69 

244.13 

2.28 

87.09 

.M 

14,921.82 

180.45 

6*22.06 

8,357.78 

1,602.49 

6,809.86 

82.80 

245.51 

728.51 

6.018.69 

2,983.86 

20,961.84 

6,487.87 

9,4)4.45 

8,471.23 


5,501.01 


30,395.79 

T  — 

20,061.22 


I 

8.979.84  82.15 

7.911.85  I  7A38 

278.81  2.54 
I 

6.775.20  61.96 


28,945.20      219.05 
14,921.82  i    186.46 


88,807.02  I    855.60 


25,652,23  '    356.60 


CAROLINA    AND    NORTHWESTERN    RAILWAY    COMPANY. 
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IVCOHB  AccomrT. 


OroM  earnings  from  opemtlon 

1^688  operating  expenses - — 

Income  ftrom  operation .- 

Totallnoomel ._ - 

Dbductions  frox  Incomr— 

Interest  on  runded  debt  accrued -.    .-     — 

Taxes - 

Permanent  Improvements.-- 

Total  deductions  from  Income. 

Net  Income   _.- 

8urplii8  from  operallons  of  year  ending  June  80,1898- 


tturpluson  June  30,  1897,  [Krom  *' General  Balance  Sheet."   1807 
Report] 

Deficit  on  June  90, 1808,  [For  entry  on  General  Balance  Sheet"]... 


$75,000.07 
49,931.74 


316.60  j. 
1.607.85  . 
5,501.01   . 


Si«,  078.21 
20.O7H.2I 


7,440.36 

18,657.87 

18,075.14 

5,406.78 

28,481.87 


EARVUTGS  7R0H  OPERATION. 


Item. 


PAS.SRNaEK: 

Passenger  revenue 

Total  passenger  revenue 

Mall - 

Express - 

Extra  baggage  and  storage- 


Total  passenger  earnings 

Frbioht: 

Freight  revenue 

Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  freight  earnings 
Other  Karninos  from  Operation  : 

Other  sources - 


Total 
Receipts 


Deductions, 

Account  of 

Repayments, 

Etc. 


920,116. 50  , 


Total  gross  earnings  from  operation— North 
Carolina. 

Total  gross  earnings  from  operation— Entire 
Line. 


$4,804,89, 
778.14! 
182.91 


Actual 
Earnings 


47,666.63 


920.116.50 


5,355.97 
25,47X47 


47,566.63 


47,566.63 
73.039.10 

2,960.87 


75,900.97 
115,151.45 
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BOARD   OF   RAILROAD   COMMISSION KRS. 


COST  OF  BOAD,  EaiTIPHE5T,  AND  PEBMAVEVT  IHPBOVXHEffTS. 


Item. 


Charged  to 
ConstructlOD 

or 
Eqalpment. 


Construction— 

Engineering 

Right  of  way  and  station  grounds, 

Real  estate 

Grading 

Bridges,  trestles  and  culverts 

Ties - 

Ralls 

Fr(%8  and  switches 

Ballast - 

Track  laying  and  surfacing 

Station  buildings  and  fixtures 

Hhop  machinery  and  tools 

Water  stations 

Miscellaneous  structures 

Total  construction 


Equipment— 

Locomotives 

Passenger  cars 

Baggage,  express  and  postal  cars . 

Freight  cars 

Total  equipment 

Total  construction 


..I 


Grand  total  cost  construction, equip- 


^rana  I 
ncfeut, 


etc 


Total  cost  construction,  equipment, 
etc.— North  Carolina 


Cost 
June  30.  1897     June  80.  1886.     ^^^ 


Total  Cost  to    Total  Cost  to 


I 


9126. 15 


tS.S2 

1,809.67 

7.74 

914.48 

70.10 
181.60 
780.81 
802.66 
827.86 
244.13 


6,487.37 


622.06 

1,602.49 

82.80 

726.51 


2,983.86 
6,487.87 


8,471.28 


6,691.01 


«585.00 

• 

S710. 15 

16.4) 

364.14 

86J.14 

8.S4 

0.10 

9.10 

.08 

388.51 

471.83 

4.31 

570.30 

2,489.97 

22.  S2 

470.18 

477,87 

4.37 

1,828.40 

2,742.88 

25.00 

-— —  — . 

70.10 

.64 

'J48.21 

429.81 

8.98 

2,04^>.76 

2.826.56 

'      25.85 

1,985.36 

2,827.92 

25.88 

941.86 

1.269.72 

11.09 

24MS 
87.69 

2.28 

87.60 

,         .M 

9,484.45 

14,921.82 

186.45 

8,857.78 

8,979.84 

82.15 

1 

6,809.86 

7,911.85 

1      72.88 

245.51 

278.81 

2.54 

6.018.69 

6,775.20 
21,945.20 

61.98 

20,961.84 

'    219.05 

9,4)4.45 

14,921.82 

186.45 

80,885.79 


20,061.22 


38,867.02      855.50 


25,652,23      855.60 


CAROLINA    AND    NORTHWESTERN    RAILWAY    COMPANY. 
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IVCOMX  ACCOUVT. 


GroM  earnings  from  opemtlon 

Lets  operating  expenses 

Income  flnom  operation 

Totallncome .-.  — 

Dkductions  from  Incomr— 

Interest  on  funded  debt  accrued .- 

Taxes —    .  

Permanent  Improvements 

Total  deductions  from  income 

Net  Income _.. 

Hurplus  trom  operallons  of  year  ending  June  80,1898. 


Surplus  on  June  30,  1897,  [Prom  *' General   Balance  Sheet."   1897 
Report] 

Deficit  on  June  30, 1888, [For  entry  on  General  Balance  Sheet"] 


EARVINGS  7R0H  OPERATIOlf. 


t75,999.97 
49,921.74 


316.50 
1, 60?.  85 
5,501.01 


Si6.078.at 


26,078.21 


7,440.86 

18,687.87 

18,075.14 

5,406.73 


28,481.87 


Item. 


Passengbk: 

Passenger  revenue 

Total  passenger  revenue 

Mall 

Express 

Extra  baggage  and  storage— 


!   Deductions, 
Total  Account  of  >       Actual 

Receipts        Repayments,      Earnings 

Etc. 


920,116.50  , 


$4,394,88 
778.14' 
182.91 


Total  passenger  earnings 

Frbioht: 

Freight  revenue 

Total  freight  revenue 

Total  freight  earnings i 

Total  passenger  and  freight  earnings 

Othkr  Earnings  from  Operation  : 

Other  sources , 

earnings  from  operation— North  ' 


47,566.68 


Total 
OarOi 


gross 
Mina. 


Total  gross  earnings  from  operation— Entire 
Line. 


920.110.50 


5,855.97 


47,566.68 


47,566.68 
78,039.10 


2,960.87 


75,999.97 


116,151.45 
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OPERATIVE  EZPEVSE8— Entire  line. 


Item. 


Opbbatiko  EIxpbkses— Entire  Line. 

Maintenanoe  of  way  and  stractures 

Maintenance  o<  equipment 

Gondacttng  transportation __ 

General  expenses : 

Operating  Expenses— State  or  North  Carolina. 

Maintenance  of  way  and  structures 

Maintenanoe  of  equipment 

Conducting  transportation 

General  expenses . 

Total - 

Percentage  of  expenses  to  farnlogs— North  t'arollna 


Amount. 


$18,441.16 

7,074.65 

45,247.64 

4,874.75 


75, 6^)8. 09 


12,171.15 
4,069.27 

29.863.88 
8,217.88 


4».92i.l4 


65.0S 


COMPARATIVE  GENERAL  BALAEfCE  SHEET. 


JUNK  80, 1807. 


Total. 

19,484.45 
20,961.34 
13,882.12 

2,788.92 


47,004.88 


81,023.29 


$350,000.00 

450,000.00 

22,364.50 


ASSETS. 


Cofrt  of  road 

Cost  of  equipment 

Cash  and  current  assets 

OTHER  ASSETS. 

Materials  and  supplies 

Grand  total— Entire  Line 

Grand  total— North  Carolina 

LIABILITIES. 

Capital  stock 

Funded  debt 

Current  liabilities 


.--I  Accrued  interest  on  funded  debt  and 
yet  iMiyabie. 


8, 192.02  ;  Profit  and  loss  .... 

.p 

830,556.52  j  Grand  total. 


YEAR  ENDING  JUNE  30,  1898. 


Total. 


$14,92I.8J 
23,915.20 
12,491.53 

2,547.47 
f>8,90b.04 
85.577. 09 


5)50,0.0.00 

450,000.00 

1,285.78 

625.00 

a5,577.08 


^37,387.88 


Increase. 

Decrease. 

5%  487. 37 
2,»s8.86 

$1,890.57 

289.45 

_— — 

» 





CASHI£   AND   CHOWAN   RAILROAD   AND   LUMBER   COMPANY. 
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RKHTAL8  PAID. 
RBNTB  PAID  FOR  LEASE  OF  TRACKS,  YARDS  AND  TERMINALS. 


De»lfmattoii  of 
Property. 


Tracks— 

Third  rail 


Sltuail'-n  of  Property 
LeAied. 


Total 

Terminals— 

Depot _ 

Total 

Grand  total  rents.. 


Between  Newton   and 
Hickory. 


Hickory,  N.C 
Newton,  N.C. 


Name  of  Company  Own- 
ing Property  Leated. 


Item.     '     Total. 


Southern 


S8,fl00.00 


Southern 

Southern  — « 


98,e00.00 


I  1,00?.7I    


1,002.71 
4,002.71 


Cashie  and  Chowan  Railroad  and  Lun)ber 

Company. 


PROPEBTT  OPERATED. 
Main  terminal  at  ]ftoward,N.C  ,on  Cashie  River— runs  toward  Chowan  River 

Main  Line  (miles) - 

Sidings  (miles) _ _ 


Capital  stock 

Coer  of  road 

Cost  of  equipment — 

Gro»8  earnings 

Operatlngexpenaes 

Employees 

Road  proper  Is  allowed  only  enough  to  pay  expenses. 


19.00 
10.00 

$100.0d0.00 
48,000.00 
20,000.00 
12,000.00 
12,000.00 
2g 


Danville,  MocKsville  and  Soutbwestern  Railroad 

Con)pony. 


PROPERTY  OPERATED. 

MocksvlUe  Junction  to  Leak sville (miles) A 

Capital  stock $50,300.00 

Cost  of  road 102,944.24 

Cost  of  construction  per  mile —  12,868.00 

Gross  earnings — 2,601.811 
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IVCOHE  ACCOUNT-IiiUre  Uiie. 


Gross  earnings  finom  operation 

Less  operating  expenses 

Income  from  operation 

Total  Income 

Deductions  from  Income: 

Net  Income 

Surplos  from  operations  of  year  ending  Jane  80,  1898 


Surplus  on  June  80, 1807,  [trom  *  General  Balance  Sheet, "  1897 
Report]. 

Surplus  on  June  80, 1808  [for  entry  on  ^'General  Balance  Sheet'*J. 


118,726.22 
ll,6ie.62 


OPERATING  EXPENSES. 


Item. 


Maintenance  of  way  and  structures. 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses 

Total 


»»,fl7R.70 


2,0m.70 


2,078.70 
2,078.70 
7,249.94 

0,308.61 


Amount. 


91,6:5.16 

79Li.95 

7,927.41 

1,4  0.00 

11,616.52 


COMPARATIVE  GENERAL  BALANCE  SHEET. 


JUNE  80, 1887.  ' 


ASSETS. 


Total 


$44,727. 17     Cost  Of  road 

6,781.25  I  Cost  Of  equipment. 


140.70 
3,806.81 


Lands  owned 

Cash  and  current  assets 

OTHER  ASSETS. 

I 

812.76  I  Materials  and  supplies 

64,468.72  \  Grand  total 

LIABILITIES. 

88,950.00  i  Capital  stock 


4,765.08 


Current  liabilities 


8,463.75  I  Reserve  fund. 


7,289.94 
64,468.72 


Profit  and  loss 

Grand  total 


YEAR  ENDING  JUNE  80,  I89ii. 


ToUl 


S 14, 700. 00 

8,700.00 

65.70 

3,881.16 

I9.>.00 
/)7,0M.WS 


fnoreafte.       Decreas  -. 


$272.83 
2,918.75 


f7o.00 
425.1)8 


38,9.30.00 
5,018.47 
3,701.75 
9.36M.6I 


c7,0ll.b6 


Northan)pton  and  Hertford  F^ailroad  Compaoy. 


PR0PEBT7  OPESATED. 
Prom  Gumberry  to  Jackson,  >f.  C,  (miles) 

CAPITAL  STOCK. 

GapltHl  stock  :  Commoa— Number  of  shares  authorized 

Par  value  of  fihHren 

Total  par  value  authorized 

Total  amouut  IdKuedMiid  out6tandlug 

IskUcd  for  ooiiMtructlon— common— total  number  shares  Issued  during  year. 

Cash  realized  on  amount  during  year __ 

TotaJ  number  shares  Issued  and  outstanding — 

CURRENT  A88ET8  AND  LIABILITIES. 
Due  from  solvent  companies — 

COST  OP  ROAD  AND  EaUIPHENT. 

Equipment - 

Construction - - — 

Total - — - - 

Gross  earnings —  - - — 

Operating  expenses — — - - 

Income  ftpoin  operation —  .._ _. 


250 

1100.00 

25,000.00 

25,000.00 

250 

100.00 

25,000.00 


$4/^288. 7tt 


(3,100.00 
25,011.28 

80,UJ.2&, 

18.580.  m 
8,77-1.79 

4,816.82 


Norfolk  and  Soutb^rn  l^ollroad. Compaoy. 


PROPERTY  OPERATED. —Entire  Line. 


Name. 


Norfolk  A  Soulhein  R.  R.Co.. 


Total 


TERMINALS. 


From— 


Berk  lej',  Va 

Markey*8    Ferry, 
N.U. 


To- 

Bdenton,  N.C. 
Belbaven,^r.C 


Miles  of    j  Mllen  Line 
Line  »or     I    for  Each 
EhcIi  Road   Uia»s  KoMds 


Mauied. 


Named. 


73.05 
29.80 


102.85 
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CAPITAL  STOCK. 


DesciiptloD. 


Capital  Block-  Common 
Tol^il 


Number  of;      Par 
i^hRres      I   Value 
AuUit.r-     '       of 
Ized.         ttbares. 


Total  Par 
Vnlae 
Author- 
ized. 


20.000      $100.00  $2,000,000.00 


'2O,0bO  I      100.00 


2,000,000.00 


Total 

Amount 

iMued  and 

Ontatand- 

ing. 


r2,ooo,ooo.oo 


2,000,000.00 


Manner  of  Payment  fur  Capital  8tock. 

Issued  for  cash— Common  

Issuea  for  reorganization— common 

Issued  for  purchase  of  Albemarle  and  Panlego  Railroad  (o. 
Total -- - 


DIVIDBNIJS  DB- 

CLARKD  DURING 

YBAK 


Rate.      Amount. 

4perct.      f^0,000.0» 
4perct.        80,000.00 


Total  Num- 
ber Shares 
I'^sus'l  and 
Outstanding. 


0It4.  Mi 
18,530.10 

875.00 
20,000.00 


Total  Cash 
Realized. 


S2),  796.00 

1,8'xSOlO.OO 

87.  .500.  CO 

),964.SU6.0» 


FUNDED  DEBT. 

MORTGAGE  BONDS. 

Class  cf  bond  or  mortgage— Klrttt  mortgage.    Date  of  Issue,  June  1, 1891.    When  due,  June  1, 1941. 

Amount  of  authorized  Issue  per  mile  of  i-oad _.  $  O.O0O.Ot 

Amount  Issued - 750,000.00 

Amount  out'^tandlug _. 7o0,00i'.00 

Cash  realized  on  amount  Issued —  74.5,050.00 

Amount  interest  accrued  during  year... _ 37, .5  0.00 

Amount  Interest  paid  during  year 37,500.0§ 

Rate  of  interest,  .5  per  cent.    When  payable,  May  1st  and  November  Ist. 


.-Vccount. 


Capital  Stock. 

Bonds- - 

Total.. - 


RECAPITULATION. 


A.   FOR  MILK.\GE  OWNED. 


Total 

Amount 

Outstanding. 


$2,000,000.00 

7^0,000.00 

2,760,000.00 


Apportion 

ment  to 

Railroads. 


AMOUNT  HER  MILE. 


Miles. 


102.  S5 


Amount. 

$19,445.79 

7,292.17 

2«.7«7.96 


NOKKOI.K    AND    SOUTHKRN    KAII.KOAI)    COMPANY. 
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Name  of  lload. 


RECAPITULATION. 


B.    KOR  MILKAGE  OPEttVrKD. 


Cnpltal 
Stuck. 


._       _|_ 

Norfolk  A  Southern  R.  R.  Co.|    $2,000,000.00 
Total 


2,000,000.00 


Funded 
Debt. 


Total. 


$7.50,000.00      $2,750,000.00 


750,000.00  '      '.',750,000.00 


AMOUNT  I*KK  MILK 
OF  LINE. 


Miles. 


Amount. 


102.85  '    ^8,737.96 


102.85  !      28,737.96 


COST  OF  ROAD,  EQUIPMEHT,  AND  PERMANENT  IMPROVEMENTS. 

Expendlturefi  durlDK year,  cbHrgod  to IncomeaccountuHpermaDent  Improvement  $.i,:)08.60 

Total  cost  of  construction  to  June  30,  1897 _ 2, 770,000.00 

Total  cost  of  construction  to  June  30, 18^8 _ 2,765.000.00 


INCOME  ACCOUNT— Entire  Line. 


Gross  earnings  from  operation —    ._    

Less  operating  expenses 

Income  from  operation — 

Mirusellaneous  Income— less  expensep    —   .         .      .- 

Totaliucome 

Dkductions  from  Income: 

Interest  on  funded  debt  accrued - - 

Interest  on  real  estate  mortgages  ...  . 

Taxes 

Total  deductions  from  Income  -  .    .-    - 

Net  Income   --    -.   . 

Dividends^,  4  per  cent  common  stock    - 
One  note  from  bills  payable       ..    .  _ 
Retil  estate-. .- 

Total -      ---.     - 

Surplus  from  operations  nf  year  endiiier  June  30,  189H 


Surplus  on  June  30,  1897  [from   "  General   Balance  Sheet,"   1807 
Report]. 

BurplOs  on  June  30, 1898  [for  entry  on  *'  General  Balance  .Sheet"]  . 


«19{,528.81 
828,566.67 


37,500.00 

982. 61 

H,  276. 64 


$1H4.962.14 
8.512.32 
173, 474. 16 


80,000.00 
5,000.00 
8, 308.  HO 


52,759.28 
120,715.18 


88,308.60 

32,406.58 

136.026.60 


168,43:^.18 


.  STOCKS  OWNED. 

Name— Norfolk  and  Portsmouth  Belt  Line  Railroad— Valuation. 

2 15 


$0,200.00 
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BARVINGS  FBOM  OPERATION— North  CaroUna. 


Item. 


Peduotions, 
Total  Acoountof 

RecelpU      j  Elepaymenu, 
'  etc. 


AotaaJ 
EarDlngg. 


Passbnoeb— 

Passenger  revenue 

Less  repayments— 

Tickets  redeemed — 

Excess  fares  reftinded.. 

Other  repayments 

Total  deductions  — 

Total  passenger  revenue.. 

Mail 

Express 

Extra  baggage  and  storage 

Other  Items  


$76,'229.8« 


10.924.69 

4. 082.  .56 

828.61 

1,088.80 


317,491.10 


Total  passenger  earnings. 1.. 

FR  BIGHT— 

Freight  revenue — — — 

I^ess  repayments—  | 

Overcharge  to  shippers - 1 -  | 

Other  repayments - — . 

Total  deductions 

Total  freight  revenue  — 


r 


Terminals.. 
LighUirage. 
Coal  sales  .. 
Other  items 


22,831.02 

24,409.89 

4,050.59 

4,270.79 


Total  freight  earnings ...-. 

Total  passenger  and  freight  earnlngn. 
Other  Earnings  from  Operation— 

Car  mileage _ _ _- 

Telegraph  companies  — .'. 

Total  other  earnings 


999.76 


09.76 


r6.r29.6» 


16,824.61 
92,&>4.» 


.S,  269, 70 
8,268.70 


844.22L4a 


55,966.19 
400.187.50 
498.I4L85 


1.57.42  t 
229. 6t  i 


Total  gross  earnings  from  operatloh— North 
'  Carolina. 

Total  gross  earnings  from  operation— Entire 
Line. 


386.96 
387,721.22 

493,.528.81 


NORFOLK    AND   SOUTHERN    RAILROAD   COMPANY. 
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MISCELLANEOUS  IHCOME. 


Item. 

Operating  company's  steamers. 

Old  material — 

Rents  and  leases 

Interest  on  deposits 

Total 


Gross 
Income. 


988,805.88 


Lees 
Expenses. 


ri9,248.68 


Net  Miticel- 
laneous 
Income. 


t4, 057.15 

2,592.66 

48(5.88 

1,875.08 

8,512.82 


0PEEATI5G  EXFE5SES.- Entire  Line. 


Item 


Maintenance  of  way  and  structures. 

Maintenance  of  equipment 

Oonducting  transportation 

General  expenses — 

Total 


Percentage  of  expenses  to  earnings— Entire  line  .. 


Amount. 

»0,059.O4 
49,118.41 

150,459.02 
20,0.35.20 


828.566.67 


66.57 


COMPABATIYE  OENEBAL  BALANCE  SHEET. 


JUNE  80, 1887. 
Total. 


YEAR  ENDING  JUNE  30,18P8. 


A88ET8. 


Total. 


r2,770,000.00     Ck)stofroad «J,76.">.O0O.fO 


Htocks  owned 

I 
131,297.21     Cash  and  current  assets 

I  .      OTHER  A.SSKTa. 

2.1,099.28     Materials  and  Rupplles 

2,919.8/  '  Sundries... 

31 , 605.00  '  8tr.  Neuse  guarantor  account. 
2,963,9JL8«  Grand  total. 


Increase. 


Decrease. 


H,  200. 00 
147.772.21  j 

27. 7  H. 02 
2,910.31 
37,605.00  , 


2,987,230.60  ; 


$6,200.00 
13,476.03 

2.613.74 

20.47 

6,000.00 

28,309.21 


r^ooo.oo 


5.000.00 


LIABILITIES. 

12,000,000.00     CipltrtlsU)ck j    $2,000,000.00 


760,000.00     Funded  debt _ _ 

53,988.11     Current  liabilities -— 

186,026.80  I  Profit  and  loss 

28,911. &5  I  Balance  Receiver's  account 

2,963,921.36  I  Grand  total.- ! 


750,000.00    . 

44,88").  77 

I 

168,4a3.I8 
23,911.05 
2,987,231.60  I 


y.  097.  M 


32, 4WJ.  58 


32,406.58  . 


9,097.31 
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New  Hanover  Transit  Company. 


PROPERTT  OPERATED. 
Cape  Fear  River  to  Atlantic  Ocean. 

Capital  stock __. _ __. 98,650.00 

Funded  debt... __ 2.500.00 

Cost  of  road _ _ _ 5,000.00 

Gross  earnings . ],9'^.(if} 

Operatini{  expenKes - •_ l,0S2.:i5 


X 


l^ed  Springs  aQd  Bown)an  l^ailroad  Con)paoy. 


• 


KOAD  OPERATED. 

Ked.Sprini^s  to  Bowman,  miies - -- II 

Jnnctlon  to  Turupilte,  miles « 

Total,  miles. _.. ao 

Cost  of  road _ _ _- S»4,O0O.0O 

Costof  eqaipment _ _ .- -1.000.00 

Gross  earningN _ 5.600.00 

Operating  expenses _. _ ___ -1. 400.00 


SuffolK  QQd  Carolina  l^ailway  Company. 


PROPERTY  OPERATED. 

Frt)ni  Hufiolk.  Vs.,  to  Montrose,  N.  C,  39  mileit. 
2.5  miles  in  North  Carolina. 

CAPITAL  STOCK. 

(*apital  stock,  C«  mmon— Number  of  Khare.s  authorized ._  5,000 

Par  vHlue  of  shures _. $100.00 

To; si  par  value  authorized — 500,000.00 

TotHl  amount  issued  and  outstanding 400,000.00 

Rate  of  1  merest, 2  per  cenl.    Amount  of  dividend^  declared  during  year 8, GOO. 00 


SUFFOLK    AND    CAROLINA    RAILWAY    COMPANY. 
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FUNDED  DEBT. 

MORTGAGE  BONDS 
Clasfi  of  bond  or  mortgaji^e— general  fl  ret  mortgage.    Date  of  Issue.  April,  1886. 

Amount  of  aathorlsed  Issue 

Amount  Issued - .. 

Amount  outstanding 

Cash  realized  on  amount  Issued  jt_- 

Amount  of  interest  accrued  during  year _. 

Amount  of  interest  paid  during  year 

Rate  oflnlerest,  6  per  cent.    When  payable,  annually. 

RECAPITULATION  OF  FUNDED  DEBT. 


Class  of  debt—mortgage  bonds— amount  issued 

Amount  outstanding 

Amount  Interest  accrued  during  year 

Amount  Interest  paid  durin;  year _. 


91oO,000.00 

140,000.00 

NO,  000. 00 

140,000.00 

8,400.00 

8,400.00 


$140,000.00 

140,000.00 

8,  too.  00 

8.100.00 


CURRENT  ASSETS  AND  LIABILITIES. 

Assets. 


Cash 


Bills  receivable 

Due  from  agents _ , 

Due  from  solvent  compantfs  and  individuals. 
Nel  traffic  balances  due  from  other  companies. 


96, 1N\21 
9,584.22 

517. 15 
25.676.89 

3^2.00 


Total  ._ 

LIABU.1TIES. 

Loans  and  bills  payable 

Audited  vouchers  and  accounts _ 

Wages  and  salaries _ 

Net  traffic  balances  due  to  other  companies  ___ _. . 

Matured  Interest  coupons  unpaid 


Total— current  liabilities 


Balance— cash  assets 


Total 

Materials  and  supplies  on  hand,  S521.82. 

COST  OF  ROAD,  EQUIPMENT  AND  PERMANENT  IMPROVEMENTS. 


Item. 

Locomotives 

Freight  cars 

Total  equipment 

Total  construoilon—. 


Charged  to 
Construction 

or 
,  Equipment 


42.H45.47 

4.342.37 

2,114.87 

1,441.27 

15.46 

700.00 

H,  618. 97 
8.^,731.50 

42,345.47 


Total  Cost  to    Total  Cost  to  i 
June  30, 1897.  ,  June  SO,  1898. 


SI,  116. 75 

1,288.13  i 

_      .      .  I 

^  2,404.90  ' 


Grand    total    erst    construction, 
equipment,  etc. 

Grand    total    cost    construction, 
equipment,  etc— North  Carolina. 


2,404.90  t 
1,541.60 


880,787.82 
443, 193.70 
503,981.52 

323,065.08 


$68,192.72 
443,193.70  I 

506,886.42 

»     _ 

324,606.68 


Cost  Per 
Mile. 


Sl,6!0.33 
11,362.02 
12,984.27 

12,984.27 
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INCOME  ACCOirVT. 


Orofls  earnings  from  operation 

Less  operating  expenses 

Income  firm  opeiatlcn. 

Mlsoellaoeous  Income 

Income  from  other  sources 

Total  income 

Dkductions  from  Income: 

Interest  on  funded  debt  accrued 

Taxes 

Total  deductions  from  income 

Net  income  

Dividends,  2  per  cent,  common  stock 

Total 


Surplus  on  JunedO,  1898  [for  entry  on  "General  Balance  Sheet*']. 


$.32,323.44   


876.72  I. 


8,100.00 
1.022.^8 


Surplus  on  June  30, 1897  [from  "  Qeneral  Balance  Sheet,'*  1897 
Report] 


t2I,779.48 

67.=>.72 
22,455.20 


9.423.83 


13,082.:i7 
8.000.00 


5,08-'.  37 
50,072. 15 

6(.10i.52 


EAKVUrGS  FROM  OPEKATIOH. 


Item. 


Passsnobr— 

Passenger  revenue 

Total  passenger  revenue. 
Mall - 


Total  passenger  earnings 
Freight— 

Freight  revenue 

Total  freight  revenue 

Total  freight  earnings 


Total 


Deduct  lonK, 
Account  of 


Total  gross  earnings  from  operation— North 
Carolina 


r2, 708.52  I. 


1.004.22 


Actual 


Receipts.     '  Repayments.      Earning}* 
I  ftc. 


24,995.48 


I- 


r2,703.52 


1,001.22 


3,707.74 


24,996.48 
24,995.48 
28,703.22 


Total  gross  earnings  from  operation— Entire 
Line. 


5'i,32{.44 
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KISCELLAHEOnS  htcome. 


Item. 


Gro.8        ;  ^^^^^^S"/"*- 


Wharftfcge.. _ - L 

I3cal€8 : ... 

Total i 


$501.2^ 
84.50 


676.72 


OFEBATIN&  EXPENSES  —Entire  Lino. 


Item. 


Maintenance  of  way  and  stractures 

Maintenance  of. equipment 

Conducting  transportation 

Qeneral  expenses _ 

Totol _ 

Percentage  of  expenses  to  earnings— Entire  line 


Amount. 

S8, 26*2.  IS 
4,952.84 

12,551.79 
4,777.71 


30,548.96 

58.88 

OPEEATIBIG  EXPENSES.— Horth  CaroUna. 


Item. 


Maintenance  of  way  and  structures ^ 

Maintenance  of  equipment 

-Conducting  transportation _ 

General  expenses _' 

Total  __ 

Percentage  of  expenses  to  earnings— North  Carolina 


Amount. 

65, 200.28 
3,174.58 
8,046.02 
a,  062. 64 


19,579.47 


6S.21 


Warrenton  Railroad  Company. 


PROPERTY  OPERATED. 

Warrenton  to  Warren  Plains  (miles) 

Capital  stock 

Fnnded  debt 

Cost  of  road 

Cost  of  equipment.. 

Gross  earnings 

Operating  expenses _ «. 

Cost  of  construction  per  mile .__ 


$12,300.00 
7,000.00 
9.694.30 
7,150.00 
4,615.44 
3,&'».24 
3,231.48 
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Wellington  and  Powellsvllle  Railroad  Compaoy 


PR0PEBT7  OPERATED. 


WeIllngtoD,N.C.,to  Powellsvllle. N.C.  (miles) 24 

Sidings  (miles) :.-  10 

Capital  slock  990,000.00 

€k)8tofroacl - -.      .-  187,451.57 

Cost  of  equipment-— - -    7.150.00 

Orof>8  earnings 17,842.0S 

Operating  expenses -_. .        ..  ...  22.S'2I.(I5 


WintOQ  Railroad  A  Lumber  Compaoy. 


PROPERTY  OPERATED. 

St..Iohn»«.  N.Cto  WiQton.N.C— main  line  (miles)  . 15 

Sidings -     .   -. 5 

Capital  stock  -  -.             130,000.00 

Funded  debt ..    _-   30,000.00 

Costofroad _.      45,000.00 

Cost  of  equipment ..      10,000.00 

Qross  earnings 1 20,681.09 

Operating  expenses .  .    .     — _  .  14,fi20.3l 

Cost  <  f  construci Ion  per  mile .     2,250.00 

Cost  of  construction  and  equipment  per  mile 2,750.00 


Wlln)ington  Seacoast  Railroad  Company. 


PROPERTY  OPERATED. 

From  Wilmington  to  Ocean  (miles) 11.81 

CAPITAL  STOCK. 

Number  of  shares  authorized— Common 1,500 

Par  value  of  i<harps _.. tl00.00 

Total  par  value  authorized 150,000.00 

Total  amount  Issued  and  outstanding. _ 150,000.00 


WILMINGTOX    SKACOAST    KAILKOAD    COMPANY. 
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FUNDED  DEBT. 
MORTGAGE  BONDS. 

ClAKs  of  bond  or  obligation— Six  per  cent.  20  year.    Date  of  Issue,  October  let,  1891. 

Amount  of  authorized  Issue SoU,C00.00 

Amount  Issued _ _._ 47,000.00 

Amount  outstanding 47,000.00 

Elate  of  Interest,  6  per  cent.    When  payable,  April  and  October. 

Amount  of  Interest  paid  during  year 2,820.00 


CURRENT  ASSETS  AND  LIABILITIES. 

ASSETS. 


Cash  .. 


LIABILITIES. 


Loans  and  bills  piiyab'e 

Audited  vouchers  and  accounts. 


$1,318.51 

8,178.30 
3,879. 4fl 


COST  OF  ROAD,  EQUIPMENT,  AND  PERMANENT  IMPROYEKENTS. 

Total  cost  construction  to  June  30, 1898 _ $138,8«8.91 

Total  cost  equipment  to  June  30. 1898 - _  26,:i54.01 

Total  coHt  construction  and  equipment  per  mile __ — 13,528.5:} 


INCOME  ACCOUNT. 


Gross  earnings  from  operation -  ..  

Less  operating  expenses 

Income  from  operation _ 

Total  Income ^-.  — 

DEUCCTION8  FROM   INCOME— 

J 

yntereht  on  funded  debt  accrued  -    __-  -.    — . 

Interest  on  Interest  bearing  current  liabilities  ace  ued 

Taxes.  .    -  .-,    --    

Total  deduction  from  Income ._ 

Dtflcit - 

Delicit  from  operations  of  year  ending  June  30,  1898-.. 


Deflctton  June  30,  1897  [fVom  "General  Balance  Bbeet,"  1897]. 
Report). 

Additions  for  year 

Deductions  for  year 


Detlclton  June  30, 1898  [forentry  on  "  General  Balance  Sheet"] 


S17,580.2i 
12,5:^.09 


•.'.820,t)0 

8,225.08 

463.40 


27.48 
26,839.36 


9o,0U.  12 


5,041.12 


11,508.48 


6,467.86 
6,467.36 
5,773.01 


20,811.88 


I 


39,a)2.26 


BONDS  OWNED 

RAILWAY  BONDS. 
Wilmington  Seaooast  Railroad  Company— total  par  value- 
Rate  of  Interest,  6  per  cent. 


§8,000.00 
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OPEBATnr&  EXPENSES. 


Item.  Amount. 

Malntenanceof  w^y  and  structures _ 13,401.78 

Maintenance  of  equipment 1,965.68 

Oonduotlng transportation „.    5, 127.05 

General  expenses... . 2,04-4.68 

Total ._ - 12,689.00 


Percentage  of  expenses  to  earn Ingv-entl  re  line 71>i 


Wiln)iogton  [Railway  Bridge  Con)pany. 


PB0PERT7  OPERATED. 

From  Hilton  to  Mears'  Blaflr,2.40  miles. 
Capital  stock __-    •.___ 840,000.00 

FTJVDEO  DEBT. 

Second  mortgage 850,000.00 

Consolidated  mortgage— date  of  Issue,  1893, due  1U43- -  150,000.00 

RENTALS 

Wilmington, Colnnibia and  Augusta  Railroad 86,185.00 

Carolina  Central  Railroad 6,185.00 


Total  12,370.00 

Tbe  Wilmington  Railway  Bridge  Company  Isowned  Jointly  by  the  Wilmington  and  Weldon, 
Wilmington,  Columbia  and  Augusta,  and  Carolma  Central  Railroad  Companies,  In  tbe  proper, 
tlnns  of  one- fourtb,  one-fourth  and  one-half  re^ipectively,  In  which  these  companies  agree  to  q^y 
all  operating  and  fixed  charges  whatsoever,  and  the  books  of  the  Railway  Bridge  Company 
merely  keep  account  of  construction,  stock,  bonds  and  Interest. 


South  EasterQ  l^ailroad  Company. 


PROPERTY  OPERATED. 

From  E^rod  to  Ash  pole,  U.26  miles.    [Operated  by  Wilmington  and  Weldon  R.  R.Co.] 

Capital  stock 81, '00.00 

Funded  debt —      123,760.00 

Costofroad 128,800.00 

Gross  earnings ..  ^ 588.44 

Operating  expenses -    - , 3,240.48 
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fltlaQta,  Knoxville  A  Northern  Railway  Company. 


PSOPEBTY  OPERATED. 


TlfRMINAI^. 


Narae. 


From- 


To— 


Atlanta, Knoxvllle  and  Northern  Railway     Marietta,  Oa 
Goujpany. 


Totnl 


KuoxvllIe.Tenn 
Biae  Ridge,  Oa i  Murphy,  N.C 


M 1168  of 

Line  for 

each  road 

n  kilned. 


20).  Vi 
25.00 

2S0.  ri 


CAPITAL  STOCK. 

Capital  stock:  Common— number  of  shares  authorized :W,000 

Par  value  of  shares 9100.00 

Total  par  value  authorized — _ _       3,000,000.00 

Total  amount  issued  and  outstanding.. 3,000,000.00 

Amount  of  dividends  declared  during  year None. 

OPERATim  EXPENSES— Entire  Line. 


Item. 


Amount 


Opbratiko  Expenses— Entire  Line. 

Maintenance  of  way  and  structures 

Maintenance  ot  equipment 

Conducting  transportation 

General  expends 

Total - 

Percentage  of  expenses  to  earnings— Entire  Line 


$tf'.630.6S 
35,831.  Itt 
98,451. 4:^ 

222,188.27 


07.7 


OPERATINa  EXPENSES— State  of  North  Carolina. 


Item 


Amount. 


Opbbating  Expenses— State  of  North  Carolina. 

Maintenance  of  way  and  structures. .    -- - 

Maintenance  of  equipment 

Conducting  transportation.  ._  

General  expenses 

Total 

Percentage  of  expenses  to  earnings— North  Carolina 


81.997.17 

972. 12 

2.170.96 

921. 17 


6,004.42 


103.00 


'23(> 


ROAHl)   OK    RAILROAD   COMMISSIONERS. 


Class  of  Debt. 


FUNDED  DEBT. 


Am  unt 
Issued. 


Mortt^age  bondH ^ '    91,000.000.00 

Income  bnndH 1,«S00, 000.00 

Tolnl  .'. I      2,500,000.00 


Amount 
Outstandtiig. 


INTEREST 


tl,  000, 000. 00  ! 
1,!300,000.00  I 
2,500,000.10  i 


Amount 
Aocru'Ml  Dur- 
ing Year. 


S50, 000.00 


IHCOKE  ACCOUNT- Entire  Line. 


Amount 
I'ald  Dur- 
ing Yeiir, 


$800.00 


75,000.00  I    None. 
12^5,000.00  I 


(4ro8s  earn  lugs  from  operatioD 

r>988  operating  expenses  

Income  from  operation . 

Mincellaneoas  income— leas  expenses 

I  ocome  from  other  sources 

Total  income 

Deductions  from  Income— 

Interest  on  funded  debt  accrued 


Interest  on  interest-bearing  current  liabilities  accrued,  not 
otherwise  provided  for. 

Taxes - 

Permanent  improvements 

<  )ther  deductions _•_, _ 

Total  deductions  from  income... — 

Deficit ~ 

Deficit  from  operations  of  year  ending  June  30, 1896 


Deficit  on  June  aO,  1887,  [from  "  General  Balance  Bbeet,"  1887 
Report]. 

Deflclton  June80,1898,[forentryon  "General  Balance  Sheet" ]. . 


$128,  (19-2.28 
222,  I8S.-/7 


1»,842.«7 


124,200.00 

2,228.16 

• 
12,562.40 

83,004.27 

H,  2 10. 87 


dlOo.OOJ.Ol 

lH,M2.e7 
1. '5. 7  46. 68 


2^,29.5.70 
101.649.02 


101,549.02 
55,576.05 

100.125.07 
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EABNUfGS  FROU  OPERATION.— State  of  North  Carolina. 


Item. 


Total 
Receipt  H. 


D^diicttonn.  | 
Account  of  I 
Repay  me nti«,  I 
etc. 


Actual 
KarulngH. 


Passkngeh— 

Passenger  revenue — 

Leas  repayments- 
Excess  fares  refunded  

Total  deductions 

Total  pt»8enger  revenue _. 

Mail 

Express 

Total  passenger  earnings 

Pbbight— 

Freight  revenue 

Less  repayments— 

Overcharge  to  shippers 

Total  deductions - 

Total  freight  revenue 

Total  freight  earnings _ 

Total  passenger  and  freight  earnings. 
Other  Earnings  from  Operation— 

Telegraph  companies 

Other  sources  ._ 

Total  other  earnings 


$87,55S.07 


$46.52 


4fi.62 


226,  I42.7fi 


1.902.00 


L«02.00  ! 


Total    gross  earnings  from  operation  — 
North  Carolina 


8fi7,5U.55 

16,  ISO.  44 

7,672.27 


91,214.26 


221.240.76 


221.240.76 


810.4.%.  02 

l,.>4l..il 
ll.0i»2.76 


l.',6;}7.26 


ft. 898.35 


Total  gross  earnings  from  operation— Kn-  i. 
tire  Line.  ' 


;iis.092.2K 
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JUNE  SO,  1887. 


Total. 


COMPABATIVE  GEVERAL  BALAVCE  SHEET. 


YBAR  ENDING  JUNE  90,  1808. 


A88BTS. 


Total. 


Increase. 


Decrease. 


$6,000,000,00  I  Cost  of  road !  $5,500,000.00 

21,643.20  j  Cash  and  current  assets i  28,868.50 

OTHER  ASSETS. 

10,368.74  i  Materials  and  supplies ._..  14,811.67 


55,576.05 
6,087,687.99 


8,000,000.00 

3,000,000.00 

87,687.99 


6,087,687.99 


Profit  and  loss 


160, 12^).  07 


Grand  total  ._ 6,698,800.2J 


LIABILITIRH. 

Capital  stock... 

Funded  debt 

Current  liabilities 

G rand  total 


3,000,000.00  ; 
2,600,000.00 

198,300.23  , 
5, 688, 300.  V8 


91,720.39 
4,442.83 

$.^00,000.00 

104.549.02 

110,712.24 

600,000.00 

. 

500.000.00 



110,712.24  j 

110,712.24 


500,000.00 


NorfolK  A  Western  l^ailway  Compaoy. 


PROPERTY   OPERATED  -  Horth  Carolina. 

Lynchburg  and  Durham  Division- 
Durham,  N.C.,t>  Lynchburg,  Va    -  --  115  miles. 

41.69  miles  In  North  Carolina. 

Roanoke  and  Southern  Division^ 

Winston -Salem  to  Roanoke,  V  a _.  .  -  .      .   124  miles. 

45.65  miles  in  North  Carolina. 

Gross  earnings  (North  Carolina)  for  the  year  ending  March  31, 1898 1 —     $144,324.00 

Operating  expenses  (North  Carolina)  for  the  year  ending  March  31, 1898- ._ _       108,881.96 
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Asheville  and  Biltmore  Electric  Street  Railway  and 

Transportation  Company. 


President.— W.T.  Weaver,  Ashe  vine,  N.C. 

Secretary  and  TREASUKER.—Wm.R.  Will lamson,  Asheville, N.C. 

Superintendent —Charles  E-Waddeli,  Asheville.N.C 

Ml  leasee,  S}4  mUes. 

Capital  stock   .  .  -  -_  — .-,.  .     . 

Funded  debt :.     

Gross  earnings  from  opei atlou  from  Nov.,  1897  (date  of  beginning  operation)  to 

June  30, 1898         .-  

Operating  expenses ..  -  .  . 

Income  from  operation     .    —  

DEDrCTIONS  FKOU   INCOME— 

Interest  on  funded  debt . —    _ S2i5.00 

Taxes     .        -    W.OO 


Total  deductions  from  Income       ..     _ 

Net  Income  .-.     .  .     .        -  — 

Number  of  passengers  can  led  from  Nov  .  1887,  ti>  June  30. 1888. 
Number  of  passengers  carried  per  mile  of  track  operated  . .... 
Number  of  car  miles  run 
Number  of  round  trips  run  _  _  . 


r25,000.0O 
15,000.00 

3.668.38 
2,5i«.16 


1,078.22 


319.00 


75J.22 

TSTSTO 

31.000 

22, 162 

4,025 


Charlotte  Electric  Railway,  Ligbt  and  Power  Company. 


Pkk-'Jdest.— E.  D.  Lfttta^Uharl'ilte,  N.C. 

secretarv.— J.  L.  Chambers,  Charlotte,  N. « '. 

Tkeasurkk  — '  .  I).  lAttH, Charlotte,  N.C 

SUPERINTENDENT  —  F.  D.Sampson. 

M i ieage  operated,  4.  \5  m I les. 
Capital  stock  — 

Fun'led  deb*  

Gross  earnings  from  operation  

Operating  expeuKe^ —  

Net  Income  from  operntloi' 

Deductfons— 

Interest  on  funded  ^ebt  .       -  --- 

Taxes  .  . 

Tolhl  deductloiis  

N*t  Income    ._.   

Number  of  passengers  carried  during  year 


$6,000.00 
462.62 


$00,000.00 

100. 000. 00 

30,9»<.74 

14,903..^! 


16,035.23 


«.4Bi.50 


l:^.  w2.7S 
%».BI2 
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Asheville  and  Craggy  Mouotaio  Railway  Compaoy. 


Pbesident.— W.  B.  Gwy  n ,  AsheTllIe,  N.  C. 
Part  of  line  operated  by  the  Asheville  (itreet  llallroad  Company  ;  the  other  not  operated. 


Tt)e  Intermontane  Electric  Railroad  Company. 


President.— J.  S.  Adams,  Asheville,  N.  C. 

Secrbtabt-Treasukkr.— J.  E.  Dickerson,  Asheville,  N.C. 

Mileage,^  miles. 

Capital  stock $20,000.00 

Gross  income  from  operation 5,900. -19 

Operating  expenses 5,875.90 

N el  income  f  om  operation -._ .    -.  -.    93.5* 

Income  from  other  sources ._ 77.80 


Deductions— 

Taxes $150.54 


The  Ralelgb  Electric  Company. 


171.39 


159.54 


Net  I o come 11.85 

Number  of  passengers  carried  during  year 142,589 

NumOtr  of  passengers  carried  per  mile  of  track 272.000 

Number  of  round  trips  run 8,925 

Number  of  car  miles  run -.    49.0CO 


President.— Wlliiam  J.  Andrews,  Raleigh, N.C. 

Secretary.— Charles  C. Johnson, Etaleigh, N.C. 

Treasu ker.—  p.  H.  Briggs,  RaleiKh,  N.  C. 

Sdperintendent.— Cbarle«»  C.Johnson. 

Mileage  operated, 3. oO  miles. 

Capital  stock $58,800.00 

Funded  debt 75,000.00 

Gross  Income  from  operation 33,770.62 

Operating  expenses 28,607.00 


Net  income  fkx>m  operation 5,163.62 


Number  of  passengers  carried,  including  transfers 28-1,100 

2 16 
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The  WinstoQ-Salem  aod   Electric  Railway  Coropaoy. 


President.— J.  N.  McClement,  New  York. 

Secretary-Treasurer.— R.Q.  Day,  New  York. 

Manager.— F.  W.  McCleixnent,  Winston,  N.C. 

Mileage  operated, 5.91  miles. 

Oapltalstock $150,000.00 

Fan' ed  debt 200,000.00 

Gross  income  from  operation 29,517.23 

Operating  expenses  .  — —  28,157.25 


Net  Income  from  operation   _.  _-.  . .-  6,339.96 

Income  from  other  sources 947.0S 


Deductions— 

Interest  on  funded  debt. .       .     $12,000.00 

Taxes-      l,;i78.00 


Atlantic  Postal  Telegraph  Cable  Con)pany. 


7,0!J7.01 


Total  dedactions  from  income -_-    -    -_    13,378.32 


Deficit -         --         _—     -      -      -    —    .-      -    6,071.31 

Number  of  passengers  carried  during  year 283,150 

Number  of  passengers  carried  per  mile  of  trACk---  44,300 

Number  of  round  trips  run.    .--  50,068 

Number  of  car  miles  run _ •_ 161,159 


PROPBRTT  OPEBATED  IV  VORTH  CABOLUTA. 

Milesofllne -      ..      ._.        817.55 

Miles  of  wire  in  excess  of  one  wire-. ..      _ _  1,251.91 


CapitHi  stock  (entire  line) —  $50,000.01 

GroM  earnings 2,676.0$ 

Operating  expenses .      31,661.$$ 
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Western  Union  Telegrapb  Coropaoy. 


PSOPEBTT  OPERATED. 

United  Htatesaod  to  Great  Britain— Poles  and  cables  (miles) 

Wire  (miles) __. 

Miles  of  owned  wife  in  the  State  of  North  Carolina 

Number  of  offices— Operated  Jointly 

Number  of  offices— Operated  Independently 


Number  of  messages  fent  for  year  ending  March  Hist,  1808 
Gross  receipts 

EXPBNSiSS— 

Paid  managers  and  operators . 

Paid  railroad  proportion 

Paid  clerks  knd  office  boys 

Paid  messenger  service 

Paid  battery  men 

Paid  other  employees 

Paid  rent,  fuel  and  lights 

Paid  taxes 

Piiid  batteries  and  instruments 

Paid  stationery 

Paid  miscellaneous  Items 

Paid  maintenance  of  lines  and  wires 


292 
26 


$80,066.82 

10, 100. 87 

2,029.60 

8,081.76 

180.00 

80.00 

4,905.71 

3,814.03 

8,880.58 

2,480.85 

2,911.62 

38,965.72 


190,614 

841,002 

18,681 


816 
515,566 

$125,509.11 


111,896.46 


Net  revenue. 


13,612.66 


Pullnnao's  Palace  Car  Compaoy. 


Gross  earnings— North  Carolina 

Operating  expenses— North  Carolina. 

Net  earnings __-  


180,418.06 
72,121.00 


8,297.06 
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